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WORLD NEWS 

TGWU calls in 
police over 
ballot rigging 

Police were called in by Ran = 
Todd, general secretary of the 
Transport and General Work- 
ers Union, to investigate an 
attempt to rig ejections for the 
union’s 39-strong national 
executive, using about 9,000 
stolen ballot papers. 

The inquiry, to be carried 
out by the Serious Crimes 
Squad of Scotland Yard, began 

as the second ballot of the 
union’s L3m members for thn 
executive was completed. The 
ballot result will be announced 
on Monday. Page 22 

Armed gang raids train 

Shotgun raiders, believed to 
be members of the IRA or an 
aQiedrparamllltary group, Haiti 

li p a mail t rain at flti man. 

stown, near Dublin. The 15- 
strong gang made off with up ■ 
to 80 mail bags. Page 5 

Australians vote 

Some 10 m Australians will 
vote today on whether to elect 
60-year-old Prime Minister Bob 
^ Hawke to a fourth successive 
term for Labor, a record for 
the party as well as a Labor 
leader, at a time when the 
economy is faltering. 
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laid off 

A report from China's Agricul- 
ture Minister, He Sang, said 

SJm nwiaintelBul Hawn laid 

off and would join the 100m ' 
underemp loy ed joWws 
now wandering the country- 
side. There are already an esti- 
mated 6m unemployed in 
urban areas. Page 3 

Indian troops depart 

The India Peace-Keeping Force 
wffl complete its withdrawal 
from Sri Lanka this weekend 
when the last L500 remaining 
troops depart Page 3 


Charity to he aro u nd np 

Troubled Third World charity 
War on Want is to recommend 
closure to members and credi- 
tors. it is faced with repaying 
a £650,000 bank overdr af t 

New post for Fowler 

Forma- Employment Secretary 
Sir Nannan Fowler joined the 
board of security* company^ --- 
Groap 4 Securitas. Sir Norman, 
MP for Sutton Coldfield, West 
Midlands, quit the Cabinet In 
January - 

Tory UP to retire 

Sir William dark, 73, Tory MP 
for Croydon South and chair- 
man of the Tory backbench 
finance committee once 1979, 
said he would not contest the 
□ext general election to make 
way for a younger person. 

US AIDS cases rise 

The number of AIDS cases in 
the US rose by 9 per cent in 
1989 or just over 3,000, the 
World Health Organisation 
said. State and. territorial 
health departments reported 
35,238 cases during 1989. 
against 32,196 in 1968. 

Back behind bars 

Runaway burglar Tony Litton, 
who walked out of Cardiff 
prison allegedly wearing his 
visiting identical twin broth- 
er’s clothes, was caught in Pen- 
rhys, Rhondda, Mid Glamor- 
gan. His brother Terry Litton 
has been charged with helping 
him to escape. 

Argentine police rebel 

About 1,000 Argentine police- 
men Who Had tflfcan over their 
headquarters in the city of 
Tucuman to domand hi gher 
pay and the reinstatement of 
colleagues gave up on Friday 
without winning concessions. 

West Indies struggle 

The West Indies struggled to 
139 for 8 at tea against England 
on the first day of the third 
Cable & Wireless test in Port 
of Spain. Trinidad. England 
captain Graham Gooch won 
the toss and made the West 
Indies bat. 

Clocks go forward 

British Summer Time begins 
at lam Greenwich Mean Time 
tomorrow, when clocks should 
be put forward one hour to 
flam. 
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Electricity 
chairmen to 
double pay 

The chairmen ofthe 12 
electricity distribution compa- 
nies of England and Wales are 
expected to have their salaries 
doubled to more than £1Q0#QQ 
a year after their companies' 
are floated in November. 

Page 22 •. 

UK STOCKS turned in a sur- 
prisingly resilient performance 
yesterday, brushing asuteany ■ 
bearish implications of the 
defeat of the Tory candidate 
in the Mid-Staffordshire 
by-election. TfceFT-SElOO ' 
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index closed 25 points up, 
exactly 20 pointa above last 
Friday's dose, to; its best level 
for a month. Page 1$ Lex, . 


FIAT, Italian auto m otiv e 
group, signed a letter of intent 
to embark an the Mggept motor 
investment evfer undertaken 

ect could involve a total i 
ment of more than £2_6bn. Flat 
will provide the technology 
to make 900,000 engines «wd 
gearboxes nnd at least 600,000 
cars a year. 

RENAULT VSilciites Mu- 
tdels, fheJtoench truck maker, 
has cancelled plans to float 
part to tee company and is 
negotiattngto buy back equity 
warrants held by three ccmr 
merdsl banks feOowing the ■ 
co-operation agreement 
between Volvo, the Swedish 
motor group, and Renaiftt, 
RVTs parent Page 10 

LA1NG Properties mradlei.. 
a’sharp increase in, tfe sftiuft- . 
tion of its propratypctetfojkj ■* 
as part of its defence against 
the £441m Joint bid from Penin- 
sular & Oriental Steam Naviga- 
tion and the CheMLedd group. - 
Page 8; Lex. Pago 22 

SHE GORDON Barrie, Director 
General of Fair Trading, 
accused some lenders and 
credit brokers of adopting 
Illegal marketing practices. 
Pages 

SUPERCOMPUTERS: Japan 
agreed to end the sharp domes- 
tic discounts offered by Japa- 
nese computer companies 
which have shut US groups 
out of the puhlic supercompu- 
ter market in Japan. Page 3 

CHANNEL TUNNEL: Five Brit- 
ish contractors di g gin g t h e 
tunnel are to be prosecuted 
by the Health & Safety Execu- 
tive for the third time. 

Pages 

STAVELEY Industries, weigh- 
ing machine maker, announced 
a $34Am (£2L&n) agreed offer 
for Howe Richardson, US 
industrial weighing and 
systems group with interests 
in Europe. Page 9 

RICOH, Japanese-based office 
automation company, pimw 
to establish a European parts 
research centre in Telford, 
Shropshire. Page 4 

RATNERS, jewellery group, 
replaced Its finance director, 
signalling a change in strategy. 
Chairman Gerald Ratnex said 7 
that after a Hurry of takeovers, 
a more detailed approach to 
wintr olUng the Rnaneial side 
of the business was needed. 

CENTRAL Independent Televi- 
sion, IRA franchise holder for 
the Midlands, reported margin- 
ally improved full-year profits 
to£27.Q2m (£2&53m). Page 8 

AUSTRIAN Airlines disclosed 
the final stage of its privatisa- 
tion plans, when it announced 
it would raise 5chL72bn 
(£88J5nO by Issuing 400,000 
shares from April 17. Page 10 
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SWUNG 

New York tanc h flma: 

$1,605 

London: 

$1.6045 (1.6015) 
DM2.745 (2.7226) 
FFr9.205 (9.2050) 
SFr2.435 (2.425) 
V248.75 (246 25) 

£ index B6.1 (B5.8) 
GOLD 

New York: Comex Apr 


London: 

$389.25 (393JJ) 

N SEA OIL (Argus) 
Brent 15-day May 
$18.3(10.225) 


ChM prim changes 
yeuerday Page 22 


DOLLAR 

New Ynrit H m cMm e a 

DM1.7118 

FFr&7675 

Sflrl.5185 

Y154.45 

London: 

DM1-7105 (1.705) 
FFr5.7825 (5.7475) 
SFrl-5145 (15145) 

Y 153.85 (155.05) 

$ index 6S.8 (68.8) 
Tokyo close: 

US LUHCHTTME 

RATES 

Fed Funds (u) 

3-mo Treasury BHbc 
yield: 8.16% 

Long Bond: 

<u)' . . 

yield: (u) 


STOCK INDICES 

FT-SE 100: 

2,283-9 (+25.0) 

FT Ordinary: 

1,708,1 (+17 
Pf-A All-Share: 
1,129.11 (+0A%) 
New York hmcftUma: 
DJ Ind. Air, ; 
2,707.43 (+11.71) 
S&PComp 
337.09 (+1 A) 

Tokyo: Nikkei 
30^72.16 (+528.82) 
LONDON HONEY 

tMlMlOl IUIIU8DK. 

dosing 15& (same) 
LUle long ga future: 
June 60*e (80&) 


Thatcher admits concern at mortgag es and poll tax 



Tory crisis 

By Philip Stephens, Political Editor . 


MRS . Margaret Thatcher 
yesterday admitted her con- 
cem about high mortgage rates 
and thewEtaxas its spectacu- 
lar defeat in the Mid-Stafford- 
shJre by^eiectian triggered one 
of the deepest crises to confi- 
dence in her Government since 
1979. - V - 

■" ■ Senior ministers said ♦Ha* 
tha" Government would now be 
forcefeT to reshape the poll tax, 
wbich wae blamed for persuad- 
ing teodsands of hitherto Con- 
servative voters in Mid-Staf- 
fordshire, to switch to Labour. 

Hie bade ptniHplA e HohHiH 

the tax will remain intact But 
nflidsteraT believe teat signifi- 
cant changes need to be made 
in the structure of the present 
grants systmn, and that several 
Htoinn pounds in- extra finals 
will have to be paid to local 
authqaffiea next year to soften 
the impact of the tax in the 
immediate rim-up to tee gen- 
eral PlqRfcfrm, ' 

Mr Nefl Ktonock, the Labour 
tender, ImAwI his party's big- 
gest by-election .success since 
1985 as a political landmark 
signalling tee -end. of 11 years 
of Conservative XJovemment. 
“The Inbour Party has scored 
an Immense victory and the 
Tory Party has been told to get 
out,” he nkL .■■■■! 

A Jubilant* Mro Sylvia .Heal, 
the successful' Labour qandi- 
dkte, added: The Labour Party 
Is nqw the Government ilk 
waiting. The historic message 
teat wm go foam tUshy-ateo- 
tion across the western- worid 


will be teat the dark age of 
Thatcherism is drawing to a 
close.” 

The result, turning a 14,600 
majority far the Conservatives 
at the last general election into 
a 9,400 majority for Mrs Heal, 
overshadowed this week’s Bud- 
get and followed an embarrass- 
ing chmbdown over poll tax 
rebates in Scotland. 

In a flurry of public 
statements, Gove rnment minis- 
ters moved to damp mounting 
speculation at. Westminster 
thatthe slump in tee Govern- 
ment's political fortunes will 
lead to a challenge to Mrs 
-Thatcher’s fearipraHip later *Hfa 
-year. 

Mr Kenneth Baker, the party 
chairman, insisted that Mrs 
Thatcher would retain her [ 
on the Conservative Party , 
lead it to victory in the general 

election due by mid-1982. But 

his. comments, reinforced by 
: Sir Geoffrey Howe, tee deputy 
Prime Minister, foiled to per- 
suade many Conservatives that 
a contest could be avoided. 

- The Mid -Staffor dshir e defeat 
was described by Mr Michael 
Hesritin^ the former defence 
secretary, as a "disappointing 
result” which demonstrated 
the scale of the task facing the 
Conservatives if they were to 
wintee next election. : 

MrEesefitoe, at the centre of 
speculation over the succes- 
8km to Mrs Thatcher, contin- 
ued to insist, however, teat ha 
had .no plans to ch allenge tee 
Mme MinlstexL 



far fee victor: Jubilant Sylvia Heal acknowl- 
cheers of her supporters in Afld-Staffardshire 


Mrs Thatcher’s comments 
came in a letter to Mr Baker, 
in which she praised the “met- 
tle” of the Conservative effort 
in Mid-Staffordshire. Echoing 
her famous remark about 
“U-turns” during a troubled 
period in 1981, she said that the 
Conservatives were “not for 


trimming and turning.” 

In what officials acknowl- 
edged was a unusual letter. 
Continued on Page 22 

Opinion polls spread shad- 
ows of gloom. Page 4; Harsh 
message. Page 4; Politics 
Today, Page 6; Editorial Com- 
ment, Page 6 


Lichfield stirs and goes back to sleep 

^ RfeliM ifemldi^ " 


THETPRGPb^ACS! frendtines 
arid tt'afi.*Labgte IUftlMBf* 
yelleS the -Daily Mirror. 
^Tories Take- A Tfemshtag” 
shouted tee Daily Mall. l 9ow 
lusted after my bum* snig- 
gered The Sport. 

For a constituency teat had 
Just daRveried one ©f tee most 
seesatiotiiil by-riectton results 
Jn modem poHtical history, 
however, Mid-Staffordshire 
Seemed to be Bring life. very 
much ss before. 

In .the afeepy city of Lich- 
field. tee mayor was unvefibig 
a r 1n T”» to hmi 4 the opening 
of a talirlMs; the docks were 
still bobbing iqi and down on 


Mtyster .PMd; Dewhnrs l the , 
butcher .was stffl seRfog Bver : 
atsepalb. • • -■ *.- 'i-.;. ■ 

Bid - watt: was it a trick of 
the light, or was there an 
extra dint in the eye of Dr 
Johnson* the lextoographrar 
and wtt whose statue marks 
his birthplace in Lichfield’s 
Market Street? 

As he gated down upon tee 
burghers of hb native city, it 
was easy to imagine how the 
great mail nslght have been 
amused at his fellow c i tizens* 
redefinition of the phrase “a 
safe Tory seat.” 

Hours earlier, the revolting 
voters of MM-Staf&weshire 


had robbed flu* Conservatives 
of Astir JL4.654. ipriprity And 
i l rilm e d the consmseemcy by 
a margin of 9.449 votes to 
Labour’s Mrs Sylvia Heal, a 
48-year-old magistrate from 
Surrey. 

Locating tired but JubOant, 
lire Heal e me rged at 9am to 
take a c ombinati on photocall 
and breakfast with her hus- 
band Keith, a personnel man- 
ager for a computer sof t w are 
company , in I Jcnfl eM's George 
Hotel. 

Digesting her eggs and 
hmm , she gaM the Wawaw p to 
Mis Thatcher from the by-elec- 
tion was loud and clean ‘TPs 


time to gou" lben, taking her 
.owiuadrice. she-zoomed off in 
the Sylvia Heel Battiehuslor a 
Hgbtwlng victory lap around 
the constituency - while 
keeping an eye out for a suit- 
able place for her new home. 

The atmosphere at Conser- 
vative campaign headquarters 
In Rugeley was, understanda- 
bly,. more subdued. No battle- 
bus awaited Mr Charles Prior, 
the 42-year-old accountant and 
Tory candidate, as he prepared 
to return to Ids fondly in New- 
bury, Berks, at the end of bls 
thankless three-and-a-half 
week campaign. 

Continued on Page 22 


Phoney 
war and 
tension in 
Vilnius 

By Quentin Peel in Vilnius 


THE COMMUNIST PARTY 
headquarters in of the city of 
Vilnius is a grey building, 
just behind the State Planning 
Committee off Lenin Square. 

It is so apparently unimpor- 
tant today that tee ordinary 
people in the street seem 
almost unaware of its exis- 
tence. They are for more con- 
scious of the Hfludfiiwna head- 
quarters at the KGB just up 
tee road. 

Yet the city committee of the 
former ruling party, now hope- 
lessly split and out of power in 
the republic, was the scene 
yesterday of the first act of 
open aggression since the Lith- 
uanian parliament declared the 
Soviet republic independent 
less than two weeks ago. The 
building was seized overnight 
by representatives of the loyal 
rump Of the lithnanian Com- 


Moscow last night ordered 
western diplomats to leave 
Lithuania as the war of 
nerves intensified over the 
republic’s tfewiand for inde- 
penance. The US said its two 
diplomats there had been 
given 12 hours to get out and 
would comply. 


rnnnist Party which still pays 
allegiance to Moscow - to pre- 
vent themselves being evicted 
by the majority- 

A handful of grim-looking 
volunteers with red armbands 
manned tee doors, with a hlock 
of wood thrust through the 
handles to prevent any un- 
authorised entry - and a 
decidedly hostile attitude to 
any visitors. 

*T don’t know what to do," 
nafif Dr Algixdas Grkdus, the 
physics professor who sud- 
denly found himself elected 
last week as leader of the inde- 
pendent Lithnanian Commu- 
nist Party in the city. I think 
they are trying to cause a clash 
to get people to use force. 1 
think teas is all co-ordinated by 
the KGB because they don’t 
agree by’ tiwtierisians ina&e in 
our parliament” 

If public Interest is the crite- 
rion, he need not worry. In 
spite of the flurry of threats 
and counter-threats between 
the political leaders of the 
mighty Soviet Union and tiny 
Lithuania, the people of the 
republic 6eem profoundly 
unmoved. Vilnius appears to 
be gripped In what can only be 
described as a phoney war. On 
Thursday a column of 
armoured cars sped through 
Continued on Page 22 
Bush cautions Moscow, Page 2 
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UK Inflation dips in February 
but is expected to rise sharply 


By Peter Norman, Economics Correspondent 

-BRITAIN’S annual inflation 
rate dipped slightly in Febru- 
ary but is set to rise sharply 
this month and in April. 

The Central Statistical Office 
reported yesterday that 
sharply higher food prices, rail 
feres and housing costs pushed 
up the retail pokes index by 0.6 
per cent last monte. 

The annual rate at increase 
fell to 7.5 per cent in February 
after three months at 7.7 per 
cent as the effects d£ & mort- 
gage rate rise eady in 1989 
dropped out of the index. Eccm- 
omists expect thn animal infla- 
tion rate to rise sharply to at 
feast 9 per cent and possibly 9A 
per cent in April. 

The recent 0.9 percentage 
point increase , in mortgage 
rates to 15.4 per cent will booBt 
inflation by around 0.4 per cent 
this month while the increased 
dtrtkw armnmiflftil in the 
Budget will hit the index by 
around 0.5 per cent in ApriL 

The poll tax could raise the 
index by around OR per cent 
next month after deducting tee 
effects of last year’s domestic 
rate increases. Higher rents, 



Aug'88 


prescription charges and televi- 
sion licences will also push 
inflation higher in April Sea- 
sonal food prices could con- 
tinue climbing and higher gas, 
water and electricity charges 
are certain to add to Inflation. 

The retail prices index, 
excluding mortgage Interest 
payments, rose an annual &2 
percent last monte, pointing 
to a rise In the underlying 
inflatio n rate. This nullify had 


been rising at a steady 61 per 
cent since October. 

The inflation news was 
expected by the markets and 
did not stop Sterling and Lon- 
don equities gaining in value 
despite the Conservatives* 
defeat in Mid-Staffordshire. 

However, nervousness over 
whether the authorities will be 
able to hold bank base rates at 
15 per cent surfaced when the 
Bank of- England refused to 
accept any bids for yesterday's 

£500m offering of three month 
treasury bills because the 
interest rates sought by the 
market were too high. 

The retail prices index rose 
to 120.2 (base January 
1987 =*100) in February from 
119-5 in January while the fox 
and price Index, which mea- 
sures the increase in gross tax- 
able income needed to compen- 
sate taxpayers for any increase 
in retail prices, advanced to 
114.7 (base January 1987 -100) 
from 113-9. 

Money Markets. Page ll; Lon- 
don Stocks, Page 13; Wall 
Street, Pages 18 and 19; Lex; 
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Our European 
Growth Trust 
didn’t need to 
wait for Europe 
to break a few 
barriers. 



While recognising the changing political and economic scene 
in some parts of Europe, our investment approach remains largely 
unchanged. Wfe continue to manage the Fund actively relying on quality research, 
including scone 400 company visits a yean This approach has driven the fund to 
the top of ite sector of 97 funds, up 139% since launch*. 

Now as a part of Deutsche Bank Group, the largest German Bank, we are in an even 
better position to assess the potential in Europe, lo find out more about 
Morgan Grenfell’s European Growth Trust cal Ifree 0800 282465. 
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OVERSEAS NEWS 


Kohl settles 
EC fears on 
monetary 
union 

By DavM Buchan in 

Brussels 

MR Helmut Kohl, West 
Germany's Chancellor, yester- 
day pledged his willingness to 
put a united Germany under 
the umbrella of European mon- 
etary, possibly even political, 

rniirni 

After a three-hour meeting 
with the European Commis- 
sion here, Mr Kohl indicated 
be did not want advance nego- 
tiations to establish economic 
and monetary onion among 
the 12 EC states, due to start in 
December, 

But, once begun, these Euro- 
pean treaty negotiations 
should be “accelerated because 
of what is happening in Ger- 
many," he said. Those who 
tried to stem the tide of EC 
Integration would be swept 
aside, he warned. 

By coming to Brussels less 
than a week after East Ger- 
many's vote Dor unity and by 
promising strong support for 
faster EC integration, the Gor- 
man Chancellor had made just 
the political gesture publicly 
demanded of him by Mr Jac- 
ques Delon, the Commission 
presideut, EC nWWnh said 
German support, equivocal 
until recently, for economic 

»md wnn riuff mrimt (Em n) is 

now taken tor granted here, 
once Bonn has negotiated its 
common currency with East 
Berlin. German backing tor a 
further stage of rniiwn 

is what thp Commission wwd 
the more federally-minded EC 
st a te s are now asking as their 
price for smoothing the absorp- 
tion of panHGermany into the 
Community - and yesterday 
Mr Kohl came close to paying 

At thfs December’s opening 
of Emu negotiations in Italy, 
"we, the heads at government, 
could also make more concrete 
derisions on whether it would 
not make more sense in a fur- 
ther i n tergo v ernmental confer- 
ence to bring forward, in a 
s tro n ge r way, the question of 
political union," Mr ifow 
The German leader has him- 
self long called ter mare power 
for the European Parliament, 
considered a highly probable 
part of any Emu package. 
Thus, any further shift by Mr 
Kohl would put him very near, 
if not into, the wimp of coun- 
tries such as Italy arid Belgium 
which espouse a Euro-govern- 
ment, and decisively away 
from Britain’s Mrs Margaret 
Thatcher, who strongly resists 
monetary and political nwinn 
alike. 

Though Mr knhl may have 
yesterday let his rhetoric out- 
run his intent - the better to 
get Brussels and many of his 
EC p ar tners off his hack while 
he negotiates unity with East 
Germany - he responded to a 
question about Mrs Thatcher 
with an ominous metaphor. 

He likened the tide of Euro- 
pean integration to the Rhine, 
on whose banks he was bom, 
and said: “It flows in one direc- 
tion, and will overwhelm any- 
one who tries to stop it Its 
course is variable, sometimes 
slow and sometimes fast, but 
no erne can stop it an its way to 
the sea.” 


Secession issue threatens to split Estonia party congress 


By Math Nicholson in Moscow 

THE Communist Party of Estonia 
yesterday began a pot en ti al ly divi- 
sive congress which could lead it to 
emulate nearby Lithuania and detach 
Itself from the C urnmniiiii t Party of 
the Soviet Union. 

The Estonian party’s 20th congress 
opened as results from the Baltic 
republic’s March 18 elections showed 
nationalist groups to have won 
almost half the seats in the republic’s 
parliament, but with etimio-Rmwian 
candidates also showing strongly. 

At least 27 per cent of the Lem- 
strong republic are Russians, a far 
greater proportion than in Lithuania, 
mu! the community's strength and 
re ser v ation s about independence are 


reflected both in the poll results and 
in the party’s debate over whether or 
not to break from Moscow. 

The Estonian Popular Front, which 
is pressing hardest for independence, 
won 46 of the pariiamenf s 104 seats, 
at least tour less than ex p ect ed . Bus- 
sian-speaking candidates, however, 
won 27. The remainder were won by 

rwrtrint wnuHHaiwi who falgdy sup- 
port a gradualist approach to inde- 
pendence. 

The Co mm u nis t party won 58 seats, 
but winning candidates were split in 
their affiliations among Popular 
Front supporters, centrists and 
Moscow-oriented conservatives. 

The party congress yesterday 


debated a draft resolution backing 
eventual Estonian Independence, 
which, with an eye on events in Lith- 
uania, stressed “accession to real 
independence should proceed through 
negotiations between Estonia and the 
USSR”. 

The rejrobfie has already declared 
invalid the 1940 treaty binding 
l&rtmriw to the Soviet Union, among 
other steps towards independence, 
which have included plans to intro- 
duce a domestic currency fay the end 
of the year. 

Without a maj o rit y in the new par- 
liament, though, nationalists are 
poody placed to follow Lithuania in 
a declaration of out- 


right independence when tike legisla- 
ture opens In mid-ApriL 
The division of opinions within tin 
100 , 000 -strong party over indepen- 
dence looks set to cause a split at the 
weekend’s congress. Mr V. Vyalyas, 
the first secre ta r y , said on the eve of 
the meeting; "We favour the indepen- 
dence of the Estonian Communist 
Party, but Just what our relations 
will be with the CPSU it is hard to 
say." Other leading party officials 
warned, however, that the division of 
views on the matter made compro- 
mise impossible. 

• One of the two chambers of tire 
Soviet Supreme Soviet yesterday 
endorsed a draft hill on economic 


relations betwe en the republics and 
the Soviet centre. 

The bill will give more power to 
the republics in taxation, investment 
policy and resource management, but 
define central government preroga- 
tives over a wide range of economic 
Bfe from transport and energy policy 
to setting minimum wages and sodal 
benefits. 

Dr Leonid Abalkin, deputy prime 
minister hnwHng reformist econo- 

mist, endorsed the bill with the reser- 
vation it placed mmeccssaiy curbs on 
individual enterprises. He also said 
modi work remained to be done on 
the fain if -it was to be enacted as 
inte n ded by January 1 1991. 


MAIN POLITICAL PARTIES 

ALLIANCE OF FREE DEMOCRATS 
Leaders: Janos Kis, Peter Tolgyessy, Ivan Peto. 

P oBc f es: Speedy privatisation, closure of bankrupt enter- 
prises, eventual withdrawal from Warsaw Pact through mul- 
tilateral negotiations. 

HUNGARIAN DEMOCRATIC FORUM 
Leader: Jozsef Antall. 

Policies: Cautious privatisation. Corporatist approach to 
market economy. Negotiations on future membership of 
Warsaw Pact 

INDEPENDENT SMALLHOLDERS PARTY 
Leaden istvan Propel fezay. 

P e fc ha Return of all land confiscated by communists In 
1947 to original owners. Privatisation, market economy. 
Neutral Hungary. 

ALLIANCE OF FREE DEMOCRATS 
Leaders: Zaott Nemeth, Viktor Oitoan. 

Po llcfes: market economy, clean environment, neutral Hun- 
gary. 

HUNGARIAN SOCIALIST PARTY 
Leader: Rezso Nyers 

Policies: market economy based on mixed ownership, 
socialist state on Scandinavian model 
Elections : Two rounds. March 25 and April 8. 

Parliament one house; 986 seats. 


Transylvania clashes colour Hungary polls 


By Nick Denton in Budapest 

THE CAMPAIGN for the first 
round of Hungary’s elections 
closed yesterday, eclipsed by 
reverberations from the 
clashes between ethnic Hun- 
garians and Romanians in the 
Roman taw region of Transyl- 
vania. 

Although the ruling Socialist 
Party andthe three strongest 
opposition parties have signed 
a declaration that the Transyl- 
vanian situation ahonid not be 
used for party political gain, 
the issue coula swing the elec- 
tion. Consensus been 
the Hungarian Democratic 
Forum, which m o d e ls on 
the German Christian Demo- 
crats, will ha iyrfit from Hun- 
garian TmHfmnUam 


by the Transylvanian violence 
Mr Friar Toigessy, candidate 
for prime minister from the 


radical Alliance of Free Demo- 
crats — the Forum’s m»in 
rivals - has said it was "always 
their theme. It is their Falk- 
Iands”. But polls suggest it has 
been hard for tile Forum lead- 
ers to persuade the public that 
their solidarity with Hwngmi. 
an« jn Transylvania is dtf fe w m t 
from what all the politicians 
express. . 

The real beneficiaries may 
be tire Socialists who have toe 
advantage of government from 
which to wnifaim the Roma- 
nian regime. The socialist gov- 
ernment’s stand cannot be 
divorced from the party’s need 
to rise above a 10 per cent poll 
rating, to avoid a humiliating 
defeat. Yesterday, it issued its 
strongest statement on what it 
terms th e "anti-Hungarian 
pogroms” in the Transylvanian 


town of Tlrgu Mores earlier 
this week, in which at least 
four people 

Mr Imre SzdfcaL deputy For- 
eign Minister, described the 
attitude at the Romanian lead- 
ership to therights of individu- 
als An d co mmunities as “con- 
temptuous” and said 
Hungarians, gypsies and Jews 
were bring used as pawns in 
internal power battles. He 

fonTW J violence rdrnflar to that 
which struck the Nagorno-Kar- 
abakh enclave of Azerbaijan in 
the Soviet Union last year, and 
expres se d fears over "develop- 
ment of a new kind of dictator- 
ship* in Romania. 

He defended those who ques- 
tion Romania’s right to 
whole of Transylvania and the 
Trianon Treaty after World 
War I which drew the present 


boundary between Hungary 

an<l Rrtmawlw “Jfg ahnifl- thno 

the Hungarian people were 
able to give their own opinions 
about Trianon,” he declared. 
Many regarded the treaty as 
mdost and "imposed by dik- 
tat”. 

The main poll battle remains 
that between the Free Demo- 
crats and the Forum, neck and 
iwt in fly opinion polls for 
first place in the first round 
and for the support of the 
Smallholders Party, likely to 
hold the balance of power. 
Older leaders of the SmaifimiJ- 
ers have strong ties with Mr 
Jozsef Antall, leader of the 
Forum. Others see the Forum 
as their wain competitor for 
rural votes and want an elec- 
toral pact with the Free Demo- 
crats in the second round. 


De Maiziere rejects 
secret police claims 


By Leslie Colit! in East Berlin 

MR Lothar de Maixtere, the 
East German Christian Demo- 
cratic (CDU) leader, rejected 
fresh claims he was an 
informer for the secret police 
pud announced readiness 
to serve as the newly-elected 
Prime Ministe r. 

Mr de Maizfere ftwdaterf Ids 
only contacts with the Minis- 
try of State Security. (Stasi) 
were during his work as a law-, 
yer dftfawdiwff dissidents. "I 
never signed a commitment or 
received money or any bene- 
fits,” he said, referring to the 
main criteria whether a person 
was a Stasi informer. 

Mr Peter. Wiedemann, a 
member of the committee con- 
trolling the disbanding of the 
StasL said the charges against 
Mr de Maiziere were "damag- 
ing” although unproven. He 
proposed that the confiscated 
Stasi fiipg on Mr de Mriabre 
and other members of the 
Volkskammer (parliament) 
elected last Sunday be exam- 
ined next week. 

“I would imagine that there 
are files on virtually all 400 of 
them,” he said. The names of 
nearly 6m East Germans were 
contained in the Stasi files but 
were mainly persons subjected 
to secret police scrutiny. 

The CDU refected a Social 
Democrat proposal for the 
Volkskammer to carry out an 
investigation of its new mem- 
bers, in order not to damage 


the country’s mi w B l w r democ- 
racy. An investigation could 
not be carried out until the 
Vrikskammer was constituted, 
the CDU raid. 

Mr de Maiztere’s bid to 
become Prime Minister fol- 
lowed a meeting with Mr Hel- 
mut Kohl, the West German 
Chancellor, in Bonn, five days 
after the election in which ms 
CDU gained 40 per cent of the 
48 per cent polled by the con- 
servative Alliance for Ger- 
many. Charges of his alleged 
co-operation with the Stasi 
were made to the Round Table 
in East Berlin by anonymous 
behoved to be former 


The allegations were particu- 
larly damaging after the recent 
resignation of Mr Wolfgang 
Scfanur, head of the conserva- 
tive Democratic Awakening, 
who admitted to having been a 
Stasi informer. 

The Alliance, backed by the 
liberals, could g o vern with a 
majority but has sought a 
coali t i o n with the SPD. Their 
support is needed to obtain a 
two-thirds majority in the 
VoOESkammer to dissolve the 
cons titu tion and join West Ger- 
many. Mr de Maizlftre held 
pre-coalition talks on Thursday 
with the SPD which had 
insisted it would not enter a 
coalition with the Alliance’s 
right-wing German Social 
Party. 



Iiflum Ians sig n up to Join v ointoer flococs in the Baltic cMy of Kamas 


Bush cautions Moscow over Lithuania 


By Peter Rlddefi, US Editor. In Washington 


US PRESIDENT George Bush 
said yesterday that any use of 
force or coerdon by the Soviet 
Union in Lithuania "is bound 
to backfire* and urged the two 
sides to negotiate a peaceful 
solution to the crisis caused by 
Lithuania’s declaration of inde- 
pendence. 

"Any attempt to coerce or 
Intimidate or forcibly Inter- 
vene against the Lithuanian 
people is bound to backfire. 
That is inevitable,” Mr Bush 
said. 

The Administration has also 


Issued private warnings to the 
Soviet Union that the -use of 
force would result in a serious 
setback to the recent improve- 
ment in trilateral relations. 

Th ere h ave b een increasing 
rumblings from Congress that 
the use of force by Moscow 
would jeopanfise, or at least 
slow down, trade and arms 
talks. A b ilater al trade and 
investment treaty is due to be 
signed in summer and talks 
are well advanced on treaties 
virtually to eliminate chemical 
weapons and to cut troops in 


Europe and numbers of strate- 
gic TTTwlAwr w »»pnn« 

-However, Democratic and 
Republican leaders have been 
stressing the need to avoid 
doing or saying anything pro- 
vocative. A res ol ution calling 
for US diplomatic recognitio n 
of the Lithuanian .Government 
was dsfe ate d in the Senate. 

The Lithuanian crisis raises 
questions about the summit 
meeting between Mr Bush and 
President Mikhail Gorbachev 
in Washington to June. The US 
» keen to pin dominates, hut 


has not had a Soviet reply, to 
port reflecting Moscow’s prob- 
lems. A summit would also be 
difficult fin- the U5 if the Lithu- 
anian position Mr 

Shevardnadze is due to visit 
Washington in two weds for 
pwBwihn »ry talks. 

The Administration has been 
trying to a void public action or 
comments which would Bring a 
reaction to Moscow and tmder- 
mtoe Mr Gorbachev, while 
making known, its concern 
about tiie use of force. - 
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Brittan attacks banking rules 


By Lucy (Callaway in Brussels 


SIR LEON BRITTA N, the EC 
competition commissioner, yes- 
terday took the US to task over 
Its highly restricted banking 
market, citing the EC's 
recently liberalised banking 
system as an «MTnp U> for the 
rest of the world to follow. 

Sir Leon, to a speech deliv- 
ered to Washington, criticised 
US laws preventing commer- 
cial h«nta> undertaking the toll 
range of investmentbanking. 
Although neither the Glass 
Steagall nor the McFadden 
Acts discriminated directly 
against European banks, 
efforts to get round the rules 
indirectly put third-country 
banks at a disadvantage. 

The EC competition commis- 
sioner catalogued a series of 
specific complaints about the 
inequities of the US hnwMng 
system. He complained about 
the pro tectionist Banking rates 
introduced in some states, cit- 
ing the examples of Florida 


and Virginia, where foreign 
banks cannot buy state char- 
tered banks. He also objected 
to the rules on 24-hour over- 
drafts granted by the Federal 
Reserve Board, on which 
domestic banks get better 
terms than foretell banks. 

The general tone of the 
speech was Intended to be per- 
suasive rather than threaten- 
ing. However, u nd e r the terms 
at the second banking direc- 
tive, the EC has the power to 
take action against US and 
other foreign banks if their 
home countries discriminate 
against EC banks. 

In a separate speech on the 
same tour of the US, Sir Leon 
suggested setting up a mecha- 
nism for closer ties between 
the EC «Tuf the US on anti- 
trust matters. It would provide 
a formal means of providing 
consultations, assistance and 
of solving disagreements, he 
said. 



Brittan: EC rules 
to the world 


EC approves new rules on 
environment Information 


By Tim Dickson in Brussels 

NEW RULES guaranteeing 
freedom of access to informa- 
tion on the en vi ro nm ent held 
by public authorities have 
been approved by the Euro- 
pean Community. 

After a debate- marked by 
strong resistance from Mr 
Klaus TOpfer, the West Ger- 
man Minister.- EC Environ- 
ment- Ministers reached a 
"political” agreement to be for- 
mally confirmed by member 
states in the next few weeks. 
Aim of the directive is to 
ensure freedom of access to 
jTifamyitinii Jq the possesskm 
af any public, authority subject 
to specific -restrictions, notably 
•Government confidentiality, 
public safety, business and 
.company secrete and national 
sec urity ., 

...Any person will have the 
right to ask for information 
without haring to prove their 


. under detailed 

terms of the 

authorities will be able to 
recoup “reasonable” costs. This 
is partly to satisfy earher fears 
that public authorities will be 
Inundated by requests. 

Despite its Image of being to 
the fore in "green” concerns, 
Bonn tried to make the direc- 
tive more specific on the type 
of Information sought. The 
Germans were unsuccessful in 
this respect, but environm ental 
groups such as Friends of the 
Earth remain suspicious that 
the list of exemptions may to 
practice be used to restrict the 
ftoWvOf information. . . . . 

To bead off such criticisms, 
the directive provides for a 
right of appeal where individu- 
als are refused access. Member 
states have until the end of 
1992 to put the re quire ments 
into national law. . 


New bid to break deadlock on Meech Lake accord 


By Bernard Simon in Toronto 

A CANADIAN parliamentary 
committee Is expected to start 
public hearings next week in a 
new thrust .to break the dead- 
lock over Quebec** role to Can- 
ada and other contentious 
issues in the Meech Lake con- 
stitutional accord. 

The committee will be set up 
under a proposal by Prime 
Minister Brian Mulroney 
which seeks to win broader 
acceptance for the accord by 
including at least some objec- 
tions to it in a "companion res- 
olution” to be submitted to 
p riL mw i t for approvaL 

The Meech Lake accord, 
which provides far Quebec to 
sign the 1988 Canadian consti- 
tution in return for formal rec- 
ognition as a unique part of 
Canada and wider powers for 


all the provinces, must be rati- 
fied by all 10 provinces before 
June 23 if it is to take effect 
The "companion resolution” 
would probably be passed sepa- 
rately later. 

Faced with a growing' sepa- 
ratist movement In Quebec, 
where the Meech Lake too vi- 
sions are widely supported, hut 
widespread unhappiness with 
the accord in other parts cf the 
country, Mr Mulroney said in a 
TV speech that Canada wbs at 
a "critical juncture” in Its his- 
tory. 

But "1 believe it’s possible to 
extend a hand to Canadians 
who feel they were overlooked 
by the Meech Lake accord - 
aboriginal Canadians, northern 
Canadians, certain women’s 
groups - without undermin- 


ing the accord and the consen- 
sus it rep resen t s” 

.The prime minister's pro- 
posal, based on specific amend- 
ments suggested by the New 
Brunswick Premier, Mr Prank 
McKenna, was widely weir 
coined as a move towards, it 
compromise whi ch could break - 
the Meech Lake impasse. • 
Even Newfoundland's pre- 
mier, Mr Clyde Wells, who ear-' 
Her . this week took steps to 
rescind his province’s earlier 
acceptance of the accord, said 
the public hearings "were a 
step in the right direction”. 

However, several hurdles 
remain. Some opponents have 
reiterated a concern about 
passing the accord intact by 
June 23, without a firm com- 
mitment on the amendments.. 


The content of the amend- 
ments themselves jg likely .to 
be controversial, especially 
‘ from the point of view of Que- 
bec, which has insisted that 
.the. Meech Lake- principles 
must not be, (Hinted. Several . 
other provinces are pushing for - 
.Meech Lak&to be miked to the 
sensitive issue of reformat the 
Senate, the appointed upper ; 
chamber of Parliament 
Quebec’s premier, Mr Robert . 
Bourassa, said after Mr Nhlro- ; 
nay’s speech that the franco- 
phone province will not negoti- 
ate any amendments until the 
Meech Lake accord is ratified. 
He added that "we cannot : 
accept in any way a measure 
weakening Quebec's powers to 
assure its cultural security. 
That’s why we fought so hard.; 


to have our definition as a dis- 
. tinct society written Into the 
. accord.” 

Mr McKenna said yesterday 
that reconciling the views of 

Newfoundland and Quebec will 
be the main challenge to ratify- 
ing the accord. "At tills stage 
the gulf appears to be quite 
wide,” be addecL . . 

- The latest developments to 
the constitutional debate are 
• bound to enhance the stature 
of Mr McKenna, 42, who has 
become one of the fastest ris- 
ing stars in CnrmrHan politics. 
In an election two years ago, 
Mr McKenna's Liberal Party 
succeeded, in winning every 
. seat to the provincial legisla- 
ture.. His name Is increasingly 
mentioned as a future leader of 
ilia: federal Liberal party. 


US set for 
TV war 
against 
Castro 

By Henry Hamman 
in Miami 

THE US is shortly expected to 
launch its latest offensive 
against Fidel Castro’s Cuba: a 
television signal beamed at 
Havana from a balloon. 

US nfflriaig and the Caban 
exfle community, who appear 
increasingly convinced that 
President Castro's regime 
could fall soon, see T V Marti as 
a way to step up the pressure. 

The TV Marti project has 
been fraught with technical 
and political problems since its 
conception in 1887. But every- 
thing is reportedly ready for a 
service which the US Informa- 
tion Agency says will give 
Cubans an alternative to gov- 
ernment programming. 

The Cuban government has 
consistently said that TV Marti 
is an act of aggression and is 
threatening a huge j ammin g 
operation which could affect 
reception of TV signals to the 
US as well as affect air traffic 
control in the region. Cuba has 
already protested to the United 
Nations Security Council about 
the scheme. 

The planned offerings for the 
initial test of TV Marti seem 
hardly subvers i ve: rock videos, 
light untertammant and sports 


programmes, most re-broadcast 
from American Spanish- lan- 
guage television networks. r< 
News and current affairs pro-' 
grammes will start later. 

“It's not going to be a n aked 
cheer-leading attempt for the 
American capitalist system,” 
promised Mr Michael Schoen- 
ffoid, the Information Agency 


The Americans will have to 
demonstrate they can get their 
gjpwai cm the air. The ohanrwi 
was supposed to start last year 
but has yet to begin test trans- 
missions. 

Mr Schoenfield declined to 
set a date but promised it 
would be soon. His apparent 
tranquillity may be because at 
the mfBcultifls the Information 
Agency has already faced with 
TV Marti. 

The first obstacle was the 
Earth. Since television s i gnals 
travel in straight lines, beam- 
ing a signs! the SO miles from 
Florida presented riiffk-nlties , 
due to the Earth's cu rva t u re. 

The Information Agency 
decided the solution was to 
broadcast from a US Air Fence 
radar balloon tethered 10,000 ft 
above the Florida Keys. The 
balloon sprung a leak. Now 
high winds ace .-delaying the 
launch of a replacement 
The latest difficulty is a 
political row that broke out 
when the director of the Infor- 
mation Agency’s ffve-year-old 
Radio Marti, Mr Eknesto Betan- 
cort, was removed from his 
post 

Mr Betanoort responded by 
charging that ftp r ^fr - man of 
the advisory board that over- 
sees both Radio and TV Marti, 
Cuhan-American Jorge Mas 
Canosa, had sought his 
removal in order to advance 
par ti san political goals in a 
post-Castro Cuba. Mr Mas and 
the Information Agency 
rejected the allegations. 

According to Mr Ariel 
Ricardo, press attach^ at the 
Cuban Interests Section in 
Washington, Cuba does not 
fear the content of the pro- 
grammes but rather objects to 
the violation of the air waves. 

He said Cuba can block the 
TV signal and might retaliate 
by interfering with radio 
broadcasting to the US, a pros- 
pect worrying US radio station 
owners. The National Associa- 
tion of Broadcasters has 
wanted that TV Marti could 
disrupt Miami programmes. ■* 
Even if TV Marti goes on the 
air without Cuban retaliatio n, 
other perils may await In the 
early 1380s, another Air Force 
radar balloon, tethered at the 
same site, broke its mooring 
cable and started drifting 
towards Cuba. 

A good-citizen boatsman 
came across the dangling 
cable, snared it and started 
back to Florida, balloon astern. 

But as the day grew hot, the 
balloon rose and started to lift 
the boat. The Coast Guard bad 
to rescue the boatsman, and 
the Air Force scrambled a 
fighter which shot down the 
balloon. 

Cubans for their part point 
out the irony of TV Marti: they 
are denied the right to pur- 
chase TV programmes from 
the US because of the 
long-standing economic 
embargo against the country. 
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US and Japan iii 



on 


supercomputers t 

By Nancy Oumw in Washington and Robert Thomson . 
in Tokyo 


THE US' and Japan yesterday J , 
announced a breakthrough on 
one of a series of contentious 
bilateral dispotes. with an ■ 
“understanding? designed .to . 
boost the sale of US supercom- 
puters to Japanese government 
g gpnrfpg andiostitntioDs. ■ 

Hard bargaining produced 

am afli ii mnunl. Jjy. jtipan to Hffi j 
the sharp discounts offered by 

Japanese computer companies 
which have shot US groups out 
of the public supercomputer 
market 

The dispute is one of the 
three complaints listed by the 
US last year under die "Super 
301" provistan of US trade law, 
which threatened punitive 
action against Japan. Two 
other "Super 301” - cases . 
remain: the US demand for 
market access on wood prod 
acts and. satellites. Talks on 
wood products led to only a 
few concessions,- with both 
sides still apart on major 
is su es. The talks have 1 

broken down; 


; .TUS" trade officials, 
over progress of the talks, as, 
well as the broader “Structural 
Impediment Initiative’*,', have- 
urged "a political push fr om 
the top” before settlement 
deadlines force US.retaHatkm: 


US this week brought new 
offers to redress- the. trade 
imbalance, but the US rejected 
them as inadequate. They 
included: stiffer penalties* for 
anti-trust violations, higher 
spending for Jauariese nubile 
works projects, and' proposed 
changes in land use policy. 
Both governments welcomed 
the supercomputer pact. A US '- 
official said that If imple- 
mented, it would "give us full 
and effective access to the' Jap- 
anesegovemmenf market” . 

- Under it, .Japan has agreed 
to revise public procurement 
requirements for supercompu- 
ters. Purchase decisions are to 
be based on quality as well as 
price, with extra credit given 
for extra -perfinrnahcei - r 


US capital goods orders 
fall 18.5% in two months 


By Anthony Harris fn Washington 


SIGNS that the US economy is 
weakening were underlined 
yesterday by a farther fan in 
orders for non-defence capital 
goods, now down 1&5 per cent 
in two months, and overall ; 
durable goods orders in Febru- . 
ary showed little recovery from 
the heavy fan in January. 

US orders for civilian invest- 
ment goods fan by 5.7 per emit 
in February. Outstanding 
orders fell by 0.4 per cent, only 
the second fell in three years. 

While total durable goods 
orders rose by 3.3 per cent, 
thanks to same recovery in the 
depressed car industry and a 
sharp Hta» , against the underly- 
ing trend, in defence orders, 
but are still 7.7 per cent below 


their end-1989 level. Without 
defence, orders n»e 22 per 
cent in Feburary, -but are &9- 
per cent.down on the first two 
months of the year. 

The February re cov ery Wag 
little more than . half , what 

Wmwirial wiaifathi h'mf fi xBCMt , 

and provoked' some turimlent 
trading in- New. York. Bonds 
started sharply up on whW indi- 
cation that lhe economy was 
weaker; but as the doflar M 

n gniwrf Hip yen latw Hw bOPd 

rise was reversed. 

AH the main categories of 
durable goods .show failing 
orders in 1990 except for non- 
electrical machinery, a g roup 
which ihrimfes the recovering 
comput e r sector. 


EG ‘distracted’ from Uruguay Round 


By Peter Moniagnon, World Trade Editor 


THE EroaeanComimmlty has 
felled to give sufficient priority 
ip the Uruguay Round ofmulti- 
lateral -trade negotiations 
which, are scheduled ta culmi- 
nate in Brands this December 
with a' series of agreements to 
reform. the woridtradmg sys- 
tem, a sente -Italian, Minister 
acknowledged yesterday. 

; Mn a ( raie -imd candid admis* j 
stefimtEmopehad beendte- 
tracted from' its multilateral 
obligations by its 1992 single ■ 
market plan and by develop- 
ments in Eastern Europe, Mr 
Rensto Ruggiero, Trade Minis - • 

ter.accu8ed.both the Commis- 
aton . and ids fellow ministers of 
neglect. 

V .The, Commission had been . 
acting 'like a “aropra-gov em- 
inent,” he said. It has been 


slow to come bp with repeats 
and detailed proposals on the 
Uruguay Round, he told a con- 
ference organised by the Royal 
Institltute of International 
Affairs and the Confederation 
of British Industry. 

• » For their part, - ministers had . 
tended "to leave the room” 
when .the Round had' come 
onto the agenda at Council 
Twp<»ting « wv-wi TiftflriB , he added. 

"The result is alack of lead- 
ershipmthe Community with 
the consequence that on many 
occasions we are on the defen- 
sive side,” Ifr Ruggiero said. 

- "Mr Ruggiero, who will be 
chairing the Ctraodl of ifinis- 
teas during the final Uruguay 
■ Round meeting in December,- 
said Europe bad not yet recog- 
nised what was at stake. The 


world’s main economic powers 
needed to give their fuH com- 
mitment to m nlfilabyaltcrw if 
world trade was not to slide 
into unfiateralism and trading 
blocs. 

In a dear bid to reinforce Ms 
emerging position as a leading 
European spokesman on trade 
policy, Mr Ruggiero also reiter- 
ated his suggestion that the 
General Agreement on Tariffs 
and Trade needed to be sup- 
planted -by a fully fledged Inter- 
national trade organisation 
with broad powers of dispute 
settlement However, in con- 
trast to Ms original proposal 
last January, he stressed that 
this was needed, not to com- 
pensate for possible failure in 
the Bound, but because of its 
likely 


Gatt was simply a provi- 
sional trade agreement which, 
as presently constituted, could 
not bwwtUp new areas on which 
agreement is expected in 
December such as liberalisa- 
tion of trade in services, better 
protection for Intellectual prop- 
erty and even the subjection of 
agriculture to the normal rules 

Of international trade. 

• The Community also came 
under fire at the conference 
from Mr Takehiko Mishiyama, 
Japan's Ambassador to the EC, 
who accused it of neglecting 
his country. Mr Jacques 
Delors, EC Commission Presi- 
dent, hail met President! Bush 

five times last year, he said in 
a prepared text However, be 
had met the Japanese Prime 
Minister only once. 



Ruggiero: lad; of leadership 


Japan car scenario ‘needed’ 


By Peter Moniagnon 

EU ROPE -nee ds a d ear picture 

before? estah^S^amytransi' 
tional import restraint arrange- 
ments in connection with its 
1992 Single Market plan, Mr 
Renato JkoggieTo, Italy's Trade 
Minister, said in London. 

Agreement was wideeoread 
in Europe on the eventual need 
to phase out quotas altogether 
and for a. transition period to 
allow European manufacturers 
tone to adjust, he told a confer- 
ence on- European trade policy. 
'Since Japan was now a 


global car producer, it maA» op 
sense to ask it to cut exports 
when it was already transfer- 
ring production abroad. It was 
watnrai to «»k for further infor - 
ma tion 

Mr Ruggiero said it was 
regrettable that the “passional- 
ity” of the European debate on 
cars had stoned the EG ag r ee - 
ing a common position for the 
current round of bilateral talks 
on cars in Tokyo. The UK is 
concerned about possible curbs 
on sales in Europe of locally 
made Japanese cars. 


Italy, which currently almost 
totally hew* Japanese cars, was 
not seeking a juridical deal" 
to include Nissan and other 
Japanese cars made in the UK 
in European quotas, but rather 
a gentleman’s agreement to 
take overseas production into 
account. 

Lord Trefgame, UK Trade 
Minister, said he was con- 
cerned consumers might suffer 
from such an arrangement. 
Britain’s concern was to 
ensure cars matte in the UK 
were regarded as European. 


Jobless haunt China’s parliament 

By Peter Elllngsen In Peking 


AS China's. Parliament 1 t h ff 
National Peoples’ Congress,' 
fids week tried, to play down 
fears rf pniMwti imwMt l * spec- 
tre, pntHiitiaiiy an dangerous, 
emerged from among the 
Great 


ttm Peopife- 
Buried in a report from Agri- 
culture Minister He Kang was 
the news , that S&n peasants 
have been laid af^ and win join 
the more than lOGm under- 
employed and jobless now wan- 
dering -the co unt ry s ide. When 


to tha estimated 4 per 
cent or about 6m without work 

in TTTtem areas, it am ni nwtR a 

serious unemployment prob- 
lem. 

China's leadership ill 
afford to let living standards 
collapse or allow a growing 
number of jobless to inhabit 
the cities, where anti-govern- 
ment Bmi H mon iL is high. With 
the ’ official austerity pro- 
gramme already closing oppor- 
tunities for private entrepre- 
neurs^ ti>e ****** sector needs to 


remain vftaL But indications 
are it is felting to provide jobs. 
- Even in Peking, where 
demand fix- skilled workers is 
normally hi g h, a s u rve y found 
the Government had just 8,000 
positions to cater for this 
year’s 33,000 university gradu- 
ates. "Great efforts" are being 
matte to ensure the success of 
state-assigned work, where 
ev e ryone Is theoretically guar- 
anteed a job, but work units in 
the capital will only have 
10400 vacancies this year. 


Bonn sees end to curbs 
on sales to E Germany 

By David Goodhart in Bonn 


THE WEST German 
Government expects newly 
Hwm yffl tir. East Germany to be 
removed from the CoCom list, 
which r e s t ri c ts militarily sensi- 
tive high-tech exports to com- 
munist states, within a few 
weeks, according to Mr Chris- 
tian Schwarx-Schilling, the 
Tterm post Minister. 

Mr Robert Mosbacher, US 
Commerce Secretary, said 
meanwhile that the US and 
West Germany had agreed in 
principle to differentiate 
between eastern Europe and 
the Soviet Union over trade 
curbs. 

He said there would be a 
clear distinction in CoCom 
between eastern Europe, where 
restrictions would be consider- 
ably relaxed, and the Soviet 
Union, where they would still 
be rigorously applied. 

Mr Schwarz-Schflliug said he 
bad made it clear to US trade 
ftfnriau it was unacceptable 
that restrictions ahnu ld remain 
on the import of sophisticated 
computer and telecommunica- 
tions fq iiipin w it vital for 
rebuilding of the East German 

wwinmy . 

"In any case, with an open 
border between West and East 


Germany, it has now become 
impossible to stop the Inflow,” 
he declared. 

West German representa- 
tives will meet US officials in 
Washington early next week to 
try to reach agreement on a 
temporary special status for 
East Germany before the 
CoCom meeting in June, when 
a broader revision of the 
list, including the new 
eastern Europe-Soviet Union 
distinction, is expected. 

The main difficulty is estab- 
lishing an export control sys- 
tem in East Germany which 
can ensure that CoCom-tisted 
goods are not immediately re- 
exported to the Soviet Union. 
• Less than a week after East 
Germany’s first free election, 
the number of emigrants to 
West Germany has fallen 
sharply. 

On Thursday, the number 
was down to 706 compared 
with 931 on Wednesday. Nearly 
2,000 emigrants arrived on 
most days last week. 

The drop has come now 

iteapfto the annoirnnamant that 

the Bonn Government intends 
to phase out the housing and 
social benefits enjoyed by the 
new arrivals. 


Indian peace-keejjers put brave face on Sri Lanka ‘failure’ 

The guerrillas are boasting they have run the world’s fourth biggest army to a standstill, Mervyn de Silva writes 


I NDIA COMPLETES its 
withdrawal from Sri Lanka 
this weekend- *wlth -She • 
departure ; OF-tHe last '1^00 , 
troops from the toriffreastern • 
- port hf Trincomalee. 

When toe first 12,000 soldiers 
of the Indi an Peace-Keeping 
Force (EPKF) arrived in the 
northern Tamil stronghold of 
Jaffna in late July 1987, Tamil 
women and children ran into 
the streets with garlands and 
home-made cookies, a tradi- 
• tfonal greeting. 

The IPKF was welcomed as a 
saviour after nearly 10 years of 
bitter ethnic fighting between 
the Sri Lankan army, nearly 
100 per cent Sinhalese, and the 
Tamil “Tigers", a separatist 
rebel group whose guerrillas 
were initially trained in -Tamil 
Nadu, the Tamil state in 
southern India. 

There will be no such dem- 
onstrations when the last con- 
tingent boards the last troop 
ship from “Trinco”, whose pop- 
ulation is divided among Sin- 
halese, Tamil and Moslem eth- 
nic groups. 

The peace-keeping force 
swelled to 60,000 troops when a 
brittle peace with the “Tigere” 
proved short-lived. “The Indian 
Government never intended to 
see us control the north and 
east because we were far too 
independent,” said Mahattaya, 
the military commander of the 
“Tigers” in an exclusive inter- 
view in Colombo. 

“The RAW (the Indian intel- 
ligence agency) had already 
trained a nd e quipped our 
rivals, the EFRLF, who were 
ready to be Indian q ui s ling s,” 
he added. 



Mahattaya did not deny that 
the Tigers were also trained by 
RAW -on direct -orders from 
Mrs Indira Gandhi when she 
was Prime Minister of India. 
Her motives were now well 
established. She wanted the 
Tigers kept on an Indian leash 
to ensure their separatist aims 
were not realised. 

The Tamils of South Tndia 
were the first to raise a sepa- 
ratist harmer «ft«- India’s inde- 
!, forcing a ch a ng e in 
cons ti t u t i on and fixe carv- 
ing out of linguistic states that 
enjoyed a fair measure of 
autonomy. 

While Mrs GandM certainly 
had no intention of rekindling 
separatism in she saw in 
file Tigers an ideal weapon for 
di plomat ic pressure cm Presi- 
dent Junius Jayawardene, Sri 
Lanka's pro-American presi- 
dent, whose policies were 
regarded as potentially hostile 
to Indian security interests and 
long-term regional ambitions. 


President Jayawardene was 
-prepared to gfve-tbe US Navy 
k aqcesq.to MdobimIm, a strate- 
ifoaHy Indian, Ocean port . 
•"larger ' - than" , SuBic* Bay mine’ 
Philippines. 

Sri Lanka had agreed to 
allow the Voice of America to 
construct a powerful transmit- 
ting station ' which India 
claimed could be used for mili- 
tary purposes. President Jaya- 
wardene was already receiving 
some military help from Pakis- 
tan, China, Israel plus British 
“mercenaries" who fought on 
occasions a gafriat the 'Tigers". 

Mr Rajiv Gandhi, the then 
Prime Minister' of India, 
decided to intervene in Sri 
Lanka when the Sri Lankan 
army launched an assa u l t on 
Jaffna, threatening enormous 
loss of 'civilian as'wiflr as 
“Tiger” life, which could have 
had serious repercussions In 
. the fodfem state of Tamil Nadu. 

Indian fighter aircraft flew 
over. Jaffna and Trincomalee 
dropping food parcels to the 


Tamils. - Mr Jayawardene 
quickly got fl» messag e and 
«rigr»od a “p*-**/ -*- mwiw T* under 
which a peace-keei 
VoSffi disarih the'* 
the gnvp mment would wwi' fl* 
the north and eastern prov- 
inces, establishing a north- 
eastern province vested with a 
KnhRtanHai autonomy. Mir Jay- 
awardene also signed a nothe r 
document which reassured 
India's security concerns. 

Wh ile the Tigers defied the 
ipkk and r ailing*! their guer- 
rilla. war, the presence of 60,000 
Indian troops revived the 
ultra-nationalist Sinhalese 
group, the JVP, which 
launched a spectacular insur- 
gency and campaign of terror, 
paralysing the economy and 

flilwl iiiiit yfltioii Jinil 

in elections. - All parties to the 
last presidential election 
declared the Indians would 
have to go. Mr.Ranaaingbe Pre- 
madaaa. the victor, denounced 
the “Indian occupation army” 
which helped Mm in file strug- 


gle to eliminate the most vio- 
lent of the JVP extrendate. - 

Ha aakpd tha Tmftww to with- 
draw their troops by the end of 
Mr GsMhTigfiafgd 
the request. His successor, Mr 
VJP. Singh, put a "good neigh- 
bour" policy at the top of Ms 
agenda. He was determined to 
rescue the IPKF from a 
long-drawn-out and dirty war 
in which it was taking heavy 
casualties and which resulted 
In the Tamils accusing the 
Indian "saviours” of worse 
atrocities than any previously 
committed by the Sinhalese 
army. Mr Singh also recog- 
nised that the Tigers, rather 
than any other group, had pop- 
ular T amil s upport. 

The IPKF stayed 32 months, 
lost at least 1,200 men and 
spent perhaps $lbn (£S88m) fix 
what Mr Man! Dixit, the for- 

ntar TnHian Hig h finminliBiimiM- 

and an, architect of the peace 
accord, termed "a necessary 
projection of Indian power". 

But it has been India’s Viet- 


nam, says Mahattaya, who 
notes that Indian nffinw n con- 
temptuously referred to the 
“Tigers" as "boys in sarongs 
6n : "biBjfclSs^, ’ just ‘ as the 
Americans used to rrfer to the 
Vietnamese as “Asian peasants 
to black pyjamas”. 

"We have run the world’s 
fourth largest army to a stand- 
still- We have also outman- 
oeuvred the Indians politi- 
cally," he added. The “Tigers” 
have now registered them- 
selves as a political party and 
are in direct talks with Presi- 
dent Premadasa, bis senior 
ministers, and his security 
advisers. 

They are ready to contest 
fresh elections monitored by 
"national and international 
observers". They want greater 
devolution of power and insist 
they should be allowed to form 
their own police force. They 
have declared a ceasefire bid 
win surrender arms only after 
the polls. Meanwhile, about 
4,000 anti- “Tiger” rebels , 


equipped with Indian arms, 
have fled into fixe jungle. 

. - The Indiana an trying to put 
a bra ve, face on their ignominy. 
“WfFTEave'" achfevbcT our mam 
objectives — bringing the 
Tigers into the democratic pro- 
cess, getting the Tamils 
regional autonomy and safe- 
guarding the unity of Sri 
Lanka,” tlw Indian deputy 
high commissioner in Col- 
ombo. 

An Indian defence expert 
claims that the "intervention 
by invitation” was “a heaven- 
sent opportunity” because Sri 
Tanka proved a useful combat 
laboratory. But a Western mili- 
tary attachd reflected the more 
general view: “This is the big- 
gest Tndfon military failure 
since the 1962 war with 
China." 

After this weekend,- Sri- 
Lanka will, once again, be free 
-of foreign troops. Whether 
peace and prosperity can 
return to the island is by no 
wwaim certain. 


‘Insider’ 
suit over 
GrandMet 
deal settled 

By Our Financial Staff 

A MANAGER of Inter- 
Continental Hotels, a former 
subsidiary of Grand Metropoli- 
tan, has agreed to repay trad- 
ing profits which the Securities 
and Exchange Commission 
claims be made through inside 
knowledge of the UR drinks 
company's plan to bid for 
Piilsbury, the US food 
and restaurants group, in 
1988. 

The SEC’s insider trading 
suit against Mr Stuart Godfrey 
alleges that be learned Grand- 
Met was planning to bid 
through his position as man- 
ager of corporate accounting at 
Inter-ContinentaL His office 
was in the same b uilding in 
New York as GrandMetti US 
headquarters. 

GrandMet ann ounced its 
intention to sell Inter-Conti- 
nental to Seibu Saison of Japan 
five days before It launched the 
bid, but the £lASbn disposal 
was not completed until after- 
wards. 

The SBC said Mr Godfrey, 
his family members and his 
girlfriend made a joint pur- 
chase on June 20 1988 of Piils- 
bury call options which 
exmred before GrandMet maria 
itebid, as did additional calls 
options which Mr Godfrey 
bought on September 16. The 
SEC said he then bought 12 
call option contracts on Sep- 
tember 16 which be sold on 
October 4, after the bid was 
anniwntwH, to realise profits of 
some $144220. 

Without admitting or deny- 
ing the charges, Mr Godfrey 
consented to a settlement 
requiring him to pay just over 
$28,400, a figure including the 
profits, interest and a penalty. 


Brussels widens 
trade pact with 
Czechoslovakia 

By David Buchan 
in Brussels 

THE EUROPEAN Community 
and Czechoslovakia yesterday 
reached agreement on substan- 
tially widening the scope of 
their 1988 trade accord to 
Muite the transfer of Western 
know-how to many sectors 
of the new east European 
democracy. 

At the same time, the Euro- 
pean Commission announced 
an Increase in EC -textile 
imports' quotas fbr Poland gpd 
Hungary . They win be afire fo 
ship, respectively, 23 percent 
»mi 13 per cent more textile 
ami clothing products to the 
Community in 199091. 

These two countries are so 
Ear the only beneficiaries of co- 
ordinated Western aid through 
the so-called Group of 24, 
whose foreign ministers will 
meet in June to extend help to 
Czechoslovakia and the Balkan 
countries. 

The EC’s Brussels-based 
executive has concluded "first 
generation" trade and eco- 
nomic co-operation accords 
with the Soviet Union and all 
east European countries except 
Ro mania ami Bulgaria. 

It is already desig n i n g "sec- 
ond generation" agreements 
which would lower-tariffs, give 
concessional EC finance 
and . set- up regular political 
contacts. 


AUCTION THIS SUNDAY, 11.30 AM. 


MASSIVE LIQUIDATION 
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AUCTION 

As result of roceat U-S- Federal Bankruptcy Court RuBng 
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New York FBlfa A venae De par t m ent Store 
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Telephone: 01-584 7971. Fm: 01-589 2592. 
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Harsh message for humiliated Tories 


T he conservative 
Party knew it was 
going to lose in Mid- 
Staffordshire. The 
pain of Its humiliating defeat 
at the bands of Mr Neil Ban- 
nock’s new model Labour 
Party was no less acute for 
that 

The brief cheer among Tory 
MPs alter Tuesday's politically 
skilful Budget was brushed 
away by the Government's 
worst by-election loss since it 
first took office U years ago. 

The defeat followed the lat- 
est in a lengthening list of 
political miscalculations that 
led a day earlier to an embar- 
rassing climbdown ova com- 
munity charge rebates In Scot 

land 

With Mr Malcolm Rffldnd, 
the Scottish Secretary, appar- 
ently considering resignation, 
Mrs Margaret Thatcher was 
forced info her most stumbling 
performance in the House of 
Commons since the crisis ora: 
the future of Westland, the 
helicopter maker, in 1986. 

Behind their carefully 
rehearsed campaign yesterday 
to explain the by-election 
result as a temporary “protest 
vote,” senior minis ters were 
privately admitting two possi- 
bilities that only a few months 
ago were unthinkable. 

Labour, bereft of much of 
the extremist baggage that 
frightened the voters in the 
1980s, could win the next gen- 
eral election. The Conserva- 
tives, in a desperate attempt to 
forestall that eventuality. 


might try seriously to topple 
Mrs Thatcher. 

The Prime Minister is ada- 
mant that she will not stand 
down - she will fight any con- 
tender to the last ditch. But, as 
Mr Michael Heseltme yester- 
day found himself sifting 
through an avalanche of 
requests for madia interviews, 
the speculation at Westminster 
would not go away. 

Although few can see how 
such a switch might be made 
without provoking a bloody 
civil war, Tory MPs on the 
Thateherite wing of the party 
as well as Mr Heseltine’s natu- 
ral centre-left supporters axe 
prepared to admit the possibil- 
ity. 

Against all the odds, four 
years on the back benches 
after his stormy departure 
from the Cabinet in 1986 has, if 
anything, ■ enhanced Mr 
Hesaitine’s Image as a winner. 

There was nothing in the 
Mid-Staffordshire result to 
offer comfort to Mrs Thatcher. 

The Midlands constituency, 
held by the late Mr John Hed- 
cfle with a 14,600 majority at 
the last general election, was 
among the ISO most safe Tory 
seats in the country. The swing 
to Labour of ZL per cent was 
the largest since Labour won 
the Liverpool, Wavertree, seat 
in 1935. 

The Government's natural 
supporters in a prosperous 
slice of middle England des- 
erted it in droves. Mora alarm- 
ingly, the home owners, the 
affluent working classes, the 


middle-class professionals, 
were prepared to switch their 
votes directly to Labour, 
bypassing the now crippled 
centre parties. 

There axe some legitimate 
excuses. The coincidence of the 
poll tax and 153 per cent mort- 
gage rates was bound to test 
the loyalties of the most ardent 
among the Government's sup- 
porters. 

Minister s ran rightly fiinhn 
that there wasa large element 
of protest in the electorate’s 
decision - above all about the 
deeply unpopular poll tax. 
They can also produce statis- 
tics showing that in 1981 and 
in 1986 its standing in the opin- 
ion polls was Just as low or 
lower than now. 

Then, however, the Labour 
Party was discredited. Voters 
switched to the then Uberal- 
SDP Alliance which served 
only to fragment opposition to 
the Government. That cushion 
has now been Jgfi leaving 
Mrs Thatcher ex p o s ed to a sin- 
gle opposition which has 
proved tt can win. the votes of 
people who a few years ago 
would never have contem- 
plated such a switch. 

*T expected it, but it is 
awful,” one senior minister 
said of the result yesterday. 
“The next few months may he 
even worse." 

A middle-ranking colleague 
added bleakly^There is noth- 
ing I can say about it." 

The fear now is that 
Labour’s 21 -point lead In 
national opinion polls will 


translate into a landslide vic- 
tory for Labour in the May 
local elections - already befog 
seen as a referendum on the 
poll tax. That in tom would 
i n te nsify the anxieties among 
Tory MPs and keep alive the 
speculation over Mrs Thatch- 


Even so, if the latest result 
confirms the change in the 
political landscape that began 
last year with Labour’s win in 
the Vale of Glamorgan and car- 
ried through the European 
elections, it has not set the 
new contours hi concrete; 

There are hazards as wdl as 
opp o rt u nities for Mr Eixmock. 
In spite of its insistence that it 
fought a positive campaign to, 
Mid-Staffordshire, Labour’s 
alternative policies have 
played only a limited rote in 
the revival of its electoral far- 
tanes. 

V oters are aware that 
Labour has shed its 
more extremist poli- 
cies - unilateral 
nuclear disarmament, whole- 
sale nationalisation, punitive 
tax rates - but fir 'less cote 
sdous of what it now stands 
for. 

As Labour emerges as a 
potential alternative Govern- 
ment, it can expect much 
tougher analysis -of -the nw«i 
vague framework set out in 
last year’s policy review. 

Voters in Mid-Staffordshire, 
prepared to vote against the 
poll tax In a by-election, are 
likely to be much more con- 


cerned to see the details of 
Labour?* alternative before, 
doing the same in a general 

akatinn. 

The Conservatives will 
ensure that the scrutiny - 
including Labour plans for 
income tax rates, for trades 
unions and for public spending 
as well as for the so-called 
“roof tax” - is approp ri ately 
intense.' . 

The Government also has 
time. It .can expect no respite 
from high mortgage rates or 
the pall tax over the next few 
month s. Nor will the economic 
environment permit any radi- 
cal tj-tams on other policies. 

It is dear, however, that by 
1991 the poll tax win be recast 
with the help of several billion 
pounds of Treasury money. 
Not even the most alarmist 
City analyst believes that infla- 
tion and. Interest rates this 
time next year will be as bad 
as now. IX necessary the elec- 
tion «m be delayed until mw 
1992. 

: The task for the Tories, as 
one minister commented yes- 
terday, Is to gat from “here to 
there” - along a path strewn 
with this year’s poll tax bills, 
with an inflation rate peaking 
at 9 per cent, and heavy losses 
in the May local elections. 

Mrs Thatcher, the architect 
of the poll tax, also has to sur- 
vive the most threatening slide 
in her personal standing since 
she won the leadership 15 
years ago. 

Philip Stephens 


Opinion polls spread shadows of gloom over Government’s optimism 


M RS SYLVIA HEAL’S vic- 
tory represents more than 
a minor earthquake in 
Mid-Staffordshire that injured 
die pride of a few Tory politicians. 

For psephologists plotting the rise 
and fill of government fortunes, the 
result adds to a countrywide picture 
of gloom for the Conservatives. 

The swing of 21 percentage points 
to Labour was larger than Indicated 
in national opinion polls - but not 
to such a degree that it can be dis- 
missed simply as a freak. National 
opinion polls have shown Labour’s 
lead over the Tories widening over 
the past year. Early In 1990, opinion 
polls showed support for Labour ris- 
ing above 50 per cent 
Shortly after the polls closed in 
Mid-Staffordshire, BBC 2's News- 


night published its "poll of polls”, 
based on a sample of 4,266 people 
by Audience Selection, Gal- 
3, ICH and NOP. 

That put Labour on 51 per cent 
against the Conservatives* 30 per 
cent The swing of about 16 percent- 
age points since the 1987 General 
Election would be enough to give 
Labour a majority of more than 200 
in the House of Commons. 

That sort of projection has to be 
treated with suspicion - If only 
because the scale of defeat would be 
unparalleled in British electoral his- 
tory. The Conserva ti ve s , after Mid- 
Staffordshire, stffl have a 
of about 100 In the Commons 
have until mid 1992 before an elec- 
tion has to be called. Two by-elec- 
tions are pending - in Upper Baun, 


held by the Ulster Unionists, and 
Labour-held Bootle. 

Even so. It suggests that the Mid- 
Staffordshire result was not excep- 
tional given the countrywide back- 
drop. The swing in the constituency 
was only 9 percentage points higher 
than national indjcatlo pi — making 
it difflenit for Conservative leaders 
to Mnmp their defeat largely on the 
exceptional behaviour of voters at 
bratections. 

Opinion pollsters at Mart calcu- 
late that more than 150 Conserva- 
tive MPs have majorities over 
Labour smaller that over- 

turned by Mrs Heal, underlining the 
pa rty ' s vulnerability. 

What snakes the Conservatives' 
predicament so serious is not the 
decline tn their own support but the 


won by Labour. Compared 
with previous parliaments, support 
of about 30 per cent at midterm Is a 
fair pwfawiiwiM by the Conserva- 
tives. 

Gallup polls showed support for 
Hm Government plunging to 23 per 
cent in December 1981 and to 24 per 
cent in the summer of 1985. On both 
occasions, the Government recov- 
ered to win the subsequent general 
election. 

The difference now is that the 
centre parties’ vote has collapsed. In 
the early 1980s, support for the Lib- 
eral and Social Democratic Party 
combined sometimes exceeded 50 
percent 

In their present incarnations, the 
Liberal Democrats and Dr David 
Owen’s diminutive Social Demo- 


cratic Party, rate only about 10 or 
11 per cent at brat in the latest 

HtHfwl PQUS. 

Against that background, the cen- 
tra parties fixed reasonably well In 
Mid-Staffordshire but fell fir short 
of the level of support likely to give 
the Tories much hope. 

No longer are they able to bank 
on the Alliance parties splitting the . 
apposition and allowing the Conser- 
vatives to win comfortably. 

Together Mr T3m Jones and Mr 
Ian Wood, the Liberal Democrat and 
Social Democratic Party candidates 
respectively, won about 14 per cent. 

At the same time, palls in Mid- 
Staff ardshlre showed that opposi- 
tion wwk Tm ntonfwg to many gnwm. 

ment policies - - and to Mrs 
Thatcher in partictdar. 


According to the ITN/Harrls exit 
poll carried out on Thursday, 90 per 
cent of those switching away from 
-the Conservatives believed the 
Prime Minister bad lost touch with 
ordinary people. Poll tax was the 
issue a ttrac t ing by far the biggest 
concern among voters, followed by 
the National Health Service and 
mortgage rates. 

If there was a crumb of comfort 
fir Conservatives, it was the soft- 
ness in the Labour vote. A quarter 
of those switching to Mrs Heal said 
their support for her party was not 
very strong. If it is to win the next 
election, Conservative Central Office 
will need to fight tooth and daw to 
bring them back to the Tory fold. 

Ralph Atkins 


Poll tax non- 
high as 26% 

Financial Timas Reporters 

A TOTAL of 288^54 people In 
Strathclyde, Scotland’s largest 
local authority area, have paid 
no poll tax or are more than 
three months in arrears, 
according to an Internal report 
from Strathclyde Regional 
Council. 

The figure represents 16.5 
per cent of all poll tax payers 
m the region. 

The report, prepared by Mr 
Archie Gillespie, Strathclyde's 
director erf finance, also found 
that the highest level of unpaid 
balances was In Glasgow, 
where 122,433 people (263 per 
cent) were involved. 

Argyll and Bute, with 3,471 
people or 7.5 per cent, had the 
lowest proportion. 

A Conservative club in More- 
cambe, Lancashire, was last 
night debating a motion to 
withdraw funding from its 
local party in protest at the 
tax. 

The dub is in the constitu- 


-payment as 
in Scotland 


ency of Mr Mark Leimox-Boyd, 
Mrs Thatcher's parliamentary 
private secretary, who was try- 
ing to head off the move. 

A resolution before an 
extraordinary general meeting 
of the 500 members proposes 
that the club withdraw sup- 
port, withholding its El-a-head 
contribution to the local con- 
stituency party and banning it 
from using the dub for func- 
tions and frind-iaisfne. 

Mr Arthur Lester, the dub 
secretary, said the poll tax was 
“based on lies, greed and 
hypocrisy." 

He said: “We have taken the 
action as a form of democratic 
protest rather than take to the 
streets with placards and be 
branded militants or activists." 

In London, anti-poll tax 
organisers representing Plym- 
outh, Torbay and North Corn- 
wall delivered a petition with 
more than 60,000 signatures to 
10 Downing Street 


CLOSING DOWN SALE 

PERSIAN AND ORIENTAL 
CARPETS AND RUGS. 

75% TO 80% OFF ALL STOCK 


LEASE SQLDJ3ENUINE REDUCTION 
LAST 7 DAYS 

All sizes & qualities available. 

Times. Monday to Saturday 930 - 630 pm 
Sunday 1030 to 530 pm 

MAYFAIR CARPET GALLERY LTD 
9, OLD BOND STREET, 

LONDON W1 


MAJOR SAVINGS 
IN 

WAPPING. 


SEE BMGE XIII. 


Ricoh plans 
quality 
test centre 

RICOH, the Japanese-based 
office automation company, 
said yesterday it intended to 
establish a European parts 
research centre on Telford, 
Shropshire, writes Alan Cana. 

Mr Masamitsu Sakurai, man- 
aging director of Ricoh UK 
Products, said up to a third of 
parts such as printed-circuit 
boards and pla stic mnnWinp 
supplied to Ricoh’s Telford 
plant and its Colmar, Alsace, 
plant in France from European 
manufacturers were unsatis- 
factory. 

The aim of the research cen- 
tre would be to work with sup- 
pliers in the UK and mainland 
Europe to bring the quality up 
to Ricoh’s standards. 

Mr Sakurai said more parts 
would he sourced locally for 
tiie Telford and Colmar plants 
as quality assurance standards 
were improved. 

Mr Sakurai refused to say 
how much Ricoh intended to 
invest in the centre but said 
that up to eight engineers 
would be involved in the pref- 
ect 

The centre, which will be 
established next month, will be 
staffed at first principally by 
Japanese engineers. 

However, as the centre 
develops they will be replaced 
by Europeans. 


Manx bank liquidators accused 


By Sue Stuart 

THE MANX Government used 
Savings. and Investment Bank- 
depositors 1 money to fund the 
inquiry into the bank’s col- 
lapse, it was alleged in an Isle 
of Man court yesterday. 

The allegations came during 
an application for the trial of 
eight people in relation to the 
bank’s collapse not to take 
place because of delays in 
bringing the case to trial. 

Eight former directors, offi- 
cials and agents of the col- 
lapsed Savings and Investment 
Bank jointly and separately 
face a total of 87 charges, 
including fraud and false 
accounting. The bank failed in 
June 1982, leaving £42m In 
debts and many depositors 
without their life savings. ■ 

Mr Stephen Salley, QC, for 
Mr Victor Gray, one of the 
defendants, said the Manx 
High Court had appointed as 
inspectors in 1962 Mr Michael 
Jordan of Cork Gully and Mr 
Timothy Beer of Peat Marwick 
MoCtmtock, who were already 
as thft bank’s liquida- 
tors. 

He claimed that had canned 
their functions to be blurred, 
resulting in the bulk of the 
inspectors’ Information coming 
from their work as liquidators, 
for which they were paid from 
recovered assets. 

“So the poor small deposit o rs 
only got 15p in the pound 
Interim dividend because so 


modi was spent in liquida- 
tion.? sakL Mr Solley^ 

Mr Salley read to the court 
details from the hitherto 
unpnhTinheri inspectors’ report. 
He said Ur Peter Duncan, com- 
mercial relations officer at the 
Manx Treasury before the 
bank’s collapse, had been 
involved in transactions with 
the Savings and Divestment 
Bank. 

Mr Solley said the report 
included details of an inter- 
view with Mr Peter Whelan, 
former manager of the bank, in 
which he stated that Mr Dun- 
can had proposed a number of 
•funny money” deals to. Mr 
Whelan, and that at least one 

had been set up 

. Mr Whelan had also told the 
inspectors of two letters he 
sent to Mr Duncan’s home 
regarding a $S00m transaction 
involving the bank and an 
unnamed company, the report 
stated. 

Mr- Duncan had denied 
receiving those letters or that 
he was party to that transac- 
tion, according to the report. 
He had resigned from the Trea- 
sury shortly before the bank 
dose d. 

Mr David Poole, QC, acting 
for defendant Mr Robert KJBin, 
tha bank's manag in g- director, 
said Mr Duncan, Mr William ‘ 
Dawson, the Manx Treasurer 
then and now, Mr Percy Rad- 
cliffe and Dr Edgar Mann, both 


past ch a irm en , erf the Island's 
■ EtnancoxBoard^hadall refused 
to be interviewed by. inspectors 
or allow them access to their 
files. 

Mr Poole said inspectors had 
believed that Mr Dawson's and 
Mr Duncan's evidence was of 
such importance that they h«i 
applied to the Manx High 
Court for an order to i nt er v ie w 
them - hut the application 
was refused. 

Mr Poole said the Manx 
Treasury had received written 
allegations that the bank had 
been involved in improper 
dealings as early as December 
1981 but no action had been 
talqan. 

•••■ Mr Poole also said the 
Inspectors’ report stated that 
the returns made by the bank 
to the Treasury in February, 
August and November 1981 
clearly showed that the bank 
was insolvent, but no Inquiry 
had been, instigated. 

- Both Mr Solley and Mr Poole 
ftipim that there have 'been 
such long delays in bringing 
tiie case to court that the trial 
should not taka place. 

The police investigation did 
not. begfa&- until autumn 1987, 
five years after the bank's col- 
lapse, arid Mr Poole alleged 
yesterday that one factor in 
the delay was that Mr Dawson 
and Mr . Duncan were reluctant 
to assist inspectors In their 
investigation 


Aircraft 
company in 
rec^iyershlp 

THE COMPANY that builds 
the Optica light observation 
aircraft was placed in the 
hands of receivers yesterday. 
Some 100 jobs are at risk, A 
buyer is now befrq; sought for 
the Brooklands Aerospace 
Group. 

Mr Roger Oldfield of KFMG 
Peat Manrick McUxrfock, one 
of the joint receivers, said 
yesterday that there could be 
no guarant e e for the jobs of 
lira skilled winters at the 
company's base at Old. Sarum 
Airfield near Salisbury, 
Wilts. 

• -“Wo hope to find a buyer for 
the . company and keep it in 
business, but we can’t rive any 
guarantees at all at this stage,” 
he said . 

The Optica excited the avia- 
tion world when it appeared at 
the Paris Air Show in -1979. 

■ The brainchild of Mr John 
Edgtey, an e n gi n e er , it is cheap 
to operate and has a transpar- 
ent bubble nose offering 
all-round visibility. . 

In 1985 Mr Edgley’s company 
had orders for 80 aircraft. But 
It crashed on its first opera- 
tional flight with Hampshire 
police, killing the pilot and 
observer. 

The original company went 
into receivership and was 
bought by Brooklands. 


THE GUINNESS TRIAL 


Lawyer made no notes of advice to Saunders 


MR ANTHONY SALZ, Guinness’s legal 
adviser during the 1986 takeover battle 
for Distillers, yesterday admitted that 
there was no written record of advice 
he said he had given Mr Ernest Saun- 
ders, then Guinness’s chairman and 
chief executive, during the bid. 

Giving evidence at the Guinness trial, 
Mr Safe, a partner in Qkty solicitors 
Freshfidds, said he bad bad no suspi- 
cion of any impropriety or deliberate 
wrongdoing during the bid. 

Court report 
by Raymond Hughes 

Mr Saunders; Mr Gerald Ronson, 
Heron group chairman; Mr Anthony 
Pames, a City stockbroker; and Sir jack 
Lyons, the millionaire financier, deny 
charges arising from an allegedly 
unlawful share support operation 
mounted by Guinness during the take- 
over battle. 

Mr Safe was asked about the extent of 
the understanding of Guinness direc- 
tors, in particular Mr Saun d ers, of sec- 
tion 151 of the 1985 Companies Act The 
section makes it an offence, except in 
certain limited circumstances, for a 
company to give financial assistance for 
the acquisition of its own shares. Mr 
Saunders and Sir Jack face two charges 
under the section and Mr Ronson one. 


Mr Safe said the section, had been 
mentioned at a Guinness board meeting 
on January IS 1986, the day before the 
bid was announced, when Mr Saunders 
had appeared to understand the legal 
position. It had been mentioned on 
three subsequent occasions, when it 
had been explained that it was unlawful 
for a company to indemnify those who 
bought Its shares against losses when 
the shares were sold. Mr Safe said. 

On ihe first, he said, he thought he 
had discussed it with Mr Olivier Roux, 
then Guinness's director of fiT«mwe be 
was not sure If he had done so with Mr 
Saunders. On the second he had raised 
it with Mr Roux but turf with Mr Saun- 
ders. The third occasion had been a 
meeting at which Mr Saunders had 
been present. 

Mr Safe said it had also - been 
explained to Guinness directors, includ- 
ing Mr Saunders, that the City code 
required disclosure of dealings in the 
shares of a bidding company by associ- 
ates of that company. He said he had 
discussed that with Mr Saunders and 
Mr Roux and Mr Saunders appeared to 
have understood that there had to be 
such disclosure. 

Mr Safe said that until December 2 
1986, the day after Department of Trade 
and Industry inspectors woe appointed 
to investigate Guinness, he had had no 
knowledge of indemnities being offered 
or success fees paid to those who snp- 



tion 1517* Mr Safe said that was correct, 

but, he added, *1 have no doubt that Mr 

Saunders was vwtil aware of section 151 
and what it meant" 

Had he any correspondence from. 
htirmdf . to Mr Saunders about 
section 151 or possible illegalities? 

hhItpi) Mr lTp wnann 

Mr Safe saw he . was not aware of any. 
Mr Ferguson said It might wall be 
that Mr Safe had had section 151 in 
mind, “but it .doesn't follow from that 
that you translated your thnng hta or 
Mwwm to the mind of Mr Saunders.” 
Mr Safe: "I am quite satisfied I did. 


Anthony Safe: denied early 
suspicion of wrongdoing 

ported Guinness’s share price during 
the bid. 

Mr Richard Ferguson, QC, for Mr 
Saunders, asked Mr Safe: “Is it right 
that yon do not have any noteor .writ- 
ten record at any . occasion on which 
you sat down with Mr Saunders and 
took him through the intricacies of sec- 


das’ attitude had been that the lawyers 
should get on with the legal issues 
white he had been primarily concerned 
with public relations. 

Mr safe said It was Mr to say that Mr 
Sanndetrhad been very concerned with 
rotations hut not fair to say he 
not understood the section 151 situ- 
ation. 

Mr Ferguson: “Did you an any occar 
skm make a record in writing of the 
giving of any advice to Mr Saunders?" 

Mr Safe: “No.” 

Mr Michael Sherrard, QC, for Mr Ron- 
son, suggested that “any suspicion of 
impropriety or deliberate wrongdoing 
simply did not arise as fir as you were 
concerned in the coarse of the bid T 

Mr Sals “Yes, that is correct" 

The triafeontinues on Monday. " 


Patten puts 
plan to cut 
greenhouse 
gas in EC 

By John Hunt, Environment 
Correspondent 

PROPOSALS TO reduce 
emissions of carbon dioxide — 
the main greenhouse gas - by 
100m tons a year bave been put 
to the European Community 
by Mr Chris Patten, the Envi- 
ronment Secretary. 

His pl » n Includes improved 
fuel efficiency in cars and 
Endowing Community regu- 
lations which mean that many 
lorries crossing national fron- 
tiers have to make the return 
journey empty. 

His proposals were put to the 
EC Council of Environment 
Ministers meeting which fin- 
ished in Brussels yesterday. 

He said there should be an 
early review of EC rules that 



Chris Patten: a call to 
end “hidden subsidies” 

led to freight vehicles often 
having to make a return jour- 
ney empty. 

He asked how he was sup- 
posed to persuade British elec- 
tors to make mime economical 
use of their cars when they 
saw goods vehicles returning 
empty to other member states. 

Mr Patten Is calling for 
changes in regulations that 
limit the use of gas for power 
generation. He also wants an 
end to “bidden subsidies" for 
energy production in the Com- 
munity. 

Some member states argued 
for an agreement to stabilise 
emissions of carbon dioxide by 
tire year 2000. That, however, 
was opposed by the UK, which 
wants to wait until scientific 
evidence on global warming is 
provided by the Intergovern- 
mental Panel on Climate 
Change. 

The panel is to report later 
this year. 

.. According to British sources, 
no decision on the stabilisation 
proposals was taken, although 
some states are expected to 
raise it again. 

Carbon dioxide, from fossil 
foels such as coal and oil. is 
the main contributor to global 
wanning. 

In a statement yesterday Mr 
Patten said the British propos- 
als would have more impres- 
sion on the world than “ aim. 
plistic political formulas." 

At the meeting be called an 
the council to give a clear lead 
to the European car industry 
on what it expects by way <rf 
greater energy efficiency from 
vehicles. He said that even by 
modest measures to conserve 
fuel it should be possible to 
reduce the Community’s car- 
bon dioxide emissions from 
exhaust fumes by 35m tons a 
year. 

He urged a switch to less 
carbon-intensive fuels such as 
gas for electricity generation. 
He asked how Japan and the 
US could take the Communi- 
ty's environment proposals 
seriously when “an antique 
directive" inhibited a switch to 
gas-fired electricity. 


NEWS IN BRIEF 


Judgment on 
snuff exports 
is reserved 

THE High Court yesterda 
reserved judgment on a clair 
by United States Tobacco Entei 
national that a govemmen 
ban on the supply of oral snu) 
does not prevent It fror 
exporting its UK-made “Skos 
Bandits” to the rest of Europe 
The company, which has ; 
manufacturing and pariragin; 

factory at East Kilbride 
Strathclyde, says safety regulf 
tiona prohibiting the supply q 
oral snuff because of allege 
links with mouth cancer ar 
threatening to put it out c 
business in Britain. 

Fowler appointment 

SEEL Norman Fowler, MP fo 
Sutton Coldfield and the fin 
mer Employment Secretary 
has joined the board of Group < 
Securitas, where he was ai 
adviser before he joined tin 
Cabinet. 

Football merger 

THE trusts that for the las 
d ecade have funded improve 
meats at football grounds havt 
merged. The Football Trus 
(1990) will replace the Footbal 
Trust and Football Ground) 
Improvement Trust lh Tues 
day’s Budget the Chancelloi 
said the trust would benefii 
from a cut in the duty on pooL 
betting. " 
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By David Barchard 

SIR GORDON BORRIE, ffa& 
Director General of Fair Try- 
ing* yesterday accused some 
lenders and credit brokers of 
adopting illegal marketing' 
practices. 

He said the activities of same 
lenders were ‘ ‘‘unacceptable” 
and in breach' of the tougher 
credit advertising 'regulations 
introduced last month. 

Sir Gordon also warned that 
action might he taken against 
low-stait mortgage lenders pla- 
cing adver tisemen ts * that min , 
represented the annual per- 
centage rate of interest 
chared on thdr loans. - - 

w»g remarks were th** latest 
in a series of attacks on unethi- 
cal practices by cxecfit brokers 
and Renders at the lower end of 
the market 

■ Speaking to the Corporation 
of F inance Brokers in Bhrming--- 
ham. Sir Gordon said he 
shared the dismay of reputable 


lenders and brokets at tbe’nais- 
’ demeanours bf others 5 in the 
industry. 

•*:-.The first of-Sir Gordon's tar- 
gets was the- “non-status" 
secured loan market, which 
allows people already in sevare 
-difficulties --to -- ob&tin 'fresh 

loans secured ' against their 
"homes. Sir Gordon daid people 
with extensive debts were 
extremely - vulnerable &nd 
should be made aware uf-fhe 
risks In so-called- cdnsofidafion 
loans. -'■ 

- -He also warned.4hat'-8ame' 
lenders were ignoring'- the 
credit advertisement regula- 
tions in force atnre'February. 
“I deplae the. extent to wHA 

some advertisments are- still 
not complying - in dome cases 
blatantly - with- the' ’new 
-requirements,”- Sir ' Gordon 

«r»rt , . . ’/■ \ ' 

•• He said that some advertis- 
ers did not-pdnt-the compul- 


^eqtf "health warning" about 
the risks which wait with fak- 
ing oat a loan, while others 
were trying to dilute the warn- 
ing's Impact by printing extra 
1 words- befim or after it. 

7 .“The warning is necessary 
.•tat the protection of eo namn- 
-ers," Sr Gordon said, «AHw g 
. that he deprecated attempts to 
' downgrade the impact of warn- 
ings about the risks cf secured 
-loans. Seme advertisements for 
l aw star t mortgages also 
-underfire. Sir Gordon said he 
had earn many adver tisements 
that 'were mteteaiting or con- 
fusing. 

v "They do not make it dear 
what *the cost Is going to be 
mice file low-start ‘honeymoon’ 
has come to an end," he said. 
?2iose,~and others that misrep- 
resented the annual percentage 

rate charged, - would face action 
fromtheenfurcement anthori- 
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Top hotels do better, report says 


By David Churchill, Leisure Industries Correspondent 


LUXURY HOTELS in London 
fined better than tourist-class 
accommodation last year, a 
survey from management con- 
sultants Pennell Kerr Forster 
said- yesterday. - 

The survey shows that top 
**■ London hotels such as the 
Savoy and the Ritz, popular 
with business travellers v ahd 
well-off individual travellers, 
enjoyed a 1A par cent increase 
in room occupancy in 1989' 
compared with 1968. 

Budget hotels catering for; 
package-deal tourists from 
overseas and other parts of 
Britain saw room occupancy 
drop by 28 per cenL 

Broker fined for 
contempt after 
libelling TSB 

AN INVESTMENT broker who 
wrote libellous letters about 
the Trustee Savings Bank was 
fined £25,000 for contempt’ of 
court yesterday. Mr Justice 
Hirst, at the HIgh Court, said 
Mr Gwilym Williams's behav- 
iour was an "abominable prov- 
ocation” stemming from “mat 
ice or obsessiveness.” 

The judge said Mr Williams, 
of Hazpenden, Herts, had writ- 
ten letters libelling the TSB to 
the Governor of the Bank- of 
England, the Observer newspa- 
per -and -the -head of the ■ TSB ; 
group, in defiance of a High 
Court order stopping him pub- 
lishing the libellous materiaL 


Mr Alan Hopper, Pannell 
Kerr Forster’s managing direc-’ 
tor, said the survey “ showe d 
that London can stilt attract 
high-spending visitors who are' 
prepared to pay. premium 
prices tor quality service." 

However, the capital .was 
beginning to lose tourists , 
who ware seeking' betfer vajjhe 
for money. - " ' 

. "The resurgence of provin- 
cial centrea-'Bke- Edinburgh* 
tiie Lake District and nbw the- 
north-east could mean that vis- 
itors see a nay in.Lcnddh. as 
pert of . a tourand do pot .stay, 
ft w a whole holiday,” he added. 

Although .London' is- the 


main des tination for tre-p# over- 
seas visitors to the UK - 
.about she- out of every 10 via- 
tors stay- in the capital - its 
. popularity with tourists has 
been declining in recent years. 

"However, Mr Hopper , said 
that he expected London’s 
hotel Industry to achieve vol- 
•*■ tune ^royth of fnfi«*4«n 

in 1990. "But the performance 
of the UK economy dining the 
next year will -determine. 

' whether a further surge in per- 
formance will be delayed,^ he 
added. 

London Hotel Trends 1990 , . 
-ParmeU Kerr Forster, 78 Hatton 
Garden ► London EC1N8JA. £50. 


Tory MP to stand down 


SIR. John Stradling Thomas, 
Conservative. MP . for Mon- 
mouth, has. -bowed to p res sure 
and told fata - constitnBnc y hfl 
win not stand at the next elec- 
tion,. writes Antitony Horeton, 
Welsh Correspondent. 

A motion to deselect Sr 
John, to have been discussed 
at a wwntHiii imy n y i ^ j j g mat 
Friday, was thought to bave. s 
good chance of success. Sir 
John has been criticised for 
not taking a more active rule 
in Commons. 

Sir John ta 84 and . has repre- 
sented Monmouth- since ~1970.' 
At fife W6Z gpnewd election, he! 
had-: Ju ^,350- He* 

became a junior whip in 1971 
and Deputy Chief Whip in.1979. 
Between 1968 and 1965, he was 


, • Minister of- State at the Webb 
Office. 

Sir John’s deriskm avoids a 
- fiwnnd embemnshre : coratto 
..ency challenge far the Canser- 
vativB Party in Wales, which 
holds, only .seven .of .the princi- 
pality’s 38 seats. , Sr Anthony 
Meyer, who challenged Mrs 
Margaret Thatcher for the 
™nariy leadership.- was tfropped 
In Ciwyd North West two 
guartto ago. ,, .. . 

• ;/^/Wffitam Ota* MP &r 
Croydon South and chairman 

Of Tory hadrhahch ffnanra* 

committee, yesterday 
rdnmmneea that he .Wtftild. not 

«tian, sayinghe would be needy 
'74 at the next e lect i o n. 

He has a majority of 19,063. 




Earlier, the- men held 
the occupa nts of two nearby 
. houses hostage as they watted 
for the train at a stopping 
print Police in the Republic of 
Ireland say the gang members 
had -Northern Ireland 
. They believe that the IRA 
. and other republican groups 
are running short of funds 
-after , the collapse of various 
money-raising operations in 
tiie border area. 

- Dundalk is tiie last stop in 

ffaa rp pn Wlf nn tta Dnblln-Bel- • 

lhst railway line. The railway 
has. teen repeatedly bombed 
by the IRA over tiie past 18 
months. 

- A motion calling on tiie Gov- 
: eminent to tekw all . practical 

steps to keep the Dublln-Bel- 
test line open has won all- 
party su p port in the DaH, the 
fttah pareamaik Several par- 
Barea ntae r me mbers ttid-flut 
the railway bombings had 
more to do with racketeering 
than with poHtlcs. I 


MPs urge investment boost for British Rail 


By John Mason 

THE Government yesterday 
came under cross -party pres- 
sure to increase Investment in 
British Rail to help to provide 
a high-speed link to the Chan- 
nel tunnel, to bring in safety 
impmvg mgntg and to compen- 
sate for the economic down- 
turn. 

Mr Michael Portillo, the 
Transport Minister, defended 
the Government’s investment 
record in BR, instating that it 
compared favourably with that 
of France. 

- In a Commons debate on 
railway I nv es tm ent criteria Mr 
Portillo refused to be drawn on 
speculation that the Govern- 
ment could use a loophole in 
the law, allowing public invest- 
ment in commuter routes, to 
fund the high-speed link. 

He said only that tjw .ques- 
tion remained whether public 



Joan Ruddock: Chancellor 
undermined BRptefictliHB 

money should be. used to cut. 30 
minutes off: the three-hour 
journey time between London 


and Paris achievable without 
an updated fine. • 

. ;Mr Portflk> also refected the 
call by the Central Transport 
Consultative Committee for a 
fundamental review of BR 
i n vest m ent He said the com- 
mittee h«yl failed to consider 
'improvements in -standards 
already achieved by BR. . 

.Mrs Joan Ruddock, -a labour 
Transport spokeswoman, said 
predictions in BR's corporate 
plan about economic growth 
had been undermined oy the 
Chancellor’s .assumption that 
growth next year could be as 
low as l per cent 

The: slowdown and the 
decline in the property market, 
which had undermined BR’s 
asset sales, might mean cuts in 
investment programmes of up 
to esoOhl she said. 

Mrs Ruddock also called for 


a strategic approach to -the 
Channel twnnel Hnk and the 
repealing of legislation pre- 
venting public investment in 
tiie project. 

The Government looked as 
though it would have to find 
up to £700m to save tiie project 
from collapse. It was not good 
enough for public money to be 
u^j^toa^SlSrel 
embarrassment rite said. 

Mr Robert Adley, Tory MP 
for Christchurch said a promi- 
nent supporter of rail trans- 
port caned for greater invest- 
ment to enable BR to meet the 
safety recommendations of the 
Hidden . Report into the 
Ctapham Junction rf taev te r. 

Only £8m had been provided 
so ter. while estimates indi- 
cated that the total cost to BR 
of implementing the recom- 
TTxmriarirmg might be EfiOfliw. 


Hoover to eliminate foremen at its plants 


By John Gapper, Labour Editor 


HOOVER, the domestic 
appliance manufacturer, is to 
eliminate foremen from its two 
British factories as part of a 
reform of working practices. 
The move follows a dp«gifin 
last year to cut 476 jobs 
because of a fall in orders. 

The 74 foremen at the com- 
pany’s plants in Cambtudase 
in Scotland -and Merthyr Tyd- 
fil, south Wales, will be 
replaced by a wnwiiw number 
of supervisors who will be 
given greater responsibility. 
Some oi the foremen are to be 
promoted to the new posts, and 
others made redundant or 
moved to other jobs. 


The move has been agreed 
with the M$F general technical 
union at fiawihiwiang , but for- 
mal proposals have yet to be 
put to unions at Merthyr. 
Unions there have not objected 
to the idea in principle. 

At the Merthyr plant, which 
makes white goods inc ludin g 
washing machines, the chan ge 
would involve eliminating 42 
foremen and Increasing the 
number of superintendents in 
charge of them from about 20. 

The move is part of an 
attempt to give greater respon- 
sibility and autonomy to super- 
visors. The company wants 
them to take more responsibil- 


ity for managing shopfloor 
workers and for them not be 
distracted by having to control 

wiaterialtt 

A number of manufacturing 
companies have tried to 
increase the autonomy of first 
line managers as part of a 
move towards controlling work 
in teams, but Hoover's elimina- 
tion of a complete supervisory 
layer is unusual, 

Mr lan Bonnar, Hoover per- 
sonnel director and manager of 
the Merthyr plant, said fore- 
men at Merthyr had not been 
given sufficient training by the 
company in the past, and their 
role had changed from supervi- 


Five contractors will face 
charges over tunnel safety 


Sir Gordon Booxie: "some 
activities 

Police link 
mail train 
raid to IRA 

By Kleran Cooke in Dublin 

POLICE tat the Irish Rep ublic 
suspect that paramilitaries 
were a mail train rob- 

bery near the Northern Ireland 
border late on Thursday. 

They say. a gang of at least 
15 armed men robbed the 

. nn hlln -I Wwiaalfc t rain after 

ov er pow e ring the train's crew 
and a signalman. The robbers 
escaped with at least 80 mall 


By Andrew Taylor, Construction Correspondent 


FIVE BRITISH contractors 
digging the Channel Unmet are 
to be prosecuted by the Health 
ft Safety Executive for the 
third this Hme fear alleg- 
edly failing to take reasonable 
steps to ensure the safety of 
their workers. 

The five contractors, Balfour 
Beatty Constructi on , Costain 
Civil Engineering, Tarmac 
Construction, Taylor Woodrow 
Construction and Wimpey 
Major Projects are due to 
appear' at Maidstone Crown 
Court on Monday. 

Mr John Rinrington, 
general of the executive, vtiH 
meet representatives of the 
Anglo French Channel tunnel 
safety authority on Monday to 
discuss responsibly for enforc- 
ing safety th^ s erri n* tun- 
nel is completed. 

- The safety authority was 
established by the British and 
French governments in 1986, 
and the service tunnel is due to 
be completed at the end of this 
year. 

The contractors are being 
charged with faffing to ensure 
the safety of employees while 

making wi mtifir n t i nnn to m tam. 

ad boring machine just over a 
year ago. 

Tbe charges were maft» fol- 


lowing investigations by the 
executive into the death of a 
Channel tunnel worker, Mr 
David Stines, on February 6 
last year. Mr Simas was 
crushed by an overhead travel- 
ling crane. 

The safety lapses alleged by 
the ex e cut i ve are not Hntori to 
the riaatVi of Mr Simes. 

The executive has prose- 
cuted the British contractors 
cm two previous occasions. Nei- 
ther involved death nor serious 
injury to workers. On the first 
occasion, each of the five com- 
panies .were fined £1,750. On 
the second occasion, they were 
each fined £4,000. 

There have been four deaths 
involving British workers on 
the Channel in the past 15 

mnnfhg. 

fat January 1989, a man was 
run down by a train; Mr Simes 
was killed tbe following 
month; in October, a tunnel 
worker was crushed by 
machinery and in January *hi« 
year there was another death 
following a train accident. 
There has been one fatality on 
tiie French side. 

Dr John finllwi, «*tiWTmwm of 
the Health and Safety Commis- 
sion, previously has warned 
contractors not to sacrifice 



Dr John Cullen: 
wanting over safety 

safety in the interests of speed- 
ing up work. The general 
safety record on the project, 
however, has been regarded as 
reasonable. 

The charges against the five 
contractors were referred to 
Maidstone Crown Court follow- 
ing a preliminary hearing at 
Dover ami East Kent magis- 
trate’s court which was held 
last October. 


Second county to seek local deals 


By Diana Sum more. Labour Staff 


BP CKINGHAMSHIBE County 
Council looks set to become 
the se cond large local author- 
ity to opt oat of national pay 
bargaining for white-collar 
staffi-In- common with other 
■- employees. -in thei aootlbesst, ■ 
the council fecea stiff competi- 
tion for drilled staff. 

Kent County Council 
employees last month voted far 
a move to local pay, making 
the council the first cf file big 
local authority employers to go 
its. own way. 

.. It Is planned to introduce the 
Buckinghamshire scheme, 
known as Bucks Fay, in July if 
it la approved by council mem- 
bers. A consultation exercise is 
being carried out among the 


authority’s 6,500 administra- 
tive, professional »™ri technical 
grade workers. 

Nalgo, the local government 
white-collar union, remains 
opposed at a. national level to* 
localwdeata.. Attempts to intro-, 
duce greater local flexibility 
fatn collective bargaining led 
to severe disruption of council 
services last year and the even- 
tual defeat of the employers’ 
side on the issue. 

LaCgA H>p local mthtw ILy 
advisory board, says it Issued a 
warning at the time that a lack 
of progres s on local flexibilit y 
could lead to councils pulling 
out of national negotiations. 

However, Nalgo maintains 
that national agreements are 


already sufficiently flexible to 
cope with local conditions. 

A letter to all white-collar 

Staff at B npMngharniihiw sets 

out new pay scales but actual 
increases will not be 
announced until the end of 
next month. In Kent the move 
to local pay win mean a 10-1 
per cent increase from April, 
rather than July - the 
national gflttlen-iBnt date. NalgO 
has put in a national flat-rate 
rlsrim for £1,500. 

While the two county coun- 
cils are the first to end 
national negotiations, a num- 
ber of smaller district council 
have had local pay for some 
time, such as Hove Borough 
Council in East Sussex. 


sion to materials handling. 

The company is aiming to 
recruit a number of new super- 
visors - known as superinten- 
dents. 

At the Merthyr factory, it 
wants to switch some foremen 
into specialist manufacturing 
tasks such as solving 
day-today Ifo* problems. ' 

Hoover announced last Sep- 
tember that it was cutting 476 
jobs because of foreign compe- 
tition and a fall in demand. 
The company plans to reorgan- 
ise work patterns to comple- 
ment capital investments of 
Rjgm at Merthyr and £15m at 

flninhnaTawg . 


Civil Service 
entry scheme 
attacked 

By Michael Smith, Labour 
Correspondent 

A CIVIL SERVICE scheme to 
r ec r uit junior managerial staff 
from other employers for the 
first time appears to have 
failed to meet its aim of signif- 
icantly improving the pool of 
talent available to depart- 
ments. 

Under the scheme, people 
from all backgrounds are 
invited to enter a competition 
for direct entry to higher exec- 
utive officer grades. Previ- 
ously, only people who have 
started as clerical or executive 
officers have been able to 

hwmn» HEOs. 

However, in the first signifi- 
cant test of the system, only 70 
of the 440 successful candi- 
dates previously worked out- 
side the Civil Service. 
Although the Treasury did not 
set a target when It allowed 
departments to take part in 
the scheme, the expectation 
was that the proportion of non 
civil servants winning places 
would be higher than 15 per 
cent. 

The National Union of Pub- 
lic and Civil Servants yester- 
day attacked the scheme as a 
costly mistake which had cost 
the Treasury dear in advertis- 

fal Mr Eddie Reilly, assistant 
general secretary, ' said that 
departments bad embarked on 
a circuitous and bizarre route 
to achieve the same ends as 
could have been achelved by 
normal internal promotion 
methods. 

“Here we have tfae ludlrous 
situation of serving civil ser- 
vants being recruited to a 
hi gher grade over the heads of 
colleagues In their own depart- 
ments without following 
agreed promotion procedures,” 

hi* lyfllri. 

The NUCPS argues that dir- 
ect entry from outsiders will 
destroy the career structure 
for junior managers and will 
create a climate for direct 
entry recruitment for every 
grade. 

The Treasury said yesterday, 
however, that departments 
had been able to recruit 70 
more people than would other- 
wise have been available 


NatWest strike threat recedes after ballot result 


By Michael SmBh,' Labour Correspondent 


THE PROSPECT of industrial action at 
National Westmi nster Ba nk re ceded last 
night after union members voted only nar- 
rowly in favour of staging strikes. 

Although the Banking Insurance and 
Finance Union secu re d the 50 per cent 
m a jori ty the law requires for it to organise 
strikes, union leaden meeting on Tuesday 
win face strong pres sure s not to call out 
members. 

Blfu would not reveal the result of tiie 
ballot among about 20,000 members last 
night but the difference between those vot- 
ing in. favour and against was known to be 


smaR The union's hand has been further 
weakened because members of tiie Nat- 
West Staff Association, which negotiates 
separately on pay for its 40,000 members, 
has already accepted the bank's 88 per 
cent offer. 

Tfae offer is on a par with the one 
accepted by unions at Lloyds Bank but 
falls short of tiie 915 per cent offered by 
Barclays Bank. 

Bifu has accepted the Barclays offer 
which is being opposed by Barclays Group 
Staff Union because of pay scale changes 
required by man age men t. 


• Bifu members in t he da ta processing 
departments with the TSB are balloting 
for industrial action over the manage- 
ment's plans to cut jobs. 

Tbe union expects more than 100 job 
losses as a result of the closure of Bootle 
computer ce n tre and changes at the Edin- 
burgh, Glasgow and Crawley centres. - 
K believes a further 100 jobs are threat- 
ened by the downgrading of tbe Milton 
Keynes computer centre to a standby 
development centre. 

Bifu is haunting data processing mem- 
bers over a series of selective strikes. 
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The strategy 
of Mr Major 


AFTER H3S first Budget, 
delivered with some aplomb 
last Tuesday, Ur John Major is 
uo longer an unknown quan- 
tity. He is, it turns out, pre- 
cisely what he seems to be: 
cautious, pragmatic, conserva- 
tive and, first and foremost, a 
politician. Mr Nigel Lawson 
loved to expound general rules 
to guide economic policy (even 
if he often ignored them, in 
practice). Mr Major, it appears, 
prefers to muddle through. 

This is not the only differ- 
ence between the Chancellor 
and Mr Lawson. His predeces- 
sor inherited room for manoeu- 
vre; Mr Major inherited almost 
none. His choices were limited 
and unpleasant, but exception- 
ally important On Mr Major's 
narrow shoulders rests the fate 
of this accident-prone Govern- 
ment Somehow he must not 
only clean up the economic 
mess he inherited, but per- 
suade the electorate to ignore 
the Government's other faux 
pas. above all the poll tax. 

It Is a daunting burden, but 
success could bring a corre- 
spondingly attractive prize: the 
succession to Mrs Thatcher. 
There is just one hurdle to 
jump: winning the next elec- 
tion. That, as the by-election in 
Mid-Staffordshire has made 
clear, will be no easy task. 
What is also clearer is Mr 
Major’s strategy. It is a fitting 
one. Slow and steady, whispers 
Mr Major to himself, wins the 
race. 

The Chancellor had two 
options: overkill gradual- 
ism. He has chosen the latter. 
“Overkill” was what the City 
wanted. This would have 
meant higher Interest rates in 
response to any exchange rate 
weakness and a substantially 
tighter budget. “Overkill” 
would have imposed a great 
deal of pain in 1990 and early 
1991, but it might also have 
sharply reduced the underlying 
rate of inflation and allowed 
substantial reductions In both 
taxation and interest rates la 
1991 and (if required) 1992. 

Foreign exchange crises 
Mr Major has rejected this 
option. Politically, he is con- 
cerned that higher interest 
rates would destroy Tory 
morale and, in so doing, gener- 
ate the very foreign exchange 
crises that he wishes to avoid. 
Economically, the damage 
done in 1990 might have 
proved too great to be rectified 
before the election. 

The Chancellor has chosen 
to proceed on the path laid out 
for the economy by his prede- 
cessor’s decisions. He neither 
tightened fiscal policy nor 
strengthened the monetary pol- 
icy framework. Once more a 
monetary overshoot, that in 
narrow money (M0) has led to 
an increase in next year’s tar- 
get range. 


More important, nothing has 
been done to strengthen the 
exchange rate commitment. 
Back In November 1968, when 
sterling was worth DM 3.17, Mr 
Lawson — asked what be 
meant by depreciation - 
replied “when it happens you 
know. It is the difference 
between normal market fluctu- 
ations and the pound taking a 
dive.” We do know. The pound 
has dived, to DM 2.74. 

Rise in unemployment 

None the less, the Treasury 
expects that headline inflation, 
after jumping to a peak of 
around 9% per cent in April, 
will Call to 7M per cent by the 
end of the year and 5 per cent 
by the end of the first half of 
1991. Meanwhile, this year’s 
exiguous economic growth (1 
per cent being the forecast for 
gross domestic product) should 
mean a rise in unemployment 
and some decline in the rate of 
wage inflation. Also HppHniny 
would be the current account 
deficit, to £l5bn this year and 
£12bn (at an annual rate) in 
the first half of 199L The fig- 
ures for February, announced 
on Thursday, do at least not 
rule out such an improvement 
Then, in early 1991, will 
come slow economic recovery, 
with growth of 1 % per cent In 
the first half of the year (over 
the first half of 1990). Mr Major 
win be lirtahia to makp signifi- 
cant tax cuts (the fiscal adjust- 
ment pencilled in being a mere 
£lbn and the pressures on 
expenditure making it unlikely 
that even this will be avail- 
able). But he might have per- 
suaded Mrs Thatcher to accept 
entry fain the exchange rate 
mechanism of the European 
Monetary System. This, it 
appears from the FT’a post- 
budget poll of directors of large 
companies, might be rather 
popular in influential circles. 
Then , with an improving exter- 
nal position, interest rates 
could foil, if not by much. 

This, then, is the prospect 
offered by Mr Major to the 
Tory troops: renewed, but mod- 
est, growth: lower headline 
inflation, but underlying infla- 
tion higher than at the last 
election; a large current 
account deficit, but a 
one than now; and higher lev- . 
els of unemployment, thoug h 
lower than a few years ago. 
Meanwhile, the Labour Party’s 
exchange rate mechanism 
clothes will have been stolen, 
along with its ability to prom- 
ise expenditure increases with- 
out corresponding rises in tax- 
ation. 

So there Is to he no preelec- 
tion boom. The performance he 
promises is, like himself; solid, 
respectable, but undazzling. 
Will it be enough to win a 
fourth term for the Conserva- 
tives? That Is the most intrigu- 
ing question in British politics. 


T he most important task fac- 
ing Mrs Margaret Thatcher 
now is the restoration of the 
morale of Conservative mem- 
becs of Parliament If enough of 
.really take fright she’s out - and she 
knows it. I still think there is a 
greater chance that she will stay thm 
that she will go, but there could .be 
another leadership contest later this 
year. Long before that some back- 
bench MPs win indeed panic. I would, 
and I suspect you would too, if you 
saw that a tired British Cabinet has 
this week displayed the competence at 
the Three Stooges, the Crazy Gang, 
the Marx Brothers, Flopsy, Mopsy, 
Cottontail and not quite Peter. 

Put all of 12m above into red noses 
at the circus and even they would be 
hard-pressed to script the pan tax. I 
argued in these pages, about this time 
last year, that it was not possible to 
imagine a Labour victory at the next 


Politics Today 


More disasters 

in Wonderland 


By Joe Rogaly 


election because not even this Tory 
administration (a slightly different 
administration then) could behave 
with sufficient stupidity to engineer a 
Labour gain of 100 Parliamentary 
seats and hence an overall majority In 
1991 or 1992. 1 plead guilty to a failure 
of the imagination. The relevant stu- 
pidity quotient has been filled and 
overfilled. If Mrs Thatcher's Govern- 
ment goes on like this it will deserve 
to be vanquished. 

Let me fry to be helpful. The follow- 
ing Is for the Prime Minister's atten- 
tion: token you bribe voters, bribe all qf 
them at the same time, in a manner 
that ordinary people udU say is fair. If 
not, the ones mho are left out squeal 
and you lose the electoral benefit of the 
bribe. 

That should be plain enough. Yet it 
was presumably not evident to any- 
one cm Tuesday morning, when the 
Chancellor of this Exchequer, Mr John 
Major, rehearsed his Budget before 
the CTahiriAt Mr Mai w proffered a 
little concession to poll tax payees 
with small savings and low incomes, 
j frunpfmp <ih n n ](] have said, “this must 
apply retrospectively to Scotland, 
where we put in the community 
charge a year ago.” Either no one 
Spoke up or, worse, someone did and 
was not understood. The textbook 
response would be, yon do not legis- 
late for retrospective concessions. In 
pres ent circumstances that would be 
the response of the official mind, the 
exhausted mind, the stubborn mind, 
the complacent mmd - but not the 
mind of anyone in tune with Scottish 

We*have seen the result The affa- 
ble Mr Donald Dewar, Labour’s 
spokesman on Scotland, was so quick 
to the mart: that he tried to interrupt 



was Scottish Outrage Night; Wednes- 
day was En g lis h Explanation Day. 
Tbe more ministers spoke up, the 
tighter the knots tohn which thev tiail 
themselves. The strangulation-knot 
was fashioned by the Scottish Secre- 
tary, Mr MaTi-nhn LUfTrind He npypr 
wavers from his professions of loyalty 
to the Prime Minister, even in private. 
Before the Budget he harboured a 
fancy that the Tories might win a few 
extra seats in Scotland next time, and 
thus save the Government. No 
chance. On Humiliation Thursday it 
seemed to the whole political world as ' 
if Mrs Thatcher had been frightened 
Into a U-turn fay thoughts of the possi- 
bility that. Mr Rifldnd might resign. 
What? Yes. Mrs Thatcher, Frightened. 
U-turn. Something may be happening. 

The inevitable cheque was pro- 
duced. The Prime Minister, dearly 
rattled, spluttered her explanations at 
Question Time; the Labour Leader, 
Mr Neil Kinnock, began to appear 
statesmanlike. It would be In charac- 
ter for her to recover her composure, 
but meanwhile here is a hard predic- 
tion: that Scottish cheque will not 
work. It will not be enough. There is 
no aid to the stream of bribes, using 
your money and mine, that the Gov- 
ernment will hand out in an endea- 
vour to rescue itself from Its own 
ineptitude in devising a regressive. 


flat-rate tax whose unworthy purpose 
is to dissuade the beneficiaries of 
local expenditure from voting Labour. 

This costly rescue operation will be 
■tan added impetus by the Conserva- 
tives’ loss of Mid-Staffordshire, a for- 
merly safe seat, an Thursday. The vot- 
ing pattern, repeated nationally at a 
general election, would produce a 
Labour Government with a suffocat- 
ing majority. Yon can usually write 
off such mid-term by-ciectlon upsets 
as just that. They are celebrated oaa- 
slans for the expression of discontent. 
This one is different because it dem- 
onstrates, quite convincingly, that the 
Labour Party is no longer off-putting 
to middlc-dass and affhnmt working 

Tuesday was Scottish 
Outrage Night; 
Wednesday was En glish 
Explanation Pay 

class electors who before 1987 mi g h t 
have turned to the Liberal Democrats 
or other centre parties as a vehicle far 

protest. 

The upshot is that Mr Kinnock and 
his party may become the beneficia- 
ries of the exhilarating momentum 
once enjoyed by the Alliance after 
by-election victories. It is easier to 
believe that today’s Labour party will 
win the next general election than it 
was that the Alliance would win 
when it was doing well before the 1988 
and 1987 elections. If you meet Labour 
spokesmen these days they do not 
have the downcast, alUs-lost look of a 
year or so ago. Mr John Prescott, 
Transport spokesman, addresses you 
In a maimer that is positively ministe- 


rial; the demeanour of Mr Bryan 
Gould, Environment, is that of a man 
who has just stepped out of an official 
car. The Campaigns Co-ordinator, Mr 
Jade Cunningham, is emerging as a 
new, perhaps rather door, star of the 
TV and a man to be' reckoned 

with in the party’s back-rooms. Mr 
TOmwctr hfawwlf has acqntrpd stature. 
All of this-feeds on Itself. Some of the 
“big mo," as President Bush calls ft, 
may therefore stick. 

Since the poll tax was the single 
most important force in driving some 
of Mid-Staffordshire’s Tory voters 
straight to labour, the Government 
will have to do something about it 
That is more easily said than acconk 
plished. The community charge was 
described by the Prime Minister, in 
the long-ego days of post-1967 hubris, 
as the fla g nhj p of her ariralnlnt-ra+lrtn 

She cannot face the prospect of abol- 
ishing ft. Approaching a senior minis- 
ter this week I suggested that mem- 
bers of the Cabinet seemed to be 
destined to go down with that flag- 
ship, tied to its mast Hie would not 
put ft in quite those words,, came the .. 
reply. r ' ’*• 

Qf course not all ministers -ate as - 
despondent as that, nor need they.be. 
To taka pirn outstanding example, the 
Chancellor at the Exchequer, Mr John 
Major, believes that a summer of fur- 
ther bad news will be followed by a 
fall in inflation, starting in September 
or October. Hie thinks that the drop 
will be quite rapid after that, and 
steep enough to allow for a late-1991 
election, which the Conservatives 
would then win. He has to believe 
this, in spite of his healthy scepticism 
when ft comes to all Treasm 
casts, because the reasoning 
his Budget depends an ft. 


It is the most political Budget for 
many years. Its principal purpose m to 
boost morale in the Conservative 
Party. Mr Major argues that a severe 
Budget - one that added £5bn or so 
of new taxation might well have 
tipped the country into a recession. 
Voters already protesting .about the 
poll tax, the high mortgage rate and 
inflation, in general would then be 
even teraftkety to support the Conser- 
vatives. This prospect would have 
been received very badly by the party. 
The belief that Labour is an the way 
fax would have been strengthened, 
with the consequence being 
even greater damage to market senti- 
ment 

Labour spokesmen these 
4ays do not have the 
downcast, alHs-Iost look 
of a year or. so ago , 

The initially adverse reaction of the 
...City to Ms do-noChiii0drBstic 
does not invalidate this argument, lu 
the Chancellor's view. Tim markets 
would have . drawn even worse condu- 
sums from a draconian strategy. Peo- 
ple would have said that the Govern- 
ment was boxed in on interest rates 
ftnti therefore obliged to. take thu y hate 
shirt option. In any case, a surplus of 
£7bn mis year, followed by a projected 
£7bn next year, is pretty tight if you 
believe that the slowdown' has already 
begun (and if you believe that not too 
much of the £7fan wifi be eqip®»-3d 
mi poll-tait bribed. 

Ihayesomesra?pathyfortbeeha^ 
ceDor at tfafepolirtlpfaia rati o nale - gfr 
could have advertised Eiptm pa next 


year's public sector debt repayment 
with just as much ease as £Jbn, and 
with no loss honesty. PSDR forecasts 
are notoriously unreliable. More to 
the point he is correct to argue that 
all previous governments have 
changed course at precisely the wrong 
time in the economic cycle, thus rein- 
forcing incipient booms, and deepen- 
ing approaching slowdowns. His best 
option was to take a gut-feel gamble 
on his assumption that the slowdown 
has begum this choice happens to fit 
with his personal analysis of the poli- 
tics of the occasion. 

All the rest follows naturally, if 
your purpose is to keep the troops 
happy while waiting for things to get 
better, feed them with a smorgasbord 
of goodies including plenty for the 
small saver, such as the abolition of 
composite rate tax. and the ingenious 
tax-exempt special savings accounts, 
Tessas. Mr Major personally super- 
vised the laying out of these snacks 
and savouries, chosen from a large 
stockroom maintained by the Trea- 
sury. He invented the Tessa acronym 
himself; it was originally “Contessa,” 
the first syllable standing for “con- 
tract,” but this did not seem very sale- 
able. They even debated tbe market- 
ability of “small" as opposed to 
“special" savings accounts. Many peo- 
ple helped by Mr Major's bits and 
pieces are on law incomes. This shows 
a genuine caring streak in his charac- 
ter - and also coincides with the 
Conservative need to recover the 
■ blue-collar vote. 

This endeavour will gain no reward 
If inflation is not brought down. Hare 
we come to that recurring theme, the 
timing of the entry of Britain into the 
exchange rate mechanism of the 
European Monetary System. It is not 
easy to fathom the relative strengths 
of Mrs Thatcher and her ministers, 
particularly over this issue which still 
divides the Cabinet - even though it 
is not debated there. Mr Major’s view 
is that if — When — ftiflflHnn fa Ha as 
predicted, the case for entry will be 
made. It will then be necessary to 
persuade the Prime Minister. The 
- Chancellor believes that there will be 
a bumpy ride for the British economy 
in the months immediately after 
entry; to my mind that might rule out 
a date before the next election. 

Outsiders have for some time specu- 
lated that if Mr Douglas Hard, the 
Foreign Secretary, were to join forces 
with Mr Major to press the case, the 
Prime Minister, who still Instinctively 
mistrusts the ERM, would be forced to 
give way. I do not believe that either 
Mr Hard or Mr Major would try any- 
thing so clumsy, or expect to move 
the- P rimp Minister if they did — but 
• after this week’s performance by the 
far less weighty Mr Rifkind, that 
belief is be ginning to waver. 

All of assumes that, somehow 
the Conservative Party is calmed 
down, and that there are no presently 
unforseen examples of pig-headedness 
in the pipehna It is a large assump- 
tion, since the Prime Minister does 
seem to have lost some of her previ- 
ously uncanny ability to trmp directly 
in to what ordinary people want. This 
Is hardly surprising as she appears to 
have no close confidants other than 
those on her own staff. 

She conducts debates fax a series of 
rather formal cabinet committees, 
with hers still the do minan t voice. 
Ministers are often exhausted — one 
told me tbe other day that a combina- 
tion of constituency work, appear- 
ances in the Commons and the 
famous red boxes of civil service 
papers to work on at night was exac- 
erbated in this Government by the 
activist intent with which Mrs 
Thatcher imbued all her colleagues. 
Even the wisest among us are liable 
to make a hash of our jobs when we 
are, quite simply, worn out. If the 
Prime Minister is to get her Govern- 
ment out of the present mess, which 
She yet may, she must not only 
restore tiie spirits of her party, she 
must also start listening to her col- 


W hat do you need to be 
Treasurer of Austra- 
lia? A grasp erf eco- 
nomics, to be sure. Conviction 
and ambition, certainly. Flu- 
ency, toughness and resilience, 
most definitely. One local 
advertising agency, asked by a 
magazine last year how it 
would beef up the unpopular 
Mr Paul Keating, the Labor 
Government Treasurer, came 
up with a novel attribute. 

Beneath a prominent caption 
it asked rhetorically: “What 
does it take to serve as Trea- 
surer these days?”, and 
answered with a close-up col- 
our photograph of . . . two 
tennis balls. 

Today, voters decide 
between the Labor Govern- 
ment of Prime Minister Bob 
Hawke and tbe opposition Lib- 
eral-National coalition headed 
by Mr Andrew Peacock. But 
they will really be deciding 
whether to give the aggressive 
Mr Keating - who has man- 
aged the Australian economy 
since Labor came to power in 
1983 - another three years in 
the job, or hand it to his rela- 
tively unknown but no less 
assertive opposition “shadow”. 
Dr John Hewson. 

Indeed, because Australia’s 
faltering economy has been the 
dominant electoral issue in five 
weeks of intense campaigning, 
the swordplay between the 
feisty Mr Keating and incisive 
Dr Hewson has been far more 
illuminating than the dour 
presidential duel between a 
scripted Mr Hawke and pro- 
grammed Mr Peacock. 

True, Mr Keating and Dr 
Hewson have readily stooped 
to easy promises and pork-bar- 
rel hand-outs. But the intellec- 
tual weight of their main argu- 
ments. buttressed by the 
character and background of 
tbe two men themselves, has 
made their battle the most 
Intriguing aspect of an other- 
Tvise disappointing ca m paign. 

Their similarities are sur- 
prising. Born within three 
years of each other - Mr Keat- 
ing is 46, Dr Hewson 43 - they 
both come from working-class 
backgrounds in the Sydney 
suburbs and have risen raete- 
orically. Both are men of style 


Men in the News 


Paul Keating and 
John Hewson 

Spirited 
jousting 
amid a 
scripted 
contest 

By Chris Sherwell 



— liking elegant suits and fan 
things (in Mr Keating's case 
antique clocks, in Dr Hewson’s, 
classic cars). They enjoy power 
and influence, and an intellec- 
tual joust. They are also 
intensely ambitious. 

Their differences are no less 
remarkable. Mr Keating left 
school at 15, quickly became a 
Labor activist, reached parlia- 
ment 21 years ago and unfUy 
Gough Whitlam became one of 
Labor's yoimgest-ever minis' 
ters. A shrewd tactician of 
sharp tongue and quick wit, he 
learned from the mistakes ct 
that time and, as Treasurer 
after 1983, wrought a revolu- 
tion by deregulating banking, 
floating the dollar and remov- 
ing exchange controls. 

But the core of his strategy 
has been his “Accord” with the 
trade union movement to con- 
tain wages, improve profits for 
business and encourage invest- 
ment and jobs. 


par this he has deoended on 
a friendship with BfrpjEKelty, 
secretary of the Australian 
Council of Trade TfrxUmB. and a 
beguiling personal charm. 
Without doubt he Is the gov- 
ernment’s driving ideological 
and economic force. 

Dr Hewson, by contrast, has 
three degrees, has worked as 
an economist for the IMF and 
the Reserve Rank of AWtesJia 
and advised two Treasurers fix 

eminent. He hasalso 1»H an 
economics chair at the Univer- 
sity of New South Wales, and a 
directorship of a Sydney mer- 
chant bank. He also once partr 
owned a smart restaurant 

A self-confessed workaholic. 
Dr Hewson has a fervent belief 
in free markets, and a clarity 
of exposition which matches 
Mr Keating's. 

His rhief complaint against 
Mr Keating is that by concen- 
trating top heayijy - and 


unnecessarily -*■ tax monetary 

policy he has produced a reces- 
sion. In his view, the only way 
to ensure a “significant and 
sustained” fall in interest rates 
is by bringing down Australia’s 
high inflation rate, and this 
requires a still tighter fiscal 
policy and a productivity- 
based, market-led wages policy. 

Dr Hewson is less articulate 
on the specifics of how the 
coalition will move towards 
what he calls this “different 
world,” and it Is this that wor- 
ries undecided voters most, 
whatever their ideological 
lfianipgp 

Australian politics bdfie 
what it is, both Mr Keating ana 
Dr Hewson suffer from then- 
colleagues’ instinctive ten- 
dency to play the man rather 
than tiie issue. Coalition politi- 
cians denounce Mr Keating as 
the “Grim Reaper". Labor poli- 
ticians deride Dr Hewson as a 
Ferrari-driving yuppfe. 


The two men are less Insult- 
ing to each other, though you 
might not know it from theft- 
most explosive parliamentary 
confrontation, last October. Dr 
Hewson was withering; saying 
Mr jr«rth|g had blundered in 
battle, fired bis best shots and 
found his policy arsenal empty . 
Mr Keating was a "tragic" fig- 
ure, he said, "lonely, tortured, 
humiliated.” 

Mr Keating gave as good as 
he got Dr Hewson was “edgy” 
and “flaky”, e nd his remarks 
“the sort of little-boy, stamp- 
your-feet stuff which cornea 

from a finanrial ynmlo- who 

was shoe-horned into politics” 
because of the opposition’s 
“absolute absence of talent” 
Dr Hewson’8 performance was 
the limpest he had ever seen, 
“like being flogged with a 
warm lettuce.” 

In campaign, Mr K«wHng 
has fried hazd/but with little 
success, to link Dr Hewson’s 
advisory role to the Liberals in 
the late 1970s with the eco- 
nomic pcdlcy failures of fliefa * 
rule. “Hewson’s new to poli- 
tical but he's not really new to 
policy" he says pointedly, 

Dr Hewson has given Mr 
Keating credit for licencing for- 
eign banks and floating the 
currency. “But he took hu one 
off the game a few years ago,” 
he said this week, “and started 
to play politics wtth monetary 
policy. Our boom-bust process, 
the tremendous explosion in 
spending and imports — he 
created. The current recession 
- he created. He takes total 
responsibility for blowing this 
country out of the water.” 

If politic? la Australia*? 
bloodsport, elections are its 
■pockfights, and the battle 
between Mr Keating and Dr 
Hewson has been one. of the 
toughest. By most analysts’ 
reckoning, if voters spurn 
Labor, It anil not only bring Ip 
a new Treasurer, it win signal 
the aid erf Mr Keating’s ambi- 
tions to become Prime Minis- 
ter. 

But if they reject the coa$ 
tion, Dr Hewson has a chance 
of becoming opposition leader, 
with every prospect of the 
Prime Ministership next time 
around. 
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instead; the : British' 
‘company, this" 
kicked- off’ what 
Mr Aten Sugar. Jts chairman,- 
has promised inh he a. year of 
making money. 

With the launch of two new. 
laptop computers and an unob- 
trusive satellite dish. Amstrad 
hopes to leave behind its worst 
crisis . since It Was floated 
nearly 10 years ago. 

Mr Sugar, who owns 44 
cent of Amstiad, maintained a 
brave face as his profits: 
plunged by more than half to 
£76.6m last year. He now 
admits, however, that “there 
was a period whan I was -very- 
nervous.” 

With other 1980s entrepre- 
neurial heroes Bke- the SaatcM . 
brothers and Ms Seville Mir- 
man, the chair man of Sock 
Shop, felling on hard, times, ■ 
many wondered whether Mr 
Sugar might not be far hahtnd 

Although Amstrad has 
progress - reducing unsold 
stocks by about a third - the 
City remains unimpressed. 
This week, Amstrad’s shares 
traded at around 6(h), against 
their 1988 high of 234!4p. 

By contrast,' during its first 
Tiinw years as a -public com- 
pany, Amstrad hardly pat a 
foot wrong. In 1980, Amstrad’s 
pre-tax profits were £1.4m. By 
1988, they bad risen to £160.4m. 
In 1986 Mr Sugar boasted that 
Amstrad would one day be as ■ 
big as Sony. This year’s profits 
are expected to be about £45m. 

Mr Sugar says he has a dear 
idea of what went wrong. As 
Amstrad grew,. It failed to 
develop adequate controls. 
Last year it was forced to 
recall 7,000 of its computers 
after faults appeared. Other 
companies have had to recall 
products, hat none of their 
chairmen had previously 
Jboasted - as Mr Sugar didin 
i987 - that if outsiders “saw 
the risks we take in engineer- 
ing a new product they would 
have kittens.” By his own 
admission, Amstrad did not 
have adequate quality control. 

The same lack of control was 
evident, in Amstrad's manager . 
ment of its Spanish subsidiary. 
A little over two years ago, 
Amstrad bought its Spanish 
distributor and appointed Mr 
Jose Luis Dominguez, its 
founder, to the board. Last 
October, however, Mr Domin- 
guez resigned.- Although the 
Spanish company's sales were 
booming, so were its expenses. 
“We didn't have the analysis in 
place to know that they were 
spending more than they were 
selling,” Mr Sugar says. 

Mr Sugar says that be has 
learned his lesson. He has 
recruited new finance and 
manufacturing directors. He 
also boasts that Amstrad now 
bas a proper system of quality 
control- He says, Amstrad is 


SaK Amstrad 



from last ■vfear’s 


Sugar is bouncing back 
i, reports Michael Skapinker 




going back to what it does 
best: dreaming 19 products 

awl w wr li flHn g tHom — leaving : 

others to do the manufactur- 
ing. H -has dosed its printer 
factory in Hong Kong arid its 
arnWft plant in Essex. 

But some wonder whether 
Amstrad really is -getting bade, 
to the formula which saved it 
so well in the past. Mr. Sugar’s 
strength always appeared to-be 
his Intuitive niwtewlinillng of 
the needs of the average con- 
sumer. One of Amstrad's most 
successful products,' its word 
processor, grew out of the com- 
pany's conviction that buyers 
wanted - an uncomplicated . 
screen-based ty p ewrit er rather 

than an anfawireiMl mm jj iiter. . . 

After its : success with the 
word processor, Amstrad 

nt +f»mp torf -ter g/ritar the trf ghtn' - 

end business market with 
some unhappy results. Among 
its pile of unsold goods are two 
years' stocks of its top of the 
range PG2386 personal com- 
puter. 

Mr Paul Norris, of Barclays 
de Zoete Wedd r says that 
“Amstrad should stick to its 
knitting, which is the small 
business and home market. 
Sugar is better at putting him : 
self in the shoes of the cou 


sumer than of the corporate 
customer.” 

Mr .Sugar himself said three 
years ago that Amstrad would 
stay at the lower end of the 
market. Some at the corporate 
and of the consumer business 
think ’he should have taken his 
own advice. 

..-.“They're not focused enough 
on the corporate effort,” says a 
senior e x ec utiv e with a Mg UK- 
financial services company. “If 
a company like Amstrad wants 

consider all oar* 
products to be * 
consumer products, 
quite frankly 9 

to sell to corporate customers, 
it ba« to build credibility over 
a long period.. It’s different 
from Belling in the High Street 
Yet 1 don't think: Amstrad bave 
been in to see us more than 
once or twice.” 

A computer dealer gpUfrig to 
companies in the South of 
England says: "I see absolutely 
nothing of them. A few years 
ago with their first PC they 
really scared IBM and 1 
But they Mew it’ 


he says, (fid not 
focus sufficiently on the needs 
of the corporate buyer. 

Mr Norris says there are 
solid reasons why Amstrad 
should concentrate on the 
hewn* anil small business mar- 
ket About 25 per cent of per- 
sonal computers sold In the UK 
go into the home and there is 
considerable scope for growth. 
While 5 per cent of American 
households own personal com- 
puters, only about 2 per cent in 
P ritaHii do. The proportion in 
other European countries is 
probably even lower. ... 

. Mr Malcolm Miller, 
Amstrad's group sales and 
marketing director, dismisses 
the suggestion that Amstrad 
should concent ra te all its ener- 
gies on the home ' market "If 
we thnii phi like that we’d be 
mating food tuttbt r,” he said. 
As larger numbers of managers 
maica use of computers, there 
will be increasing scope for 
Amstrad to sell its machim»« , 
he says. In time, there's going 
to be a PC on everybody's desk 
and not everybody's going- to 
buy the most expensive one. 
Senior executives- drive BMWs 
and. Jaguars, but managers 
lower down drive Cavaliers.” 

■ Such questions are, in any 


event, of greater interest to 
journalists and business aca- 
demics than tO the co mpany 

■ itself. Amstrad executives 
spend little time on theoretical 
discussion. The company is, 

- above -all, opportunistic, gpfflng 
wherever it sees a gap in the 
market and withdrawing when 
margins become too small- *1 
consider all our products to be 
consumer products, quite 
ftankly,” Mr Sugar says. 

The sale of TV satellite 
equipment is a consumer mar- 
ket that Amstrad moved 
quickly to exploit Althoi 
Mr Rupert Murdoch’s Sky 
vision has incurred large 
losses, Amstrad has benefitted 
handsomely from Sky's promo- 
tion of satellite dishes. Mr 
Miller says that Amstrad sold 
670,000 dishes in the last year, 
many to Sky. Amstrad expects 
high sales of satellite dishes in 
Germany this year, where four 
Astra channels have recently 
become available. 

“How many consumer com- 
panies could have moved that 
quickly ity** satellite mar- 
ket and sold as many as we 
have?” he boasts. "And this is 
a product that sells for £200. 
It's not a Mars bar.” 

Although Mr Sugar’s ambi- 
tion to be as big as Sony now 
looks improbable, an executive 
with one European electronics 
company says he can see 
Amstrad "becoming a company 
at the tap of the European sec- 
ond division.” 

Clearly, Mr Sugar has sur- 
vived his greatest setback. And 
he has done so at a time of 
crisis not only for other British 
highflyers, hit for other 
European computer compa- 
nies. Nixdorf of Germany is 
about to be swallowed up by 
Siemens after incurring losses. 
Norsk Data of Norway is in the 
red and Groupe Bull of France 
is expected to record a net loss 
for 1389. Mr Sugar points out 
that in spite of his stock reduc- 
tion camp a i g n — of it 

achieved through cost wi iHng 

- Amstrad is still making 
money. 

Although the wumpany has 
yet to mairp an impression on 
us market, it h»a a healthy 
geographical spread, with wily 
40.5 per cent of its 1989 reve- 
nues coming from the UK. In 
spite of his reputation of being 
abrasive, Mr Sugar is quick to 
recognise what he does not 
know and to surround 
with managers who do. 

He has promised a new prod- 
uct e v ery month from -now on. 
His success this year and next 
will depend on how many of 
these capture toe public imagi- 
nation. It will depend on 
whether he can avoid any 
other managerial booby traps 
of which the City - and he 
are stiH unaware. 



Tax incentives and the 
working mother 


Mr Major and direct mail 


From MissKL Thomas. 

Sir, Your editorial comment 
(“Two Major temptations,” 
March 19) suggests that the 
introduction of tax relief for 
child care would be a disgrace. 

Why does the w r iter favour 
any alternative fiscal device 
whicb “would not bias the 
mother’s choice between work 
and home?” Surely, demo- 
graphic trends and the plight 
of many single mothers make 
it appropriate to encourage 
mothers to return to work. 

Having criticised tax relief 
as benefiting the already bet- 
ter-off, why is it sensible to rec- 
ommend a big increase in child 
benefit, an indiscriminate pay- 
ment which would have to be 
10 times its present value to 
amount to a serious contribu- 
tion to child care costs? 

Where is It possible to 
employ a nanny for £6,000 a 
year? In central London, nan- 
nies who live out earn about 
£11,500 a year excluding trans- 


port and other costs. The cost 
to the "lucky” 40 per cent tax 
payer is therefore close to 
£20,000 of gross income. Live-in 
nannies earn less, but accom- 
modation must be available. 

If it is Government policy to 
ease labour shortages by pro- 
viding m others w ith the oppor- 
tunity to return to work, then 
it Is sensible and appropriate 
to introduce fiscal incentives 
both directly to the mothers 
and in the provision of nursery 
facilities. It is only in this way 
that mothers who are less well 
off will bave any choice about 
returning to work. 

In the meantime, the atti- 
tude displayed in your com- 
ment will ensure that those of 
us who have access to good 
child care remain the very 
lucky few. Given the dismis- 
sive reference to “feminist 
rhetoric,” perhaps that is what 
your leader writer would like. 
H. L Thomas, 

10 Shrubland Road, E8 


From Mr Tykm BahcheK 
Sir, 1 take issue with the 
Chancellor over his remarks 
concerning the use of direct 
m ail a dvertising by financial 
institutions offering credit in 
the form of persona! loans. 

There seem to be gross mis- 
conceptions on the part of Mr 
Major and those who criticise 
the use of direct mail for mar- 
keting financial products and 

services. 

It is stating -the obvious to 

wil| OU tbw Kanina and financial 

institutions to be selective 
when offering credit. They 
already are. We should know, 
as we simply many with selec- 
tive malfmg lists. The need, to 
be selective and - prudent when 
offering- credit is one of the 
prime considerations of any 
lender. If an applicant who 
responds to a bank’s at build- 
ing society’s mailing is not 
credit-worthy, deemed unable 
to fulfil repayment commit- 
ments and has no collateral, 
he/sbe Is likely to be turned 
down, politely. 


Secondly, the C hancellor , by 
criticising the banks, is doing 
discredit , to the very concept of 
Tory .philosophy - the twin 
pillars of being able to trade 
freely, and in a free economy. 
Money is like any other com- 
modity - to be bought and 
sold, with the demand or the 
larfc of ft, depending on the 
free market conditions prevail- 
ing at any time. . 

Daring the last few years, it 
has been fashionable to expect 
the education or, indeed, finan- 
cial protection, of the con- 
sumer to be u nder taken by toe 
financial industry. We have, in 
tola country, numerous con- 
sumer protection laws that do 
just that, without making it 
even more onerous for indus- 
try, financial or otherwise, to 
operate. If we axe to trade in a 
free economy, the freedom 
must be real, 
rlan 


Dudley Jenkins Group, 
Axe and Bottle Court, 

70 Newcomen Street, SE1 


The joy of operating alone 


Ulster’s sustained revival 


From Mr Ronald K Parsons. 

Sir, Mr Dermot Bradley, the 
Berkshire businessman 
described by Roy Hodson 
(“Machiavelli brings in the 
deals,” Weekend FT March 17), 
is on to something which some 
few of us profit by - we oper- 
ate alone. . ^ • .. 

1 am a lawyer with a highly 
specialised practice which I 
conduct alone. I treas ure m y 
independence, my capacity to 
mate decisions and carry them 
out and my ability to tarn out 
work without having to send it 
through employees. 


Mr Hodson says most people 
in .business feel a need for help: 
era. I don’t feel that way. When 
away I stay in touch with an 
answering service. I give daily 
lezal advice to clients in the 
US by pay telephone from the 
high streets of England and the 
haanhaq tfl ton RghflniasL 

I would hot trade my inde- 
pendence for the elevated sta- 
tus of any*, governmental or 
corporate executive. * 

Ronald. Edwin Parsons, 

Suite 325-8. 

15444 Clayton Road, 

Ballwin, Missouri 


From Mr & PhRm Seers. 

Sir, T hankfull y I am not 
involved in the tourist indus- 
try in Northern Ireland, for. 
Christina Lamb's, article (Tin 
hats and Guinness,” Weekend 
FT March 17). will bave. done 
nothing for business prospects 
in 1990. 

As a native Ulsterman now 
living and working in Glasgow, 
I experience only too often the 
false impressions of Northern. 
Ireland that such an article 

leaves upon toia Tntn ria nf mafn- 

land Britons. Instead of 
attempting the much greater 
journalistic challenge of alter- 
ing people's preconceived 


visions of the province; Ms 
Lamb, in all but two para- 
graphs, portrays the all too 
common image of a war-tom 
ghetto under martial* lawJ 
Fortunately, Northern 
Ireland, awd in particular Bel- 
fast, is not as Ms Lamb would 
have us behave. The 1980b has 
been a decade of sustained 
revival for the province; both 
socially and economically. A 
stroll round Belfast's city cen- 
tre will demonstrate this to 
anyone. 

E. Philip Keers, 

23 Rimuey Gardens, 

B il lh ead 

Glasgow 


Rates, land and 
the farmer 

From Mr C OUoer-BeOasis. 

Sir, Mrs J Jt. Ch amber lain 
mis u nde rsta n d s toe rates sys- 
tem (Letters, March 17). 
Nobody was rated on the basis 
of their raw material and to a 
former land is just that. 

Mrs Chamberlain's remedy is 
to put in a notice of objection 
to her new ra te a ble value and 
there are many good rating 
surveyors she can contact 

However, as a hotel propri- 
etor she is in the fortunate 
position of being able to charge 
a little more on the roam tariff 
per night Farmers, on toe 
other band, are probably 
looking towards lower grain 
prices in real terms this year, 
and the livestock sector is far- 
ing little better. 

C. Oliver-BeRasis, 

Brooklands, 

48 Newbury Street, 

Wantage, 


A judgment 

From Mr David CrosfiekL . 

Sir, Mr Peter Knight 
("Sounding the car alarm,” 
Weekend FT March 17) out- 
lines means of preventing 
thefts of car radios. I hope 
these thefts do not take place, 
but only just as I am disturbed 
every day by car radios turned 
up with the windows open. If 
these car radios are stolen it is 
a judgment on their owners for 
polluting the atmosphere. 

Some alarms seem to ring 
wolf at every possible opportu- 
nity for the “fun” of it Surely 
it is common sense to have an 
alarm which rings only if the 
car is attacked. 

David Crosfleld, 

43 Bbkraft Coat, 

Clipstone Street, W1 


Railways development: fallacies about costs and the application of subsidies 


.From Mr David Sowers. 

Sir, Mr Schimmeipfenhig 
(Letters. March 14) manages to 
pack a remarkable number of 
fallacies into a short letter. 

First, he appears to believe 
that the running costs of a rail- 
way represent its marginal 
costs; tbe relevant marginal 
costs for pricing purposes are 
the long-run marginal costs, 
which include the capital 
expenditure required to vary 
toe output of the railway. 

Secondly, he suggests that a 
large part of the costs of a rail- 
Ri way will not vary with its out- 
put, so that average costs will 
fall as output increases. In fact. 


few of a railway’s costs will be 
unaffected by changes fo- out- 
put In toe long term. Capacity 
will be altered to match 
changes in output 

Increases in output will 
require investment in addi- 
tional rolling stock, improved 
signalling systems, bigger sta- 
tions and,- ultimately, more 
track; long-run marginal costs 
wSl then approximate to total 
costs. Falling output len flg to 
reductions in rolling stock, use 
o£ simpler signalling systems, 
closure of stations and reduc- 
tions in track 

Costs on a railway are. there- 
fore, likely to fell with small 


increases in output, but to ixm- 
respond Increasingly closely to 
increases in output as the size 
of these increases grows. At a 
time when large increases in 
traffic are being contemplated 
in Europe, it seems strange 
that anyone should argue that 
many costs are fixed. 

Mr Schimnielpfennig argues 
that, because a railway will 
run at a loss if it charges mar- 
ginal cost, it should be subsi- 
dised by the state. Be does not 
consider the welfare implica- 
tions of raising funds to pay a 
subsidy through taxation, but 
the welfare of taxpayers will be 
reduced if they pay more tax 


and there may be implications 

for efficiency as welL 
The pricing rule that econo- 
mists advocate for natural 
monopolies is the inverse elas- 
ticity. rule, first stated by 
Frank Ramsey in 1927 and 
rediscovered by William Bau- 
mol and David Bradford in 
1970. Any fixed costs are 
charged to the buyers who 
show the lowest pricoelasticity 
of demand, because their wel- 
fare will .suffer least from pay- 
ing man than marginal cost 
In so far as a railway does 
carry any fixed costs, the use 
of this pricing rate is prefera- 
ble to subsidy. 


Considerations of welfare 
and equity imply that subsi- 
dies are only justifiable if they 
produce benefits to the commu- 
nity as a whole, not just to toe 
consumers of the subsidised 
service. The circumstances in 
which such subsidies are justi- 
fiable are likely to seem fewer 
whenever a long-term view of 
tbe situation is taken. A myo- 
pic view, like that of Mr Schim- 
melpfennig, benefits neither 
efficiency nor welfare. 

David Sawera, 

Crosby, 

10 Seaview Avenue, 
AngmeringOttrSea, 
Littlehampton, West Sussex 


Antony Thorncroft looks back on the misfortunes 
of the Van Gogh masterpiece 

Mr Bond gets rid 
of his ‘Irises’ 


A t last tbe sorry saga is 
over. Van Gogh’s 
“Irises”, the most 
expensive art work ever sold at 
auction, has found a perma- 
nent and respectable home in 
the Getty Museum, California. 
The misfortunes of this master- 
piece will live tmas a case his- 
tory on how not to invest in 
art. They have certainly taught 
Sotheby’s a lesson it will long 
r eme mber. 

The atmosphere was not Tike 
this when the hammer came 
down in New York on Novem- 
ber 11 1987, with the Austra- 
lian businessman Mr Alan 
Band paying $5&9m to become 
the new owner of "Irises.” The 
art market was ecstatic, for tbe 
sale seemed to dispel doubts 
stemming from the stock mar- 
ket Black Monday of the previ- 
ous itorentfr 

Sotheby’s had been worried 
that a niwriTar Bail in investor 
confidence would infect the 
booming art market. New 
York’s autumn Impressionist 
and Modern picture sale is 
always a key date in the auc- 
tion calendar and a significant 
contributor to Sotheby’s 

annual earning s 

The saleroom Dulled out all 
the stops, trailing "Irises” 
around th» world and aounfling 
out in advance the handful of 
prospective buyers for a pic- 
ture it had estimated to be 
worth around $20m. Alan Bond 
was high on toe target list He 
had been *ha under-bidder six 
months earlier when Christie’s 
had sold another painting by 
van Gogh, "Sunflowers,” in 
London for the then record 
price of £24 -3m, and he was 
known as a keen collector of 
Impressionist (and Australian) 
pictures. He was also, at least 
on paper, very rich. 

Alan Bond confirmed that he 
was Interested in buying 
“Irises” and Sotheby's enoow- 
aged him by offering credit 
terms. He only bad to come up 
with half tte hwnmiT price on 
the spot, paying off the remain- 
der over five years. Such a 
device is rarely used: Sotheby's 
claims it has offered it only 
five Mmaa , all an works esti- 
mated at more than yim The 
paiwHng was to act as collat- 
eral on the loan. 

The practice raises some 
pointed questions. If the auc- 
tioneer knew that there was a 


well-stuffed potential bidder in 
the rooms, it would make the 
fixing of toe reserve price on 
toe lot much easier. Sotheby’s 
maintains that there are "Chi- 
nese walls” between its finan- 
cial advisers and tbe auction- 
eer keeping the book. But 
when knowledge of the deal 
came out there was uproar. 

The sale of “Irises” at a 
record price seemed so propi- 
tious, confirming, as it seemed, 
the strength of the art market 
at a delicate moment. Amid 
gossip suggesting that there 
was no genuine under-bidder 
to Mr Bond, Sotheby’s took the 



unprecedented step of opening 
the book on the sale to Lord 
Carrington, rfmhmim of arch 
rival Christie’s. He was satis- 
fied. But in January Sotheby’s 
announced it would no longer 

nffpr Inane lining an auctioned 

work of art as collateral. 

It was not so much the 
rumours of sharp practice but 
the mess that Sotheby’s had 
fallen into over "Irises” that 
prompted the change of heart. 

Almost immediately after 
the auction Mr Bond’s business 
affairs went into decline. He 
meticulously paid off the Inter- 
est on his loan but made little 
impression on the actual debt. 
Meanwhile creditors were 
ho unding him ff he were to be 


declared bankrupt Sotheby’s, 
which never gave up title to 
“Irises” and kept it locked 
away in a Swiss bank vault, 
would be left holding a paint- 
ing that it would not be able to 
auction except at a price so low 
as to puncture art market con- 
fidence. 

So Alan Bond, with Sothe- 
by’s help, set about finding a 
private buyer. He wanted bids 
around $65m. Although there 
were many enquiries, espe- 
cially from Japan, potential 
buyers believed that if they 
held off the price would fall. 
Gradually “Irises” began to be 
seen as an unlucky picture. 
Signs of trouble in the Japa- 
nese stock market seemed to 
close off this avenue of escape. 

Enter the Getty, the world's 
best endowed museum. Thanks 
to the bequest of oil tycoon 
John Paul Getty it has well 
over $100m a year to spend, 
and in the past year it has 
been the buyer of many of the 
most expensive paintings sold 
at auction. Xast May it paid 
635.2m for a portrait of a Med- 
ici prince by Pontormo, a 
record for an Old Master, and 
last November it acquired a 
Parisian street scene by Manet 
for 526.4m. “Irises” was a natu- 
ral target with the museum's 
recent emphasis on collecting 
Impressionist and post-impres- 
sionist paintings. 

How much it paid for 
"Irises” is a closely-guarded 
secret. It Is probably something 
between S50m and $55m, which 
means that, if you add toe 
interest, Mr Bond lost money 
on the most expensive picture 
in tbe world. But he has 
smoothed its way into a public 
collection and Sotheby’s has 
put behind It an unhappy 
period just before it confronts 
one of its biggest challenges. 

On May 16 in New York it is 
offering Renoir’s “Au Moulin 
de la Galette”. the famous 
p ain ting of young revellers in a 
Montmartre dance halL It car- 
ries a 650m estimate but is a 
more celebrated, more colour- 
ful, more popular painting 
than "irises” and should set a 
new world art record. It is the 
centrepiece of an art auction 
which will once again test the 
strength of the international 
art market. 
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Schweppes in soft drinks 
discussions with Perrier 


By Clay Harris 

CADBURY SCHWEPPES, the 
confectionery and drinks com- 
pany, is discussing the possible 
purchase of part of the soft 
drinks business of Source Per- 
rier, the French mineral water 
group. 

The UK company confirmed 
the talks last night after a 
statement from Perrier. Cad- 
bury said It would fund any 
deal by borrowing and would 
not issue any ordinary shares. 

Perrier has been trying to 
sell its soft drinks business 
since last autumn, when Pepsi 
Cola served notice that it 
would end a 27-year franchise 
agreement with the French 
company. 

Schweppes and Perrier 
together account for 16 per 
cent of the French soft drinks 
market, equal to Pernod 
RicanL They both trail Coca- 
Cola, with a share approaching 


27 per cent 

Although it gave no details 
of which parts or bow much of 
the Perrier business it was 
s e ekin g , Schweppes has been 
concentrating on building up 
Its brands portfolio, with the 
acquisitions of Canada Dry and 
Crush In recent years. 

Porter’s soft drinks division, 
accounted for FFrl.l5bn 
(£12Sm) of the French group's 
FFrl5.15bn turnover in 1988. Its 
main soft drinks brands 
include Oasis, Pschitt and Bali 
and it now produces Gini 
under franchise from 
Schweppes. 

Mr Carl Short of Kttcat & 
Aitken said: “Without seeing 
the deal, it’s Impossible to say 
much except that the strategy 
seems to be in the right direc- 
tion. " Perrier's soft drinks 
business as a whole could be 
worth up to £200m, he said. 


Mr Michael Landymore of 
Henderson Crosthwalte said 
the move made sense for Per- 
rier. “Without Pepsi, they don't 
have critical mass,” he said. 
Coca Cola’s rivals in the 
French market are preparing 
for increased competition once 
the US company’s huge Dunk- 
erque bottling plant comes on 
stream. 

“The big As are avaflahOlty, 
acceptability and affordability, 
so mice is a big factor,? Mr 
Landymore said. 

Schweppes and Feeder each 
has two plants in France. 

Mr Short suggested that 
Schweppes would eventually 
move closer to Coca Cola in 
France, perhaps even taking an 
some of the US company’s 
bottling. Hie two groups have 
a joint soft drinks distribution 
operation In the UK 
See Lex 


Exchequer levy reduction helps 
Central edge ahead to £27m 


By David Owen 

A SHARP reduction in the 
level of exchequer levy pay- 
ments has enabled Central 
Independent Television, the 
IBA contractor for the Mid- 
lands, to report marginally 
improved full-year profits in 
spite of a hlgber-than-expected 
exceptional charge Hiring 
programme costs. 

The £4.8m charge was 
inclined as a result of rational- 
isation which has seen staff 
levels fall from 2,007 at the 
beginning of 1988 to L545 at 
the year-end. 

“The numbers were not 
going down quickly enough so 
we provided more money to 
persuade people to leave", said 
Mr Leslie htm, mnnapfnjr direc- 
tor, explaining why the figure 
exceeded the “over £2dbn” proj- 
ected at the interim stage. The 
average payment was some- 
filing like £20,000, he added. 

In an, pre-tax profits for 1989 
edged ahead from £2&53m to 
£27.Q2m. Turnover improved 21 
per cent to £320.1m (S26L2m). 
About half of thin increment 
was attributable to a previ- 
ously announced change In 
accounting procedures for net- 
work programme sales. 

The exchequer levy tumbled 
by 62 per cent to £5.6m 
(£14.77m). Hns was attrib u ted 
principally to a delay In the 
transmission of two major pro- 
jects which meant that the 
costs associated with them 
were written off a year later 
than anticipated. 

This source of relief win be 
very much a one-off occurrence 
since Central faces an addi- 
tional bfll of £12m to £14m in 
the current year stemming 



Aha Bfeftr 

LesHe HIQ: provided more money to persuade people to leave ' 


directly from the new levy 
regime. Mr Hill said the com- 
pany was confident that 
savings implemented during 
1989 would offset that 
increased expense, however. 

The rise in programme costs 
was partly due to the W giwr 
proportion of programming 
that Central bought from inde- 
pendent producers. 

AU told, the group's profit 
before the levy was down 
almost 12 per cent at £37.42m. 

The Birmingham-based com- 
pany benefited below the H ue 
from a £5.4m extraordinary 
gain comprising some £15m of 
profit from the sale of shares 
in Independent Television Pub- 
lications less the cost of dos- 


ing its airtime sates dh rimnn. 

This closure was permitted 
by the formation of Television 
Sales and Marketing Services, 
a joint sales company set up 
with Anglia Television. 

Looking nhoari , Mr HIP w»W 
he did not anticipate any real 
growth in advertising revenues 
in 1990, following a «terH™» in 
the first quarter. Xn 1989, adver- 
tising revenue rose 7 per emit 
to £233m, with the group’s 
market share remaining steady 
at 14.4 per cent 

Earnings were 64Jp (64_lp). 
A final dividend of 21p was rec- 
ommended making a total Of 
2&5p(2&5p). 

The shares fell 6p to 758p. 


Astra vetoes compensation 


By Jane Fullor 

ASTRA Holdings, the 
munitions and fireworks 
group, has vetoed compensa- 
tion payments of £500,000 to 
the ex-chairman and a no t h er 
director associated with last 
year’s purchase of a loss-mak- 
ing Bel gian business. 

Before the appointment of 
Mr Roy Barber as nan-exective 
chairman, Mr Gerald James 
and Mr John Anderson had 
agreed to resign for payments 
or £300,000 and £200,000 respec- 
tively. 

But Mr Barber put out a 
statement last night which 
said: “In the light of matters 
which have now come to the 
company’s attention, I have 
notified Mr James and Mr 
Anderson that the company is 
not now prepared to consider 
such payments.” 

An extraordinary general 
meeting will consider a pro- 
posal “to remove Mr Janies 
and Mr Anderson as directors 
of Astra.” 


This follows the 
of chief executive, Mr 
pher Gumbley, without com- 
pensation, «nd of finance direc- 
tor Mr James Miller. Mr Martin 
Guest has resigned from the 
board, hut stays on as techni- 
cal manager. 

The exodus has been accom- 
panied by a warning from the 
new management that the 
group will register a substan- 
tial loss for the year ending 
this month. Astra's share price 
has dumped to 20p (a market 
value of £18m) compared with 
last year’s high of I70p. 

The group’s difficulties stem 
from two quarters: PRB, the 
Belgian ammunition compo- 
nents and propellants business 
acquired in September follow- 
ing a £33m one-for-two rights 
issue; and a reversal in the per- 
formance of its UK operations, 
which include Astra Defiance 
Systems (formerly BMARC) 
bought for £32m in May 
1988 via a 22-for-25 rights 


issue. 

According to Mr Barber, 
PRB made a loss of nearly 12m 
last year. In contrast with the 
expectation of a £L3m profit 
suggested in the rights issue 
document. It had made a pre- 
tax loss of more than £12m in 
198& 

Astra bought PRB from 
Gechem. a subsidiary of 
Soddtd Gdnftrale de Belgique 
for about £lm plus the repay- 
ment of more than £20m in 
debt. Astra is taking legal 
advice about possible claims 
against Gechem. 

Before deal the manage- 

ment had brought Astra 

After marring 'a** pre-acqulritinn 
loss Of ft watte a big 

contribution to Astra's sharp 
rise in pretax profit to £9£m 
for the year to last March, an 
sales doubled to £96£m. Astra 
announced a pre-tax loss of 
£3.43m for the six months to 
September 30. 


Sharp rise in net assets at Laing Properties to £l.lbn 


By Nikki Taft 

THE GLOVES finally came off in the 
£4 4 iw hid battle over Laing Properties, 
as the defending camp yesterday 
unveiled a sharp increase in the valua- 
tion of its property portfolio last year, 
and promised a 20 par cent dividend 
increase for 1989 and 1990 l 

Laing said that its properties had 
been independently valued, on a cur- 
rent realisable open market value, at 
ELOSbn, giving a net asset value of 910p 
per share. 

The figure was struck at end-Fehro- 
ary, rather the normal calendar 
year-end. 

This 9 10p-per-share calculation, how- 
ever, includes a figure of £45.4m for the 
surplus on current developments and' 


sites - not something normally 
fryfl ra ted in the company's Hwin ^ net 
asset valuation. 

With that sum excluded, the asset 
valuation drops to 843p per share. How- 
ever,, this still represents a sharp 
increase on the comparable 644p 
recorded at end-1988. The bidder, Fan 
Mall Properties, is currently offering 
650p per share in cash. 

News of the Laing valua ti on 
a wfmi reaction from the 
band of analysts who are not aligned to 
either the bidding or defending camp. 

One suggested that the sharp 
increase over the 14-month period 
wouM meet with scepticism ta the Gtty, 
particularly given the difficult condi- 


tions in the UK property market 

Others felt that Laing had given 
investors good grounds for sticking 
with the company, unless Pall Mall 
raised its offer very substantially. 
About 40 per cent of Laing's shares are 
haM by family nri charitable trusts. 

Pall Mall - a vehicle for a Joint bid 
from Penirinsular & Oriental Steam 
Navigation and Mr Elliott Bemerd’s pri- 
vately-owned Chelsfield group - 
declined to make any formal comment 
on Laing's announcement It now has a 
week In which to decide whether it 
wants to increase its offer. Pall Man 
claimed this week to control around 
23J. per cent of Laing's ordinary shares. 

Laing acc o mpa ni ed its asset valua- 


tion figure with news of pre-tax profits 
up 18 per cent at £27Am in 1888. Itsaid 
■that it would pay a final dividend tit 
7.$p - up 27 per cent on the final pay- 
out for 1988. This raises the total divi- 
dend for 1988 by 20 per cent, and Laing 
promised a giwbar increase for 1990. 

said that if the portfolio was 
sold, the capital gains tax liability, plus 
the repayment of capital and s imilar 
allo wances, would be £L41m, or 207p per 


However, it argued that the structure 
of the Pall Mail offer meants the bidder 
“could avoid crystallising a substantial 
proportion of this liability". 

Laing shares gained lOp at 683p< 


Battle lines are drawn in the playground 

Paul Cheeseright takes a look at the property sector and future reali gnm ents within it 


T HE BATTLE for Laing 
Properties has begun to 
earnest. And it is the 
classic struggle for a property 
company. 

ft pitches the prospect of a 
short-term gain against the 
hope of a Long-term advantage. 

Given the 40 per emit pres- 
ence Of Laing - family trusts to 
the equity Voiding ” of the com- 
pany, this contrast of expecta- 
tions is also a test erf how the 
trustees, and their professional 
advisers, construe their fidu- 
ciary duty. 

In the background is a 
gloomy stock market which 
has turned its hack cm prop- 
erty companies, perturbed 
about sliding returns and wor- 
ried about high pawing . 

With Laing’s declaration yes- 
terday of an all-in valuation of 
net assets per share at Slop, set 
against the hostile offer of . 
650p-per-share from P&O and 
Chelsfield to their joint ven- 
ture company, Pall Mall Prop- 
erties, shareholders can now 
start to calculate where their 
interests lie. 

They know from the latest 
defence document that 
are being raised. 20 
cent for 1989. They will 
read the projection of a 51 
per cent increase in rental 
income over the next five 
years. 

They have to set these 
imimii for the future against 
the vagaries of the market. 
What they do not know, 
although they may guess, is 
tim reaction of the Laing share 
price if the P&O-CfaelsfleM is 


permitted to 

While the market price of 
most property companies 
recently has been hovtamg Just 
above the 1989-90 low, that of 
Laing has been at its 1989-90 

high. 

There are parallels here with 
the situation of Hamm er-son 
just over a year ago when it 
was on the receiving aid of a 
hostile bid from Rodamco, the 
Dutch fond. 

In its final form that bid was 
worth 970p for each Hammer- 
son ‘A’ share. But after the Md 
lapsed, the Hammerson ‘A’ 
price wait down to 720p, recov- 
ered later in the year and then 
fell back again in line with the 
rest of the nu nfa t 

The parallel with Hammer- 
son is relevant to the extent 
that both it ami Taiwg have 

international property portfo- 
lios. 

Just as Mr Brian Chilver, the 
Laing chairman, yesterday was 
str es sin g the nnfflfc to tim wing 
of its nanadfan properties, 80 
HaimnfT wm strp m e d the nnten- 
tial growth of its Canadian 
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Yet the reproach of the two 
companies has been different. 

Hammerson soeciaBsed to a 
few highly valued assets. Laing 
has more properties of Lower 
value. 

While Hammerson at the 
time of Its bid struggle was 
widely seen as a group which 
had lost its verve, Laing has, 
over the last three years, 
become more aggressive, more 
highly geared: it may have 


been sleepy to 1965, but it Is 
not now. 

In both cases though, the 
attraction to the predator is 
the same. 

ft is the d iv ers ity of assets 
which means that incomes and 
values may rise to one country - 
to frffgtt*- iWthiRg in another, ft 
is significant that, with the 
property share market in the 

ilnlnriTwiw, TTamnn wann |g being 

recommended by brokers sim- 
ply because the mare that ster- 
ling wobbles, the more its 
access to foreign currency 

gamin g w looks aTlnrhig 

Yet if stock market weak- 
ness at tiie end of 1968 and the 
start of 1969 opened up the pos- 


sibility of a cheap bid for Ham- 
merson, then the window is 
gaping wide now. 

Hammerson yesterday was 
trading at a disco u nt of 40J 
per cent to the UBS Phillips & 
Drew estimate of its current 
mt asset value. 

But Land Securities, the sec- 
tor leader without the apparent 
attraction of overseas assets, 
was on a discount of 47 A per 
cent 

The very cheapness of prop- 
erty stocks is making the 
eqafty.market a playground for 
takeover bids. 

And there has been littie dis- 
crimlnatLon to the market's 
treatment between asset-strong 


groups like Land Securities 
with its virtually unstoppable 
revenue stream and asset- 
building groups like Rose- 
haugh with a faulty cashflow, 
heavy debts and a subsequent 
need for a one-for-one rights - 
issue at a knockdown price. 

All prices have been consis- 
tently pushed down and the 
property share sector since last 
year, and by contrast with 
1988, has underperformed the 
rest of the equity market 

When, on Thursday, London 
& Edinburgh Trust a hybrid of 
assets and development pros- 
pects at home and abroad, dis- 
closed it was to takeover talks, 
it was on a price-earnings ratio 
of 7.R -d 

That to the current market 
is relatively high for develop- 
ment com panies. 

Notwithstanding the special 
circumstances of the Laing bid, 
which has its origins to the 
steady build-up of a stake by 
Chelsfield, it Is likely to be the 
precursor of others. Laing 
argues that its gearing is well 
tamer control. London & Edin- 
burgh Trust says the 6ame. 

Future bids, rather, will 
involve the heavily indebted 
companies as they seek relief 
through mergers. 

High interest rates, a greater 
availability of space and the 
uncertainty of companies con- 
templating expansion in the 
present economic riimnte have 
slowed down the market. This 
is forcing the pr op e rty sector 
into a period of realignment. 
Laing is caught at the front of 
this process. 


Ratners change signals shift of strategy 


By Maggto Uny 

RATNERS, . the jewellery 
group, yesterday «innmn«i a 
change to its finance director, 
Bignaiiing a shift in group 
strategy. Mr Gerald Ratner, the 
chair man, said that after the 
finny of takeovers to recent 
years, a more detailed 
approach to controlling the 
financial side of the business 
was needed. 

Mr Andrew Coppel, who 
joined th e grou p 3% years ago 
and was previously a mergers 


and acquisitions specialist at 
Morgan Grenfell, flip merchant 
bank. Is leaving.' Mr Ratner 
said Mr Coppers experience 
had been valuable over the last 
few years, but “we both felt it 
unlikely he would be kept very 
busy to fixture,” he said. 

Mr Coppel Is being replaced 
by Mr Gary O'Brien, who is 
currently deputy finance direc- 
tor at Burton, the fashion and 
department store group. While 
Mr Coppel had no previous 


retail experiencer Mr- O'Brien V 
background is.aH commercial, 
largely with consumer goods 
companies- 

Mr Ratner said Mr Coppel’s 
departure was entirely amica- 
ble. 

Mr Ratner refused to com- 
ment On Aw gulden ten Aihllke 
Mr Coppel is expected to 
receive, which fa thought to be 
still under negotiation. Mr Ccp- 
pel bad afire year rolling con- 
tract with the group. 


However,- since -the-parttog 
was agreed mutually, outsiders 
believe any compensation pay- 
ment is likely to be limited to, 
perhaps, £200,000. 

Mr Coppel will stay with 
Ratners until the end of April, 
covering the announcement of 
mibmI results due to be 
released on April 28. Mr 
O’Brien, who is 40, had already 
arranged to leave Burton to 
take up a position at Grand 
Metropolitan. 


‘A’ shares rise as Aquasciitum faces rift 


By David Owen 

CLASS A restricted voting 
shares of Aquascutum soared 
yesterday as the prospects 
increased of a battle royal for 
control of the classic 


‘A’ shares rose 13p to 
133p - just Sp below their 12- 
month high. The ordinary 
shares were up 5p at 365p. 

The battle will pitch Aquas- 
cutum’s directors — including 
Mr Gerald Abrahams, the 
group’s septuagenarian chair- 
man — against Waterfall, a 
newly-formed company speak- 
ing for the holders of 27.2 per 
cent of the 27m restricted vot- 
ing shares. Waterfall fa headed 
by Mr Brian Myersan and Mr 
William Dacombe. 

The directors hare tradition- 
ally controlled Aquascutum 
through ownership of a major- 
ity of its 3fan ordinary shares. 
Talks between the two sides 


brake down an Thursday. 

The dissidents are endea- 
vouring fully to enfranchise 
their ‘A’ shares, which are cur- 
rently entitled to vote only cm 
resolutions for a reduction to 
cap it a l or winding up com- 
pany, or cm those which mod- 
ify, abrogate or directly affect 
their rights. 

To achieve this end, they 
say, they are prepared to faring 
a special resolution to wind up 
the company undo: section 110 
of the Insolvency Act. This, 
they claim, will enab le new 
s h ares with full voting rights 
to be issued to all existing 
shareholders. 

Due to t he c urren t 232p price 
discrepancy between the two 
classes of shares, however, it fa 
likely that haUders of tim ordi- 
nary shares would not fare 
well under such an arrange- 
ment Furthermore, Aqnascu- 


tum maintains that such a 
more would require directors’ 
consent to make a declaration 
of Insolvency, ft would also 
require 75 per cent of share- 
holders to vote to its favour. 

The board has responded by 
appointing Mr Philip Birch, 
who played a large part in 
Ward White’s transformation 
in to a. ma jor retailer, as a non- 
executive director. - 

Mr Birch, who said that he 
bad not yet agreed terns with 
Aquascutum, sees his role as 
twofold. “First,” he said, “we 
hare got to put out the fire. We 
cannot see that the winding-up 
of the company can possibly be 
to anyone’s interest?’ 

Hie w ill also turn h fa atten - 
tions to brjwjng up the group’s 
disappointing recent perfor- 
mance. 

The group's pre-tax profits 
have fallen to each of the past 


two years. For the year to Jan- 
uary 81 1989, the decline was 
blamed on exceptional costs 
arising from the collapse of a 
US franchise, together with an 
instance of "damaging” paral- 
lel trading. 

Advisers to Aquascutum 
believe that efforts will be 
made in the earning weeks to 
arrive at an equitable solution 
for all shareholders. “The 
board fa not sitting in its ivory 
tower/ they said. “But Water- 
fan does not have any God- 
given right to represent Class 
A shareholders.” 

Mr Bin*, for hfa part, felt 
that the presentation of a 
winding-up resolution was the 
li keliest direction events would 
take, "ft fa difficult to imag ing 
that the institutions would 
want to support a winding-up 
proposal," he said. 

See Lex 


Holmes 4 Court 
has 6 . 6 % of 
Really Useful 

Mr Robert Holmes A Court 
confirmed yesterday that he 
had bunt up a stake of 6.61 per 
cent in Mr Andrew Lloyd Web- 
ber’s stock market vehicle 
Really Useful Group, writes 
Andrew HULL 

Mr Lloyd Webber’s adviser, 
Salomon Brothers Interna- 
tional, said last night that the 
stake would prevent the com- 
poser mopping up the out- 
standing minority holding to 
RUG, which he is trying to 
take private through a £77.4m 
recommended offer. 

The stake is worth about 
£&3m at current market prices, 
but its value to the Australian 
financier fa less tangible. He is 
thought owiifcpiy to raise his 
stake above this level, remain- 
ing as a minority shareholder 
to the hope that Mr Lloyd Web- . 
bear will agree to buy him out 
with cash or a transfer of 
assets. They include the copy- 
rights to Mr Lloyd Webber's 
most recent musicals. 

The shares are held by Stoll 
Moss Theatres, a subsidiary erf 
the Australian’s private 
vehicle Heytesbury (UK) which 
owns several West End thea- 
tres. 


European 
Assets Trust 

N.V. 


The net asset value at 
28th February 1990 
DPI 8.49 







What 
to Nice so romantic? 

You can fly out first thing Friday, and not come back till Monday. 





Ask your TVavel Agent or phone 759 2635 from London, or 0800 18 13 13 from elsewhere in the UK. 
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By Clare Pearson 

STAVELEY INDUSTRIES 
yesterday announced a $34-Sm 
(£2L8m) agreed offer f tar Howe 
Richardson in a move which 
fhTfiiis the company’s desire to 
build up its measurement 
operations in Europe. 

Howe Richardson.' is. a US 
company :with ■ Interests in = 
industrial weighing, process 
control and material, handling 
products and systems, but 
Staveley is buying it for its 
UK- and West Germany-based 
Cbronos Richardson subsid- 
iary, a loading European man- 
ufacturer Of bulk wei ghin g, 
bagging and mixing equip- 
ment. 

To fund the purchase Stave- 
ley, which also has interests in 

minwraila. and mechanical and 

electrical services, is raising a 
net £27.4m through a oue-for- 
four rights issue. Mr Brian 

Kent^irlialmi^h, said this WHS 
its first sizeable share issue in 

PHK achieves' 
£2.4m in first 
three months 

PFG Hodg son Ke nyon 
International (PHK), the UK’s 
Britain’s largest quoted 
funeral director, made M-aim 
before tax in the three-month 
^period following the merger 
^between Hodgson Holdings 

and lTimy wn Snairitb^ writes 

Andrew HHL 

Mr Howard Hodgson,, the 
group's flamboyant wry. 
utive, said the benefits of the 
merger, which gave the group 
a market share of nearly 11 
per cent in the UK, would only 
come through In the 1990 
results. 

The merger and subsequent 
rationalisation of the two 
quoted ftmeral directors cost 
about £&5m after tax, which 
has been written off to the old 
Hodgson and Kenyon 
accounts. . 

PHK now operates seven 
separate trading divisions. The 
funerals operation, with. 400 
outlets In the UK, will still be 
by far the largest contributor 
to turnover, whieh stood at 
£12. 15m in the three-month 
period reported yesterday. 

Earnings per share «™«* to 
3.56p in the three mmflm and 
a first interim dividend of L2p 
was declared. 


ECONOMIC 

DIARY 

..... . s: . i . 

TODAY: Australian general 
elections. Social Democratic 
Party congress in Prague 
(and 25th). “ African Gover- , 
nance in the 1990s” confer- 
ence in Atlanta, Georgia. 
TOMORROW: First round of 
voting in Hungarian parlia- 
mentary elections. Kazakhs- 
tan and Georgia republican 
elections. 

MONDAY: Food facts (fourth 
quarter). European Commu- 
nity agriculture council starts 
two-day meeting in Brussels. 
Financial Times conference 
"World Pharmaceuticals” at 
Royal Garden Hotel, . London. 
Financial Times conference ! 
“The European Water indus- 
try* at Hotel Inter-Continental, 
London. FAO food security 
committee meets in Rome 
(until 30th). 

TUESDAY: Czechoslovak par- 
liament meets to discuss bud- 
get and new economic laws 
(until 29th). Mr Dmitry Yazov, 
Soviet Defence Minister, will 
pay an official visit to France. 
The National Reconciliation 
Commission holds talks in 
Oslo with the rebel Guatema- 
lan National Revolutionary 
unit (until 29th). 

WEDNESDAY: US gross 
national product (fourth quar- 
ter); corporate profits (fourth 
quarter). Zimbabwe general 
elections. Lomd Convention 
meeting in Suva at ministerial 
level between European Com- 
munity and the 69 countries of 
the ACP (until 30th). 
THURSDAY: New vehicle reg- 
istrations (February). Energy 
trends (January). London ster- 
ling certificates of deposit 
(February). Bill turnover sta- 
tistics (February). Monetary 
statistics (including bank and 
building societies balance 
sheets) (February). Sterling 
commercial paper (February). 
US personal income (Febru- 
ary). European Community 
transport council starts 
twcKiay meeting in Brussels. 
Group of Eight Latin American 
countries meet in Mexico City. 
FRIDAY: US factory orders 
(February). European Commu- 
nity finance ministers meet in | 
Galway to discuss pros and j 
cons of European Community 
economic and monetary union 
(until April 1). China’s parlia- 
ment, the National People's 
Congress, holds Its first meet- 
ing since the crackdown on 
the pro-democracy movement 


BUSINESS 

SOFTWARE 

A selection of software package* 
to mu your business needs 
appears every Saturday in 
the WEEKEND FT. 

Order your copy today 


. at least 20 years. 

Staveley's shares closed 17p - 
lower at TTOp, compared with . 
theJfcSOp rights issue price. -1 -; 1 
'v lost year, Howe asla group 
made Slim on 5105.3m- of sales - 
.•but Chronos achieved -fUnr 

on 364.9m sales. . Sweeping - 
’rationalisations are planned at. . 
the lossmaking US operation. . 

Mr Kent said the ; multiple .. 
on . which Howe was being - 
bought - would look much 
lower after Staveley had 
faltered the profit profile, of - 
file company during the next . 
six to. 12. months”.. 

He said that thi» pur- 
chase Staveley would com- . 
mand more than 10 per cent of 
the world measurement eqpipr . 
ment market. As a proportion - 
of group business;, the UK 
would diminish from about 6S 
per cent to Just over half, and 
Western Europe would rise . 
from about io to about 17 pen: 


cent . , 

. On . its current trading for 
the year ending this month, 
Stayeley-said results were 
overall ahead of last- time 
. despite the harder trading cli- 
mate. ; British: Salt was set for 

-yet. another goodyear. But 

WeighTronix, Staveley ’s main 
existing US weighing com- 
pany; had. experienced lower 
-growth reflecting conditions 
in the -US. steel, automotive 
and agricultural sectors. - 

Staveley is offering $11.5 
each for shares in Howe, 
which -are. quoted on the US 
Stock Exchange. Irrevocable 
acceptances- in respect of 53 
per .cent , have been obtained 
from Reprise Capital, a vehicle 
of Mr Stanley Tulchin, .a ven- 
ture " capitalist . who bought 
into tiie company to turn It 
roimd from losses three years 
ago.. ■ ... 


The rationale behind the rationalisation 

Nick Garnett on Hawker Siddeley’s strategic review and any consequent changes 

H AWKER STODELBY. Sirfdolov and some of the half d 

the electncal and HaWKCr olQQBISy ^ European com 

mec ha nical - engineer- gales £1_fl6bn. April 1989 - I I ! “ in the Petter 

DticondnuedadMtes (C64m) 


Johnston Press up 38% 
in spite of interest rates 

By James Buxton, Scottish Correspondent 


PRE-TAX PROFITS .at 
Johnston Press, which. prints 
and publishes 56 newspapers 
in different parts of the UK,, 
rose by 88 per cent In 1989 to 
£5.82m. 

Sales rose by 18 per cent to 

£41. 73m. 

Mr Fred Johnston, chair-, 
man of the family-controlled 
company which came to the 
Stock Exchange in 1988, said 
last year’s increase, in profits 
was achieved, despite a back- 
ground of vising interest 
rates, difficulties in the prop- 
erty market and problems ta 
parts of the retail trade- '. 

The Edinburgh-based group 
acquired several new titles in 
south' Yorkshire; Derbyshire 
and west Sussex. It now owns 
32 paid-for and 24 free weekly 
newspapers. 

. In January, thin year John- 
ston purchased Dunn & Wil- 
son, the Leeds-based rlibrary 
supplier and book, conserve- . 
ttonist, for £7 .6m. 

Mr Johnston said that DAW 
would become Johnston’s big- 
gest operating subsidiary, 
adding about £18m to turn* 1 
over. 

He said there was no sign ." 


of any downturn In business 
in the first 10 weeks of this 
year, in. spite of some flnctu- 
. ation. in advertising volumes 
and indications, that some 

other p rinting and publishing 
companies were suffering 
from slower business. : 

. "We. are. the .market leader 
or number two in all the 
areas our newspapers oper- 
ate," he said. 

"If there is a downturn 
business wOl desert the john- 
ny-come-latelies rather then 
the strong publications.” The 
company had, the potential to 
Tiwtft savings an ^ operating 
improvements which would 
go some, way ta compensate 
for* any' downturn in revenue. 
Gearing was low even after 
the purchase of DAW, offer- 
ing, room for further expan- 
sion. 

Johnston Is 54 per cent 
owned by members of the 
Johnston family and hafi been 
expanding Tor the past 12 
years. . . . - 

Banting s per share rose 29 
per cent to 15.5p and a pro- 
posed final dividend or 3p 
maVaa a total’of 45j? (35p) for 
the year. \ *■ • i 


H awker siddeley, 

the electrical and 
mechanical -engineer- 
ing. group, has completed its 
nine-month strategic review of 
its : businesses and will 

announce the outcome of- that 

.study, at the same time as its 

amoral f wailta on March 28. 

Since Mr Alan Watkins took 
-over as. chief executive last 
summer, the group has been 
examining which businesses ft 
should stay in and grow by 
acquisition, and which it 
should get out of. 

. Mr Watkins, who joined 
Hawker from Lucas Industries, 
has already indicated that the 
group will probably be staying 
in six or seven business areas 
in which it believes it can cre- 
ate a poritiop for as f>nA 
of the top three or so European 
suppliers. 

He has also said that this is 
likely to involve the sale of 
companies accounting for 
about a quarter of the gronp’s 
annual sales of £2bn while 
looking to buy companies with 
overall sales of £1 dil Hawker 

hag a wnall w ish halanna an* is 

expected to announce pretax 
profits significantly above 
£20Gm- 

Three areas the group seems 
certain to stay in are aerospace 
components and servicing, 
electric motors and rail equip- 



Mechanfeal 

equipment 
(£482m) j 


DM 
engineering 
(El 91m) 


Bedrical equipment (E33Sm) | 
ment. 

U nder Mr waHrirm Hawker 
has already been acquiring 
companies in two of these sec- 
tors. 

Last October, Hawker pur- 
chased Electromotors, the 
small electri c motor manufac- 
turing business of GEC 
Alsthom. 

The group increased its 
interests in aviation repair and 
overhaul with the acquisition a 
few months ea rli er of Standard 
Aero of Canada for £56m 

Hawker is also heavily 
involved in supplying equip- 
ment for new trains for Chan- 
nel Tunnel services. Overall, 
demand for locomotives and 


Bectric motor* and 
generators (£279m) 


Electrical dfetrffcutfan 
and controls (E504in) 


Area of manufacture (Em) 

UK 

US 

Australia 

Canada 

Other 

Sates by area (Em) 

UK 

US 

Australasia 
Europe 
Far East 


complete train sets and light 
railway equipment is going 
through a mini boom. 

On the other side of the coin. 
Hawker does not have any 
chance of making a big mark 
for itself in diesel engines 
where Its Lister Petter com- 
pany imIwb amall rfteapfc and 
Minifies Klackstone large die- 
sels. 

The same applies to mining 
equipment, where Hawker’s 
biggest "brand" name is 
Dofasco. 

It has also been widely felt 
among competitors that 
Hawker will want to reduce its 
disparate Canadian interests. 

Mr Watkins has made it 


clear that Hawker might 
remain in parts of sectors 
while offloading other ele- 
ments of those sectors. In 
power generation, for example. 
Hawker could be well placed to 
tap into the growing demand 
for small gas turbine-powered 
stations. 

Some analysts wonder, 
though, whether it would be 
worth keeping switchgear and 
transformer businesses. 

The philosophy of splitting 
up sectors could also apply to 
diesels if Hawker decide! for 
example, to stay with smaller 
engines but not the big units. 
However diesel manufacturing 
is a very competitive business 


and some of the half dozen or 
so Mp European competitors 
in the Lister Petter power 
range are probably not going 
to survive, particularly as a 
new challenge is about to be 
mounted from Japan. 

Two sectors that cause 
observers of Hawker a lot of 
problems are its batteries, and 
its instrumentation and control 
operations. Hawker has a size- 
able battery business with 
Crompton Vidor and Oldham 
and the group has production 
sites in continental Europe. 
But the European batteries 
industiy is beginning to shape 
up into fewer but larger pro- 
ducers, Japanese competition 
has arrived on the doorstep, 
and Hawker would probably 
have to grow substantially in 
part or all of these sectors to 

protect its position. 

Controls and instrumenta- 
tion was the big area of acqui- 
sition under Mr Bob Bendy, 
the previous chief executive. It 
would be a major reversal of 
policy to move away from this 
sector. 

But some analysts believe 
Hawker needs to have more 
focus in what is a collection of 
relatively small control busi- 
nesses, many of them in the 
US, to meet its criterion of 
being a European or world- 
scale player. 


ScanBank sells Rentaminster stake 


By Clare Pearson 

MINERVA . CAPITAL 
Corporation, a vehicle for the 
businessman Mr Robert Ker- 
mansh&hchi, has acquired 
from Scandinavian Bank 29.9 
per cent of the shares in Ren- 
taminster, the Third: Market- 
traded supplier of personnel 
to the c o nstru ction and shop- 
fitting industries, for 
El-Sm. 

Mr Rermanshahchi's deal 
with Scandinavian Bank, 
which was left with an 
unwanted majority balding 
after a less than successful 

Blaring anil right* issue last 
September, saves it from the 
prospect of being forced, by 
the Takeover Panel to malre a 
fun bid. . 

.But Scandinavian Bank is 
stni left with a 19.5 per cent 
stake. 

Mr Rodney and Mr Neville 
Toogood, Rentamlnster’s 
founders, are resigning as 
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directors but will continue to 
hold a total of 19.9 per cent of 
the shares. 

Two previous divisional 
managing directors and the 
previous financial controller 
are appointed to the board. 
Mr Ke n** wniwhrTii becomes 
acting chief executive. 

Minerva need not pay the 
50p-per- share consideration, 
for its stake for five years. 

The terms compare with 
65p per share, the level at 
which Minerva was recently 
granted an option, which 
expired on March 2, to take 
up Scandinavian . Bank’s 
entire stake. 

Rentamlnster’s shares 
closed yesterday down 2p at 
47p. 

Scandinavian Bank has 
undertaken not to dispose of 
its shares for two years. It is 
maHTig available to Rentam- 
inster a £5.65m secured loan 


facility and is also accepting 
the proceeds of the disposal 
of a property by way of foil 
consideration for the com- 
pany's existing debts to it of 
£2 M. 

Rentaminster also said yes- 
terday that its pre-tax profits 
for the half-year to the end of 
December were likely to he 
significantly below the 
£1.26m Indicated to share- 
holders last August. 

Yesterday marked the most 
recent deadline granted to 
Scandinavian Bank to reduce 
its holding in Rentaminster, 
which under normal Take- 
over Panel rules would trig- 
ger a full bid. 

Scandinavian Bank's expo- 
sure arose through its brok- 
ing subsidiary B re win Dol- 
phin, which sponsored 
Rentaminster’s move on to 
the Third Market in August 
1988. 


Macallan-Glenlivet 
improves 66% to £5.3m 


By Andrew Bolger 

MACALLAN-GLENLIVET. 
Banffshire-based malt whisky 
distiller, yesterday announced 
a 66 per cent increase in pre- 
tax profits to £5.3m in the year 
to December 31. 

Turnover rose by 31 per cent 
to £ 13.4m and earnings per 
shar p increased to 7.41p (6.1p). 
A final dividend of 0.71p makes 
a total of L06p (0.88p) for the 
year. 

The company said those 
advances were accounted for 
by considerable growth in the 
volume of new whisky sales as 
well as by steady progress by 
The Macallan single malt 
whisky, sold in bottle. 

While brand sales continued 
to rise satisfactorily and, as in 
past years, ahead of market 
growth generally, margins had 
been restrained by strategic 
increases in advertising and 


promotional expenditure. That 
was part of a medium-term 
strategy to- establish The 
M ac allan as a premium prod- 
uct in world markets, it said. 

Earnings per share had 
increased by 21 per cent in 
spite of an increase in the tax 
rate to 3L9 per cent (18.8 per 
cent). 

The company said that had 
been achieved without taking 
advantage of the strong market 
price currently available for 
mature quality whisky stocks. 

The company said that sus- 
tained buoyancy in the new 
whisky market and steady 
improvement in sales of The 
Macallan would, in the absence 
of unforeseen circumstances 
and in spite of a decline In 
Interest received, offer the 
prospect. of satisfactory growth 
for the year ahead. 
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EQUITY GROUPS 
& SUB-SECTIONS 

. Figures Id parentheses show 
number of stocks per sedtof 

1 1 Capital goods ( 202 ) . 

2 Building Materials (27>. 

3 Coatracttag,CoAstmtim£J7>. 

4 Electricals Q0) 

5 Electronics (29)... 

6 Engineering-Aerospace CB). 

7 EigtoeerIrtg-GeneraJ (44)'_ 

8 Meta bwd Metal Faring 16). 

9 Motors n6i 

10 OUwtefentrtol MaferUsOS) 

21 COttSUMEl 6MUP076)-. 

22 BrewereandDhtlllen(22)^ 

25 Food Manotateriog (207.. 

26 Food Retailing 06) 

27 Health and Household 03) 

29 Leisure □!> 

31 Packaging &Papw (13). 

32 Ptrititehtog & Printing 06).. 

34 Stores (33) 

35 Textiles 02) 

40 0THEK GROUPS 0.04) _ 

41 Agencies 07) 

42 Chemicals (23) 

43 Conglomerate 03) . 

44 Transport 03) 

46 Telephone Networts(2)_. 

47 WaterdO) 1-] 

48 Mbce!laneo«tt6) 1 

49 WBUSTmU.6HHIP(4>a. 

51 QUA Gas oa 

59 500 SHARED! PCX BOOL, 

61 FINANCIAL GMNJP (114), 

62 Banks (9) 

65 Insurance (Life) (7) 1 

66 Insurance (Composite} (7) ^ 

67 Insurance (Brokers) (6)...] 

68 Merchant Banks (8) 

69 Property (49) 1 

70 Other Financial (28) _ 

71 Investment Trusts (68) ... 1 
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RVI drops 
plan to 
float part 
of group 

By William Dawkins 

in Paris 

RENAULT Vtfhicales 
Industrie^ (RVI), the French 
track maker, has cancelled 
plans to float part of the com- 
pany and is negotiating to buy 
back equity warrants held by 

three big commercial banks. 

The changes are the result 
of the recent co-operation 
agreement between Volvo, the 
Swedish car and truck group, 
and Renault, the state-owned 
car producer which owns BVL 
Under the accord, Volvo’s 
trad; subsidiary would take a 
45 per cent stake In RVI, with 
Renault taking the balance. 

JBanqne Nationale de Paris, 
Credit Lyonnais and Soctett 
Gdndrale invested FFrlJbn 
($209m), in RVI in a capital 
* restructuring three years ago, 
in equal dranks of FPr400m, 
in bonds and loans carrying 
equity warrants. 

RVI agreed at the time to 
repay the capital in five years, 
by the end of 1993, when the 
hanks could convert their war- 
rants Into shares representing 
30 per cent of RVTs equity. 
Equally, the restructuring 
accord gave Renault the right 
to buy back the wirants if It 
wanted. 

The French car group will 
still repay the loans by the 
deadline, but Is negotiating to 
take back the warrants, said 
RVL 

Renault could clearly not 
hold a majority stake in an 
RVI where 45 per cent of the 
shares was owned by Volvo 
and 30 per cent by the com- 
mercial banks. For the same 
reason, the possible flotation 
win not now take place, said 
officials. 

The discussions with the 
banks are likely to be complex 
because of the change in valu- 
ation for RVI since 1987, when 
the truck maker was losing 
money. Earlier tills week, it 
announced a net profit of 
FFrSSOm, down from EFrUm 
in 1S8&. 

Pick’n Pay rises 
13% to R141m 

PICK *N PAT, one of South 
Africa's three largest retail 
chains, lifted sales *"*d pre-tax 
profit by 13 per cent in the 
year ended February, 1990 as 
consumers demand slowed 
under the impact of credit 
. curbs, writes Jim Jones in 
Johannesburg. 

The sales increase was less 
than the overall rate of South 
African inflation and below 
the 16 per cent increase in 
average food prices. 

Group turnover rose to 
R4A8tm ($1 Jbn) from R&8fflm 
and pre-tax profit increased to 
R141.3m from the previous 
year’s Ell&3m. 


Total acquires Unocal’s 
Norwegian unit for $322m 


By William Dawkins In Paris 

TOTAL Marine Norsk, the 
Norwegian subsidiary of the 
French state-controlled oil 
company, yesterday announced 
the 1322m acquisition of the 
Norwegian unit of Unocal 
International Corporation, the 
independent US oil group. 

The deal brings with it oil 
and gas assets representing 
80m barrels of oil equivalent, 
which will double Total’s oil 
reserves in the Norwegian sec- 
tor of the North Sea and 
increase its North Sea hydro- 
carbon reserves overall by 20 
per cent 

Total outbid StataQ, the Nor- 
wegian state-owned oil group 
for what is the French compa- 
ny’s first big acquisition since 
the arrival m February of Mr 
Serge Tchuruk, its new chair- 
man. 

This reflects Total’s aim of 
building up North Sea oil pro- 
duction and exploration, part 
of the group’s general policy of 
“focusing its development on 


its strong points," said a com- 
pany statement 

The deal is a blow for Statoil 
and a compensation for Total, 
after its failed attempt, 
rebuffed in a court case last 
year, to build a substantial 
stake in Saga Petroleum, Nor- 
way’s largest Independent oil 
company. 

Unocal's prize Norwegian 
asset is an 18 per emit stake in 
the Veslefrlkk offshore oil and 
condensate field, which came 
on production late last year 
and is expected soon to reach 
its TnaTrimnra annual output Of 
3£m tonnes of oil equivalent. 

The field, under 117 metres 
of water, is operated by Statoil, 
which owns 55 per cent of the 
field, in which the other part- 
ners including Norsk Hydro. 
Demine* of West Germany and 
Svenska Petroleum Explora- 
tion. 

Total’s stake in Veslefrlkk 
gives it the right to 650,000 
tonnes out Of its nuiTimnm 


annual production, exactly 
doubling the French group's 
current Norwegian oil output. 

It increases Total's overall 
hydrocarbon reserves in the 
Norwegian sector of the North 
Sea by more than a third. 

Outside the Middle East, 
Total owns some L5bn barrels 
of oil equivalent in reserves, of 
which a third are now in the 
North 


9 The Angolan S ubsidiar y of 
Elf Aquitaine, Total’s larger 
state-controlled competitor, 
yesterday announced a signifi- 
cant offshore oil discovery off 
Angola. 

The discovery well, named 
Cobo l, shows a daily flow rate 
cf 28,000 barrels of good quality 
oil, 9km south cf the Bufalo 
field and 30km south of the 
Palanca field, said nif. The dis- 
covery was made jointly with 
the Angolan government 
owned company SonangoL 


Cubiertas bid decision expected 


By Peter Bruce in Gerona 

SPAIN’S Stock Market 
Commission is likely to decide 
next week whether to allow a 
Ptai6bn (3146m) hostile bid for 
control of Cubiertas y MZOV, 
the country’s second biggest 
construction group, by a 
smaller rival, Ferrovial, to go 

ahAarf 

The takeover battle, the first 
since sweeping reforms of the 
Spanish stock market last 
year, took a new twist yester- 
day, when a portfolio company, 
owned by Cubiertas’ directors 
and employees launched a 
counter bid. 

Mr Luis Carlos Croissier, 
president of the commission, 
mM he had not seen details of 
the counter offer, but expected 


to be able to which bid 
to allow in a matter of 


Ferrovial is trying to raise 
its stake in Cubiertas from 25A 
per cent to just over 50 per 
cent, but, if Mr Croissier gives 
the green light to the counter 
offer, Ferrovial would be 
nhtipni to bid far all of Cubier- 
tas. 

But it was being suggested 
yesterday that the counter 
offer may not tha Com- 

mission. 

The Cubiertas employees 
Tnatfng the counter bid own 
about 7 per «ant of the com- 
pany, the bulk of which hold- 
ing <toiw from a co nv e rti ble 
bond issue made by Cubiertas 


last year. Cubiertas subse- 
quently the portfolio com- 
pany the money to buy the 

tiharmi 

The commission will have to 
decide whether the portfolio 
company is a truly Indepen- 
dent fbaralmMer CBC whether it 
is merely serving as a haven 
for Cubiertas’ Treasury stock, 
which could disqualify it fr om 

bidding 

The takeover bid is the com- 
mission’s first big test since it 
forced the closure of Drexel 
Burnham Lambert's R pawiah 
operation last autumn for 
alleged fraud during the part- 
privatisation a year ago of the 
Repeal oil 


UAL allows Davis to buy stock 


By Janet Bush in New York 

UAL, THE jMTgw t comp an y of 
United Airlines, said yesterday 
that it had taken steps which 
would allow Mr Marvin Davis, 
the Los Angeles investor, to 
buy its shares. 

Mr Davis, whose $240-a-share 
offer last August triggered a 
bidding war for the airiip$ hfts 
been restricted from making 
certain hostile moves by an 
agreement he si gnal with UAL 
to obtain confidential financial 
data. That confidentiality and 
standstill agreement was modi- 
fied yesterday. 

Yesterday’s decision came a 
day after a special board meet- 
ing convened to consider a new 
H-OSbn buy-out proposal from 


Condor Partners, the Wall 
Street corporate restructuring 
specialist, «yni the airline’s 
three wain unions. 

The board that the offer 
bad “serious smd 

instructed its advisors to 
develop a plan to dispose of 
assets, to consider any pro- 
posal for tbp purchase of the 
entire co m pany by other par- 
ties and to address all other 
alternatives for realising 
greater and fair value for 
aharoholdfi TS. 

Mr Davis withdrew Ms $303- 
a-shaie offer for UAL after the 
financing for the management 
buy-out in conjunction with 
British Airways, collapsed last 


October. However, he said be 
was still very interested in 
buyi ng 

UAL stock yesterday jumped 
35 to %SSl set nddae—ton on the 
New York Stock Exchange. 

Under the proposed buy-out 
by Condor Partners and -the 
unlnnft, employees would con- 
trol 75 per cent of the equity 
through an employee stock 
ownership plan (Esop) and the 
otter 25 per cent would be held 
by UAL’S ft nrrmt sharriinlifar ft. 
Condor intends to wage a 
proxy battle to oust UAL’8 
board at the next general meet- 
ing on April 28. 



Eb ahar d Martini; to 

aiUMHmw farther iktailc 

Bayerische 
Hypobank 
rights issue 

By Katherine Campbell 

In Frankfurt 

BAYERISCHE Hypotheken- 
und Weehsel-Bank, the 
Munich-based ^ n u ririBi wnH 
mortgage bank. Is raising 
DlffMfiJjm ffaauimfa a rights 
issue of one new share for 
every 10 held. It Is also raising 
its dividend to DM18 per share 
from DM 12£. 

At the time, the bmiir 
revealed that 1989 groom par- 
tial operating profits had risen 
DM20.3m to DMlbn, which 
represents a modest 3.1 per 
emit increase on the previous 
year. 

Mr Ehe rim d Martini, the 

rhahrwan , will a nmn i w ^ far- 
ther details of the figures at 
the yearly press conference 
next Tuesday. The Ufm new 
shares are offered at a price of 
DM350 each, compared with 
yesterday’s market close of 
DM419. The new funds will 
boost tile bank’s capital base 
to DM4.71m. 

Hypo’s balance sheet grew 
12 per cent last year to 
DM153bn at group level, and 
Hi m fa rilfati m i said tile rlpbbi 
issue was aimed both to take 
account of tills rise, and to 
accommodate future expan- 
sion. 

Analysts expressed some 
surpri se at the timing of the 
rights issue, “flat' earnings 
have meant that the share 
prfa»e bag underperformed the 
market fo r whUe," 
out Mr Humus Albrecht at 
UBS pumps A Drew in Lon- 
don. 

After a period of heavy 
investment within the ba«b 
“cost growt h «bftnid at some 
stage level off, and returns 
should improve. But presum- 
ably -they believe this is- the 
best opportunity to raise capi- 
tal this year." 

• Bayerische Vereinsbank, 
also based In Munich, said 
group partial operating profits 
for 1989 fell to DK844m. a 4A 
per cent decline on the previ- 
ous year. The dividend stays 
unchanged at DM18. The 
bank’s yearly press conference 
Is on Monday. 


Austrian Airlines 
unveils share issue 
to raise Schl.72bn 


By Paul Abrahams 

AUSTRIAN Airlines (AUA) 
disclosed the final stage of its 
privatisation plans yesterday, 
when it announced it would 
raise SchL72bn ($142m) by 
Issuing 400,000 shares between 
April 17 and May 2. The shares 
will be sold for Sch4#» each. 

Hie share issue will dOute 
the state in AUA held by the 
Austrian State Government 
from 6L4 per cent to 5L9 per 
cent In May 1988, the Govern- 
ment sold 25 per cent of the 
share capital In the company. 

After the latest tranche is 
sold, Swissair will increase its 
stake in AUA from 8 per cent 
to 10 per cent and All Nippon 
Airways, the Japanese airline, 
will own 9 per cent instead of 
Unreal 

Air France wifi maintain its 
1.5 per cent Btake. The 
announcement is a blow for 
Lufthansa which had been 
negotiating a 10 per cent stake 

anil baa not been l«i*biilpf| in 

the deaL 

The interest in AUA from 
non-Austrian airlines is not 
because of air carrier’s size. 
AUA has 24 jets and last year 
carried only 2Am passengers. 

Rather, me afriinaa are inter- 
ested ter AUA’s dominant posi- 


tion at Vienna, airport The air- 
port looks set both to become a 
si gn ificant hub in central 
Europe as well as a link 
between the Far East and 
Europe. : ■ ; 

The airport authorities are 
in the process of investing 
SchSJhn in new te rminal facil- 
ities which should be com- 
pleted by 1995. They have- 
plans to double its capacity. 
Last year it handled 67,000 air 
movements. 

At the same time as the pri- 
vatisation announcement. All 
Nippon Ai rBnfls announced it 
had signed a five-year agree- 
ment with AUA to use Vienna 
airport as the main t ransf er' 
point for traffic between Japan 
and east and central Europe. 

The -number of Japanese 
tourists heading for foreign 
shores has doubled over the 
last five years and is expected 
to double again before 1995. 

All Nippon Airways is expec- 
ted to start two direct Sights a 
week to Vienna from Tokyo 
next year, in addition to the 
two joint flights it operates 
with AUA and Aeroflot. All 
Nippon Airways has also 
recently acquired a hotel prop- 
erty in Vienna 


Fall in US demand for 
steel wire hits Bekaert 

By Lucy KoBaway in Brussels 


BEKAERT, the Belgian steel 
wir ej^jeord| irt rfucqr ' y ester- 

profits for 1989, 
a fas in us fewawH 
The group’s after tax . profits 
fell by 9 per cent from BFrflm 
($113m) to BFr3-7bn, and the 
decline would have been 
but for the BFr375m 
from the sale of of two 

mhatiHnirfan 
The grooq», which dating to 
be the biggest producer in the 
world of steel wire and cord, 
said the fan in fawnmH was 
particularly sharp in the sec- 
ond half, ami ef fe cted all of its 
products. 

Another reason given for the 


drop in profits was that heavy 
investments niailA rfnririp Hw 
year were not yet paying their 
way. 

During the year Bekeart 
bought out the minority in its 
UK subsidiary, Twil, and 
started to consoldidate the 
results for the first time. 

As a result group turnover 
rose by a third to BFT6L2bn. 
compared with BFr45Abn in 
1988. 

Sales of wire and wire prod- 
ucts fell by 160,000 tonnes to 
980,000 daring the year, of 
which 115.000 tonnes was due 
to galea of subsidiaries. Mean- 
while, sales of steel card rose 
from 353^)00 to 3824)00 tonnes. 


L’Air Liquide 14% ahead 

By WlRkmt DswUns in Paris > - 


r.’ATR r.TQTTm ig, th« wnriil’g . 
largest Industrial gases pro- 
ducer, yesterday unveiled a 14 
per cent rise in net profits 
before exceptional gaiwg last 
year, on sales up 10 per cent. 

The French company's net 
pro fi t s rose from FFrL6bn to 
FFrL8bn ($3 13m), not includ- 
ing a one-off exceptional profit 
of FFr320m after tax, from the 
sale of a 43 per cent stake in la 
Socfote Centrale dTnvestisse- 


rf Hw holding 
. i -companies, at -foe-centre of -last 
summer's 'takeover battle 'for 
the insurance group, Vlctoire. 
This- gain lifts L’Air Liquide’s 
consolidated profits to 
FFrilhn. 

The parent company's net 
profits rose by 143 per emit to 
just over FPrlbn before an 
exceptional gain cf Ffr424£m, 
which lifts the total to 
FFrL5bn. 


Nestle posts 
17% profit 
advance and 
plans rights 

NESTLE, THE Swiss foods 
group, yesterday unveiled a 
profits and dividend increase 
and said it planned a rights 
issue If stock market condi- 
tions were favourable, agen- 
cies report. . _ 

Shareholders will be offered 
one new registered share for 
every 20 registered or bearer 
shares they own, and one new 
registered share for every 100 
participation certificates they 
hold. The issue price will be 
derided later. 

The company added that its 
1989 consolidated net profit 
rose 17.2 per cent to SFr2-4bn 
($l.6bn) from an adjusted 
SFt2.1bn in 1988. The increase 
follows a company forecast 
that group profit growth 
would exceed 10 per cent In 
1989. Parent company net 
profit rose 13.8 per cent to 
SFi945Am from SFr830.5m in 
1988. 

Nestle plans a dividend pay- 
out of SFT200 a share for 1989, 
up from SFrl75 a share the 
previous year, and SFr40 per 
participation certificate, an 
Increase of SFr5. 

The company also said it 
planned a capital increase, *Tf 
the stock exchange conditions 
are favourable.” Stock market 
traders were concerned that 
another capital increase by a 
leading company could add*3 
downward pressure on Swiss 
equities prices In generaL 

Schindler tops 
forecast with 
31% increase 

By William Dultforce 
in Geneva 

SCHINDLER, the Swiss lifts 
ama escalator group, yesterday 
posted a 31 per cent increase 
in group net earnings to 
SFrl 11.3m ($73 -2m) for 1989 
and plans to step up its divi- 
dend by 16.7 per cent. 

In September Schindler said 
it expected only a slight 
Im p r o v e ment in 1989 consoli- 
dated earnings due to heavy 
spending on the i n tegration of 
the. US elevator and escalator 
business which it bought from 
Westinghonse Electric In 1988. 

Incorporation of the Wes- 
tinghouse operation and acqui- 
sitions in Sweden and Austra- 
lia helped to boost group 
turnover by 58 per cent to 
SMSfln. New orders jumped 
by 57 per -emit to SFr3A8fan- 
S cMndfor is the world’s second 
biggest lift manufacturer. 

Net earnings by the parent 
company amounted to 
SFr4&4m but SFr9.2m of this 
sum is attributed to the repa- 
triation of liquid assets from 
European subsidiaries. The net 
profit on which dividends are 
based rose from SFr29.4m to 
SFr39-2m. 


WORLD COMMODITIES PRICES 


WEEKLY Place 

Latest 

Change 

Year 

High 

Low 

CHANGES 

prices 

on week ago 

1989/90 

1989/90 

Gold per troy oz. 

5389X6 

-10.75 

$3956 

$420X5 

$368X 

Silver Per troy oz 
Aluminium 99.7% (cash) 

317X6p 

$1591.5 

+2X0 

352X5p 

376. 15p 

307XSp 

-66.5 

$1990 

52610 

SI 394.5 


Cl 638X5 

-30.75 

£1908 

£1982X 

£1301 

£657.5 

-147X 

£348.75 

£805 

£337 

Nickel (cash) 

Zinc SHG (cash) 

89400 

-60 

$16150 

$19350 

«5887X 

51695 

-40 

$1880 

S2107X 

$1286 

Tin (cash) 

56440 

+30 

£5205 

$10760 

$6210 

Cocoa Futures (May) 
Coffee Futures (May) 

£750 

+32 

£798 

£947 

£822 

£878 

-62 

£1079 

£1270 

£672 

Sugar (LOP Raw) 

Barley Futures (May) 
Wheat Futures (May) 
Cotton Outlook A Index 

3372.4 

-14 

S281.6 

*388.4 

$235X 

£104.65 

-2.00 

£111X0 

£113X5 

£100.95 

£111.00 

-2X0 

£118X0 

£121.85 

£104.7 

78.85c 

-0X0 

67XQC 

84.95c 

81X5c 

Wool (64a Super) 

Oil (Brant Blend) 

580p 

+ 4 

655p 

71 Op 

548p 

$18,302 

-a 325 

$19X5 

$21X75 

$10,125 

Par tonne unlees otherwise star 

sd. lUnquotod. p-pencs/kg. frceU to. s-Msy. 




- uu 

tan rax 

Wwnne 


Ctoaa 

Prautaua 

WgMjow 

Mar 

738 

715 

796 720 

May 

7E0 

727 

786 734 

Jut 

7*4 

743 

770 747 

Sep 

778 

762 

789 782 

Doc 

aoo 

7B0 

80S 786 

Mar 

818 

808 

826 807 

May 

831 

830 

840 821 


(Prtaw awyltod by Mmtgmma Malta Trying) CRUDE CM. (Light) 42000 US gate S/bsrrel 


Turnover? 11000 (7181) lot* of 10 tenw aa 
ICCO IncOcator prlco* (SDRs per tonne). My 
pries for Mar 22 HUI (834.16) 10 day MW 
tar Mar 23 662-87 (862X6} 


COW 

at — tew a on rax 

E/tonne 


Ctosa 

Previous 

MgtWLow 

Mar 

882 

877 

688 881 

May 

878 

685 

705 675 

Jul 

see 

670 

660 668 

Sap 

€74 

687 

700 673 

Nov 

880 

808 

705 8B7 

Jan 

708 

711 

716 

Mar 

723 

724 

730 


London Markets 


spot Butmans 

Crude oN (per barrel FOB) 


+ or - 

Dubai 

S15.45-5.55y +0.06 

Brent Bend 

siaxe-axzy +.075 

W.TJ. (1 pm oat) 

S20.28-OX9y +022 

OM products 



(NWE prompt delivery per tonne C8 5 ) 

+ Or- 


*21 5-217 

+ 1 

G« OU 

5157-158 

-1 

Heavy Fuel OU 

$77-79 


Naphtha 

5166-170 


Potrofewn Argus EaOmotrm 


Oater 


+ or- 

Gold (per tray oz)f^ 

5389.25 

-3.75 

S/lver (per troy oz)^ 

SC7c 

-2 

Plubium (per troy uz) 

S490X 

+3X5 

Panarflum (per troy oz) 

S 130.4 

+090 

Aluminium (free market) 

SISK 

-20 

Copper (US Producer) 

138&G 

+3 tk 

Lead (US Producer) 

60Xc 


Ntcfm (tree market) 

439c 

-25 

Tin (Kuala Lumpur marked 17. 1 <r 

+0.13 

Tin (Now York) 

304o 

+ 7 

Zinc (US Prime Western) 

83 ’a c 


Crude (live welght)t 

111X7p 

+090- 

Sheep (dead weighty 

227X1p 

+ 4X1- 

Pigs (live weigMIt 

S6.17p 

-1X4’ 

London dally auger (raw) 

K72.4W 

-3X 

London dally sugar (white) $448.0* 
Tate end Lyle export price £36 IX 

-ax 

Barley (English toed) 

C106Xv 


Mam {US no. 3 yeiiow) 

£132. Sv 

+08 

Wheat (US Doric Northern) 

£1331 


Rubber (Apr)» 

57.Q0p 


Rubber (May)? 

57.7GP 


Rubber (KL RSS No 1 Apr) 227 An 

-2.0 

Coconut ell (PhlllpptoesK 

59601 


Palm Oil (MolayaltoiK 

S27S 

-25 

Copra (PhlupplnesH 

5243 

+ 2X 

Soyabeans (US) 

£171.5 

-OX 

Cotton "A“ Index 

78.85C 


Woottaps (64s Super) 

SBOp 



SUOAH 

- leads 

■ rax 

CT per toms) 

Rato 

Close 

Previous 

fSgh/Low 

May 

344X0 

344.40 

34080 343X0 

Aug 

34BX0 

348X0 

34020 349X0 

Oct 

334.60 

334.00 

33040 333X0 

Dec 

326X0 

33OX0 

329X0 825X0 

Mar 

309X0 

309X0 

311X0 30080 

May 

308X0 

30SX0 

308X0 30040 

Aug 

307X0 


307X0 30000 

WhNa 

doom 

PrtnrtauB 

Higft/Low 

May 

444X 

446.0 

4400 4145 

Aug 

4404 

442X 

442X410X 

Oct 

4109 

412.0 

411X 410.0 

Dec 

399.0 

399X 

3805 3900 

Mar 

382X 

383X 

390 302.0 

May 

381X 

382X 

391X3805 

Aug 

3900 

3805 

390X 

Turnover Raw 231 B (7182) lota of 50 tonnes. 

White 2234 (24611 



Paris- White (FFr per tonne): May 297a Aug 
2sea Oet 2389. Oae 2346, Mar 232a May 2320 

CNIIPR 

OH. - M 

S/berrel 


Lets* 

Prevtous Mgfi/Low 

May 

16X4 

18X8 

16X4 1020 

Jun 

18XS 

18X3 

1038 1027 

Jul 

18X5 

18.40 

1038 1033 

IPX Index 18X3 

1018 



turnover: 3160 (2336) lota of 5 tonno* 

ICO Indicator prices (US cams par powxQ tor 
Mar 22: Comp- dafly 7X66 (7X06). 16 day aver- 
age 7638 (7838) 



Ctoaa 

Prevtous 

Hlgn/Low 

AM Official 

Kart) class Open Interest 

Aluaitafcm 

L prate (S par toma) 



Ring kanoyer 16X25 tome 

Clash 

3 months 

18004 - 

18084 

16152 

1811-2 

1615/1500 

1591-2 

18956 

189X4 39X80 torn . 

capper, a 

rada A (t par tonne) 



Hng turnover 39X78 tame 

Cash 

3 months 

«6M 

1608-8 

1671-8 

1631-2 

1650/1688 

181471898 

168585 

15857 

15854 88X28 lots 

Laed (E par torma) 




Ring turnover 14,175 tome 

Cash ^ 

3 months 

82545 
6156 - 

86578 

5254 

665 

9XV315 

85540 

51520 

81X40 10,182 lata 

teckal (5 par torma) 




Ring turnover 1X44 tonne 

Cash 

3 rnontha 

8805600 

990560 

9775826 

9600-25 

8360 

B48QW175 

9360-450 

9185200 

990528 7X38 tots 

Ha (S per tonne) 




Ring turnover 1X98 tome 

Cash 

3 month* 

5480-600 

6570-80 

6400-20 

651530 

6620/8530 

643560 

653540 

690520 5X57 Ms 

Zina, Spaa 

M Hfgh Orada (S par toma) 



Ring turnover 14X00 tonne 

Cash 

3 months 

1805700 

1683-6 

1755-85 

101520 

178V 1700 
1882/1680 

17364 

1610-2 

166520 18X97 tots 

Zinc (S per tonne) 




fbng turnover 1X00 tonne 

Cash 
March 30 

160510 

1585-000 

167580 

168X80 

1555 

1810/1600 

155560 

183550 

174 tats 

LME Ctoatw C/9 nta 

SPOT. 1X030 

3 months; 1X762 

6 moMha: 1XS15 9 month*: 1X207 



Latest 

Previous 

Hign/Low 


May 

20X5 

20X0 

2034 ■ 

20X4 

Jun 

2038 

20.19 

2044 

20X2 

Jul 

20X7 


2042 

20X5 

Aug 

20X9 

29X3 

20X5 

20X2 

Sep 

20X9 

20X2 

2032 

2019 

Oct 

20X8 

20.1B 

2030 

2014 

Dec 

20.18 

20.13 

20X6 

2015 

Jan 

2010 

2010 

2020 

2010 


Chicago 


SOYABEANS 5X00 bu min; centaJGOlb bushel 


■MM OS. 4X000 US gate. oama/U6 gate 



Latest 

Previous 

Hgh/LCM 


Apr 

5800 

5501 


5480 

Jun 

824 6 

5209 

5280 

3220 

Jul 

sat • 

5213 

5256 

5235 

Aug 

mjq 

8274 

3330 - 

3280 

Sep 

5460 

5394 

5460 

5425 

NOV 

5825 

5549 

5825 

5625 

Dec 

67D0 

5024 

5700 

6670 

Jan 

8710 

566* 

5710 

5805 



Close 

Prevtous 

High/Low 


May 

598/0 

605/0 

603/4 

604/4 

Jul 

611/4 

817/8 

817/0 

808/0 

Aug 

815/2 

621/4 

630/0 

612/4 

Hep 

812/4 

019/0 

618/4 

812/0 

NOV 

620/0 

824/2 

623/0 

61 5/4 

Jan 

629/0 

<04/2 

633/0 

628/4 

Mar 

839/0 

644/0 

640/0 

836/0 


SOYABEAN OK. 60.000 R»7 cents/lb 


COCOA s ww ta tte aaia 


raTATOU - 1 

wm 

Slom 


Cfase 

Previous 

High/Low 

Apr 

MQX 

143X 

141X 188.0 

May 

178X 

179X 

179X 17BX 

Nov 

oex 

955 

97 X 955 

Apr 

139.3 

138X 

139.4 138X 



Close 

Previous 

High/Low 


May 

1107 

1078 

1111 

1080 

Jul 

1128 

1094 

1120 

nos" 

Sop 

1138 

1108 

1140 

1122 

Dec 

1158 

11Z7 

1161 

1140 

Ms r 

1177 

1147 

1175 

1163 

May 

1190 

1186 

0 

0 

Jul 

1208 

1175 

0 

0 



Close 

Prevtous 

High/Low 


Mar 

21.10 

21.10 

0 

0 

May 

22X2 

22.15 

22X4 

22X6 

Jul 

22X8 

22X3 

22.37 

22.13 

Aug 

22X0 

22X9 

32 an 

21.98 

ttop 

21X7 

21X5 

22.00 

21.75 

Oct 

21X2 

21.81 

21.83 

21X2 

Dec 

21X1 

21X3 

21.58 

21X6 

Jan 

21X0 

21X2 

21.40 

21.40 




• : i - * 

r. • ■> ; *■» 




SV-3V: 





SOYABEAN MEAL 100 tana: 5/too 


i." - - 


r - - 


OeM (One oz) 5 prica 


Turnover 384 (510) Ms Of 40 tomes. 


Ctoaa 
Waning 
Morning Sx 
Afternoon Ox 39X50 
Ba/S high 384 ^ 4 -3044, 

Day's low 389-389 *2 


New York 


COFFEtt ■C” 37,500fba; cants/lbs 


242^-043 

2484,-246* 

24X770 

246X53 


ooin 100 troy flfe;5/troy oz. 


E/tome Oataa 


3 prtea 



Close 

Prevtous 

HtahTLxw 

Aug 

128.00 

129X0 

128X0 

Oct 

130X0 

131X0 

130X0 


Turnover 68 (36) lota of 20 tonnes. 


SW/lndax point 


MaptoloM 
Britannia 401-408 

US Eagle 401-408 

Angel 401-406 

Krugerrand 388-391 

New Gov. 82 -04*j 

OM Sow. 02i2-O4>2 

Noble Plat 


260-233 


242-244 
57 -a 

87*7-39 

312.70-317.66 



Close 

Prevtous 

Hkjh/Low 


Ms t 

S98X 

3B4X 

0 

0 

Apr 

3884 

394.7 

385X 

39BL8 

May 

392.1 

3SF7A 

0 

0 

Jun 

8MjB 

400.1 

4005 

aaix 

Aug 

399X 

406.1 

409X 

397 X . 

Oct 

404X 

4103 

4Q6X 

403X 

Dec 

410X 

415X 

415.0 

407 X 

Feb 

4154 

420X 

420.7 • 

414X 

Apr 

420X 

425X 

420X 

419X 



Ctose 

Previous HJjpi/Low 


MW 

89X0 

. 82 XI 

94X0 

89.10 

Jul 

91X0 

94X0 . 

98X0 . . 

81X0 - 

Sep 

93X3 

9BX3 : 

97.75 . 

93X0. .' 

Dec 

•8810 

98X7 

99.70 

99.10 

Mer 

98X0 

10978- 

-101x0 

96X0 

May 

99X0 

102X0 

103X0 

103X0 

Jul 

104X5 

109X0 

0 

0 



Ctoee 

Previous 

Htgh/Low 


May 

172.4 

1763 

1752 


J<fl 

1764 

1902 

179X 

175.5 

Auo 

1767 

1812 

1813 

177.0 

Sep 

180X 

1833 

182.8 

1792 

Oct 

181.6 

184.0 

1837 


Dec 

1852 

18/ -3 

1868 


Jan 

1865 

189.0 

1865 


Mar 

191.7 

188-7 

0 

0 


' ■, *\ ! l - * * 1 

■His nil 


W>00 bu ml it; cents/SSlb bushel 


StKMD WOULD “IV 112400 Ibsc catts/lfae 


PLATINUM 50 boy ac 3/troy (XL 


£ a tonne unloea otherwise staled. p-ponco/Ttg. 
c-centa/lb. r-rlngglt/kg. j<-Feb/Mnr. t-Mar/Apr. 
v-Apr/JUrt. W- Apr/May. g-Apr y-May. fMoat Com- 
mission average Mstocfc prices. * change from 
a woo* ago. WLtmten physical maritoL SOP 
Rotterdam. 4 SuHton market dose. m-Malay- 


Tumovar 6166 (5674) 


OASOO. - IPS 


Vtome 


Lataat Previous High/Low 



Close 

Prevtous 

Kgh/Low 

Mar 

1620 

1550 

1550 1530 

Apr 

1510 

1565 

1660 1610 

Jul 

1314 

1347 

1335 1314 

Oct 

1435 

1440 

1440 

Jan 

1443 

1455 

1455 

BR 

15S7 

1668 



Apr 15X50 158X0 

May WSJ6 166.75 

Jim 165X0 154X0 

M 157X0 156.25 

Aug 189-2S 160X0 

Sap 160X0 180.50 

OR 162X0 183X0 

Nov 168X0 164.75 

Doe 167X0 166X0 


156X0 156X0 
166.78 154.00 
165X0 154X6 
157X5 155.75 
159XS 167X0 
16075 159X0 
183X6 162X0 
163X0 
164X0 


Turnover 359 (987) 


Turnover 4311 pwrjiota of 100 tonnes 


oton conts/kg. 


Nubnega/mace: Indonesian dafoettvos (bwp) 
USS2.400 a wime; Grenada defectives 
57X00: Irtdonae te i sound unassorted (abed) 
53X75; Granada Sound unassorted (suns) 
57X00; Indonesian sound shrivels 53700; 
Indonesian maca 54. BOO; Grenada mace 
no.l $15X00, ad cU. April/May shipment 
Ctows: Brazil lower et 52X50 tab, March/ 
April shipment. Madagascar/Cwnnwea 
■float 52X50, apor 53.000. no buying 
interest Ptanwt firm. Mexico spot SlXSflL 
Mexican ahlppara reluctant to offer. 
Honduras 51.750 vit. ndvr, April/May 
Shipment. Jamaica unchanged 52X00 dt 
ndvr. reports Man-pnducton. 


QflMNI 

1 - an 


E/tsnm 

totUMS 

Clone 

Prevtous 

Hlgh/Low 

Mar 

110X0 

110X0 

110.00 

May 

111X0 

111X0 

lllXO 1 TO. 75 

Jun 

11600 

T13X0 

11650 10.75 

Nov 

10680 

100X0 

100X0 

Jon 

11616 

11610 

11615 

Barley 

Ctose 

Previous 

HigWLew 

May 

104X5 

105X0 

105X0 104X0 

Nov 

K3720 


10720 107.10 

Jan 

110X5 


110X5 


Tumovur. Wheat 330 (170). Barley 45 (19). 
Turnover lota Of 100 tames. 


pm* 

- BF1 


(Cash Setttoment) p/kg 


Ctoee 

Prevtous Kloh/Low 

Apr 

1202 

1266 

1260 

Auo 

115.0 

115.0 

1142 

Oct 

1166 

1160 

1160 


Turnover 22 (6) tats Of 3X50 Kg 


Stearfe 

p/lliw 08 


US CM oqulv 

Spot 

31728 


60615 


3 months 

32*48 


520X0 


8 month* 

342.03 


59126 


12 months 

387X6 


36610 


IMIHB OPHOMS 



- 

teitew (867%) Cate 

PUS 

Strike price 5 tonne May 

Ally May 

July 

1300 

116 

128 

11 

X 

1800 

60 

72 

45 

70 

1700 

IS 

36 

108 

131 

Copper (Grade A) Galls 

Puto 

3450 

163 

138 

29 

52 

2650 

89 

$2 

84 

140 

2050 

S4 

65 

117 

204 

crates 

May 

Jul 

May 

Jul 

850 

46 

36 

17 

38 

700 

20 

34 

42 

67 

760 

8 


80 



May 

Jul 

May 

Jul 

700 

3S 

77 

5 

14 

750 

23 

40 

23 

33 

800 

7 

28 

57 

69 

Srent Crude 

May 

Jun 

May 

Jun 

1800 


87 

16 

38 

1830 

16 


37 


1900 

8 






Ctose 

Prevtous 

Hgh/UM 


Apr 

4032 

484.7 

4960 

4882 

Jul 

4902 

6002 

8032 

4052 

Oct 

506.1 

5052 

5060 

SQ4X 

Jan 

6112 • 

512X 

5122' 

611X 

Apr 

6161 

5163 

0 

0 



Ctoaa 

Previous 

High/Low 


May 

1524 

1648 

1526 

1649 

Ji4 

1649 

1547 

15X2 

1646 

Oct 

15X0 

14X7- 

1610 

14X3 

Mar 

14X9 

14.09 - 

14.16 

14X4 

May 

13X4 

.13X2 

13X7 

1680 

M 

-18X5 

13X6 ' 

0 

0. 



Close 

Prevtous 

Htgh/Low 


May 

258/4 

268/6 

258/0 



282/3 

363/0 

282/4 


Sep 

268/2 

259/2 

259/0 


Dec 

256/2 

257/6 

257/2 


Mar 

281/8 

283/0 

282/0 


May 

284m 

286/2 

265/0 

264/0 


COTTON SOXDOs Canute* 


SIVEH 6X00 troy wc oarrta/bey oz. 



Ctoaa 

PraWoU* 

togh/Low 

Mar 

S04X 

8064 

5EBX 

KMX 

Apr 

BOAS 

3061 

0 

0 

May 

S08X 

613X 

515X 

606X 

Jul 

617X 

621 X 

6265 

618.0 - 

Sop 

S25X 

523.7 

632X 

524.3 

Oeo 

3372 

541 X 

544X 

S33X 

Jan 

S4QX 

545.1 

0 

0 

Mar 

54a3 

5S3X 

5S3X 

547.0 

May 

5668 

681 X 

561 X • 

MIX 

Jul 

8661 

5868 

0 

0 

MQH GRADS comm 26X00 ton eontaflbs 


Ctose 

Previous 

Hlgh/Low 


Mar 

12620 

728.70 

189X0 

127X0 

Apr 

121X0 

188.10 

130X0 

120X0 

May 

117X0 

11610 

116X0 

116X0 

Jun 

114X0 

11620 

115X0 

114X0 

Jul 

111X0 

112X0 

11610 

11610 

Aug 

10680 

110.00 

109X0 

108X0 

Sep 

107X0 

107 JO ; 

107X0 

10600 

Oct 

10640 

106X0 

0 

0 

Nov . 

104X0 

104.70 

0 

0 

Dec 

103.60 

103X0 

103X0 

101.50 



Ctoaa 

Prawioue 

ragWLow 


May 

7689 

80X8 

:7680 • 

70.70 

*9 . 

71X5 

7645 

71X6 

767B 

OCt 

66X3 

85X0 

8045 

65X5 

Oeo 

64X5 

5442 

54X0 

64X0 

Mar 

66X7 

8640 

65,70 

6640 

May 

8608 

66X1 •• 

68X5 

auo 

OfiANQE jufcfe'fjsxoq llw; rantsAbe 


Close 

Previous 

High/Low 


May 

-moo. 

.198.10 

•18340 

181.78 

JUI 

18&06 - 

188X6 

taexo. 

187X0 

Sep 

163X0 

183X0 

*184X0 

183X8 

Nov 

176X0 

176X0 

176X0 

178X0 - 

Jan 

771X0 

171JO 

171 J5 

171X0 

Mar 

171X0 

172X0 ■ 

0 

0 

May 

171X0 

.172X0 

.0 

0 - 

JUI 

.171X0 

172X0 ‘ 

0 

0 *■ 


WiWAT 3X00 bu min; centt/EO ib-bushel 
Ctoaa Provtoue Mgh/Low 


355/6 

34om 

347/2 

306/0 

367/0 


May 

356/0 

3em 

356/4 

Jtil 

341/0 

342/6 

342/2 

Sop 

348/0 

349/0 

348/0 

Dec 

380/2 

382/0 

382/0 

Mar 

368/0 

368/0 

368/0 


UV6 CATTLE 40X00 Iba; cente/lba 



ctpae 

Previous 

Mgh/Law 


Apr 

77X0 

7882 

7TXS 


Jun 

72.60 

72X7 

72X8 


Aug 

72X0 

72X5 

72X0 



73.60 

. 73X5 . 

73.72 



74X0 

74.06 

74.10 



74.10 

74.12 

74X2 

74.00 



UVE HOPS 30X00 Or. COntaAba 


A* 


aanSRB (Basal September 18 1831 - 100) 


Mar 23 Mar 22 mndt ago-.yr ago 


1918X - 19204 . 1907X 199SA 


DOW JONES (Baam Dac. 81 1974 - 100) 


Mar 22 Mar 21 ninth ago yr ago 


Spot 133X1 133X0 130X3 18625 
Puturea 133X2 132X0. 132X1 . mV 


Previoia 

Hlgh/Low 



33X2 

53X5 

83X0 


67X0 

57X6 

57X5 


66.37 

66X0 

56X2 ' 


53X7 

5440 



4845 

40X0 

48.40 

\ V . 

48X6 

49.06 

43.70 

- 

47X2 

48.02 

47.75 



VOWC BHJJES 40.00Q Iba: CtMMtolh 


Ctoaa Prevtoua Hlghitgu, 


Mar 

50X7 

5145 

May 

51X2 

51X0 

Jui 

6248 

6260 

Aug 

50X0 

60X0 

Fob 

56X0 

68X0 

Mar 

66X7 

66-80 


51X0 

5225 

53.10 

61X0 

56X0 

67X0 


60X5 

30X0 

S1X0 

60X2 

5X25 

56.70 
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FINANCIAL TIMES SATORDAYMAROI 24 1990 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES | { FINANCIAL FUTURES AND OPTIONS 

Sterling and yen gain ground 




STERLING GAINED ground 
yestesdayjn muted reaction to 
fee cruehing defeat of the Con- 
servative Party in. the mid-Staf- 
fordshire by-election. Dealers 
said the vlctoty of the opposi- 
tion Labour Party was expec- 
ted, and had beenlargely dis- 
counted by the market 

A fall in the year -on-year UK 
inflation rateto 7^ percent in 
February, from 7.7 per cent in 
January,, also hadhttle hnprt 
Ttds was also expected, but the 
market fears feat rising infla- 
tion and fee Government’s 
lack of. popularity .could 
increase fee 'pound’s risk 
potential in the coming 
month’s. Yesterday’s inflation 
figure will prove a. temporary 
dip in fee inflationary trend, 

according to City economists 
and Treasury forecasts. Some 
analysts fear the annnai infla- 
tion rate will rise to over 9 per 
cent, partly bn poll tax and. 
increased mortgage payments. 

It Is also feared that a rela- 
tively soft Budget will mean 
that interest rates most he 


C IN NEW YORK 


0.91-0. 


9L37-9J0P* 


kept high far somd- c o nsi der- 
able tune, and may he forced 
up again; to defend sterling.' 
This win not help Improve, fee 
Government’s appeal wife the 
electorate if rates cannot be 
brought down before a general 
election, which nrastiake, 
place in 1992. Against this 
'uncertain and nervous bpek- 
ground sterling’s rise yester- 
day was regarded sis a techni- 
cal move, after Its recent 
decline. Lack, of UK economic 
data in fee next few weeks 
may help keep pressure off fee 
pound in fee short term, hut 
- dealers fear fee currency- will 
remain fragile. 

Sterling rose SO points to 
$1.6043. The pound. • also 
improved to DtfS.7450 from 
DM2.7300; to £Fr2.4350 from 
SFr2.4250; and to FFr9.2450 
from FFr9.2050, but fell to 
Y24S.75 from Ym25u Steding’s 
Influx me 0$ to MX 
. Hie Japanese yen improved 
on a report feat Japan plans to 
issue dollar denominated Gov- 
l eminent bonds, and an specu- 


fMasdBfsapeiM. 
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Jatfam that talks between Mr 
fflchdas Brady, fee us Trea- 
. sury, Secretary and Mr Ryutaro 
Hashimoto, Japanese Finance 
Minster, wul result in Group of 
Seven action to snpport fee 
yen. -A rally in Tokyo equity 
pdcea also helped underpin the 
. Japanese currency. 

The .dollar was flnner 1 * n “ p< “ 1 d m% 
against' the D-Mark, but lost 
sound to the: yen. Fears that 
German monetary union will 
increase inflation weighed on 
- the D-Mark. At the London 
. dose the : US currency had 
climbed to DM1.7106 from 
DM1.7050; to SFrlJS175 from 
SFrL5145; and to FFr5.7S25 
' from FFr5.7475, but fall to 
ms from YL5545. The dol- 
lar’s index fall to 68.6 from 689. 

The D-Mark traded quietly 
around the middle of fee Euro- 
pean Monetary System. The 
recant decline of fee D-Mark 
has reduced pressure on the 
weaker members of the- sys- 
tem, fed. encouraged Belgium 
and Denmark to cut official 
interest rates yesterday. . . 
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THE 

EUREKA 

PROJECT 


The Financial Times proposes 
to publish a Survey 
on the above on 

THURSDAY, 31 MAY 1990 

Topics proposed for discussion include: 

How the Eureka Programme unites over 
1,600 participating organisations, companies, 
academic establishments. 19 European 
Governments and the EC in a common goal. 

Whate are Eureka’s special characteristics? 

Where does Eureka work best? 

What does the Eureka framework offer? 

The examination of the progress of major 
Eureka technological commitments. 

For a full editorial synopsis and details of 
available advertisement positions, please 
contact: 


Brian Heron 
Financial Times 

Alexandra Buildings, Queen Street 
Manchester M2 5LF 
Tel: 061 834 9381 Fax: 061 932 9248 
Telex: 666813 

or Ruth Pincombe 
Financial Times (Benelux) Ltd 
Rue Ducale 39, Hertogsstraat 
B-1000 Brussels^ Belgium 
Td: (02) 513286 Fax: (02) 512 1404 
Telex: 64219 
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0464 0L5B4 1 89.87 3368 0387 1423 

4D54 6302 1213 1002 37.47 9370 I 1251 


LOB | 2735 2969 2663 10. 2634 3339 

0.411 [TL659 2127 1023 3797 1 2268 


79.92 2995 2789 1 

027 4379 2206 1 2S29 


0687 2073 

7.641 


2039 6255 
0774 l 2237 


0611 | 18.43 
0934 l 2848 
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C5 0531 0881 2456 [ 1309 | 4.906 l 2292 I 1538 1 m L 1 3049 
B Ft. 2757 2819 4X24 I <338 | 1025 | 44J9 | 5A25 3648 I 2313 [100. 


2-2975 Y* n 2000 FfWCi Fr. n 1ft Ura p«r 2000 BUtlmfr. ttr 100 


1 -rodL 3nk 6HrtO 12-nBt 
15956 25777 25530 1.5111 


Utst Htfi In Pro. 
15796 15^6 15772 15796 
25540 25576 25540 25548 


LIABILITIES 

Capital 

Public Da posits 

Bankers Deposits — 

Reserve and other Accounts . 


ASSETS 

Govammant Securities 

Advance and other Accounts - 
Pram Isas Equipment & other 5 


Wednesday 
March 21. 1990 

£ 

14 , 553,000 

57.792,918 

1,682,494,687 

1JIBAWS? 

3,738^23^57 


1^48^51.745 

850810794 

1^32.7»AeO 

6,108.368 

227/482 

3,738523, 657~ 


+ 51.151 

+ 77.770.0SS 

- 113347^09 

T 30020433 


+ 480816,737 

91^87^04 
405,831.059 
4^70342 
+ 45.735 

~ 3O02O483 
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SPONSORED SECURITIES 


HIW Uwr 
30 295 
38 19 

210 149 
125 102 
123 74 

110 90 

315 285 
176 165 
225 140 

no U9 

73 0125 
5 0425 
130 92 
145 58 

322 252 
158 98 

467 360 
160 106 
395 295 
370 278 


cmnw 

Ass. BrfL bid. Ortfuy 

AnsibnwMRbodti 

Banks Group (SO 

Bartow Croup CrPrrfCSE 

BrqrTcdiaoioglei 

BrtnUII Cn» Pwf 

CCL Group OrtTwoy 

CCLCniapll% Con.Pnf 

CartoPleQB 

Carts 7.5% Prrf CSO 

■UawtoGp Boa-VMlagA Ow-.. 
■Manat G» IteVottopB Gw.~ 
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Jacktea Group SB 

MolUhauallVWaatSS 

Matt JobUm 

Scrotum 

Ualone Earnpc Con Prof 

Vetartaaqr Dnif Co. PL£ 
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Gnat 

Change dh (p> 
0 10J 

0 

-1 4J 

0 6.7 

0 5.9 

0 11.0 

0 14.7 

0 14.7 

0 7J» 

O 104 

0 
0 

0 &0 

0 . 36 

-1 

+1 loo 

0 18.7 

0 93 

0 22.0 

0 102 


YleM 
% P/E 
310 94 

27 15.7 
OO 

7.4 74 
124 

4.7 19 

88 

33 1X6 

9.4 


8.7 53 

X3 126 

74 54 

53 9.6 

6J) 

73 9.4 
S3 233 


Sacaritlas dasignattd (SE) and (USM) are dealt In wbjaet to the rules aod itgulatkas of Tlw 
SC. Other nnttiM thted above are dealt to subject u tbe rales of T5A 
These secariUet are dealt la nrtoijr on a nutched hamate basis HeMer Gnadlie A Co. 
tlndtm nor Granville Davies limited are martet maker, k tfana secarlUes 
• There recsrttles are desk os a restricted bails. Further details amiable 


GraovBle fit Co. United 
77 Mamefl Street, London El 8AF 
Telephone 01-488 1212 
Member of TSA 


Granville Davies Limited 
77 Mansell Street. London El 8AF 
Telephone 01-488 1212 
Member of The ISE & TSA 
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9-U GROSVENOR GARDENS, LONDON SW1W OBD 
Tel: 01-828 7233 AFBD member 


. FTSE 100 WALL STREET 

Mar. 2282/2292 +32 Apr. 2710/2722 +23 
Apr. 2294/2304 +32 I May. 2713/2725 +14 
5pm Prices. Change from previous 9pm dose 


WORLD TEXTILES 

The Financial Times proposes to publish 
this survey on: 

THURSDAY 
10TH MAY 1990 

For full editorial synopsis and details of 
available advertisement postions, 
please contact 

Philip Dodson 

Tek 061 >834 9381 
Telex: 666831 
Fax: 061-832 9248 


FINANCIAL TIMES 
Alexandra Buildings 
Queen Street 
Manchester M2 


MEMBER AFBD 


TIME TO 
BUY 

GOLD? 


CAl. Futures IaJ 
Windsor House 
50 Victoria Street 
IxmdfiA 
SW1H0KW 
Tel: 01-799 2233 
K»: 01 -799 1331 
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FINANCIAL TIMES SATURDAY MARCH 24 1990 


LONDON STOCK EXCHANGE: Dealings 


*ifl! 


i* 


I 


Details of business dons Shown below have been taken wBh 
consent from last Thursday's Stock Exchange Official Ust and should 
not be reproduced without permission. 

Details relate to those securit ie s not Included In the FT Share 
Information Services. _ 

Unless otherwise Indicated prices are in pence. The pncea are 
those at which the business was done In the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talteman system, 
ttiey are not In order at execution but In ascending order which denotes 
the day's highest and lowest dealings. 

For those securities in which no business was recorded in Thurs- 
day’s Official List the latest recorded business in the four previous 
days Is given with the relevant date. 

Rule 535(2) and Third Market stocks are not regulated by me 
International Stock Exchange of the United Kingdom and the Republic 
ot Ireland Ltd. 

* Bargains at special prices. * Bargains done the previous day. 


Corporation and County 

StOdCS No. of bargalna tactaded 5 
Greeter London CauncK6*¥» SSt 90192 - 
£86 K X 

Leeds CorpS% Oeb Sift ISZTfor after) - 
£2S(Z0Mr90) 

Lincoln Cerp3% Red Sft lOlflfar after) - 
£28 (20Mr30J 

Liverpool Corp3% Rad Sft 1942(or after) 


ManctteswtChy ul)11.S% Bad Sft 2007 - 
£94 (19MT90) 

Manchester Corp3% Red Cons S* 

l928(or after] - £36 (206*90) 

1891 8% Red 9dt 1941 (or sfler) - £39 
(166*90) 

4% Cons ind Stk - £28 (214*90) 
N*wcasti6-U<y5<vryne(C»/oh”'4‘»’R«l 
Stk 2017 - £8354 (214MW) 

Norwich Corp 3% Rod Stk - £25 (204*90) 
Nottingham Corp3% Stk (Ind) - £26 
(204*90) 

OtohamCorp4%DebSft - £28(206*90) 
ReedtagCarp3%Stt1962(araftoi)-£25 
(204*90) 

UK Public Boards 

No. of bargalna Included 1 

Agrioriturai Mortgage Carp PtC0%% Deb 
SHr 85150 - £94 (21Mr80) 

7%% Oeb Sttc 91193 -E80 
10X% DeO Stk 92/85 - E8SK* 

Scottish Agric Sac Corp 14% OeO Stk 1993 
-CM 9* (214*90) 

Commonwealth -Government 

No. of bargains Included nfl 

South A us tr a li an 3**. Cone kte Stk l9lfl(or 
after) - £18 (20*690] 

Foreign Stocks, Bonds, 
etc-{coupons payable in 
London) no. at bmw** mdudecra 


Ln of 1928(AsSd) - £40* 

Hungary .(RaptttMc ot)7%t«. sttg BdefAead 
Lon 1968 Salt) - £80* 

Abbey National Buecflng Society n%% Nte 
1995 <Br£ 1 000. 1000041 00000) - 
£92%* 

Anglo Qrotp PLC9%% Cm 8de 1988 
(Reg) - £100 

ASDA GroLp PLC4%% Cm Bds 
2002(Br£10004£5000) - £100* 
Asaoclated Newspapers HoMtaga PLC0* 
Exchangeable Bda 2002 -£98(21Mr90) 
AuatraBan mduafcv Dav. Caron. 10M% Beta 
1999 - £61* 

BPCA Finance Ld8K% Old Bda 1998 - 
S92M % (ZOMrflO) 

BP Capeal BV10X% Std Nte 1992 - 
£91* X (19MT90) 

BanqtM NatJonate Do Parte 9% Nte 1993 
(Brcaooo) ~bs%*u* 

10% Nte 1994 - £85* 8* X 7* 
(206*90) 

Barclays Bank PLC10K% 8ertor Button! 

Bda 1997 - £84K % (204*90) 

CMdna B. V. Zebras 2Gfl/92(Br £10000) - 
£77* (204*90} 

Btue Ckda Indu s t ri es PLC6%% Subord 
Ow Bda 2002 - £100 (164*90) 

Boon FlrumM LdOK Onv Cap Bde 2006 
(Br) - £95 6 (206*90) 

Burton Group PLC4tt% Cm Bde 2001 
(BreiOOO&SOOO) -£104* (19MI90) 
Cigna Overseas Finance NV12%% Nta 
1996 -tlMM 

Cookaon Ftaanca NV5*% Old Red Cm 
PH 2004 (BrSfts 1&5) — EBQWdk 
Costata Finance NV75% Gttfled CmM 
2003 £l(Cena to Br) - 84* 

Cowk> o* Ewopa Rese ttl ement And 
11%% Bda 1992 - £92 3 (214*90) 
DacmcHa da Franca 10*% Qtd Bda 2009 
(Br£1 0000*1 00000) - £83X* 

RnMrii Export Croat LdB*% Nta 1992 - 
696* 9 (2DMr90) 

Grand Matropota an PLC6*% Subord On* 
BdS 2002 (Br£500Q) - £92* 3 (206*00) 
Halifax Bufldbig Society F%i Retain Nta 
1992(Br£S000) - £10053 
Hanson Truot PLC10% Bda 2006 
(BrtSWXft -£78* * (21MT9Q) 

Hfckaon Capital Ld7% Cm Cap Bda 2004 
(Rag) - 92* 

7% Cm C« Bda 2004 
(Br£1 00061 0000) - £91* % 
LC- Un tamadonal Finance Ld6*% Cm Gtd 
Bda 1997 - 6132 

Imperial Chemical Industries PIC 11 K% 

Bda l995(Br£6000) -£8BK (21Mr90) 
tatw-American Deoaiopmant Bark 11*% 
Bda 19S5(Br £5000) - £90* K 1 U % 
(16Mt90) 

intern a tional Bark for Roc ft Dm 10*% 

Nta 1999 (Br£SOOO) - £83 
IMyQlapuHc oQFHg Raw Nta 
2000jarsi0000ft2s0000}-$1003s 
f2QMrflO) 

Ladbraka Group PL£5K% Subord Cm 
Bda MMfKtOOOCSOOO) - £96* 
(1SMr90) 

Lend Securities PLC9*% Bda 2007 - 
£70* * (21Mr90) 

8*« Cm Bda 2002 - £78* 8 
9*% Cnv Bda 2004 (Br g5 000ft50000) - 

Legal ft General Grout PLC 12%% Nta 
1992 - E94** *• 

Morgan Guaranty Tst Co at New York 
12*% Deposit Ms 1994 -£94* 

(216*90) 

National ft PravtacM 8klg Society 10% Nta 
1893 (Br£5000ft100Q0| - EBSflfa 9 
<20Mr90) 

New Zealand Fte RgnN w 

1887(Br£S000&5OOO0) - £99* (20Mr90) 
Nippon Tel e g rap h and Telephone Carp 
10X% Nte 1998 (Br$CJ 000410000} - 
SC89X4** 

Nokia Corporation W ar ran t s to sub lor 
FreePfd Shs -FMS56&5 
Norsk Hydro AS 7% Nta 1992 - 685* 6 
(1BMr90) 

Peninsular ft Orlanbd Steam Nov Co4*% 
Cm Bde 2002 - £83* K 
Prudential Finance BV9K% Qtd Bda 2007 
(8r£S000ft 100000) - £73* * (21Mr90) 
Prudential Flatting Corp 1 1 *% Nta 1992 
(BrSCIOOOSIOOOO) - SC98X (20Mr90) 
Royal Bank ol Scotland PLC10%% 

Subord Bda 1996 (Br£5OOO62SO0Q) - 
BBS (206*90) 

Saatcfil ft Seated/ Ffawca N.V.0%% 
RedCnvPrf 2003Cl(Br8halOOOftlOOOO) 


Satnabury (J) (Capital) LdS% Cm Cap Bda 
2004 (0rfS) - £106* (164*90) 

i Estates PLCB% Cm Bda 2009 — 


Smflh 4 Nephew Aasodafatf Coe PLC4% 
Cm Bda 20(B - £96* * (20Mr90) 

South ft Nephew Finance N.V.8*% Gtd 
Rod Cm Prf 2004 (BO - £103 (21Mr90) 
State Bar* of New South Wales 14K% Ser 
-A- Nta 1993(64*100065000) - SA95X 
6 (IflMrflO) 

State Bank of Vfctarta4%% Gtd Nta 1992 
(BrY 1000000) - Y92* (204*90) 
SwadarKKIngdom of)BK% Bda 2016 
(945000450000) - S89% (204*90) 
THORN EMI Capital NVGK% Gtd Red Cm 
PH 2004 (BrCSOOO) - £103* (MMrSO) 
Trafalgar House PLC10K% Bda 2006 - 
£77* » (21Mr90) 

Thtstaouae Forte PLC11K% Nta l890(Br 
£5000) -£99.65 56(196*90) 

United Btacuts Finance NVS*% Gtd Red 
Cnv PH 2003 - £103* 

WCflS (Nethertenda AndBaa) Fin NV9*% 
Gtd Rad Crw Prf 2004 ippleg) - K 
fIBMrflq 

worn Qty ot London Pro psrt taa PLCRed 
Warrana to aub tor Ord - £135 


Sterling Issues by Overseas 
Borrowers 

No. ot bargains jndudad47 

Aslan Development Bank10K% Ln Stk 
2009(Rag) - £83* .725 .775 
AuatraBatCommomnoRii ef)9K« Ln Stk 
2012(Beg) - £77* (20MT90) 

135% Ln Sft 2010 - £104 (21IM0) 
Bank of Greece 10*% Ln Stk 20lO(Reg) - 
£80* (I9MT90) 

10*% Ln Sft 2010(Br) - £79(194*90) 
Ctessa Nationals Dea Auktreutas 19% Old 
Ln Stk 2008 - £121 * (214*9(8 
Credit Foncter De Franco 

10*%GtdSertnSUt201 1.l2.13.14(Rag) 

- £84* I18MT90) 

14*% GM Ln S0( 2007(ftafl) -£113* 
(21Mr90) 

DenmarkfKIngdoin aQiS* Ln Stk 2006 - 
£99* % 

Beariate de Franoal2H%Olti Ln Sfc 
2008(Reg) - £99 9* 100*. 

European kwestment Bank 6% Ln Stk 
2001 (Reg) - £76% * 

9K% Ln Stk 2009 - £78% K. » % 
i0*% Ln Stk 2O04 (Rm) - £84% 

10*% Lit Stk 2004(Br CSOOQ -£85% 
(19Mr90) 

11% Ln Ok 20021 Red) -ES79W8 K * 

ISIMrOQ 


FtntaraVtapubfc ol) 1 1 *% Ln Sta 
2009(ReQ) - £91 * (2lMr90) 
Hydro-Quebec 12.75% Ln Stk 2015 - 
£98% 

15% Ln Stk 2011 - £111*6. *2*. K 
tnco Ld16%% Una U Ok 2006 1 (tap Opt 

- £107 

krtor-Amerfcan Developmant Bartk9%% 

Ln Stk 2015 - £78%. £938 % % 
(21Mr90) 

Inter na tional Bank for Roc ft De»9K% Ln 

Stk 20l0tnng) - £78% 

11 J* Ln Slk 3003 -£91% * % 

12*% Ln Stk 2008(Beg) - £97* % 8 
Mataysta 10*% Ln Stk 2009(Br) - £81 
(19Mr90) 

Now Zealand 11X% Stk 2008fReg) - 

11*% Stk 20l4(Befl) - £88* * 
(21Mr90) 

Nova ScottatPravinca of)H*% Ln Stk 
2019 - £89* (21Mr90) 

19*% Ln Stk 2011 -£125* (ISMrflO) 
Retraieos Mexkwnoal4*% Ln Stk 2000 - 
£92 3 (16Mr90) 

PortumKRep <tf)9% Ln Stk 2018(Reg) - 
£70* * * 

Province de Quebec12X% Ln S8t 2020 - 
£94* 

SpWnfKtadont 01)11 *% Ln Sd> 

2O10(Reg) - £92 ft K (21Mr90) 
SwederMKmadcm O09*% Ln Stk 
20i4(Regj - £78* 

13J% Ln Stk 20l0(Ftag) - £106* 

Banks and Discount 
Companies 

No. of bargains Inckxled2384 

Australia ft New Zealand Banking Op New 
SAI(50% Pd&Rkft 60% ON T* 30/96X8 

- 14S(2QMr90) 

Bartaaya PLCADR (4:1) - 637.123763 
(19Mr90) 

Bwdays Bardc PLC7*% Una Cap Ln 8tk 
68/91 - £89 (21Mr90) 

8X% Una Cap Ln Stk 86/93 -£801* 
*2*33 

12% Una Cap Ln SSc 2010 - £91% 

16% Una Cap Ln Slk 2002/07 - £114% 
5 

Barings PLC6% Cum 2nd PH £1 - 77 
(16Mr90) 

Commercial Bank ol Noar East PLC 
£S(Reg) -£SK * 

joseph(Leopoid)Hdgs PLC9*% Una Ln 
Stk 87/2002 - £81* 2 
KJnn ft Shaxaori Mdga PLC Cum Ptg PTd 
Ord £1 -S8(l6Mr90) 

Kyowa Bank LdShs of Com Stk Y50 - 
Y1433-675 (20MT90) 

Mkaand Bank PLC 10*% Subord Una Ln 
Stk 93/98 - £89* 

14% Subord Una Ln Slk 2002/127 - 
£102* % .6626 71 

Mitsubishi Trust ft Banking Corp&i* at 
Com Stk Y00 - Y1960 70 80 4 200687 
102080 

National W aatii Piater Bank PLC 7% Cum 
Prf £1 -60 

9% Stbord Uns Ln Stk 1983 - £83* 
12K% Subord Una Ln Stk 2004 - 
C94%# 

Royal Bank of Scotland Group PLCS%% 

Cun PH £1 - 50(80Mr9Q) 

11% Cum PH £1 -100(20Mt90) 
Standard Chartered PLC 12*% Subord 
Una Ln Stk 20G2/07 - £90* * K 
TS8 Group PLC 10*% Staterd Ln SSt 
2008 -£81*2* 

TSB tm Samuel Bank Hofcfing Co PLC8% 
Una Ln Sta 89194 - £82 (201*90) 
Wwbwg(S&J Group PLC 7*% Cuti PH 

WlntruH PLC10*% Cum M £1 -96 
(304*918 

Breweries and Distilleries 

No. o( bargains Included 753 
ARad-Lyona PLCADR (1:1) - 67* 

$*% Cum W £1 -80 nSMrSO) 

6*% Rad Dab Sdr 88AA - £80* 
(lOftMO) 

11*% Deb B» 2008 - £83*. 

5K% Una Ln Slk - £46 

6W% Una Ln Stk - £63* (21Mr9Q> 

S*% Una Ln Stk - £53 
7*% Una Ln Stk 83/98 - £73 
Bssa PLC 7% Cun Prf £1 -60% 

8*% Dab Slk 87/92 - £86* 

10*% Dab Slk 2016 -£82* % % * 

X 

m6S% Dab Stk 1»99 - £90 (19MI90) 
4H% Una Ln 80(92/97 - ES7 (19M.90) 
7*% Uns Ln Stk 92/97 - £73<a 4*0 
Baas k i va abu ai dJ PLC7%% Uns Ln Slk 
92/97 - E77* (2SMrtn 
BodtSngtan Group PLC4% Dab Stk Perp 
. - £33 4* (20Mr90) 

9M% Cm Uns Ln Slk 2000/06 - £137 
Bukner(H.PJHldgs PLC9K% Cum Pit £1 - 

8*% 2nd Cum PH £1 -S3 
EMridgePopa ft Co PLC7*% ktd UtmLn 
Slk -£86(184*90) 

FuBer^mth ft Turner PLC4_2% 1st Cum 
PH El -52(211*90) 

8% 2nd Cum Prf £1 -88(19Mr90) 
Greenaa WhWay PLC "A" Ord 5p - 210 
(20M»90) 

8% Cum PH Cl -70 
10% Deb Stk 2014 - £80 (20M/S0) 
Graenata MkSanda Ld4% kid let Mtg 
Dab S* - £33 (208*90) 

ADR (Set) - 663.05 (18M90) 

Haroya ft Hanaona PLC CM 25p - 933 
8% 2nd Cum PH £1 - 52 (ISMrflO) 
Heavttree Brewery PLC11*% Cwn PH £1 
-11B(2tn*90) 

traerraSonal DistMara ft VtatnaraUJ 4*% 
Deb Stk 2002/07 - £44* (161*90) 
Macdonald Martti OMBarias PLCS* Ord 
2Sp - £19.7 

McMuMn 8 Sana Ldfl%% Cwn Af £1 - 
78* CtOMr90) 

Manaflak) Brewery PLCOrd Cl -443 
(201*90) 

Soottah ft N awca aflo B reweries PLC 40% 
Cum PH Cl -66(21Mr90) 

6425% Cum PH £1 - 80Mdk 
7% Cm Cum Prf £1 -128* * 

Seagram DMars PLC 12*% oeb Stk 
2012 - £90 * * (20Mr90) 
Thwal«es(Oaniei) PLC 5% let Cum PH £10 
- 625 (16Mr90) 

Vaux Group PLC 7% Cum Pit £1 -82* 

-4%. (194*90) . 

9*%ACumPH£1 -58 60(164*90) 
ia75% Deb Stk 2019 - £84* f16M>90) 
11*% Deb Sdt 2010 -£90% (204*9(8 
Watney.Marm ft TYuman KUgs PLC7*% 

Red Deb 8tk 87 IB2 - £84 (20Mrfl0) 

7*% Red Deb Stk 88/83 - £82* 

(194lr90) 

10%% Rad Dab 86(90/95 — £88* 9 * 
(184*90) 

12*% Red Dab Stk 2006 - £96% K 
WMtbraad ft Co FLCBOrd 25p - CT2K* 
SM% tad Cum PH Stk £1 -46(2044(90) 
6% 3rd Cum PH Stk £1 - 53% (ISMrflO) 
7% 3rd Cum PH Stk £1 -60(194*90) 
4*% Rad Deb Slk 99/2004 - £51 
(184*90) 

8K% Red Deb 8*88/91 -£87 
7% Rad Dab Stk 68/93 — £82 (201*90) 
7*% Red Deb Stk 86/94 - £83 
(ISMrflO) 

7%% Una Ln Slk 9S/9S - (70* 

7K% Uns Ln Slk 98/2000 - £71 
(194*90) 

10M% Una Ln Slk 2000/05 - £85# 
Wfah/artiamptonft frrdtey O rewa r l aa PLC 
6% Cum Prlpng) £1 -70 (ISMrflO) 

Young ft Go's B rewe r y PLC42% Cum PH 
9» -52(194*9(8 
9% Cum PH £1 -96* 

Registered Housing 
Associations 

No. of ba r gx lnn kxiudadng 
Nonh Housing Asaodetkm LdZaro Cpn Ln 
Stk 2019 -400(194*90) 

Commercial, Industrial, etc 

Na of bergakw inducted 15646 

AB8 Kerd PLC7*% Deb Stk 88/93 - £81 
(204*90) 

A» Uwe Group PLCOrd lOp - 118 
ADT LdCom She SO^Ifftaatnoted 
Transfer) - C1.SZ 1.83 (214*90) 

ADR (10:1) - 6303 .35399 
AMEC PLC 18% Una Ln S0( 1982 - £89 
APVPLC4S®%Cu«PHCl -56(164*90) 
Akftow SbaHmOnaa PLC 10% Cum PH £1 
-85 

Alcan AkonHun LdCom Shs of NPV - 

£13232988 6 21-1 

Alexandan Mdgs PLC9*% Can PH El - 
70 

Alexon Group PLCfiJSp (Net) Cm Cum 
Rad PH iOp-101 

American Brands tncStu of Com sat 
33.125 - 684.B17* 

Anglo IMted PLC Cnv Rad PH lOp - 85 
(154*90) 

Arien PLC1 1 *% On Una Ln Slk 1990 - 
£89 

Aaaedatad British Foods PLC6*% Urn 
Lit 8ft 87/2002 50p -24* BIMrHJ) 

7%% IkiS U Slk 67/2002 60p - 34* 


Aaeoc la ied FTaheHaa PLCa*% una Ln SOt 
91/96 -£78(20*90) 

ABwooda PLCADR (fell - 834% 

Aibeooda (Ftaanca) NV8*p Gtd Rod Cm 
MSp -132 

Auafti Reed Group PLCOiri 25p - 415 
(184*90) 

Automated SeouriMHdgsl PLCS% Cnv 
Cum Rad PH El - in 
S% OnrCim Rad PH £1 - 121® 
Automodve Products PLC 9% Cum PH £1 
-81* 

AwM PLC 10»% Una Ln Stk 96/06 - £88 
AyraHro Matat Pmducta PLCOrd 2Sp - 

BATMMMtoPLCADn aT)-E12SS* 
1254 

EAT. bweeaiMfltt PLC10%Um Ui Sft 
SOfSG -£B8* 

10»% Um Lrt Sft 9M6 - £90* 
014*90) 

BCT PLCADR (*1) - 614.024513* 

BtCC PLC 7% oeb stk 95/00 - £95* 
(194*9(8 

7«% Deo Slk 9005 -£79% 82 
(184*90) 

BM Group PLC4.Qp (Net) cm Cun Red 
PH20p -119» 

BOC Group PLCADR (1:1) - $8.7 
4^55% Cun PH £1 - GS (184*90) 

3S% Cum 2nd PH £1 -34(184*90) 
12*% Uns Ln 8ft 2012/17 - £92% 

BPB Industries PLC7X% Deb Sft 86/91 - 
£90(214*90) 

BS Group PLCOrd Sft Sp - 37544 
■JjBJ nteraa a we l PLC12*% Un« Ln Sft 
93/98 - 892 

BTP PLC7^p(Net) Cm Cteo Red PH lOp 
- 100 % 

I -828 K 

1 Ord lOp - 19 
I Arnold Truat PLCOrd 2Sp 

-630 

Saszer PLC8^7% Cum Red PH El -71 
8%% Cm Una Ln Sft 2000 - £107 X 
Bkmid Qualceel PLC7%« Una Ln Sft 
87/92 - £80 3 

Birmingham 44M Group PLC 8% Non-Cum 


PH £1 - 50 (ISMrflO) 
edgePLCi 


9% Cum Red PH 


Stackwood Hodge l 
£1 -75 

Btoddeye PLC 6% Cun PH SOp - 30 
(194*90) 

Blue Arrow PLCADR (10:1) - SIS* 
Booker PLCADR (4:1) - 626 (164*90) 
Boots Co PLC7%% Una Ln Sft 88/93 - 
£81 

Bowater todustrtea PLC4G9* Cum PH £1 
-53(204*90) 

BcNrttwpe HWga PLC 6% Oeb Sft 66IS8 - 
E70P64*90) 

praUh w o l W PLCCnvPrt 50p -60 
Bridon PLC7*% Una Ln Slk 2002/07 - 
£80(194*90) 

British Airways PLCADR (10H) — 

J34J73854 & % 

Brtttob Alcan Atonrinlum PLC 10*% Oeb 
Stk 2011 - £80* (164*9(9 
10%% Oeb Sft 88194 - £89 (IflMrflO) 
British ft American F9m Mdgs PLCOrd Stk 
Sp -600 

Brttsh-Amertean Tobacco Co LdS% 2nd 
Cum PH Sik £1 -53 
Brtttsh FKtlnga Group PLC&9* Cnv Rad 
Pit El -98 

Bfttah Shoa Corp Htogs PLC6%% Ouro 
PH £1 -56 

5*% Cum &Kf PH £1 -50(204*90} 
6V4% Cum 3rd PH £1 -50 
7% Uns Ln Stk 86/90 - £903% 

BHltoh Steel PLCOrd SOp - 143 K % 4 4 
-355 .3655 % % % -856 5 6 .104 .146 X 
% % .646 .6465 * 66 % 

ADR (10:1) - 623.1042284k *♦ 

British Sugar PLC 10*% Rad Deb Sft 
2013 -£84% 

Brown ft Jackson PLCIO.76% Cm Cum 
PH El -988 

BrowrHJohn) PLC5%% See Ln Slk 2003 - 
ES2 f2lMr3C) 

BulgmOLF.) ft CO PLCOld Sft 5p - 92 
(ISMrflO) 

BmzJ PLC 7% Cm Uns Ln Sft 95«7 - 
EBB 72 

Burton Grata) PLCWta to Sub kx- Ord She 
1991 -3(20Mr9« 

8% Cnv Uns Ln Sft 1996/2001 -£74 X 
% % 

ButBn'a Ld8% 2nd Mtg Deb 81k 92/97 - 
£77(204*90) 

CRT Group PLCOrd lOp -72 
Cakd Graim PLC 7p Cun Chv Rad Rf 
2009 lOp - 118 JWI 9 re % 20 
cmdsn Pacific Ld4% NomCun PH 
ESdg NPV - 40 (191*90) 

4% Non-Cum Prinmerah iransfl £S8g 
NPV — 48 (164*00) 

Caparo Industries PLCa75p DMdend Criv 
Cun Rad PH 20p -130 
Carlton Communicaftma PLCADR (£1) - 
622% 

COtorptoar IncShs ol Com Stk 61 - 
661 %4k 

Channel Tumet k/ v aa t ii raa a PLC6p - 112 
235 

Charter Oanaofctatad PLC2p(Br) (Cpn 51) 


i PLC 9378% 

Cum Rad m £1 -73(204*90) 
CKyvtoion PLC&5%(Nai) Cm Cun Had Pi* 
£1-190 

ctyde B tawara PLCOrd 2Sp -341 
Coata Patona PLC4*% Una Ln Sft 
2002/07 -£40(204*90) 

8*% Una Ui Slk 2002/07 - 257 
7X% Una Ln She 90/96 - £74 
Ooata viya8a PLC 45% Cum PH £1 -47% 
(204*90) 

Cooper (Rodarfck) PLC86p (NoQ Cm Rad 
CUn Pig PH lOp - 70 (204*90) 
COUtauMs PLCADR (1:1) - 36.749600 
(194*9Q) 

6% Cum Rad Ibid PH £1 -62ft 
7«% Dob Sft 88/94 -£80%ft 
6%% Una Ln Stk 94/96 - £67 6 
6%% Uns Ln Sft 94/96 - £68 8 9% 

7*% Uns Ln SOt 94/96 - £73 4 % 

7*% Urn Ln 8ft 200006 - £66 
(204*90) 

8K% Uns Ln Sft 90/95 - £81 (204*90) 
Ooutaufck Ctodung Brands Ld7%% Cun 
PH Sft £1 - 00(214*9(8 
Couttukto TexOaa PLCOm 2Sp - 268 9 
801 1 222623 

Courtwe* Group PLC Warrana to sub lor 

ora - 1 * ■% 

10.75% (fiat Criv Cum ftf £1 -5345 
Cowan.de Groot PLC10K% Cum PH £1 - 
83 (IflMrflO) 

Crraatote Kdga PUC6*% Cm Una Ln 
Slk 2003 - £62 

Cufton-s Hkfga PLC Warrants to aub tor 
Ord -4* 

DBG PLC7%% Una Ln Sft 86/91 -295 
(184*9(8 

D<dgety PIC4J9% Cura Rf£1 -66* 
Davies ft Metcalfe PLC-A1(Non.V)Ofd lOp 
-258% 62 6 

De La Rue Co PLC2H6* Cum PH Sft £1 
-31 (I644r90) 

Debenhama PLC6X% 2nd Dab Sft 90/95 
- £76% (191*90) 

7*% fttd Oeb Stk 91/96 - £73 (204*90) 
6K% Uns Ln Sft 86/91 - £88(184*90) 
7*% ikw Ln Sft 2002/07 - EBOft 
7*% Una Ln Sft 2002AJ7 - £01% 

OeU PLC7*% Deb Ok 85/90 - £93% 
10*% Dab Stk 95/99 - £88 (1(0*00) 
Oencora PLC(L2S% Cun Cm Red PH £1 
- 119 (2lMi90) 

Dowty Group PLC7% Cm Curt Rad PH 
£1 -98 % *9 * 100 
7% Uns Ln Sft 86/91 -£80 
ECC Group PLCADR (Sri) - 81749 
(ISMrflO) 

EaaMrn Produc e (Htdga) PLC10%% Una 
Ul Stk 92/37 - £88 (19MrflO) 

Merton Trust PLC 7% Cm Cum Rad PH 
£1 - 130* (T8M>90) 

EB0tt(B) PLC7% Cm Cun Red PH £1 - 

7%% Deb Sft 90/95 - £73 (20Mr9O) 
Bswlck PLC8% Chv Cun Red PH 92/94 
£1 - 170 (194*90) 

ByaOWrntaedon ) PLCOrd 25p -950 

(20Mrfl0) 

9%% Urn In Sft 95/99 - £78 
Bnzo-GwtzeK OyUnraatrteted A She FWriO 
-FM32* (214*90) 

Eure Otaneytand S.CA.Sha FRIO 
(DaposBary Receipts) - 1035 1038 
104 1045 1045 10% 10% 1055 1056 
1057 106 105 1063 1054 1056 1057 
10* $ 16.67 18.77 16.79 1653 17 17* 
S»s FRIO (Br) - FR94 562884 6* 55 
6.15 X 5 

Euopaan Home Products PLC6K% Cm 
CUm Red PH 2006/11 £1 -66% % 8 
(204*90) 

Biroturmel PLC/EuratumP SAUnfts (1 
EPLC Ord 40p ft 1 ESA FRIO) fflf) - 
FRS14S 

Unas (Stetwam Imcribaft - 
FHS0518581 

Evorad PLC 1 1 -20p CUm Red Rrf 2005 «$> 
- 98 % % 

Ex-Lands PLCWairants to aub lor She - 
39 (20Mr90) 

Hno Sphmara ft Doubtara Ld4% l«44tg 
Oeb Stk Red - £30 

FtohertAlbertiGraup PLC Warrana To Sub 
For Otd - 10 10 1 X± 2 % 3 
APR (10:1) - S18 
Ftoorts PLCADR (*1) - $21 
Fluor Carp Com S0.B2S - $40* (164*9(9 
Faftns Group PLCOrd Sp - 64 
Ponnum ft Meson PLCOrd Sft £1 -6*5* 
Fqmco PLC4%% Cum PH Cl -503 
n 64*90) 

10% Otv Urn In Sft 8045 - £125 
(204*90) 

Frienrfy Hotah PLC4«% Cnr Cum Red 
Prf £1 -S8(21MiS0) 
fi% Cm Cum Red Pri £i - 175 
(214*30) 

7% Cm Cun Red PH El -103 
GEUntomattonal PLC10% Uno LA Sft 
87/92 -EBS 

GKN (United Kingdom) PLC 10%% GW 
08b Sft 9096- £90(204*30) 

10*% Gtd Dab Sft 82/87 - £88% 
(164*90) 

General Bedrid Co PLCADR (til) - $33 
(214*801 

7*% Uns Ln Slk 87/92 - £83 
7*% Uns Ln Stk 8*93 - £82 (184*8(9 
Genua/ mstrumant Carp Shs al Com Sft 
$1 -8353279* 


Geatamer Hdga PLCOrd Cap 250 - 200 
(184*9(9 
NonJrnBra CULS UWs 
180o(N8PtS-20/3/80) -S5 6 9 401 
10% Cm Una Ln Sft 9095 -2115 5 
(214*90) 

Glaxo Group Ld6%%Une Ln Sft 85/ 95 
50p - 34 (ISMrflO) 

7*% Uns Lit SBC 85/9S SOp - 37 
Gtomid kitanteBon* PLC7*% Cum ftf 
£1 -67(104*90) 

10*% Una In Sft 94/» - £90* 
£14*30) 

Oeodwto PLCOrd lOp -28ft 
5% Cum PH £1 -49ft 
8*% Cum PH £1 - B3ft 
Great Universal Stoma PLCSK% Rad Una 
LnSflc -E40* 

8H% Una Ln Sft 83/98 -E7Q 
Ha6engbto8ringIt«mPLC658%CunPn 
«1 -68064*90) 

Haabro IncShs ol Com Sft S05Q - 
Si 8381787ft 

Hawker Sddeiey Ooup PLCS%% Cum 
PH£1-40» 

HOadown Htogs PLCADf*4ri] - S1&42 
(211*90) 

Honda Motor Co LdShs of Com Slk Y80 - 
Y1530 40 536 37515732024 50.142 
90800600 

House o/ Fraser PLC8*% Una Ln 3ft 
83/86 -£75ft 

041 PLC5%% Una in Sft 2001/06 - £50 
n0«*90) 

7K% Una Ln Stk 68/91 -£88(211*80) 
Iceland Frosan Foods Mdga PLC Cm cum 
R«!Prt20p -7689X 80 
MngworihAtorrta PLC6%% Cun PH Sft 
£1 - 55 (20MI9Q) 

6%% Cun 2nd PH 8ft £1 -54 (16Mi9Q) 
knpetM Goto StoragaASuppiy Co LdOTO 
R036 - 190 (211*90) 

Johnson a Rrth Brown PLC 11 36% Cum 
Pri£) -96 

11% Uns Ln Stk 93/98 -£80 2 
Johnson Group Cl uan ent PLC75p (Net) 
Cm cum nod PH lOp - 107 7 
Johnson, Matthey PLC 8% Cm Cun PH Et 
-630 

Jone*Stroud(Hklgs) PLC10% Cura Pri £1 
-«<21MrflO) 

Kateey kiduatrias PLC11 *% Cunt PH £1 - 
10S(19Mr90) 

KappSl Corpor aS oo LdOrd SSI -SSTft 

5ft 

IGngatey & Foreatar (*oup PLC 355% 
cum PH £1 -40(194*90) 

Kymmane C o rpo rati on Sha RM20 
(Unrestricted) - FM 11059 (204*9 Q 
Lattorake Group PLC8% Gtd Urn Ln Sft 
90/92 - £88 8 (19**90) 

Lxporte PLC 10*% Deb Stk 94/99 - 
£83*. •*. (20M/90) 

Latouro kiveetmenta PLC 7% Cum Cm 
Red PH (93/88) £1 -£048(204*90) 
Lew*s(John) PLC7% Cum PH Sft £1 -60 
(204*90) 

Lewto( J glx q Partoeiahlp PLC5% Cun PH 
Seen -48(208*90) 

Lax Service PLC8%% Uns Ln Sft 82/97 - 
£78(20*90) 

Ufa Sdaneea b/tetiwtlonal PLC 8% Cun 
Cm Red Pri £1 - 202% 6 (214*90) 

Uly (BQ ft Co Sha of Com Sft NPV - 
£38% 

Unread PLC 8% Ui* Ln Sft 87/82 - 

SBBKft 

Lister ft Co PLCS% PrifCunJEl -47 
(191*90) 

L ockheed OorponWonShs of Com Sft $1 
— S36* (ISMrflO) 

Lookers PLC8% Cm Cum Red PH £1 - 
74(164*90) 

Low(Wrn) ft Co PLC 6.75% Cunt Cm Fled 
PH £1 -146 6 8 

Lncaa Industries PLC 10*% Una Ln 8ft 
92/97 -£96% 

Lyiee(S.) PLC1i%Cun Pri Cl -100 
(IflMrflO) 

McCarthy ft Stone PLC7% Cm Una Ln 
Sft 99/04 -£487% 

fttagnot Grata: PLC75p (NaQ lat Rad Prf 
SOp —2% 4 % 6 * 

Manganeao Brant HMga PLC8*% Cum 
Prf El -70(204*90) 

Marlay PLC8%% Cum Prf £1 -002 
Mecca Leisure Group PLC735p (Nat) Cnv 
Cum Rad Prf 20p- 80*1 *■ X % % 

2 £82 

115% Dab 81k 2011 - £86% (20Mi90) 
Madma PLCWWranla to sub lor Did -64 
Mkiands Radio PLCOrd lOp - 109% 90 
Mtaubtohl BacbtcCorporaaonShaafCora 
Sft V60-Y825 540 
4tonau*o Co Cum Sft $2 - £67% 

(21Mr90> 

MoMdaon 8J* A.8aMnga Sha L1000 
(Cpn 6) - LI 221 ft Sft 
Mora D*Fanaa PLC 10% 2nd Cun M £1 - 
100 (IflMrflO) 

Moutt Ctwriotte kivwtmenta PLC10K% 
IWMig Dob Sft 201* -EBS*. X «. % 
*. 

NCR CorpCom Sft 35 - 388% 

4A4C Grata) PLCWtaftaita to aub lor Sha 
-88(194*90) 

NSM PLC85p (Na$ Cm Cura Rad FVf lOp 
— 106 

N aftx M l iaft c af Cnie r p ri ua toeSha of 
Com Sft 605ft - 331-739937 (ISMrflO) 
NavtaMarnaaonWPLCBK-MCtanPrf 
Cl -65(1B4*9Q 

Norcros PLC 15*% Oeb Eft 90196 - £100 
(206*9(9 

Normana Group PLC8%% Cm Una Ln Sft 
99/04 -£801 

Norm Oate ASCJaaa *B* (Non Vlg) NK20 - 
SBl36 NK41 

Northern En^woring kidustries PLC3% 

Cum Rad Prf £1 -38(20Mr9O) 

8%% Una Ln Stk 8*93 -£B3 
Oosonlca Grata* PLCWtaranta to atar for 
_ Ord - 14 

Fronrart Commu i leaMona tacCom Sft 
$1 -£27% (194*90) 

ParidtaM Gup PLCCum Had Pit 20W1S 
£1-79* 

Parktand Taxtaadftlga) PLCOra 2Sp - 238 
PavMon Letouna PLCOrd lOp - 61 X. % 5 
Pearaon PLC 8578% Una Ln Sft 88/93 - 
£30(194*90) 

6575% Uns Ln 9ft 86/93 - £70 
(194*90) 

6525% Una LnSft 68/93 — £83% 

(204*90) 

Pantos PLC 13%% Cm Unm Ln Sft 
l990(Series"A*) -£116% (204*90} 

Ptoar Etocatoal PLC7%% Una Ln 8ft 
86/91 - E89(21MrflO) 

Pdbr Peck kitamoftatol PLCOrd 10p 
(Rntrictad Transfer) -377 (184*90) 

“ a Htoga PLCB% Cum Prf Cl - 57 
r Cfmtoun PLC 8% Cm Cun Rad 
Prf 1993 £1 -11920(214*90) 
ortsmouMSundartand NorrapaparaPLC 
8% Pri StkfCuH)£i -71 (ifiM^G 
105% 2nd Cun PH £1 -99(204*90) 
i PLC10X% 1st Mtg 
I - £79* % % % 
n.£AMdga PLC 9% Cum Pri Cl - 70 
HPH Ld8% Dab Sft 92/96 - £77 H94*9(8 
4%% Una Ln Sft 2004/09 — £80 
9% Una Ui Sft 99/2004 -£80 
Racal Baoborfoa PLCADR (fcl) -£8576 
65% 56 

Racal Talacom PLCADH(10r1) - £3852ft 
S5659Sft 6.77ft 7ft 
Ram Or ga n toH on PLCADR (1:1) - $12% 
is Hovto MoDoi “ 


i MoOougal PLC 8% Cum -AT 
Prf El - 67 (ISMrflO) 

8%% Uns Ln Sft 90194 -£81% 

- (214*90) 

8%% Uns LnSft 91/96 -£82 
nen ao tn ea PLCIL2Sp (NeO Cun Cm Rrt 
12L5P-95 

Ratnenr (*nup PLCADR (3:1) - 811% 
naa*90) 

6J5p cm Cum Non-Vtg Rad Prf 20p - 

HaaGcut (men u dor ft PLC 554% 2nd Cun 
PH Cl -47(204*90) 

8*% Uns Ln Stk 83/33 - £83 (204*90) 
Reck* 4 Caiman PLC5% Cum met - 

ftacfdtt 6 Gotnan Capital Fkiance Ld95% 
CmCa^Bda 2005(2SpPd/PAL-21/2/90) 

85% Cm Cap Bda 2006 (Nl Pd-2/4/90) 
-1 1 * X % % % * 2 2 
(toad Intarnanonal PLCS%% Cum Rad Pit 
£1 -61 

7% Cum PH Cl -90 980*9(0 
Rancid PLC 654% lat Dob Sft 90/95 - £75 
(194*90) 

8% let Oeb 8ft 91/96 - £76 
Rodcware Group PLC7JB% Chv Cun 
Rod 2nd Pit 21 -78 
8% Una Ln Sft 95/99 - £68 
Roftme PLC ADS -3021 (194*90) 
Ropner PLC11%% Cuto PH £1 -106 
(1M*9Q 

l PLC 6% Uns Ln Sft 83/98 - 


Rmtan 6 Homaby Ld9% Dab Sft 87/92 - 
E88K (184*90) 

8D-Sdeon PLC 65% Oiv Cun Rad Prf Cl 
-128ft 

Warrants to sub tor Ord -15 
Saatchl « Saatahi Co PLCADR (3:1) - 
S6%% 

6% Cm Una Ln Sft 2015 - £40%. 1 % 
(204*90) 

StoftobuyW) PLC8% tnd Urn Ln 9ft - 

_ £66* (20Mr9O) 

Sam Group PLC8% Una Ln 8ft U/93 - 
£70 (164*90) 

SOWS PLC7%% Cun Prf £t -JS6_ 

7% ‘A* Cum Prf El -6l(20Mr90) 

7*% Una Ln Sft 92/87 - £78 ! 

abopHto Grata} LdOid 5p - II 
Sdtow Group PLC7%% Una Ln Sft 
2ooato8-es5 

Simon Bft n aa Hn g PLC 4% Cum Rad Prf 
84/96 Cl -« (Z1**90) 

« Cum PH El -45(161*90) 

7.75% Cum Rad Rrl 92/97 £1 -70 
(204*96) 

9*% Dab Slk 92/97 - £800 
SWar RjC 7%% Cum Prf £1 -65 
(20Mr90) 

600 GRkto PLCB%% Una lit Sft 87/92 - 
£88 

3Bngsby(HG.VLCOrt 29p - 486 90 
SnHth (WXJ Grata* PLC’B" Old lOp -67 
5Y.% Red uns Ln Sft - E40 (214*90) 
SrakhKikm Baeomu PLCADR (fel) - 640 
SmtthKfcw Beecham PUVSnfthKSneAOfl 
(1:1) -837.15 


Smtfta industries PLC1TX% Dab Sft 
36/2000 — £88 

&mjHHJe/feraon)Group PLC9%% Cm 
Una Ln Nta - K202 (211*90) 
SpsarfJ.W.) & Sons PLCOrd 2Sp -230 
Spkxx-Sarco Engj n aarin g PLC7*% Deb 
Stk 88«1 -£86* (19M/9Q) 

Spong Htogs PLCCm Cum Red Prf 20p- 
80(134*90) 

Stag Fumture Htogs PLC 11%. Cun prf £1 

Stavetay Industries PLC7%% Una Ln 
SftfBMl) - £86 (204*90) 
atorahoum PU39% Cm Ura Ln Sft 1982 
- £08 

Sumter tatarn aftn i al PLC 15% CUm Had 
prf El -90 

Suvdfto^peatonan PLCwanvnta to aub 
fcr Ord -105 . 

9ft% Rad Cura Prf El -83 
T-6 N PLClO.1% Mlg Dob Sft 90/95 - 
£ff? (20Mrfl0) ■ 

11*% 4*g Deb Stk 95^000 - £81 
Tata 6 Lyto PLCADR (4rf) - $18 (214*90) 
6H% Cun Prf Stk £1 -54(204*90) 
Taylor Woodrmr PLC9*% lat Mtg Dab ■ 
Sft 2014 -274*%%5 
Taltoa HUgs PLCWarranta o sub tor Ord 
-90% ■ 

Tasso PLC4% Una Deep Dtac Ln Sft 2006 
-£30% 

THORN 05 PLCWarranta to aub tor Ord 
. -190(214*90) 

HMyhgnraa) PIC458% Cun Prf £1 - 

558% Cum Prf Cl -62 
8*% Una Ln Sft 88/94 - £82 
TlphOOk PLCUnSs Of 420p of CULS 
IBBOlPHy PdXRag -Til 2 
Toots/ Group PLC5% Cum Prf £1 -448 
7*% Dab Sft 85/90 - £31 ft 
7*% Uns LnSft 89/94 - £80 
Torday 6 Cartsia PLCOrd Sp(Ex DM - 
15668 

TowWa PLCOrd lOp - 182ft 
•A- NoroV-Ora lOp - 99ft 
TYaMger House PLC9%% Urn Ln Sft 
2000/05 -273ft 

10* « Una Ln 8ft 2001/06 - £75 8 
(214*90) 

Transport Development Grouo PLC6*% 
Una In 89(93/96 -£75% (204*90) 
Tnjatfwuaa Forte PLCWarranta loatft tor 
Ord -63 

655% lat Iftg Dab Sft 85/BO - £93% 
755% 1st Mtg Dab Sft 86/91 -£96 
(ISMrflO) 

109% Mtg Dab Sft fll/96 - £88% 9% 
9.1% Uns Ui Sft 95/2000 - £77 
Untoate PLC6%% Una LnSft 91 196 - 271 
2(214*90) 

UflHever PLCADR (4:1) - £1656ft 1651ft 
S 77ft 

5*% Una LnSft 91/2006- £54 . 
4206*9 0) 

0% una LnSft 91/2006 - C68* %9K 
% 

Union (ntemafional Co PLC 6% Cuo Prf 
Sft Cl -49 

7% Cun PH Sft £1 -55 
Unlays CorpCom Stk SO - S1&4S7983 
.407994 .407997 (164*90) 

Unisys Ld8% Dab Sft 87/92 - £83 
(IflMrflO) 

United Sctenflflc Htogs PLC 55% Cm Cura 
Non-Vtg R«J Pit S -47 
Upton 6 Southern HoUnga PLCOrd 25p - 
245 

Vicks'* PLC5%Cun(Tax RrmTeSOMPH 
Slk S1 - 62Kft 

WCRS Group PLCS5% Cm CUm Rad Prf 

1999 lOp - 91 2 (184*90) 

Wage n Ind^ttrial Hto^PLC755p (Net) 

WBflur ASun IfldgaPLCOraBp -160 
(IflMrflO) 

Wafcsr Oraanbflnfc PLC6H% Cm Cum 
Red Pri 25p -6S(20Mf90) 

WWksrfJDj 6 Co PLCOrd 25p - 435 
(194*90) 

WaftarfThome^ PLCOrd 50-47 
Ward wtate Group PLC35% Red Cun 
FH(4a/2000)£1 - 70 (164*90) 
Wmna r -Lamberr CoCom Sft 83 -£84% 
(214*90) 

WMnoughftHIdga) PLCB*% Cura Red PH 
2006 £1 -61 (1SM/90) 

Wembley PLC7-6% Cm Una Ln Sft 1996 
-£S7 (19fl*flQ) 

WaaWtd Grata* PLCWarranta to at* lor 
Ord -42 

7%% Cm Cum Prf £1 - 145 
VAibacraft PLC4.1% Cun PH £1 -50 
(198*90) 

Wkktay PLCa.79% Cm cun Rad toxl Prf 

2000 £1 -56 

WBam Htogs PLC10*% Cun Prf £1 - 
90(164*90) 

Wyndham Group PUCB.378% (NaQ Cua 
Cm Rod Prf £1 -100 
Xmm CorpCom Sft SI - £3453881 
(211*90) 

YUa Cftto A Co PLC11%% Cun Rad nf 
19900003 £1 -100 (211*90) 


Financial Trusts, Land, etc 

■ Nft of bargalna included 403 - ■ 

Ateten Huna tatemaflo na l PLC7% (NaQ- - 
Chv Cun Rad Prf £i -102(164*9(9 
Australon Agricultural Co Ld$A 050 - 
460 60(204*90) 

Autoortty imeaMiants PLC8% Cm Una La , 
9ft 2006/11 -£42 4(198*90) 

Da«8e QtfTord Technology PLCWa r ran ta to 
■to tor Ord - 6 (2lMrS0) 

Bata Global Bnarghg Mds krvTstPLC 
Ord 10p -85 

Warranto to aub tor Ord - 25 
Brtdsh 6 O o mm unwaa to i HWga PLC 10%% 
Una Ui Sft 2012 - £46 SO (208*90) 

CM Managed Portfoto fm CoSha ol NPV 
(Safeguard PontoSo Sha) - 97 A 

Sisof NPV (Growth Porttoto Sha) - 

eas (218*90) 

County NatWaat Currency R/nd LdPIg 
Red Ace Pit «L01 (Starting Sh^ - 
£195996(204*90) 

DaRy Mafl 4 General Trust PLCOrd 50p — 
£56(214*90) 

ffT tboup PLCWtarant a k>aU>tor Ord - 

o% 

Exptorafcxi Co PLCOrd Sft 5p - 200* 
FAC E ntarp ria a Truat PLC Ser B 
Wanna to eubtor Ord - 6 (108*90) 
Ffcat Debenture Finance PLCII.125% 
Soveraay Qto Oeb Sft 2018 -£66% 
(211*90) 

FM k s ta nd tav a aon era Co PLCOrd 10p - 
63 6* 

wmnta to aub tor Ord -22 9% 

Flrat Nadonal Flnanoe Owp PLC10% 

Subord Uns Ln Sft 1992 - £88 
(IflMrflO) 

Rve Arrows ChHa FUtd Id Pig Sha 6051 
-$8%ft8%ft 

Whrranta to sub tor Pto Shs - S3M 
Unlta (S Pig Sha 6 .1 warram) -E46*ft 

Forafti *Ccl Reserve Aaeet And Ld 
PtgFtecSM SQ55 Cl XtSharfTorm £S«- 
£11.016 

aT£ate(Sterflng)Fuid LdPIg Red Pri Ip -- 

G.T. Ghfti Grow* Fund LdOrd 6051 - 
$6*ft 

Unto (5 Ord 6 1 Warrant) - 38 9% 9* 
(204*90) 

Oraaee Fund LdShs $051 0DRs to Brf - 

61900(214*90) - 

Depositary Wa rr ant s to aub tor Sha - 
$180 (214*90) 

Guinness F3gw Gtobal Strategy Fd Pig 
Rad Prf S051(UJLRjnd) - £2356 58 

■ (1fl4*90) 

HshVa Holdings A/SWto to a^ tor ’AW ' 

- £14 (21MrtO) 

H* Samuel Starflng Fbted MFdPIg Rad 
Prf ip - 1024 (IflMrflO) 

0 Gtobal Funds LdPtg Rad Prf 
B051(8Writag Sns) - £1054 (leMrflO) 

Pig Rad Prf §05i(US$ Shs) - 
£^306306 (ISMrflO) 

pq Red Pri 3051 (Managed Sha) - 

MVESCOMB4 PLCWH To Subscrtoe tor 
Ord -36 

tacheqse PLC8M% Cum Red Pri 80/92 £1 

-88%ft 

12%% Una Ln Sft 93/B8 - €92 
Kor ea Cu rope Fund LdSha $0.10 -670 
9a|IIW toBrf jaiO (Cpn 3) - £38000 


Ongapua SSSDAO Rind UfllMs to aub 
' for 8hfl-S6K (ISMrflO) 

TO workN/Me Strategy Fund StaavSha 
wvptort, America FuncQ- 191.17 
(914*90) 

8hi NPV (Europe RXX$ — 19053 
(191*90) 

Shs NPV (Mum-CUTWicy Bond Raid) - 
_11S26 (204*90) 

TSB Gto Fund LdPto Red Prf ip(Ctas*W 
Pig Red Pri) - 9042 (194*90) 

Thaiand h tarn eftxi al Fund LdPig Sha 
$051 (IDR-etoBri -S167S0 
Thwraofi Japan Fund Ld Capital Sha $0.10 
- 62754 (181*90) 

Thornton Pedflc imeeinwM Rmd SA« - 
£1159(194*90) 

ar PLC7X% *A- (tob Stic 8BS2 - BSOK 3 
(IflMrflO) 

7%% r Dob Slk 91/94 - £77 
9*>”A* Dab 86(91/94 -£84(204*90) 
Vwftnjgh Currency Fprtd LdPig "C Red 
Prf ip -214% $01*90) 

York Truat Group PLC6^5p(Net) Rad 
Cun cm Prfgop -57 

Insurance 

No. o» baR)*na tadudadOBI 

General Aco RraALda Aaae Oerp PLC 
7%% Uns L* 30(87/92 -£83% 

(191*90) 

7%% Una Ln 81k 82/97 - E7448 
GuanSan Roya/Exdtange AssuranoePLC 
7% Cun Red PH £1 - 77# 

7% Uns Ln Sft 66S1 -£87 7 
8co6h0i Ula Assurance Co7%% uns Ui 
• Sft 97/3002 -£61* (164*90) 

Investment Trusts 

No. at bargains Inckidedll3fl 

■ Abtoist Near Dawn (nr Dual PLCOrd 2Sp 
-12631 1 

warrants to aub lor Ord - 82 
Abtrust New nimnsrai lov Traat ncOrd 
2BP-904 

Warrants To Sub For Ord -436 
ASanoe Trust PLC4% PH Sft (Cum) -£39 
(201*90) 

4*% Prf Sft (Cum) - £40 

5% PH Stk - £40 (20Mr9Cfl 

4%% Dob 8ft Red afiar 16/6/56 - £38 

(29*90) 

Anglo & Overseas Trust PLC4%% Cun 
Prf Sft -£42(194*90) 

BaOPe GUtord 8nta Nippon PLCWtaranta 
tost* tor ora -82 

Bankers hmeetmt Dust PLC3J* Cun 
Pri Sft - £54 (161*90) 

Brttah Aaaeta Trust PLC4*% Prf 
StttCun) -£47(164*90) 

*A~ 5% Prf 8tk(Cur4 - 646 (19Mf90) 
EquMas tadsx ULS 2005 lOp -108% 
(ISMrflO) 

British Emptae Sac & General Trust 10*% 
Oeb Sft 2011 - £79 
Britton tava a t iu eiS Dust PLCII.125% 
Secured Oeb Sft 2012 - E87* » 
C55Jmeatmanl Dual PLCOrd 25p — 
235(1 Bl*9ft 

Capksf Gearing Trust PLCOrd 2Sp - 630 
Oy of Oxford Irweatmerlt Trust PLCOrd 
vk 6p - 49% % (TiMrflQJ 
Drayton Conaofttatad Dust PLC25% 

Cun PH Sft -£*1(156*90 
35% Cum Prf Sft - £48 (164*90) 
Dundee&London Investment Dust PLC5% 
Cum Prf Stk - £55 (16M19I9 
DUtadto Wdrtdwkto ImDUSt PLC3%% 

Cum Prf Sft - £49 004*90) 

Edtaburtft kwaatment TTOSt PLC35B% 

Cum PM Sft -ESI (204*90) 

11 K% Dab Sft 2014 - £90* 

EngOsh 6 ScotUab knestora PLC’B" 28p - 
124 

P5 C. EUotruet PLC6*% Cm Uns Ui Sft 
1996 - £280 (204*90) 

F5 C. G erm an y kiv a aaim t t Duat PLCOrd 
»p -1402(5 

F5 C. Pacfflc krwostmant That PLC 
War ra nts to aub tor Old - 104 %♦ 

Fifth Throgmorton Co PLC759% Chv tta 
Ln Sft 2003 - £96 

Ftaa Scottish American Dust PLC3H% 

CUm Prf 8ft - £49 (201*90) 

Flrat Spantoh tov Trust PLC Wa r ranta to 
■to tor Ord -4tL 

Ftamtag Amsricai hr Trust PLCO% Cum 
Prf Sfe — £45 (204*90) 

HaataQ Hsanfc lm Pit PLC85% 

Cun Prf SSt £1 - S3 (ISMrflO) 

Homing Overseas Inv That PLC9% Cun 
Pri £1 -48* (304*90) 

9% CUm Prf Stk £1 -46(204*901 ■' 
Oartmora Emerging Padrie Inv Tat 
Warrant s to aub lor Ord -26% % 
GarVnora Value tavaatmanta PLC Zero 
DMdaml Prf lOp - 52* * 

German Investment That PLCOrd wMh 
WtofSOto 6 1WMKFplRLA-4Mi90) - 10S 
3 4 5 8 * 

Garmon Smaler Cota tor Dupt PLC 
wananta u aub lor On) -163 6 
Gteagow Income Trust PLCWtaranta ao 
aubtarOM -3(211*901 
Globs Ime atma * Truat PLC 10% Dab Sft 
.2018-279* 

Oovatr Strategic ftw That PLC9%% Dab. . ■ 
9ft 2017 —£77%-. • 

10%% Deri Stk -8016 - £79 CI MrOO) 
Hambroa tavesboant That n/09% Cunt 
Prf Sft £1-50 (IflMrflO) 

Henderson Highland That PLCOM 2Gp - 
93 4069% 

Wta to sub tar CM - 25 (2t4*90) 

Ord wftfl WlsSOrd & 

1WKXFp/AL-23/a/9Q) - 97.8 (204*90) 
Hungarian Investment CD UOra 6051 - 
8100 

Warrants to ato lar Ord - 831 
Sweater* Capkta That PLCSX% Cun HI 
Sft -£52(204*90) 

land Select fli v aaa i a ia That LdPto Rod 
Prf 0.1p Gtobal Acthta Field - £105 
064*90) 

Ptg Rad Prf aip UJL Acftra Raid - 
£1052(164*90) 

Pta Red Pri Grip Evaepe bxkat Fund - 
£1351(164*90) 

Lavaraged Opporurfty That PLCZSr Cpn 
Cm Una Ln 50(96199 - £80 (191*90) 
Martin Currie European Inv TSt PLCOM - 
5dp -95 6 7 9 100 
Warrants To Sub For Old -40 
Units (5 OM 6 1 WH) (RLA-22/3/90) — 

814 46.620 3(194*90) 

MerAn Ind Grasn few TBt PLCOrd 2Sp -80 • 

Warranto to aub tor OM - 27 ^044r9B)' 
44» a o p o S ta n Trust PbC4%% Cum Prf £1 
-44(164*9(9 

4tanka Invsatmant Trust PLC 11% Dab 6* 
2012 -EBB* (201*90) 

Miaray tatetnariorai That PLC4% Dab 
8ft - £80 (194*90) 

New Guernsey Seourite* Truat LdOM 25p 
s-78 8(21Mr90) 

St Andrew That F^C5*% Cum PH Sft - 
£66* 

Bcotflah Eastern Inv That PLC9%% Dab 
Sft 2020 -£77% (204*90) 

Scottish Investment Truat PLC35% Cun 
Pfd Stk -£45(194*90) 

-• 6% PerpOabBtk -£40(204*90) - 
Scottish Mortgage A That PLC6-12% 

Stepped int Deb Sft 2026 - £889. - ■ 
(204*90) 

Scottish 4tatfonal That PLC6% Cun Prf 
£1 -66(161*90) 

10% DSb Stk 2011 -2804b %• 

Seoond ABence That PLC4*% Cuo PH 
Sft - £44 (20Mr9O) 

4M% Dab 8t«ia5a - C38 (20Mr90) 

Stares invaatment PLCWtaranta to atm tor 
Ord -42(194*90) 


Coronation SyrxScate L5R05S - 26 
(16M(90) 

Johannesburg Cons invest Co L6R0.10 - 
28% 

Ltadum Raeta Sold Mining Oo LdOM 
RQ51 -40 5(194*90) 

Trans-Natal Cost COrp Id R(L50 - 130 
(206*90) 

Vantarapost Gold MMng Co LdOpOons to 
aub tor DM -SB (194*90) 

W kwat ai ara nd Mgai LdOM R02S -202 
(ISMrflO) 


Oil Naafbt 


i included 2314 


Shipping Wfcolbaruanalnatudad237 

Baigasan «ht A8-B* Non Wb Shs 4IK5 - 
NK43030 1 3 5 50% 

NFC PLCVhr Vlg OM 6p - 220 % 1 2 3 4 

Pantnsutor 8 Ortantd Stem Nav coS% 
Cua Pfd Sft - E41ft 
. Warranta topurohaaa DM Sft - 106 
.<164*9(9 


Utilities No. of bargains hxftnted 20 

GTE Corporation Com Sft SOllO - 
$8451 606ft 

Manchester SNp CaM Oo5% Parp Prf £1 
-1*56 

Mersey Docks* Harbour Cb6%% Rad 
Dab 8ft 94/97 -£66(204*90) 

6%% Rad Oeb Sft 96/99 —00 

Oeb Sft -220 (204*90) 

PacMo Gas ft SeeMc Co Sha of Com Sft 
68— £13501831 

U8 WBSTjncShs of Com Sft of NPV - 
872%ft 


torOrt -46 

TRCftyof London That PfjCB%Oum lat. 

Prf Stk - £02 (164*90) 

Temple Bar Investment Duet PLC 7% Cun 
PH Stk £1 -76(184*90) 

Throgmorton Truat PLC 12 6/10% Deb Sft. 

2010 - 292 3 (19Mr90) 

Throgmorton USM That PLC6%% Cun 
POyCmRadPrf £i -90 (21X090 
Tribune inveaunent That PLC9%% Dab 
Sft 2012 - £71% •*. 

Updown MvaatmantCo PLCOM 28p - 
415% <204*9(9 

- I PLCWtaranta to sob 


Water Ha Of bargalna Included917 

4*d Went HoMtaga PLC Wa rrant a to »tto 
for Ord -60 

Brisk* Waterworks CoS5%(Pinly 5%)Coim 
PH Sft -£400 

Cambridge Water CoUWffWy 8%)Cona 
OM Sft- £1568 

Btet Worceatarahkie waterwork s Oo 
&3*(Fmly 9%)Red Prt Stk 92/94 — £82 
Eaaax water Co4% Parp Dab 8ft - £2S 

^%M Dab Sft 97799 - ETflKft 
10% Oeb 8ft B2/B4 - £83 
Hattepoote Water C»35%(Frtay 6%)Max 
OM Sft -£712 (204*9(9 
Lm VBBey Water Co7M% Red Dab Sft 
91/93 - £80 (194*901 

4fkf Kara Water Co6%Ptap Dab Sft - ' 


9%% Rad Oeb Sft B7M9-E7B*# . . 
lAM-Botabem Watta Co8% Parp Dab Bft 


9%% Red 08b Sft 98/2000 - £76 

SuSertakl 6 Srarmstaatoa ”^^10% 
Red Dab Stk 92/94 - £85 (164*9(9 
Wtoxftam 6 East Denb W«wCo 
45%(Fmly 7%)Cona OMSft - fiff ) 
3X% Cons Oeb Sft - 
York Waterwcrka Co Cons PHS»145% 

4tax Fmiy 6%) - £900 (IDMraO) 

Miscellaneous Warrants 

No. of bargains Inrt/riedna 


Sifttah Pttrata un Co PLCWarranta to 
I AD8 -8752ft 
, Cum 1 st ftf £1 -08 
9% Cum 2nd Prf n -78 
BumtaiOB PLC6%Cum2ndPrf Cl -63 
(10*90) 

7*% Cun Rad F¥! £1 -60 
8% Cum Prf £1 -66ft 
LASMOFLCl0%%Dab8ft2009-E81 % 

8t 

ShaBDtataportBTMtgCD PLCOM Sha 
0r) 2ft) (Cpn 184) - 447 65 (204*90) 
5%% lat Prf(Cuai)£l - 45 


Property Na M bargftna includ8d(B6 

AHad London AropeMas PLC 10% Cum 
Prf £1 - AO (16Mr90) 

10%% 181 4*g Oeb Sft 3025 - £78% 
9% (214*819 

Ads Property HMga PLC10 S/16% 1st 
4Hg oeb Sft 2011 -£77*. X (iBMrta 
Bampton Hktaa Ld6*% let ktu Dab Sft 
86S3 - E7fpi4*90) 

8K% Uns Ln 8ft 2002/07 - ESBft 
Bridal) Land Oo PLC 10)4% DM 1st 44tg 
Dob Sft 201904 - £80% 

Brikton Estate PLCS% Cum ftf sop - 22 

(164*90) 

9% 1st 441g Dob Stk 82/97 -£78% 
(194*90) 

10%% 1st Mtg Dab S* 2012 - £82Kft 

%ft 

Capital 8 Oountias PLCfl%% 1st Mta Dob 
Sft 2027 - £70* 

9*% tins Ln Sft 91/90 - £81% 

Ca muS i & l Eatatea PLC6X% Uns Ln 
8ft 38/93 -£79094*90) 

Chucftbuiy Estates PLC 9% Uns LirSft 
2000 -£72(164*9(9 

Ctor Sha Esmss PLC 559% Cm Cura Red 
Prf £1 -76 (21Mt90) 

7% Cnv Un* Ln 8ft 2006/08 - El 11 
Ctaytam HoMtaga PLC11% lat 4*g Deb 
Sft 2016 - £83% 061*90) 

Dares Eatatea PLC7JS% Cm Cum Rad 
Prf £1 -66 870 

10X% 1st Mtg Deb SSc 2012 - £77% 
(204*90) 

Estates A Agency HUgs PLC 11 .23% 1st 
M|g Dab Sft 2020 -£83% (204*90) 
States property Investment Co PLC10% 
1st Mtg Dab 9ft 2011 - £76% (20*90) 
Ewart PLC8%% Uns Ln Sft 90195- £79 
Great Portland Estates PLC 95% lat Mb 
Dab Sft 2016 -£74% 5 
Greycoat PLC9%% Cltm Rad Prf 2014 £1 
-82% 

1^55% Uns LnSft 90/92- £82 ’ 
(104*90) 

Hsmmsraon Prop tav&Dav Corp PLCOM 
26p -7203040 

Hastomero Estates PLC10X% 1st Mlg 
Dab 8ft 960003 -esi* (104*901 
Land Seeurtftw PLC7*% 1st Mtg Deb Sft 
91/96- £72* 

9% 1st Mlg Ota) Sft 96/2001 - £78* 
8%% Uns Ln Slk 92/97 -£77% 8% 9 
LondonBPrav flhop Cantraa(Hldga)PLC 
10% 1st Mtg Deb Sft 2026 -E77X 
(164*90) 

London County Aml 8 Leas. PropLd 
6*% 1ft Mtg Deb 8ft 86/96 - £74 
(164*90) 

lynton PranettyBl W va n tonar y PLC 10*% 
let Mg Deb Sft 2017 - £78* (204*90) 
MEPCPLCBX% 1st Mg Otb Sft 07/2002 
-£84% (194*90) 

10 *% 1st 4*g Dab Sft 2024 -£83* % 
**.% (214*90) 

8% tins Ln Sik 2000/08 - £64 (194H9Q) 
10%% IMS Ln Sft 2032 - £75% 
Motivate Moors PLOMM% let 4*g Dab 
9ft 2020 - £77hfc 004*9(1 
M ai l Intetn a ttonal Ao p artte a LdCun 
Rad Cm Prf £1 -21K 2S 
MucMov< A 5J^3roup PLC7% Cam Prf £1 

Aral Hk^BFLC10%CUa Prf 6Qp -42 
(164*9(3 

525% (Neb Cm Cun Non-Vtg Prf £1 - 

9%% lat Mtg Oeb Sft 2011 - £78*. 
P ower CorporsSan PLC New OM k£0.10 - 
605 

ftegto Property Mdga PLC 8%%GMUm 
Ln Sft1997 - £78 (19Mr9 0) 

Rush S Tons*** Group PLC75% Cm 
Cun Had Prf n - 6«* 

Sootdati Utatropoft i Property PLC10X% 
let 4IM DM Sft 2018 -£78% 

StaoW^op PLCOrd Sp -2S " : 

B54%trt«) CmCunBed Prtn *-35' . 
Tope Eatana PLC10*%lat Mlg 00b Sft 
2011/16 - £77% (204*90) 

United Xtagdum Prapany Co PLC8%% 

Uha Ln 8tk 200(M6 - £71 


Plantations .... 

No. of bargatea tedtated3 

Angto-Eaatem P tei te ri u i w PLCWarranta 
BatoferM -20(211*90) 

12%% Uns Ui 8ft 95SB - £88 (214*9Q) 
Oi ton g fnn Corpota M o n PLCWtam ita to 
autotar OM -33% 

9% Cm Una Ui Sft 1999 - £86 

r PLCOM 10p- 85 064*90) 


Bankna 7/u8» WwntMfM Id VW8 RM to 
Ord Sha taGtaro HWga PLC -£029 

WtaRdio OM She ta Rofla Reyoa PIC 

-E&2KW 


USM Appendix 

Naol bargains hicknk 


Included 963 


ADG Group PLCOd 5 p -1** 

AmBrii H Ham a ao na i PLC0% Onv Uns Ln 
■ Ok 1996 - 08 % 7 (204*90) 

Apoflo Mattes PLC^HNet) Cum Onv Red 
Prf lOp - 161 

Attaridc Resources PLCWarranta to sub 
Mr OM - 1 %%* 

BLP Group PLC Bp (Net) Cm Cun Rad Prf 
lOp - 82 (204*90) 

Baris HoMtaga PLCOM lOp - 186 78 
Beckenham Group PLCWarranta to atai 
tor Ord -25[20Mr90) 

9% Rod Cum Non-Vtg Pri SI -88 
(204*90) 

Continental l/Bcrowne (Hides) PLCCUM 
Cm Cum Red Prf 2005 £1 - 75% 

(101*90) 

Cotton Beach PLCTSp (4te8 Cnv Cun 
Red Prf IOd - 56 

Dakota Group PLC OM K055 - EO40 
New OM KH2S (Fp/LA-5/4/90) - 
ttfi.46 

Darby Group PLCOM 5p - 92 (ISMrflO) 
Dawey Warren Hidgs PLC var Rata Cm 
Uns Ln Slk 1995 - £94 
Otobs Maw PLCOM 2Sp -283*1204*90) 
Groat Southern Group PLC075p Cura Cm 
Rad Prf 5p - 79 

MkSand & Scottish Resouraas PLCOrd 
lOp - 187 (21Mi90) 

New Expand FTOpentea PLC 10% Cm 
Uns Ln Sft 1990 - £75 
Novalal PLCOrd Sp - 97 
Quarto Group IncShs of Com Sft $0.10 
(Rost. Transfer) - 140 (204*30) 
8.75p(Net) CmCuntRadSM Of PM Sft 
50.10 - 102 (214*90) 

Savage Group PLCftS% (NaQ Cum Red 
Cm Prf £1 -52 

SeiaoTV PLCOM Ip - 12 2 (20M190) 
Sheldon Jones PLCOM 2Sp - SB 
(104*90) 

Thorpac Grout PLCSp Cm Rod Pig Prf 
2001/05 SOp - 80 (IflMrflO) 

Total Systems PLCOM 5p - 14% 

Vtatoc Group PLCOM Ip - 13% 4*. % 
514 5% 

W yaete a Garden Centroa PLC65% (NaQ 
Cm Cum Rod Prf £1 -18012 
Xtra-Vhdon PLCOM k£05S - 0053 p 76 

Yafvsnon Inves tmen ts PLC 8% Cm Uns 
Ln Sft 1997 - £80% (204*90) 

The Third Market Appendix 

No. of bargains Induced 147 

Paddington PLCOM 5p - 69 70* 1 % *3 
2%53%$*3 4%5$%$6t7%4: 

Rule 535(2) 

No. Of bargalna (nduded3T 

Aberdeen Trust Mdga PLCWta to aub tor 
OM -£0.18 (20MHKB 
African GoM PLCOrd Ip - £0.115 0.12 
A malgama ted Meta/ Corp PLCOrd £1 - 
£15(204*90) 

Argo American Agricubura PLCOM 25p - 

Audtotaxt PLCOrd Ip - £0.12(10*90) 
maatdala Computer O y st e rna PLCOrd Ip 
-£0.01125 

Brown(A.)a Sons PLCOrd 5p - eo%to 
OHS 

CoMc Baafei OB Exploration PLCOM £1 - 
£050125 

Channel Manta Coma (TV) Id Ord sp - 
£05626 

Church Housing A ssociation Ld2M% In 
Stk - £12 (134*90) 

D-BSuMaragament PLCOM lOp - £151 
Oougtaa Qaa Ltoht Oo LdOrd £1 -£4 A 
(214*90) 

Etacbtei Hidgs PLCOM Ip - £0* 026 
ftanctatown Mn&Ex(Jeraey)LdOra $051 
-$2524(204*90) 

Oander Rtaer Raaouroaa PLCOM 8p - 
£0.1(214*90) 

Graanstar Hateta PLCOM 10p -£006 
Ktokiwon Bemon( Ou er n eey)Rind Man 
imamsUorad tacome - £1567 (164*90) 
Lawrie Group PLCOM £1 -£22(214*90) 

Lm niche's Stores LdOrd £1 -£35 891 
London Wafl Hklgs PLCOM £1 -£358 
3.7(206*90) 

•AM Britannia kuamBdonte Ld Japan 
.' income * Growth - £L87 
Manchester CQy Football Cbb PLCOM £1 
-£W 

Manchester united Football Club LdOM 
£1 -£25(214*90) 

News W na t kxM PLC rag Rale Ln Nta 
2001 - £100% 064*90) 

Newspaper PitaUatang PLCOM Ip - £6 
North West Explorati on PLCOrd 20p - 25 
£2753 

OM Creak tmasananta PLCOM Sp - 
£055126(204*90) 

Parxher Securities PLC ora 2Sp - £5 
Frotelc tat 4tmgemeM(Guemeay)Globte 
Growth Find - £14* (ISMrflO) 

I Footoel Ck* PLCOM £1 - £6* 


LIT Holdtafle F1C957% Cum Red WT £1 

London 6 European Grout Ld 10%% Uns ■ 
Ln 8ft 1993 - £88 (21Mr90) 

MM Brtxrmta Jersey G* Fund LdPto Red 
Pri ip -1534 

R *** ccw^mui 

ora 3051 -£9* 

ManOa Fund (CaymarQ LdPtg Red Prf 
$801 - $7% (164*90) 

kterouy taeamaftmte lm Thiat LdPto Red 
Prf ip fltoaerve Fund) - £50.0856 
Mercury OTfshore SSflrtng TrutaSM Of 
NPvfpacffic Fund) - 12358 »QMr90) 
Mercuy Setooad Truat She NPV Gtobal 
FUx^Reg) - 54459(164*90) 
sna NPV European Opportunttiea 
FundfRefl) -$1651 (TWrflO) . 

She NPV Japan Opporemtaes 
Rtodlftau) -*17.1 (164*90) 

Shi ftfV North American Opport 
FundtReg) -51056 (188*90) 

Nattonte Home Lows HMga PLCOrd 15p 

75% Cm PH Cl -78% 82 

Otd Court Curency Fun} LdPto Red ftf 

$051(Urand Stales DoHai) - $1551 

(20Mrfl0) 

OM Ctodt ta ta maauM l Reserves LdPig 
Rad Prf SO.01(USS Shd) - S485 
(206*90) 

S Red P rf 80.01 (Stertnc 8ha) - 
577998 

55% Cm Une Ln Sft 1994 - £80 
Sctaodar ^gtatoaa Warrant Fund LdSha 
$QJ>1 - $8% 

Seotnan Aslan (mraebnent Co LdWanrtaua 

-P^fcgpqa^-ssxoaMMO) 

a^pMupagaftnanee Co PLC8% Red 
- aft_$1«8 - £75 (184*90) 

Fw La0ra 

State Oerfjy BertiadSM 050 - 93 (194M0) 


Wftan fmeetmert Co PLC0M% Dab Sft 
2016 -£89(164*90) 

Unit Trusts 

No. Of bargalna Included 42 • 

4L4 G. American SmaOar Co'a Fund 

Aoctanunlta -645 

M5 d European DMdend Fundlnc Unto 
-535.7 

AceumUnha— Sl4435ta 
M5 aooid 6 Garwrte Fundlnc IMts - 
34758^ . 

MJM3. knemado nte tacome Fundtac Unite 

-747 9 


W avx ran x 8 Qaw a h aad Water Co 10% . 

Red Dob Slk 82/94 -E83 
Portsmouth water Co35%(RTRr Si^ora 
8ft -£1316(204*90) 

South Staffordshire Waterworks Co 
45MFmly 7K)OM Sft Ctaaa A - £800 
(204*90) ' 

45%fRnfy 7%)Ortl 9ft Ctesa B -£800 
(ZOMMO) 


ShaphanI Neeme PLC*A*OM £1 - £8% 
65 

8tadter Raaaarah LdOM 2Sp - £05 055 
(214*90) 

Soutewn Newspapers PLCOrd £1 - £3.15 
3* (214*90) 

Sui Ot Britain LdOl Roytely Sft Untie Ip 
- £058 (20Mr90) 

Transtetenft: Htogs PLCOM SOP - £3% 

Ptt OM 6Qp - £3% (194*90) 

Weatatax Ld‘A* NoaVOM 2Bp - BM> 
Wtaclanoro PLCOM 29p - £0536 
. (204*90) 

Wokrertternpron Racecourse Co PLCOM 
25p - S3 

Wynnata^Proparlles PLC28p -C1K 

Yetea Bros Wine Lodges PLCOM 2Sp - . 
£25175(201*90) 

* "““MW 

Bargains marked In sacurtHaa 
wliara prlndpaj marts! la ortaWa 
lha UK and RsptrtUc of frafand. 
Ouotoflon has not been granted In 
London and dealings are not 
racoidod In fho Official Uat 

B«S^lrt!^tpA054 55595 (21/3) 
GeMnlKatooortle Gold Mh» 2 06/3) 
OtaDewtapment* 51.731 C19/3) 

ES/«^* I SS§"' 3, 

SS%J?SSS 1 V“‘ nlw 

M^mJMarUa CaM. Mims 22 
ftatimal Electronics (CoitsilUlaUd) 10 
NlnflUrtHInlag *52^^ ^*" “ 
J^'^CowmsAGPrf Shs DM 303 
Ntatk FI Indart Mine £1.32 ASJ23U 
Oil Sea III 36 * 25 35 6 AS 797 
tWImet AS.256 

dngS15.7_ MG 35 3 





2.1%(Fmly 3%JPH Stk - £800(1 »*90) 
H|Cm Prf Sft - WQo 


VWtfti Mlmrab AU96 

Offta 


Mines - Miscellaneous 

No. ofbaytens tackJdedZB? ■ - 


Amalgamated Ftaandta tava PLCWarranta 
to n* tor Shs - 0% 004*90) 

AaarOO tec Com Sft NPV - £2978 
C2C*WQ) ’ ■ ' ’ 

BWChl. Ibring PLC lOp -33(164*91* 
Botswana RST LdPu2 r 28 K0Mr9O) 

Da Basra OonsoUaiad Mtaa» LdOM 
mMja^pnae) - $ 21 % 22.17 222 

B Oro 4Ontag*Expkxa0on CO PLCOM 
lOp- 400(204*9q 

Beupa Minerals Group PLCOM 78% - 
toanut Copper Minn LdOM Sft S» - 
5(194*90) 

KTZ Corporadoi PLC 3529% "A* Cura Prf 
El -401» 

3J% *B- Cm PH E1(Reg) -45% 
(164*90) 

WBouQllb^a. Canaafctelod PLCPfd'tp . 
« (IflMrflO) 

Zambia ConteBdatad Copper Mtass UTBr 
■Ord K10-1 10 (21 4*90) 


Mines - South African 

No. of bargalna Jncktoad49 


Bamao Exp to rteton LdOrd HUH -46 65 : 
7S (191*90) 
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LONDON STOCK EXCHANGE 





close to the trading account 


. '■« I' 

-u 


“4- 


• *. _ i 

’ 'V 

’m . ‘ 


UK STOCKS turned in, a. 
aurprMngiy Tesfllent perfor- 
mance yesterday, when a tech- 
nical squeeze on .share prices 
h e lp ed &** market brush aside 
any bearish implications of the 
dramatic defeat ttf the UK Gov- 
ernment candidate in the Par- 
liamentary by-election at Mid- 
Staffordshire. Encouraged also 
bya goodrecoveiyin the Japa- 
nese market overnight, by 
firmness .to sterling and by 
news of lower domestic infia- 
tkm last month, equities closed 
25 Footsie jrtnrte ahaari with 
the index af fin best level for a 
month. 

■ Government bonds also 
started the day weB, T y w r lt* n n*d 
by sterling’s performance. But 


JUroorert TTnrflnj fete 

***« itetapK 
ltarrt 

Mar 20 

te-» 

PpSaa Pmhu^Oii 

M 


Mnr 22 

Aprs 

- Aprs 

LM n—w. 

Mar 23 

tes' 

tez 7 ■ : 

MMBtf! 

tea 

tei7 

• Mays ’ 

1 

1 

i! 



gains of % point or so to 
close with” little change from 
overnight levels. . ' , . 

ft -was the final day of. the 
two-week trading account in 
equities, a factor reflected yes- 
today first in some, hasty clos- 
ing of bear posttions and then.: 
after, the new account opened 


«t by a flurry of buy- 
fog: But .the chief Impetus, to 
• prices came soon alter tire 
opening when a large US 
: farreptment bank was. forced to 
boy hues of hhie chip stocks to 
bafence bear positions taken in 
the FT-SE March futures con- 
tract which expires next Fri- 
day, ^ 

Encouraged by the 
. announcement that the ann- 
ualised gain fo the UK 
Price Index had dimmed to 7J> 
pier cent fo February bran 7.7 
per cent in' the previous 
.months .the Footsie 
'ftagafo from 5 to 24 points. At 
iirfs point there was a slight 
pause; ahead of ' Wall ' Street’s 
opening. When New York came 


fo with a gain, of 11 Dow potato 
in London trading time, the 
UK market resumed - its 
advance. 

The final reading showed the 
FT-SE Index at 2^83.9, with a 
net gain of 25 points exactly. 
The Index has put on a net 20 
paints this week, despite the 
generally cautions reception in 
the financial markets for foe 
UK Budget from Mr John 
Major, the Chancellor of the 
Exchequer. But the g**n of 49.8 
points (2J2 per cent) in the 
Index over the two week 
account has been even more 
dramafic'in view of the trou- 
bled political and economic 
background ranging from the 
poor showing of the UK Gov- 


polls 


eminent in public i 
to the fall in the r 

UK equity strategists admit- 
ted to surprise at the recent 
firmness in equities, and 
stressed the technical aspects 
of yesterday's trading. With 
the end of the first quarter 
nigh, UK and other leading 
markets, are benefiting from 
window dressing activities by 
fund managers. 

UK stocks are also supported 
at current levels by the divi- 
dend yield of nearly 5 per cent 
on equities, although Mr John 
Reynolds of County NatWest 
warned yesterday that, “this 
offers little scone for any far- 
ther advance beyond FT-SE 
2 ^ 00 ". 
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Mar 

23 

Mar 

22 

Mar 

21 

Mar 

20 

Mar 

19 

Ago 

waugo 

High Low 

Sinca ComplMian 

High Lsw 

CkOVsnwMMt Sacs 

78.23 

76X13 

75JM 

76.79 

77.12 

87 JM 

sora 

[812/89] 

7091 

(21/3/90) 

1Z7.4 

(9/1/35) 

49.16 

(3/1/75) 

Fted latest 

95.12 

8548 

86.14 

8&57 

8056 

90,83 

99.59 

<1573709} 

95.12 1004 

(23/3/90) (28/11/47) 

5063 

(3/1/75) 

(Mtajr Share 

1796.1 

1779.1 

1771^ 

1777 .6 

17609 

17000 

2000.6 

(579789) 

1447 -B 
(3/1/69) 

2008 6 
(5/8/89) 

49.4 

(26/8/40) 

Gold IBm 

294.9 

2909 

294.7 

2905 

2806 

1901 

3705 

(6/2/90) 

154.7 

(17/2/S9) 

734.7 43J5 

(15/2/63) (28/10/71) 

FT-6E 100 Share 

22834 

9W HQ 

22502 

2259.7 


2070S 

2463.7 

(3/1/90) 

1782k 

(3/1/89) 

2463.7 

(3/1/BO) 

966.9 

(23/7/84) 

OrdL Dhr. Yield 
Earning YM %(MI) 
P/E RaUe(MB(}fVj 

482 

lira 

10.38 

447 

11X11 

1026 

4.96 

11.78 

1030 

494 

n.72 

1032 

5.00 

11X15 

1021 

4.51 

1092 

11.06 

Bate 100 Sort. 8oca lOMIV2fi, Rxad M. 1920 
Ordinary 1/7/30 (KM ntfnwi I2/9RS& Bate 1000 
FT-SE TOO 31/12/83. Cr Nil 1030 


SEAQ Bargamxapno 32,781 31,487 25,788 23^83 

Equity TumowrtEmJt - W8JW 844 67 879.77 
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Cadbury 

plan 

confuses 


Cadbury Schweppes fell after 
the company raid it was lh 
talks which -could lead to it 
buying part of Source Perrier's 
soft drinks operations. 

Cadbury shares were down 
18 at one point as some traders 
were worried that the food 
mannfa c t nr er mfg><+ have to 
make a rights issue But the 
stock staged a late recovery 
and ended 7 lower at 321p as 
2.6m shares changed Tiawrfa ■ 

After the close, Cadbury 
moved to dear up file confu- 
sion in the market, saying that 
it was indeed in talks with Per- 
rier but that any. purchase 
would be financed within Cad- 
bury’s overall credit ferffittoa 
and would not Involve any 
issue of ordinary shares. . . 

However, analysts remained 
divided over the desirability of 
any acquisition. BZWs food 
team said it had been con- 
cerned for some time about 
Cadbury’s debt in relation to 
its acquisition intentions. Mr 
Carl Snort of Kitcat& Aitken 
said Cadbury’s decision not to 
make a rights issue was good 
news but added: “Short-term I 
want to see the str u cture d the 
deal. Longer-term it's benefi- 
cial as it win help Cadbury’s 
build its presence in France:” 

Tuning assets surprise 

Laing Properties published 
its eagerly -awaited 1968 asset 
valuation, viewed in the mar- 
ket as the centrepiece of its 
defence against a 650p cash bid 
from P&O and Che&field; the 
shares responded by rising 10 
to 683p, , .. . 

The net asset value of 910p 
compared with expectations of 
800p and was regarded by ana- 
lysts as a robust defence. 

Mr Adam Murza at Smith 
New Court said: “life a very 
strong revaluation figure. This 
puts the bell firmly back in 
P&O and Chelsfield’s court. 
The question must be whether 
they will be able to come back 
with a higher, .offer. If they 
want Laing they will have to 
raise their offer substantially.” 

Another analyst said he 
thought P&O and Ghetefteld 
would have to offer at least 
800p, while one dealer believed 
750p may be offered in order to 
tempt sellers out of the wood- 
work. 

Willis Faber rally 

Willis Faber, poor perform- 
ers so far this year, staged a 
determined rally to close 9 
higher at 251p as several brok- 
ing houses bought the stock 
ahead of the group’s prelimi- 
nary figures, due on Monday. 


: Among the houses promo- 
ting the shares were Robert 
Fleming and Cbarteflwuse TH- 
ney. The former told cheats to 
increase weightings in the sec- 
tor by buying Wifiis. Mr -Peter 
Constable at Flemings 
Research reco mm end s Willis 
because of higher interest 
rates, which boost investment 
Income, ami the strongdollar. 
Be expects higher insurance 
premiums and commissioiis 
“overthe next year.” 

Mr John Marr of Charter- 
house Tibiey. the agency stock- 
broker, said he believed the 
recent underpexformance- of 
Willis was “unjustified,” and 
cited “improving conditions hi: 
non-marine reinsurance mar- 
kets in London” a& well as 
“positive noises an newhusk 
ness.” • • • "• • •, 1 . 

Mr Marr ejects WiHis to 
announce a- profit of £54m, 
compared with last time’s 
fS-LStm, and more importantly, 

a final lU viitoml hW- r w a aml 

7.6lp to' 8p making- a -year's 
total of 1L85P. Far the c ur r ent 
year, Mr Marr forecasts profit 
of £65m, excluding benefits 
fromlthe sale of; tire stake fo 
Morgan Grenfell which real- 
ised around SLGOm. At current 
interest rates levels that would 
make a big impact, said Mr 
Marr. 

Carlton pressure 

Carlton Communications 
rounded off a dismal week with 
a farther sharp riacThun yestec- 
day. Dealers and analysts iden- 
tified three reasons for the 
weakness. Firstly; Caribou 
a 20 pa- cent stake in Central 
Independent Television, whose 
shares fell when it revealed 
only a slight improvement fo 
profits after exceptional items 
to £2?fo. Central lost 6 to 753p. 

Secondly, there was a.mood 
of caution «Iim 4 of the woridfe 
biggest audiovisual equipment 
show, NAB, next wfeek Jn 
Atlanta; Georgia. A trade press 
preview of NAB said that after 
“the boom years of the Eight- 
ies . manufacturers face a 
lean decade.” 


; ‘ Finally tiiere were persistent 
c oncerns surrounding the dis- 
pute over, patents with Eta* 
Ironic Graphics over the right 
to make or sell a video special 
effects generator in the UK. 

' CSarifon .touched a low of 
67Dp, before Smith New Court 
aggressively reiterated its buy 
recommendation on the com- 
pany. “The share recovered to 
dose at 680p, still 15 down bn 
the day and 45 lower on the 

week. Turnover was high for 
the stock at lm shares. 

Calor. downgraded 

Calor was weak in an other- 
wise strong energy sector after 
County NatWest published a 
21-page, note emphasising sev- 
eral negative fundamental fac- 
tors which led the UK invest- 
ment bank to see little 
for dividend. Increases in 
near term. ■ 

Calor recently repen t e d dis- 
appointing nine-months* 
results, which saw the shares 
retrea t amid downgraded prof- 
its and dividend forecasts. 
They fall 7 farther yesterday to 
277p on turnover of L3m 
shares. 

County said Calor has been 
badly affected by three succes- 
sive mfld winters which, fo 
their view; “has hidden- more 
fundamental problems.”- It 
identifies a nrnnbar of impor- 
tant factors affecting the UK 
liquefied petroleum, gas mar- 
ket These include, “a change 
fo mix from high margin 
butane to lower margin pro- 
pane; the fall fo-house turn- 
over and high interest rates; 
rising UK faifluttim and grow- 
ing competition from the oil 
maters.” 

These have .contributed to “a 
worsening outlook for Calor,” 
said County, adding that the 
dividend cover has fallen to 
uncomfortably low levels and 
that, with earnings recovery 
likely to -be 3 Slow, -ft sees^ tittle • 
room far dividend growth' near . 
term. 

The Water stocks opened 
easier fallowing labour’s vic- 
tory in the ifid-Staffa by-deo- 
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tion. This, dealers said, empha- 
sised worries over possible reu- 
ationalisatlon moves by a 
Labour Government fo the 
event of a General Election vic- 
tory. • 

But bikers moved in quickly 
and share prices responded 
with good gains across the 
board. North West Water, 
.which in April joins Thames 
Water as a Footsie stock, 
advanced 5 to l£Lp. Yorkshire 
added the same amoun t to I80p 
and Sooth West 7 to lfi5p. The 
Water Package rose £80 to 
£1503. 

Thom EMI, a poor performer 
fo mid-week after a profits 
downgrading from UBS 
Phillips & Drew, weakened late 
in the session, dosing a further 
II off at 697p on turnover of 
Um shares. Dealers said there 
were more downgrades in the 
pipeline and .that the group- 
was' suffering .from Sfoggiah 
sates at its Rumbelows retail 
business as well as problems 
invbtving its music businesses. 

British Tekram continued to 
make p rogres s , adding a far- 
ther 5% at 286Kp, aided by a 
bear squeeze and more talk of 
US buying. SIC gained 6 at 
267p on revived speculation 
coraoeming a Jotat venture deal 
over the group's ICL computer 
business. 

The hanks continued to 
make good progress, still 
helped by the Budget propoeals 
on savings and the tax moves 
regarding LDC debt Barclays 
rose 8 to 57^) on turnover of 
a&n. standard Chartered, foil 
of the divi dend, advanced 11 to 
SGOp whlle TSB, responding to 
what dealers described as a 
"chronic bear squeeze," moved 
closer to the aU-time peak to 
dose up S at J&p. 

Brewers rounded of an excel- 
lent week with further rises, 
especially among leaders with 
international businesse s. Price 
movements wise exacerbated. 


however, by a continuing 
squeeze on the short positions 
taken by traders ahead of 
Tuesday’s budget 

Demand had been stimulated 
at mid-week by Guinness' 
results. The company’s shares 
continued to strengthen yester- 
day as analysts' upgradings 
had their effect Guinness rose 

11 to 690p. Others to benefit 
included Bass, which improved 

12 to 947p, and AIHed Lyons, 8 
up at 458p. 

Redland 10 higher at 565p 
continued to respond to a buy 
recommendation. Tarmac 
edged up 5 to 237p ahead of a 
visit of analysts to the group's 
quarrying division on Monday. 

Wilson Bowden, described 
by tiie County NatWesfs build- 
ings team as “probably the 
brat housebuilder fo the UK,” a 
reference to Wilson's low bor- 
rowings and extremely attrac- 
tive land bank, added 7 at 

Food retailers made a 
recovery after the setback ear- 
lier in the week when Safos- 
bury announced a pay award 
for its retail staff. Tesco added 
2 at 201p, while Sainsbury was 
up 3 at 2S8p. PaUy Peck, up 12 
at 393p, c ontinu ed to advance 
before its final results next 
week. 

Marks and Spencer and 
W. H. Smith "A” both 
advanced, helped by buy 
Tarmwwiaiidfttion ft from Smith 
New Court. Researcher Ms 
Khnlan Cook published a 19- 
page note on W .H. Smith 
which stressed that the current 
year was one of p re pari ng the 
ground for growth over the 
next two. She raid concerns 
over the diy division and tele- 
vision services were overdone 
— they were only small parts 
of the buamess. Sim said the 
wwipawy would see 10 per cent 
growth in per share 

for the current year and 14 per 
cent for next year. 

OnM&S, the broking house 
added with most of its peers fo 
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not changing pn^it forecasts in 
the wake of the company's pay 
awards announced on Tuesday. 
M&S firmed 3 to 19% while 
W.H. Smith shares climbed 9 
to 303p. 

Aquas cn turn “A” shares 
drew speculative interest for 
the start of the new account, 
cUmbing 13 to 133p. Investors 
were attracted by the possibil- 
ity that the imdteH voting “A” 
shares might be enfranchised, 
and by the appointment to the 
board of Mr Philip Birch. He is 
the former chairman of Ward 
White which was bought by 
Boots fo August 1989 for 
£900m. 

BTR gained 13 to 448p as 
some traders closed bear posi- 
tions, squeezing the share 
price higher. One analyst said 
the increasing Kfcrinmnd of a 
Labor win fo the Australian 
elections were a further source 
of support. Trafalgar House 
added ID at 341p. 

BAA equalled its all-time: 


high, set fo December last 
year, with a rise of 5 to 399p. 
“They are defying gravity," 
said one dealer. 

British Steel continued 
firmly, adding 2V4 to 147p as 
6.6m shares changed A 

more two-way business was 
evident in Rolls-Royce, which 
edged forward to 190p on turn- 
over of 6.1m. Vickers gained 6 
to 218p as the ramp an y held a 
presentation for institutional 
investors at Kleinwart Bensou. 

H were wanted rose 4 to 
453p white British Aerospace 
recovered from recent dullness 
ahead of being quoted ex the 
dividend on Monday, to end 16 
better at 5Q4p. 

Hawker Sfatdeley were firm 
ahead of Wednesday's annual 
results, gaining 17 to 650p. A 
shortage of stock lifted Pen- 
dragon 9 to 125p and Lex Ser- 
vice raffled from recent weak- 
ness to close 7 up st 2S3p. 

Buying interest in Yorkshire 
Chemicals helped, the shares 


add 5 to 390p with Smith New 
Court said to have shown a 
keen interest in the shares. 

Allied Colloids followed the 
market direction, the shares 
adding 3 to 155p. County Nat- 
west said that white “growth of 
13 per cent in 1989/90 ... pro- 
vides support for premium rat- 
ing relative to the market, we 
believe the valuation looks 
over stretched versus other 
stocks in the sector-most nota- 
bly against Laporte." Laporte 
continued to benefit from this 
week's good results and added 
another 9 to 532p. 

USM-listed Halls 
Homes & Gardens fell after 
reporting sharply lower profits 
which have ted to reorganisa- 
tion moves and the company 
taking swift action to reduce 
both costs and borrowings. The 
shares closed 10 down at S3p. 

■ Other market statistics, 
including the FT-Aciuaries 
Share Index and London 
Traded .Options, Page 9, 
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COMMODITIES 


WEEK IN THE MARKETS 


Gold’s retreat worries the bulls 


GOLD FELL well below $400 a 
troy ounce this week, and wor- 
ried analysts asked themselves 
- was the recent rally n pho- 
ney bull market? 

Although the move below 
$400 occurred on Tuesday, it 
was not until Wednesday that 
the sharp downward move 
through foe critical $394-$385 . 
level «twip- On Tuesday Presi- 
dent Bush said It appeared that 
Soviet troops were massing on 
the border with Lithuania. 
That should have sent people 
scuttling to gold as & safe 
haven - instead they chose 
the dollar. 

Gloomy analysts on Wednes- 
day watc hed the price fall in 
London as low as $889 an 
ounce rimring the day, forced 
down by a sharp drop fo the - 
last half -hour of overnight 
trading fo New York, where 
"there was blood on the 
streets," according to Mr' 
Andrew Smith of UBS Phillips 
& Drew. They suggested that it 
would not return to $400 for 
some time. 

Speculators were behind the 
fall, according to Ms Rhone. 
O'Connell, precious metals 
analyst with Shearson Lehman 
Hutton. Some had been disilln- 
sioned by the failure of the 
price to continue its st rong 
rise, and some had sold short 
(sold gold they did not own in 
the hope of picking it up at a 


lower price later). 

Gold closed In London yes- 
terday at *389.25, a fall of $10.75 
on the week. The next Impor- 
tant support point is $385 - 
once breached the next stop 
was $360, according to Mr 
Smith. However, Ms O’Connell 
believed Bint riamanri from the 
Far East would probably bead 
the price above $385. 

On the London Metal 
Exchange an increase of 28 peg 
cent - by 3,575 tonnes to 
16,475 — brought relief to lead 
consumers - on Monday and a 
retreat from the record high of 
£805' a tonne for cash' lead 
struck on Friday last week. 
The cash, price fell that day by 
13 pcs: cent to £697.50 a tonne 
and closed yesterday at £657.50, 
a fall of-£147,i>0 on foe week. 
The p remium for cash metal 
narrowed from £23250 a tonne 
to. £138 a tonne during the 
week. 

Market talk yesterday 
suggested that LME stocks 
could rise by a farther 3JJ00 to 
5,000 tonnes next week. But 
lead's supply problems are far 
from over. Thursday brought 
news that a succession of tech- 
nical problems had forced 
Comiuco, the Canadian group, 
to close its new smelter at 
Trail in British Colombia for at 
least two month* Meanwhile it 
is cranking up output at its 
35-year-old existing facility. 


ffewb, niritri soared through 
the $10,000-a-tonne level on 
Monday, pertly because LME 
stock fell by 924 tonnes to a 
18-week low of 3342 tonnes, 
and partly cm news cf an explo- 
sion at Faicanbridgefe Sudbury 
plant in Ontario. However, 
Sudbury was back in fall pro- 
duction on; Tuesday, and the 
price has retreated throughout 
the week, dosing yesterday at 
$9,400 a tonne, a fall of $50 on 
the week. Yesterday market 
talk suggested a rise of 2j)00 
tonnes fo LME stocks this 
week. 

The copper market has seen 
several bullish factors removed 
■this week. Noranda’s Home 
smelter workers accepted the 
company's final wage offer; the 
ninfrday Peruvian port strike 
■was fitted: Southern Bexu Cap- 
per said It bad ho Immediate 
plans to dedareJbree mqfeure 
in i qrite of an li-aay-dd strike; 
and Chile's finriAlm halved its 
estimate of lost production at 
its Chuquicamata mine. 

Nevertheless the market has 
retained a firm undertone 
based on the tightness of sup- 
plies - LME stocks fell by 
1JSS& tonnes last week to 75,000 
tonnes and stocks on Comax 
fell yesterday to a 16-year low 
of 2^09 short tons. Market talk 
was suggesting a further 
decline the week of 2,000 to 
3,000 tonnes in IMS stocks. 


Cash copper closed yesterday 
at £1,63&£5 a tonne, a fan of 
£30.75 on the week. 

The importance of stock fig- 
ures WHS nrntarHwgH this week 
by the Tiffl ifaridnn to report 
its stocks twice a week from 
April 23 in the hope of reduc- 
ing price volatility. In a fix- 
month ' experiment, the 
exchange win report the fig- 
ures on at 9am on Tuesday and 
Friday, rather than once a 
week on Monday. 

The qQ market fen sharply 
on Monday in response to- the 
weekend meeting of the Organ- 
isation of Petroleum Exporting 
Countries. Brent blend shed 40 
cents to $18.28% a barrel, and 
hasreuataedaround foa* level 
since. . 

Traders said the meeting 
offered no dear indication that 
current high levels of Opec 
production, at roughly 23.7m 
barrels a day, would be cut 
Qpec’s official demand projec- 
tion for foe second quarter 
the call cm Qpec crude at 
: 20 fan barrels a day. . ~ 

Meanwhile foe Tnfemntinmal 
Cocoa Organisation is meeting 
fo London to try to reach 
agreement on an extension of 
foe international pact beyond 
September. An extension 
would avert foe need to sell off 
the 240,000-tenne buffer stock. 

: David BtadkwftH 


APPOINTMENTS 


Cable and 

Wireless 

changes 

■ Mr Peter van Cuyteuburg, 
chief executive of Mercury 
Commu nications, becomes an 
exec utive director of CABLE 
AND WIRELESS from April 
1. From the same date Mr 
Gordon Owen, deputy chief 
executive of Cable and 
Wireless, is appointed 
chairman of Mercury 
Communications, succeeding 
Sir Gordon Brunton, who 

remains a nonexecutive 
director of Cable and Wireless. 
Mr Joe Crouch retires from 
the company's court of 
directors on March 31, but Is 
retained as an advisor. 

■ HAYES SHELL-CAST. 
Stourbridge, has appointed 
Hr Paul F. Winters as 
managing director, Mr Steve 
McLaren as production 
director; Mr Joe Hendriks as 
technical director; Mr Colin 
Harrison as sales director; and 
Mr Mike Green as company 
secretary. 

■ Sir Norman Fowler has 
join ed th e board of GROUP 
4 SECURITAS. 

■ SCHRODER SECURITIES 
has appointed Mr J.G.C. 
Kflken, Mr Y.T. Kim, Mr P. 
Mourgue d’Algue and Mr R. 
NeDl as directors; and Mr 
B-JM. Briley, Mbs VX. 
Jolfiffe, Mr J.T. McAlpme ami 
Mr MJB. Tasfi have been 
appointed assistant directors. 

■ Mr Frank Hawkins joins 
UNITED TRANSPORT 
LOGISTICS, part of BET, as - 
commercial director. He was 
sales and marketing director. 
Bays Distribution Services. 



Mr Louis Sherwood (above) has 
been appointed a 
non-e xecutive director of HTV 
GROUP, and of its 
Bristol-based subsidiary HTV 
West. He resigned as chriiman 
and chief executive of 
Gateway Foodutarkets last 
July. 


■ Mr Rob Palmer and Mr 
Steve Hart have been 
appointed directo rs of 
newly-formed BACKHOUSE 
INTERNATIONAL 
CONSTRUCTION AND 
ENGINEERING INSURANCE 
BROKERS. 

■ Mr W.C. Thomson, director, 
Nickerson G roup, h as beco me 

ehfliimim o f THE N KJKKKSQN 
GROUP R0THWELL. 

■ Mr Victor Ross has been 
appointed BRS GROUP 
personnel director. He was 
withSRS. 

■ Mr Paul Engers and Mr 
Barry Stanton have been 
appointed J oint m anaging 
directors of SHIELD 
ASSURANCE from April 2. 

■ H&G ENGINEERING has 
appointed Mr Frank Hart as 
manag ing director from April 


2. He was an executive director 
erf Babcock Energy and chief 
executive of Babcock 
Contractors. 

■ BRYANT GROUP has 
appointed Mr CoHn Gabb as 
a director of Bryant Homes, 
and managing director of 
Bryant Homes Central He was 
m a na gi n g director of Bryant 
Homes Hertford. 

■ Mr John Wolage has been 
appointed a director of EL 
CLARKSON AND CO. 

■ Mr Robert and Mr Graham 
Bourne, formerly founders and 
chief executives of Local 
London Group, are joining foe 
board erf EX-LANDS as Joint 
chief executives. Mr 
Christopher Parker joins the 
board. Mr Tim Deacon, 
currently chief executive, will 
remain on the board as a 
director. 


Macclesfield, following the 

re tirement of Mr Ml eh eel 
Drintry Harrison, who 
remains a director and 
consultant Mr Walker was 
financial director. 



. . *" , 


w. 



REDIFFUSION MUSIC, part of 
BET Group, has appointed Mr 
Chris Ring (above) as 
managing director. He was 
with SpUlers Premier 
Products. 

■ Mr James Walker has been 
appointed managing director 
of SLATER HARRISON & CO, 


yib*- -4 


Mr Hflmish McPhie (above) has 
been appointed group finance 
director on the board of 
MOLENS from April X, 
succeeding Mr Ernest Burton. 
Mr McPhie has held senior 
posts in Babcock 
International, BTR, and GBE 
International. 

■ Mr John Hudson has been 
appointed director of technical 
services at BAKER TILLY. 

■ Mr Barry Campion has been 
appointed a non-executive 
director with BENSONS 
CRISPS. Hie is chief executive 
of Monarchy Foods. 

■ Mr Philip Whitehead, 
managing director of Normond 

Instruments, Anri chairman of 

CGF Automation, two group 
subsidiaries, has oeen 
appointed to the main board of 
MICROLEC GROUP. 

■ THE LIFE ASSOCIATION 
OF SCOTLAND has appointed 
Mr R.W. Gibson as group 
development manager. 
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WORLD STOCK MARKETS 


'4 AMERICA 


!>V 






after Japanese gain 


Wall Street 


A HALLY onthe Tokyo stock 
market helped US shares to 
torn moderately higher after 
three consecutive losing ses- 
sions, writes Janet Bush in New 
York. 

At 130 pm. the Dow Jones 
Industrial Average was 1L71 

higher at 2,707-43 on alow vot 

tcme of 85m shares. On Thors- : 
day, the Dow fell 3821, partly 
in response to weakness in 


The US stock market was 
also H el ped try resilience in thp 
Treasury bond market which 
jumped about % point at the 
opening after the release of a 
weak set of US durable goods 
orders figures for February. 
Although bonds came off their 
fiarHgr trighg as the Japanese 

ASIA PACIFIC 


yen finally managed to. claw 
back some ground agatjiK* the 
dollar, prices were still-quoted 
a little higher at midsesston. 
The benchmark long bond Was 
% point higher for a yield of 
8.47 per cent 

US durable goods orders ruse 
33 per cent in February follow- 
ing a record decline of 10.7 per 
cent in January. Analysts Had 
expected orders to rise by Siper 
cent last month. More impor- 
tant than the headline figure 
was the feet th at non-defence 
capital goods fell 5.7 per cent 
foflowmg the 13.7 per cent thup 
in this category in January. 
There was also a 04 per cent 
decline in order hwffloEff; the 
first monthly fan gjnce AuguBt 
1989 and only the second 
decline since early 1987. . 

Overall, the \ figures 
suggested that the manufectur- 


ingsector of the economy 
-remains weak, which was good 
\ news for bonds. Economic 
: weakness is hot a positive sign 
.'for ratifies, but the stability in 
- file Japanese market counter- 
balanced this. The rise In US 
. stock : prices, however, was 
/moderate At one stage in the 
/morning session, the Dow was 
.16 points higher but it could 
not. sustain these levels, 

- Among blue chips, IBM Ml 
$1% to- 9105. Industry execu- 
tives were reported as saying 
the fwwpany had told custom- - 
era that it would not deliver an 
-upgrade to’ its line of main- 
frame computers this year. 

- • Boeing added H% to $72%. 
The. company said that it 
-planned to lay off some work- 
ers and that it pn^osed to dou- 
ble the wi m itwr of authorised 
common shares to 600m. 


UAL. the parent wimpany of 
United Ahtines, jumped $5% to 
$157% after the company modi- 
fied a standstill agreement 
with Ur Marvin Davis, the Loe 
. Angeles investor, which gives 
him clearance to buy its 
shares. The UAL hoard said on 
Thursday that the new offer by 
Condor Partners and the air- 
line's unions had serums defi- 
ctendes. 

Litton Industries gained $1% 
to $78% after the company 
authorised the buy-back of up 
to 2.5m common shares or 
about 10.4 per cent of Its out- 


Oregon Steel Mills added 
$1% to $33%.' The company 
said that It had been selected 
to provide about 220,000 tones 
of pipe for the Kern River gas 
pipeline project 
Pinnacle West Capital added 


$% to $13% after regulators 
released ft from further obliga- 
tions to its former Merabank 
thrift subsidiary. 

Canada 

RUMOURS THAT the Japanese 
would issue Sam art bonds 
denominated in US dollars, 
reinforcing the dollar’s status 
as a safe haven, battered gold 
shares and erased eady gains 
in Toronto by 

The composite index slipped 
4.6 to 3,7003 on volume of 
10.6m shares. Declines led 
advances by 239 to 200. 

Among gold shares, Lac Min- 
erals dropped CS% to C$14% 
and Placer Dome fell C$% to 
C$21%. 

The US durable goods fig- 
ures boosted the bond market 
and lifted blue chips. 


Progress fails to bring 
Zurich in from the cold 

William Dullforce on why the foreigners stay away 


Sharp final rally caps week of uncertainty 


Tokyo 


THE STOCK market staged a 
sharp rally in the last hour 
yesterday, following a day of 
volatile trading heavily influ- 
enced by continuing uncer- 
tainty about equities, bonds 
and the yen, writes SUfim Wag- 
sty l in Tokuo. 

The Nikkei index soared 700 
* points in the final hour to end 
' 52832 higher at 30372.16. -This 
waa its first Increase in five 
days and felt it 63 per cent 
lower an the week. 

Prices had swung widely for 
much. of the day as investors 
tried to judge whether equities 
had at last hit bottom after a 
dacMne, flu* lw g hmi wg of 
the year, of about 24 per cent 
Many fund managers were 
waiting to. see whether Tues- 
day's increase in the official 
discount rate would at last sta- 
bilise the yen on the foreign 
currency markets. . 

However, the yen remained 
weak, closing in Tokyo YD34 
lower against the dollar at 


Y155.07. T raders said al though 
investors were - waiy of buying 
dollars heavily, following the 
US currency’s recent surge, 
thus was blue interest in yen. 

Bond prices edged higher, to 
the hwiBftt of the equity mar- 
ket The yield on the. bench- 
mark 10-year bond, the 139th 
issue, was 7315 per cent 

Yesterday’s rally was selec- 
tive, with advances outnum- 
bering declines by a modest 522 
to 418. Turnover in the first 
section was low at 600m 
shares. The Topix index of first 
-section stocks gained 3332 to 
230639, a smaller percentage 

gain than fhw WiVlrpi The SCO- • 
on d section Ml- end, fa 

London, the ISE/fflkkei tnflmr 
rose 2832 to 1,666.20, 

Mr George Nimmo, equity 
sales manager at SB Cl, .a 
Swiss-owned broker, said the 
most positive feature of the 
late rally was that investors 
had bought .stocks sensibly, 
seeking export-oriented compa- 
nies which might profit from 
the weak yen. . 

High-technology shares such 


TDK, Pioneer Elec- 
NEC performed 
well. Stocks with fortunes 
closely tied to the domestic 
economy , including chemicals 
companies; . and Mitsubishi 
Heavy Industries, suffered. 

Traders said there. was no 
sign af - the co-ordinated sup- 
port buying by large Japanese 
broking houses and institu- 
tional . investors which 
appeared on Thursday when 
the market was at its weakest. 

In Osaka, volume hit a 
record 573m shares, well above 
the pre V toas High of 431m on 
February 12, 1987. The figure 
was inflated by a high number 
of book-keeping transactions 
carried out by Institutions. The. 
OSE average rose 64.78 to - 
31,48735. 

Roundup 

ENTHUSIASM remained 

n tfnwg fa Hhng Unrig , AnntraHn 

was subdued before Its elec- 
tions, New Zealand feP to 
a two-year low in a day 
for the regions. 


HONG KONG stayed in a 
bullish mood, as share prices 
matte further gafa« in active 
trading. Good corporate 
results, particularly from the 
Jardine and a hwttef that 
the market had been over- 
pessimistic recently lay behind 
the Hang Seng index's 3 per 
cent rise on the week. The 
index added 25.49 to 2374.16 as 
turnover grew to HKfl.66bn 
from HK$L47bn on Thursday. 

Optimism about next week’s 
results from the Cheung Kong 
Group boosted Cheung Kong 
(Holdings) 30 to mi 
in t he mo st active trading. 

AUSTRALIA was steady in 
thin trading before today’s 
national elections. The All 
Ordinaries Index rose 03 to 
1367.4, a drop of LI per cent on 
the week, while turnover fell to 
903m shares valued at 
A$1533mm from 92m shares 
and A$206m an Thursday. 

NEW ZEALAND hit a two- 
year low in small volume as 
investors awaited the results of 
Australia's national nl**+inn« 
The Barclays index fell 7.77 to 


EUROPE 


Firmer bond prices lift Frankfurt 


GERMANY and the 
Netherlands both benefited 
from rising bond prices and 
France started the new trading 
account fit an optimistic mood. 
Other European markets were 
mixe d in generally 6ifa trad- 
ing, wr ites Our Markets Staff. 

FRANKFURT rose on contin- 
ued strength in the domestic 
bond market. While a midday 
bout of profit-taking left the 
FAZ index 432 down at 80930, 
renewe d buying orders helped 
the DAK index rise 13.14 to 
1332.12. Volume shrank to 
DM9.4bn after two days of 
more than DM24hn. 

The FAZ and DAX indices 
closed the week with rises of 
2.1 and 23 per cent respec- 
tively, and the market went 
better still in after-hams trad- 
ing yesterday. In a strong 
steels sector, Hoesch, which 
closed DM11 higher at DM343, 
put on another DM5 to DM348 
in the after-market. 

Volkswagen went ex rights 
after the close, where it was 
priced with the rights at DM15 
and the shares at DM600, an 
effective DM&50 higher on the 
official close and DM1130 on 
the day. 

A deeply discounted rights 
issue, one-jor-lO at DM500, was 
put forward as one reason why 
Allianz, the insurance group 
which is expected to profit 
from reunification, put on 
another DM145 to DM2,886 
after a DM50 rise on Thursday. 
In banks, Bayernhypo’s trae- 
for-10 rights issue at DM350 left 
it only DM2 hi ghnr at DM419, 
in spite of a hi gher dividend 


and profits for 1988. 

PARIS began the hew 
monthly account in good 
spirits, with shares rising in 
■moderate trading. The CAC 40 
index rose 2339 to 1337.40; but 
fell U. par cent over the week. 
Turnover was estimated 
FFrtbn. 

Paribas continued to com- 
mand attention, rising FFr39, 
or 53 per cent, to FFr700 with 
681350 shares traded, on specu- 
lation that the company was 
back in aggressive mood. Navi- 
gation Mixta, the object of a 
takeover attempt by Paribas 
last year, rose FFr75 to 
FFr2350. 

Perrier added FFr21 to 
FFr1315. After the market’s 
dose, Perrier said that ft was 
diecusslng fire sale of its soft 
drinks business to Cadbury 
Schweppes of the UK 

CycUcals continued to per- 
form relatively well, with CUB 
Packaging gaining FFr10 to 
FFr179. 10 on 160,050 shares 
traded. 

MILAN was neglected try for- 
eign investors and trading was 
dominated by local profession- 
als, who took profits on blue 
chips which had rallied 
recently. Fiat declined T.igi to 
LU349- The Comft index fell 
87 to 672.18, a decline of 1 per 
cent over the week. 

In the telecommunications 
sector, Sip fell L36 to U335 
fallowing its disappointing 1989 
results while second-Bner Sal- 
eable fell 1300 to L17300 after 
announcing a share split and a 
bonus issue. Enimont eased 
134 to LI ,416 as no solution to 


the battle for control appeared 
to be in sight 

AMSTERDAM was lifted by 
firmer band, prices and 
money market rates, but trad- 
ing was thteFOreign investors 
were reported to be pMrfwg up 
at _ Mae chipflwhich had been jag*, 
glng. NMB Postbank rose 80 
cents to FI 4830 and Ahold, the 
retailer, firmed FI 1.50 to 
FI 12630. The CBS tendency 
index rose 0.7 to. 114.7, down 1 
per cent on the week. 

COPENHAGEN saw telecom- 
munications stocks plunge 
after the lifting of an eight- 
week suspension, (hiring which 
the Gorornment completed 
plans to restructure the sector. 
JfTAS fell DKX210 to DKr200 
and KTAS lost DKrSS to 
DKrm 

Banking shares rose on news 
of tiie central bonks decision 
to cot key interest rates. Pri- 
vatbanken rose DKr5 to 
DKr265. But Baltina. tlm insur- 
ance-based group which 
announced 1989 results earlier 
this week, eased DKrlS to 
DRrSSS. After the hoarse 
dosed, Baltics said it was 
scrapping restrictions on 

uTmiwliriHar voting rig H fa , 

ZURICH, finished above its 
lows as Wall Street opened 
higher, after nervous early 
trading feDowing the overnight 
decline in New York and wor- 
ries about interest rates. The 
Crfidit Suisse index eased 8.1 to 
59L5, a 2.6 per cent decline on 
the week. 

Trading was mostly light, 
with activity focused cm BBC 
Brown Boveri, which saw its 


registered shares rise SFrSQ to 
SFrlJ230 after it said the previ- 
ous day that it would open 
nwm to foreigners. Its bearers 
ended unchanged at SFr5300 
after felling SFrl25. 

itAnnrn continued to 
: retreat, with the general index 
losing 336 to 256.41, for a fell of 
4.7 per cent on the week. 
Banks continued to weaken, 
with Banesto off Ptal40 at 
Pta3,400 and Hispano down 
PtaBO at Pta2,7B0. 

VIENNA fell as investors 
took profits after strong gains 
this year. The index lost 5 AO to 
71739, a drop of 2 per cent on 
the week. Austrian Airlines fell 
Sch40 to Sch4360 after announ- 
cing a capital increase. 

The market was pleased with 
Creditanstalt’s 41 per cent 
increase in net profUs.and the 
jirafera ace shares rose Sch20 to 

OSLO recovered on favoura- 
ble forecasts for the domestic 
economy, hut the trend was 
uncertain. The all-share index 
rose 239 to 63835. but fell 25 
per cent over the week. 

ISTANBUL fell on profit-tak- 
ing yesterday, with the index 
closing at 336838, but ended 
4.7 per cant higher over the 
week on enthusiasm for the 
appointment of Mr Yam an 
Tonmer, the former head of 
the central bank’s money mar- 
kets and funds department, as 
stock exchange chief. Daily 
turnover grew to an average 
TL303bn from the previous 
week’s TL2L6bn. 


FT-ACTU ARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


NATIONAL AND 
REGIONAL MARKETS 

Figure* In paraMlMtei 
show number of Mocks 
per grouping 


THURSDAY MARCH Zt MM 


WEDNESDAY MARCH >1 ISM 


DOLLAR MDEX 


us 

Dollar 
Indeoc - 

Day's 

Changa 

% 

Pound 

Starling 

Index 

Local 

Currency 

index 

Day’s changa 
% local 
currency 

Grow 

Dtv. 

Yield 

IS 

Dollar ‘ 
Index 

Found 

Storting 

Index 

Local 
Currency . 

Iniif 

KfUBIl 

1909/90 

HJgb 

1088/90 

Low 

Year 

■00 

(approx) 

13735 

-1.7 

127.15 

122.00 

-1A 

5.68 

130.69 

129.89 

123.57 

16041 

12658 

138.82 

279^11 

-1-4 

258.86 

247.82 

-1.4 

1.07 

283.63 

203.73 

25153 

285.63 

9244 

107^4 

145.02 

+ 0.0 

134.26 

126.61 

+ 00 

4.42 

145.05 

13467 

12652 * 

160.02 

12543 

13007 

141.70 

-0.9 

131.18 

120A2 

-0A 

354 

142A9 

132.96 

121.68 

15417 

12467 

13858 

254.69 

+0.0 

235.79 

22068 

-.02 

1.42 

25480 

2QG.Q?. 

22021 

26082 

165.35 

168.19 

141.53 

+ 03 

131.02 

119.96 

+04 

2M 

141.11 

13121 

11053 

158.18 

1.1068 

145.77 

149.02 

-0.7 

137.96 

134^5 

-1 JO 

Zj82 

18013 ■ 

139 rm 

135.65 

157 £7 

11247 

11021 

134,16 

+04 

12420 

11092 

+ 0.3 

1J9 

13360 

12423 

118,60 

137A1 

7946 

8806 

121^5 

+04 

112^4 

121.62 

+04 

4.91 

12077 

112^9 

121.14 

140.33 

B6j41 

12046 

185.07 

—0.2 

171.33 

16073 

-0.5 

2.52 

Iftfiflft 

172L37 

16749 

19057 . 

125.00 

14026 

96.37 

-02. 

89.21 

90.38 

-04 

084 

96.55 

89.78 

9073 

,102.11 

74JB7 

80.84 

133A7 

-4.9 

12386 

130A1 

-4.3 

062 

14041 

13055 

136.81 ■ 

20011 

13057 

16815 

231.66 

-1.2 

21446 

243.57 

-1.1 

018 

23456 

718.10 

24021 

24032 

143^5 

161.68 

339.75 

— Ol 

360.82 

118030 

+0.0 

0.44 

390.10 

362.73 

118039 

409.41 

15332 

-167.25 

13&89 

-0.4 

126.73 

119A4 

-0.6 

4.64 

137.42 

127.78 

12058 

145.66 

11063 

116JM 

6(183 

-1.1 

5031 

6537 

-1.4 

641 

6153- 

ST21 

5646 

88.18 

60.83 

7082 

236.87 

-09 

gipgn 

212.60 

-09 

1.60 

238.82 

222.15 

21452 

245l90 

139.92 

171J22 

190.92 

+00 

176.75 

165.50 

+0.1 

1.76 

191H2 

177A1 

16036 

199.38 

12457 

14644 

204 JS7 

+ 1^ 

188.38 

171X35 

*■08 

347 

201.94 

187.77 

171.42 

251 J39 

11035 

14141 

141.58 

-1.7 

131,07 

117.18 

-1.6 

488 

14096 

13358 

119.04 

169.75 

141.56 

14649 

177.48 

+02 

16430 . 

162.11 

+02 

241 

177JI7 

.16464 

161-73' 

20095 

13845 

15091 

90.74 

-08 

84.00 

66J20 

-09 

2^4 

91.16 

8478 

8Sl96 

99.12 

• 67.81 

75.01 

14&6S 

+08 

135.76 

13076 

+03 

482 

14552 

13541 

13030 

16431 

1302B 

WAS 

135J57 

-12 

125.60 

135.67 

-1.2 

3J2 

137.37 

- 12773 

VSTJSf 

14029 

112.13 

117.69 


Australia (83) 

Austria (19) 

Belgium (61) ... 

Canada (120) 

Denmark (36) 

Finland (26) 

France (125) — 

West Germany (96).. 

Hong Kong (49) ..... 

Ireland (17) 

Italy (98) 

Japan (455) 13337 

Malaysia (36). "" “ 

Mexico (13)- — 

Motherland (43)... „. 

New Zealand (17).- 
Norway (24). 

Singapore {< 

South Africa 

Spain (43) 

Sweden (35). 

Switzerland (62) 

United Kingdom (307) — 

USA (540) 

Europe (S90) — — .... 

Nordic (121).™ — 

Pacific Basin (665}.-.-—-.. 

Euro- Pacific (1655) 

North America (68Q) 

Europe Ex UK (683). — 

Pacific Ex Japan (210)... 

World Ex US (1848) 

World Ex UK (2081) 

World Ex SO. Af. (2328).. 

WorM Ex Japan (1933)- 

The World Index (2388)- 135.13 
Copyright The Financial Times Limited. Goldman, Sachs & Co. and County Newest Securities Limited. 1987 
Latest prices were unavailable for this edition. 

Mexican prices were not updated on Maren 22. 
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1,71853, its lowest level since 
February 1988. 

BOMBAY continued to rally 
after Monday’s budget, with 
state-owned investment insti- 
tutions re-entering the market. 
The Index gained 18.54 to 
757.76, few an advance of 6.6 per 
cent over fonr days. 

SINGAPORE was encour- 
aged by Tokyo’s late recovery, 
with institutional buying push- 
ing the Straits Times Indus- 
trial index up 15.51 to L585.42, 
finishing the week 89 per cent 
higher. 

THAILAND passed the 800 
level on the Bangkok SET. 
index as international inves- 
tors looked to place money out- 
side the volatile Japanese mar- 
ket. 'Hie index added 6.63 to 
80313, a 2 per cent rise on the 
week. In turnover of l.78bn 
baht compared with about lhn 
baht a few days ago. 

TAIWAN retreated further 
as selling by institutions 
prompted small investors to 
follow soft. The weighted index 
fen 349.86 to 10,828.29, for a 7.6 
per cent decline on the week. 

SOUTH AFRICA 

TRADING WAS thin and 
cautious in Johannesburg yes- 
terday, but shares rose 
slightly after the prevknu two 
days' Gold shares rallied 
as the b nIH/m price and the 
financial rand steadied. 


T HE SWISS may be for- 
given if they feel some 
frustration over the 
comportment of foreign inves- 
tors. Their companies have 
reported strong 1989 profit 
Increases. Several, taking the 
more generous attitude to 
shareholders which the for- 
eigners had demanded, have 
raised dividends substantially 
this year. Some have started to 
respond to calls for greater dis- 
closure in annual reports. 

Trading hours on the three 
big stock exchanges were 
extended this month to link 
with the start of operations in 
New York. Progress has been 
made in simplifying Swiss 
share capital structures. And 
at last a couple of the Swiss 
multinationals, following the 
example set by Nestld in 
November 1988, have opened 
their registered stock to for- 
eign ownership. 

All this has elicited a largely 
unconcerned reaction from for- 
eign Investors so far this year. 
Clba-Geigy’s decision in Febru- 
ary to register foreign share- 
holders was little more than a 
one-day event, as far as its 
effect on the chemical group’s 
share price was concerned, and 
BBC Brown Bovari’s announce- 
ment on Thursday that it was 
letting foreigners buy its regis- 
tered shares has bad a simi- 
larly muted response. 

One Swiss broker complains 
about foreigners' total obses- 
sion with the West German 
market at a time when the 
Swiss market is showing a 
price/eamlngs multiple of 9.8 
and Swiss equities are gener- 
ally cheap. A foreign broker 
confirmed that his clients are 
taking a very selective, stock- 
picking approach. “Few of 
them feel compelled to invest 
in Switzerland.'* 

It is rather g»iH"g for a 
stock exchange like Zurich, 
which had the fourth largest 
turnover in Europe in Febru- 
ary, to see itself still regarded 
as a secondary market The 
importance of foreign investors 
was demonstrated last June 
when, under the impulse of 
their buying, Zorich was, for 
mw» month, the top performer 
among the bigger bourses. 

Bnt the listlessness of the 
Swiss market over the past six 
months cannot be blamed 
solely on the stand-offish atti- 


tude of foreigners. Swiss pen- 
sion fund managers, who were 
expected to step up their pur- 
chases of equities following 
changes in their investment 
rules last year, are currently 
happy enough to place their 
cash on the money market at 
interest rates above 8 per cent 
There are also more funda- 
mental reasons for current 
Swiss market lethargy, the 
most important being concern 
about the inflation ana interest 
rate outlook. The consumer 
price index showed a year-on- 
year increase of just under 5 
per cent last month; it may 
well reach 55 per cent in May, 
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when house rents are due to 
rise, before it starts to drop in 
tiie second half. 

Most economists forecast an 
average Infla tion rate of 45 to 
5 per cent for the year. More 
significantly, the Swiss rate 
has been outstripping Ger- 
many’s and, with the Swiss 
National Bank (SNB) deter- 
mined to squeeze out inflation, 
Swiss shortterm Interest rates 
have been unusually high. This 

week the three-month Eurof- 
ranc rate was about 8.75 per 
cent, against 8 per cent for the 
EuroD-Maxk. 

A more direct dampening 
effect on the stock market 
comes from the fast growing 
number of companies announc- 
ing that they will be looking to 
the market for capital 
increases this year. Giba-Geigy, 
Union Bank of Switzerland, 
Winterthur, BBC, Swissair and 
Alusuisse are all lining up. 

Si gnificant ly, Swiss indus- 
trial stocks have performed 
much better than services 


since January L The electrical 
engineering sub-index - BBC, 
Landis & Gyr, SMH, Ascom - 
had climb ed by 7.1 per cent by 
Thursday, while mec han ic al 
engineering was ahead by L3 
per cent Chemicals were down 
only 1.2 per cent and food 
stocks by 1.3 per cent 

In contrast insurance stocks 
had slumped by 10.3 per cent 
banks by 9.3 per cent and mis- 
cellaneous services, which 
include Adla and Socfete Gen- 
erate de Surveillance, by 6.2 
per cent All the big banks 
posted solid improvements in 
earnings and raised dividends; 
investors’ suspicions appear to 
focus on the impact on earn- 
ings of the high interest rates 
and the fear that commission 
income will suffer this year. 

Leaving aside the possibility 
that Zurich and Geneva would 
he caught in a worldwide stock 
crash, current market opinion 
is that under the Influence of 
the inflation/interest rate 
nexus, Swiss equities will have 
a difficult second quarter - a 
sentiment that the market has 
already largely discounted. On 
the other hand, a quick poll of 
analysts reveals a widespread 
belief In a growth potential of 9 
to 15 per cent for the market 
index over the whole year. 

Foreign investors will doubt- 
less continue to be selective. 
Even if they have yet to 
respond strongly to the open- 
ing of Ciba-Gdgy and BBC reg- 
istered stock, their Influence is 
producing a gradual adjust- 
ment of the birarre Swiss share 
capital structure, in which 
bearer shares used to trade at 
premiums of up to 100 per cent 
over registered shares. 

Since the beginning of the 
year the bearer share sub-in- 
dex has declined by 6.1 per 
cent, the registered by 3 per 
cent and that for nan-voting 
participation certificates - 
which some companies have 
started to convert to registered 
stock - by only 0.4 per cent. 

More speculatively, one bro- 
ker at least sees more Japanese 
investment Tiie argument is 
that the Japanese have been 
busing heavily into German 
stocks and may have reached 
their limits. Among Swiss 
stocks, their buying has so far 
been almost exclusively in Nes- 
tle; they could start looking at 
say, pharmaceuticals. 
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Todd calls 
in police 
over ballot 
suspicions 

By John Gapper, 

Labour Editor 

POLICE were yesterday called 

in by Mr Ron Todd, general 

secretary of the Transport and 

General Workers Union, to 
investigate an attempt to rig 
elections for the union’s leader- 
ship using about 9,000 stolen 
ballot papers. 

Mr Todd asked for a police 
inquiry after completing his 
own investigation into how 
ballot papers stored at the 
union’s London headquarters 
were used to try to corrupt the 
voting for the union’s 89-strang 
national executive. 

The ballot papers are 
thought to have been used to 
try to swing the vote in favour 
of left-wing candidates in 
regions including London and 
Merseyside, and In some of the 
union’s trade groups covering 
particular industries. 

Mr Todd suggested there had 
been an organised attempt to 
rig the first ballot by a group 
of people. Speaking on BBC 
Radio, he said he did not 
believe the misuse of spare bal- 
lot papers “could have been 
done by one individual.” 

The inquiry, being carried 
ont by the Serious Crimes 
Squad of Scotland Yard, 
started as the second ballot of 
the union’s 1.3m members for 
the executive was completed. 
The ballot result will be 
announced an Monday. 

Mr Todd last night pnt the 
additional cost of a second bal- 
lot at between £250,000 and 
£350,000, which would take 
total costs for the two elections 
to between £400,000 and 
£500,000. He warned that any 
union member or employee 
responsible for rigging ballot 
papers would be “finished" so 
for as he was concerned. 

The political cnmptarlnn of 
the executive, cm which a left- 
wing coalition currently holds 
a 21-18 majority, is significant 
for the Labour Party because 
the TGWU wields a L2m Mock 
vote at the party con fe rence. 

Mr Todd said he had first 
spoken to the police on March 
2, and told them that he 
wanted them to conduct an 
inquiry when his own investi- 
gation bad been completed. 

The incident came to light 

when the Electoral Reform 
Society noticed an uneven flow 
of ballot papers in the later 
stages of the first election. 

The society has taken full 
control of the second ballot, 
which was started immediately 
after the suspension of the 
first Ballot papers will be 
coanted over the weekend 
before being given to the union 
an Monday. 





Bob Hawke: seeking to maim history with fourth successive team as Prime Minister 

Australian cliffhanger may 
depend on second choices 

Chris Sherwell previews today’s general election 

M ORE than 10m Ans- pendents - will gather an and the two parties’ compc 
tralians go to the unusually large share of first fence to manage it Labor ha 
polls today in a preferences, perhaps more pointed to its record of ecc 


M ORE than 10m Aus- 
tralians go to the 
polls today in a 
cliffhanger federal election 
which will be decided by toe 
preferences of swinging voters 
in a few marginal seats. 

Mr Bob Hawke, the 60-year- 
old Prime Minister, is seeking 
a fourth successive term for 
Labor, a record for the party as 
well as a Labor leader, at a 
time when the economy is fal- 
tering badly. 

His challenger, Mr Andrew 
Peacock, 51 and leader of the 
Liberal-National party coali- 
tion, has tried once before to 
oust Mm , In 1964, amt faces 
political oblivion if he fall* 

a gain 

At the end of a bruising five- 
week campaign, both sides 
declared yesterday they were 
confident of victory, while Wa 
latest opinion polls indicated 

Hint Labor's marginal land had 

been eroded and the two were 
a gain r unning neck-flUd-neck. 

Key newspapers were split in 
their recommendations: the 
Sydney Mnming Herald and 
Melbourne Herald - part of 
the Fairfax group - yesterday 
backed Labor, while Mr Rupert 
Murdoch’s Australian newspa- 
per supported the coalition. 

Labor is defending a notional 
18-seat majority in toe 148-seat 
lower Bouse of Representatives 
and needs a uniform 2.6 per 
cent swing against it to lose. 
Uniformity is not expected, 
however. 

Both parties have suffered a 
loss of broad-based support 
within a cynical electorate, and 
third parties - Australian 
Democrats, Greens and inde- 


nuNKPimr (Dm) 

AGInd&Vwfc — I 
Allianz .~~.~~~~._2E 


CHIEF PRICE CHANGES YESTERDAY 

iDTfhl Haw Ycrt prtew at 12JQ. 


~ 875 

+ 

23 

GomptEntr — 
Ingsnlco — — ~ 

i i 

+ 

+ 

303 

9-2 

.-2880 
- 454 

+ 

+ 

146 

11 

Metrologie 

— 235* 

+ 

16-8 

~ 940 

_ 

80 

RIP 

907 


31.8 

..1410 

— 

60 

Labi nal 

— 1070 



see 


MBW YORK ($) 

Booing 72% + 1% 

UOonlrxte. 73% + 1% 

Oregon Steel 33% -4- 1% 

Pinnacle West — 13% + % 

UAL 157% + 5% 

IBM 105 - 1% 

AxaMhfl 264-1- 18 

UMDON (Peso*) 

Aliled-Lyons 458 + 8 

BTR 448 + 13 

Bobs 947+12 

Brit Aerospace 504 + 18 

Brit Telecom 288% + 6% 

Dawson lid 188 + 8 

Guinness 890 + 11 

Micro Focus 543 + 15 

Redland 685 + 10 

Reed Inti 402 + 7 


Royal Ins . 


483 + 10 


TOKYO (Yen) 

AsaN Dental 1200 + 140 

Astiikaga Bk 1210 + 180 

TeHcotai Sen-1 2140 + 390 

Kyokuyo 1350 - 300 

Origin Etec 910 - 200 

Totou Store 1840 - 400 


SmKIine Behm A . 610 + 18 

South West Wtr ~~ 165 + 7 

Standard Chart 560 + 11 

Strong&FIsher — 42+11 

TSB 143 + 5 

Tarmac 237 + 5 

Trafalgar Hse — 341 + 10 

WUIIs Paber 251 + 9 

Ma 

Cadbury Stiw 321 — 7 

Cariton Comm 680 — 16 

Mecca Leisure — 128 — 6 
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pendents - will gather an 
unusually large share of first 
preferences, perhaps more 
than io per cent, in a compli- 
cated voting system In which 
voters must list all the avail- 
able candidates and parties in 
order of p r efe rence. 

Voting is mandatory and 
there is always a high number 
of invalid ballot papers which 
have been incorrectly filled in. 

In a close contest where no 
party has an absolute majority, 
second and even third prefer- 
ences are t*fa*n into acc ou nt to 
determine the winner. 

S econd preferences will 
therefore be crucial. 
Labor hopes its policies 
on the environment will 
attract enough support from 
third party voters for the dis- 
tribntion of their preferences 
to take it across toe winning 50 
■pear cent line. 

State-level Issues will also be 
unusually important. Labor 
expects to slip back in Victoria 
*md Western Australia because 
of poor p«rtinwngnc— p by state 
gn roranignfai , but expects to 

hold its gr o u n d in New South 
Wales, where there is an unpo- 
pular liberal government, «Vid 
g win jn Q u eens land *nd Tas- 
mania, where Labor recently 
acquired power. 

The chances of irofapHiwlantii 
holding the halanrw of power 
are small but xeaL Also up for 
re-election is half the 76-seat 
Senate, or upper house, where 
the minority Australian Demo- 
crats already hold the balance 
of power. . 

The main issue in the cam- 
paign has been the economy 


and the two parties’ compe- 
tence to manage it Labor has 
pointed to its record of eco- 
nomic growth and job creation; 
its finanridj int and other 
reforms; and its successful 
“accord” with the trade union 
movement. 

However it has been on toe 
defensive over record external 
debt, -chronic balance of pay- 
ments difficulties, cripplingly 
high interest ” *”1 unrelenting 
corporate collapses and, in 
prospect, recession and rising 

nn«m»lflyiTiwit . . 

Mr Peacock has exploited 
these problems, talking of 
“seven years’ hard Labor” and 
warning voters they faced 
“more of the same” if they 
backed Mr Hawke. His best 
hope undoubtedly lies with 
such exhaustion in toe elector- 
ate inH tto desire for chang e. 

Last weekend be went fur- 
ther, and tapped concerns over 

Ayiaw jwiwilgraHnm- 

In their quest for votes, both 
sides have made lavish prom- 
ises of tax cuts, new sp ending 
in electoraUy sensitive areas 
wfcp child care, snd redac ti ons 
in interest r a tes. 

Yet n m' t h ^r haw warned the 
electorate of toe pain still 
needed for Australia to. over- 
come its problems. 

If Labor wins, Mr Hawke 
says he will stay on as Prime 
Minister for a full three-year 
tPTm and fight flm next elec- 
tion. However analysts doubt 
whether Mr Paul Keating, his 
Treasurer for seven years and 
long keen to take over the lead- 
ership, would stay on under 
such conditions. 
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Electricity 
bosses to 
have pay 
doubled 

By Maurice Samuelson 

THE CHAIRMEN of the 12 
electricity HigfrrihnfcinOT ( nm pa- 
rties of Rn gfop d and Wales Will 
have their salaries doubled to 
more than £100,000 a year after 
their wrnipanipq are fl oat e d on 
the Stock Exchange in Novem- 
ber. 

Although the Department of 
Energy «iid yesterday that no 
dednon had yet been made 
over the future salaries, it 
admitted that it was studying 
what would be put into the pri- 
vatisation prospectuses on this 
subject. 

“The prospectuses will say 
whatever the law requires,” an 
nfffriai said. 

The increases will take place 
despite the feet that few if any 
of their boards are thought to 
have achieved the Govern- 
mentset profits targets in the 
1989-90 financial year. They 
would not therefore qualify for 
a performance-related 3 per 
cent pay bonus. 

The November adjustments. 
Him those seen in previous pri- 
vatisations, will be intended to 
reflect much hi gher pay 
rates prevailing in the private 
sector than in State-owned 
industries. 

Several distribution compa- 
nies have already nffariwg 
private sector-related salaries 
to recruit 6n«mw> directors ^ 
other commercial staff to 
sharpen their competitive edge 
after privatisation. 

In some cases, the pay for 
the new recruits is believed to 
exceed that of the directors 
who are wring hww 

Most of tfw pfav+rw-fty chair- 
men are in their late 50s or 
e a rly 60s. 

The salary, rises will offer 
them an early prospect of fet- 
ter r e tirem en t pensions if, as 
expected, some of them yield to 
younger successors Boon after 
privatisation. 

At prese n t, the 12 riuHnw»n 
are paid an average SSRflOO a 
year, ranging from £5L£00 for 
the South Wales chairman to 
the £67,000 a year earned by 
his London Board colleague. 

The individual adjustments 
will be m ade aft er flotation by 

th# 'Pffm piwnrtlflHfi ttees 

to be set up by the companies’ 


In the first year after file pri- 
vatisation of wririgfa Steel, toe 
salary of its chairman, Sir Rob- 
ert Scholey, rose from £133^00 
to £172,000. 

In 1964, when British Tele- 
com was floated. Sir George 
Jefferson was on a salary of 
£84^)00. That rose by £60,000 a 
year later and in 1988 he left 
with a “golden handshake" of 
£900,000. 


Lichfield I Vilnius 


Continued from Page 1 


Continued from Page 1 

Defiant to fits last, however, 
he vowed not only to return to 
the constituency for the Gen- 
eral Election, if asked by the 
Conservative Association to do 
bo: but to win. 

“I know we will get this seat 
back at the next General Elec- 
tion,” he said. “The vote for 
the Labour Party was purely a 
1 protest vote against the 
shortterm difficulties that the 
; Government is facing.” 

Back in Market Street, at 
least one Tory traitor was 
ready to agree with him. Mr 
Kevin Haawll, a 40-year-old 
c a rpe nte r who normally votes 
Conservative, said: “I only 
voted Labour to give Mrs 
Thatcher a jolt over the poll 
tax and to tell her she can’t go 
on treating people Bte this. 

“Overall, though, I think her 
policies have beat good, and if 
it was a general election, rd 
vote for her next time." 

A conflicting message, how- 
ever, came from Mr Robert 
Martin, 38-year-old technical 
director of a computer systems 
company, who also left the 
Tory camp for Labour. 

Tt wasn’t a protest vote at 
all,” he said, “It reflected deep 
concern among betteroff peo- 
ple that Mrs Thatcher’s brand 
of Conservatism is too uncar- 
ing. When it comes to the Gen- 
eral Ejection, m vote Labour 
again.*’ 

Mrs Maria Martin, a 40- 
year-old model who also 
switched from Tory to Labour, 
said she did not know which 
way she would vote at a Gen- 
eral Election. 

*Tm not really for Labour, 
but Mrs Thatcher’s been there 
for 11 years and I can’t really 
see what she’s feme that’s so 
marvellous. I think people 
have lost faith in her now." 

So what would it take to 
bring Mrs Martin back Into 
the Conservative fold? She 
answers without hesitation: 
“A new PM." 


the town. Yesterday a helicop- 
ter made two passes overhead. 
“There are reports of new 


The one hive of activity is 
the parliament building, where 
independence was declared on 


troops and manoeuvres,” Mr March u, and the harnmar and 


Vytantas Landsbergis, the 
music professor who has found 
himself thrust into the hot seat 
of parliamentary president, 
told the parliament. “I suggest 
this is a psychological war.” 


s ickl e torn down from the front 
door, to be replaced by a deco- 
ration of a Lithuanian kni g h t 
on hor s eback 

There a government is being 


“ a psyuuuiugnau war. formed with urgent baste, yet 

tiomd recognition for the rebet 
also in non-Lithuanians who republic. And regularly. 

«* ***** theKSn 
are denounced. 


if it really breaks away. 

In Moscow, President Mik- 


“Our resistance will be non- 


hail Gorbachev has Issued violent, civil and dignified," 
resounding presidential declares Mr Landsbergis. “His 
decrees, demanding the imme- tanks are sent to take away the 
diale surrender of all anas in hunting rifles, we should not 
the republic, Moscow rules in try to resist by shooting at the 
all power plants, ports and fao- ta nks .” 


tones, yet life on the ground 
goes on almost as normal. 

The helicopter which s we pt 
over Vilnius yesterday littered 
the streets with President Gor- 
bachev’s latest decree, but the 
main excitement was the 


The most dangerous issue 
for all at the moment is the 

maa* desertion Of Lithuanian 

conscripts from the- Soviet 
Army — now totalling some 
1,500, and faring a dp*Hiim> 


arrival of cigarettes in the today to return to their bar- 


By-election © 

however, the. Prime Minister 

than ariripi! that flm voters Of 

Mid-Staffordshire had “taken 

their chance’* to «w«i a mes- 
sage about mortgage rates and 
about the high-level of the 
co mmunity charge in the con- 
stituency. “These matters are 
obviously erf concern to ns all," 
she added. 

Publicly, ministers insisted 
that Labour had been the bene- 
ficiary of a temporary protest 
vote in Mid-Staffordshire. 

Sir Geoffrey said that the 
Government remained 'firmly 
in control, adding ■ that: • *1 
think the important thing is to 
concentrate on ensuring the 
continuing success of our pol- 
icy under the leadership of the 
present prime minis ter.* 

The scale of Labour's suc- 
cess - and the collapse of the 
centre parties signalled by the 
halving of toe Liberal Demo- 
crat vote to 11 per cent per- 
suaded many ministers, how- 
ever, that the Government 


racks or face court martiaL 


Con ti n u ed from Page 1 

st faces an immense task to 
erf regain its position, 
u The 21 per cent swing to Mrs 
s- Heal compared with the gen- 
id eral election showed that the 
io party's shift to the centre 

0- achieved considerable success 
re in p ersuading Conservative 

supporters to switch their aflo- 
glance to Mr Klnnock. 

*d Mr Jack Cunningham, 

e- Labour's campaign manager, 
st said the by-election. result con- 
firmed a “clear shift in the 
ie political landscape." The party 
y was now firmly en trmyhfri in 
1 the centre as well as the left of 
Co British politics and its effec- 
ie tivenesa contrasted with “toe 

1- deception and betrayal assod- 
16 ated with the tired and discred- 
ited Tory Government.” 

> Ministers conceded that a 
e revival in the Government's 
te fortunes would be a “hard 
y- slog” and that it faced toe pccos- 
r- pect of another Jolt to its confi- 
1 - deuce in the May local eleo- 
it tions. 


Counting the votes 
on sterling 


The markets ended the week In 
better shaoe i-b»ri the Conser- 
vative Party. The Mid-Stafford- 
shire resuft luid obviously been 
discounted, as had the rise in 
February's underlying infla- 
tion figure to 62 per cent Fol- 
lowing Thursday’s reasonable 
trade figures, it was possible to 
construct a rosy economic sce- 
nario which even «wrpiatw«H Mr 
Major’s budget inertia. AH the 
special factors, such as mort- 
gage rises and excise duties, 
drop ont of headline infla- 
tion fig ure in lift B i rnnwr of 
199L The current account defi- 
cit modestly Improves and 
unemployment is subdued by 
toe Chancellor’s refusal to 
sooeeze tiw economy too hard. 
Britain then joins the EMS, 
undermining the appeal of 
Labour's economic policies. 
Thus all the indicators are 
good for an election in autumn 
1991, and dealing with the inev- 
itable resurgence of inflation 
and tiie trade raw be 
to a new Tory administration 
in 1992. 

The flaw in this ar g um ent 
could he the pound. Currently 
it is surviving rather than 
thriving and if toe markets get 
bored with the yen, they may 
to turn their full atten- 
tion to selling sterling. At that 
point, the Government could 
unfair a virions rirria of declin- 
ing popularity rising inter- 
est rates. 

Far Hm win ma nt equity mar- 
kets are cautiously optimistic 
on the back of a good results 
season, give or take the odd 
exception such as Cookson. 
The big companies have 
avoided both lower profits and 
equity toniac — althnp gh the 
news on both counts from 

wimIIw wmi pa i i ita fo «H11 Kail 

But equity traders will be keep- 
ing a nervous eye on the 
pound, at least until the May 
local elections. 

Laing Properties 

If Laing Properties were a 
pure UK prop e rty company, it 
would be hard to take seriously 
the 31 per cent rise in its foBy 
dilute d net asset value. One 
does not have to be a property 
expert to realise that the bull 
marfcwt In UK property' is over, 
making valuations more than 
usually difficult to judge. How- 
ever, over half of Laing’s assets 
are in North Amerina, where 
the market is stronger, and 
Laing’s net asset growth has 
been so pedestrian in the past 
that its p erforman ce may wail 
lag the rest of the industry on 
the way up, as well as on the 
way down. 

Since P and O/Chelsfield 
launched their joint bid h*rir 
in. February, the market has 


FT Index rose 17 to 1,798.1 
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moved in their favour. 
Long-term interest rates have 
risen by another 100 basis 
points and toe discounts to net 
asset value of many of Laing’s 
competitors have widened to 
over 40 per cent Nevertheless, 
Laing’s document 

ensured that the 65Qp per share 
offer Is going to have to he 
raised if the bid Is to succeed. 
Indeed, the weary is that the 
gulf between what the bidders 
think is realistic, and what 
Laing’s charity shareholders 
will accept, has probably wid- 
ened nOW Tafng k«8 come 
up with a 910p net asset value. 
Yesterday's rise in the Laing 
share price suggests the mar- 
ket belief that the gap can be 
bridged. Tt could well be mis- 
placed. .• 

Art investors 

The next two months con- 
tain a couple of events on toe 

ltifa»iH«Hnr»ft| financial Calen- 
dar which will indicate 
whether the rest of the world 
has reason to worry about the 
sharp drop in the Japanese 
financial mark ets. The first is 
file regular US Treasury quar- 
terly refunding: the second Is 
tiie New York art auctions in 
mid-May. Given the recent per- 
fonaance of the US hood mar- 
kets, it could well be the art 
markpia which have most to 
lose from tiie absence of toe 
Japanese. 

' The bond markets have held 

Up Mny Hjfiigly hmH Jq 8 w fiirfl 

qf the recent shop slo w d own 
in Japanese overseas invest- 
ment. Ho w e v er, tha Japanese 
are believed to account for 
over half the wadd art auction 
business. In just four years to 
1968. their art imports jumped 
six-fold to £L3bn. It is one 
thing for collectors like Mr 
Alan Band to have to withdraw 
from the art market If Japa- 
nese investors stage a quick 
retreat, it is hard to imagine 


what would happen to some of 
the fancy prices paid recently. 
In some respects toe art mar- 
ket is not much different from 
the Tokyo stock market It has 
seemed grossly overvalued for 
a long time; in addition, the 
increasing practice of the auc- 
tion houses to guarantee mini- 
mum prices in order to get new 
business looks like one of those 
practices which will not sur- 
vive the neat bear market 

Cadbury 

Cadbury’s apparent inten-. 
tion to buy Perrier’s soft 
drinks business (mineral water 
excepted) seems a sensible 
extension of its French ambi- 
tions. Perrier has wanted to 
sell ever since it looked like 
losing the Pepsi franchise, 
which Pepsi wants to reclaim 
in line with the worldwide 
desire by drinks manufac turers 
to gain control of their own 
distribution. It is not dear how 
many brands are involved, or 
how much money: less than 
£200m, certainly. But the deal 
could double Schweppes’s _ 
French turnover and would be 
an exemplary extension of 
international branding in the 
Europe of 1992. General Cin- 
ema, in particular, will be glad 
to hear that it will not involve 
a rfiwi* on shareholders. 

Aquascutum 

The row at Aquascutum per- 
fectly illustrates the evils of 
two-tier voting systems. A raid- 
ing party wants to enfranchise 
the non-voting shares; the 
directors, who hold a majority 
of the voting shares, want com- 
pensation for the voting class 
if control is lost. In a clever 
move, the raiding party has 
proposed that the company be 
wound up and reformed with a 
new share structure; an share- 
holders are entitled to vote on 
a winding-up motion. The dis- 
pute has inevitably fallen into 
the h artri? of tiie lawyers, who 
can happily argue over the pre- 
cise terms of the Articles of 
Association and of Section 110 
of the Insolvency Act. 

Aquascutum needed a 
shake-up. The board cannot be 
of being overzealous 
in- its drive to keep sharehold- 
ers informed. The last interim 
statement devoted just 89 
words to ex plaining a 24 per 
cent fall in profits and gave no 
details of the interest charge, 
which last year was only four 
times covered. Whatever the 
antecedents of tiie raiders, the 
onus is on the - board and its 
advisers to put the company on 
a s atisfactory footing. A deal 
enfranchising all shareholders 
would be the best solution. 


' THE NEW TR FAR EAST OPPORTUNITIES FUND 


jpINAL WEEK 
OF LAUNCH 


STEP ON IT jp 

At Touche Remnant we firmly H 
believe that now is the time to .J M 

invest in the smaller Far East £&. 
stock markets. The new TR Far 
East Opportunities Fund aims 
achieve maximum capital growth MW 
through active investment in the 
stock markets of the Far East,- ' ' ' 
excluding Japan and Australasia. 

These stock markets are developing 
rapidly in scope and maturity Abundant 
natural resources, efficient manufactur- 
ing and huge infrastructural projects are 
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Friday 30th • 

and you will qualify fbrai 
1% launch discount on the 


stimulating vigorous eoonommeqiansipn. initial offer price of 25p per uSPeEb 
T he region is confidently expected to Colt us ori 0800 289300 (fnx of charge) 
generate the worid’s strongest growth in or 01-248 1250 today far an Information 
the 1990^. ... .. Pack find application form, 

Our team ofspedalist fund managers This is your opportunity to profit from 

has extensive experience of investment toe potential of the Far East So, step on it. 
in the PhdficBasin. They attr cuMtfy Itshouldberemembered tfcaithe 

responsiUefor.over£140 million of assets value of units, and the income from them, 
invested in the region. may fluctuate and is not guaranteed 
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A BUDGET tor saversi? So John 
H*jar, the Chancellor, claimed 
last Tuesday when he bran- 
dished a few new tax incentives. 
But exactly as I wamed a week ago, it was 
an inflationary Budget wUchwffl encour- 
age every trade union negotiator this 
spring and summer to aim far a mfarfnwim 
percentage increase hi double figures. 

A true Budget far savers would, have 
mapped, out an Increase in the share of 
nutUmi income accruing to business «na 
capital. That is what h a p pened duringltire 
1980s, ' when , the share of company profits 
in nwtfrmfl 1 income rose from under 22 to ' 
more than 16 per cent Instead, a squeeze 
on real profits is fikely to the next year or 
two as. employees maintain or even 
improve their real incomes at a time of 
sharply reduced economic growth, and 
possibly of recession. 

One way in Which this wBL affect inves- 
tors Is tbrohgh a reduction in dividend 
growth. For several years dividends have 
been Growing at an anjazhig and- unsus- 
tainable »riwMi rate of some 10 per cent in 
real terms- But that real growth could 
easily now slide to zero as nominal divi- 
dend increases fan inm qfwgiA figures and 

gm match pA Ky hrflntin n . . 


Investments to meet the inflation risk 

Mr Major's measures may give the advantage to borrowers, says Barry Riley 


As tor the nmwmfw man’s btdkflng soci- 
ety account, he has done: comparatively 
well in recent years by earning a or 4 per 
cent net of tnffatUm. after paying compos- 
ite rate tax. Bui. that jnartfnJs.about to be 
eroded,_hy the. htorintotsorge in inflation 
above 9 per cent; and higbcr xate taxpay- 
er are faced with negative real returns. 

■ All of this Is .logical enough if you view 
inflation itself .as A kind. of. tax. It 
expresses competitive pressure for 
resources, when, other adjustment mecha- 
nisms such as the conventional tax system 
or the labour market axe not up to the job. 
The better people are at protecting them- 
selves against Inflation, the faster it has to 
be. in order to effect the necessary trans- 
fers, so perhaps it is Just as, well that the 
defences in toe UK are rather poor. 

to Brazil this week the government has 
more or less staten a large parentage of 
people’s savings by freezing them for 18 


months. If savers can no 
longer protect themselves 
- a transfer of wealth can 
take place and inflation 

c a n fan. 

- 'to Britain’s fortunately 
less desperate circum- 
stances a way is being 
found for real wages to go 
up at a time when the 
real economy is hardly 
growing. The price will be 
paid either by companies or by savers, 
depen ding on which sector is better at 
defending its interests. 

How should toe investor respond? Con- 
ventionally toe individual against 

inflation by investing in real assets, nota- 
bly houses, and equities. But there is a 
cyclical problem here: these assets do best 
when iirfiaHnn may be rising but it is «H11 
low. When inflation rises much above 5 


THE 

BUDGET 
AND YOU 


per cent the burden of 
paying high nominal 
interest rates on mort- 
gages restrains house 
prices. As for equities, 
they become adversely 
affected by high yields on 
bonds (note the way 
long-dated gilt returns 
have risen from 9% to 
nearly 12 per iftnnw 
toe 1969 Budget). 

So the stock market and house prices 
can top out several years ahomi of art 
inflatkm peak. This can lead to large falls 
in real prices: as measured by toe All- 
Share Index, the London stock market has 
now dr opped by 24 per cent to real terms 
since its peak m July 1987. In due course 
there will be good baying o ppor tnn itfe* . 
bat not yet London house prices, inciden- 
tally, have fallen by about 10 per cent in 


real terms since their late 1988 high. 

At this stage the obvious domestic 
vehicle is the index-linked gilt Prices of 
these gflfa* have recently been hit by the 
world-wide rise to real interest rates, but 
an real yields of over 4 per cent they are 
even more attractive to buy now. Overseas 
it is worth looking at international bond 
ftmiig, which again have taken a pasting 
recently, but which will turn up before the 
equity markets and meantime offer a 
hpiriow agains t further ste rling weakness. 

Short-term sterling deposit accounts, 
however, are rather more vulnerable. This 
is precisely where the bulk of mobile per- 
sonal sector savings is placed, apart from 
toe still larger amounts tied up inaccessi- 
bly to Derision ftmds and life assurance 
contracts. Deposits are vulnerable in two 
respects. Hist, as I have already pointed 
out. there is no tax relief in resbect of 
inflation. Second, because these deposits 


are matched against variable rate mort- 
gages there is an effective cap on nominal 
rates, based on the maximum burden 
which homebuyexs can be asked to bear. 

to the old days the cap was determined 
by the building society cartel, which held 
(town rates below market levels and was 
content to tolerate a mortgage famine 
when new deposits dried up. In 1960, for 
instance, toe deposit rate never went 
above 10 ’A per cent tor the standard rate 
payer, although inflation hit 22 per cent. 

But In today's competitive credit mar- 
kets the decision-making power has effec- 
tively shifted to (he Government John 
Major will make a political decision on 
whether interest rates will rise further. If 
he judges that the pain for homeowners 
would be too great he will refuse to 
increase rates, sterling will weaken, infla- 
tion will go np another notch or two, and 
toe real losses inflicted upon savers will 

within theecanomy. It will have become a 
Budget for borrowers after alL 
All the same, just think- it is a lot worse 
in Brazil. 

■ How you should react to the Budget: 
Pages DI-VI 


‘One round-trip ticket to Hell, please’ 

Kevin Brown braves boiling heat, freezing cold, British Rail catering, Serbo-Croat guards and the Gorgon in a trial by train travel 


I CALLED her the 
Gorgon. She. was East 
German, built like a 
punchy middle wei g ht; 
and looked as farnigh 
her frtea Of a good fa* mig ht 
be rebuilding the Berlin Wan 

— gingte-ltiwifa ii Rha wag nlan 

my host for the eight-hour rail 
trip from Prague to Vienna. 

The train was mostly Czech, 
shabby but serviceable to its 
mud-green livery. But, to (me 
of those oddities that only 
train, buffs understand,, the 
Bleeping car had -come from 
East Germany — with the Gor- 
gon to charge. If yon have 
never seen an East German 
sleeping car, you-shotdd keep 
it that way - unless you like 
walls of stiffened, cardboard, 
loose fittings that threaten to 
brain you during the ni g ht, 
and blankets that could have 
come from the pre-war era. 

Czech, railways take a Brit- 
ish «iti tilde to timetables, and 
the train wheezed and chinked 
out of Prague half an hour late. 
Rattling throogb the darkened 
suburbs, I made my big mis- 
take. Horrified by -the state- of 
toe East German lavatory, I 
left the carriage to search of a 
inahip version, when I 

got back, the Gorgon had 
locked the connecting door to 
the sleeping car and retired to 
her lair for the night. 

I found the Czech conductor 
at the other mid of the train 
and ex plained, to frantic panto- 
mime, what had happened. He 
explained, in rimliar dumb 
show, that there was no way of 
contacting the Gorgon. Stiff 
upper Up beginning to flag, I 
slumped in an ‘ empty 
second-class carriage where 
the temperature, was falling 
towards zero because of the 
broken heating, consoling 
myself with thg thought u>at 
the Gorgon would undoubtedly 
be incinerated to her locked 
carriage If the train should 
have the accident that see m e d 
all too likely. 

The Austrians finally res- 
cued me at 4 am, when their 
border guards entered the train 
and forced the Gorgon to open 
the locked doors and let me to. 

I finally got to sleep at 5, wak- 
ing when we reached Vienna at 
8. I jumped from the train 
unwashed, and unpa cked, fear- 
ful of being carried off some- 
where I didn’t want to go. ft 
was the final indignity. Vienna 
is a t erminus, awd ttw train 
was not going anywhere. 

. It was all part of a round-En- 
rope rail odyssey I thought 
would be a delight 
My route took me east from 
Galway - on the west coast of 
Europe's most westerly, coun- 
try -* and through the UK to 
Belgium, Holland, Germany, 
Switzerland and Czechoslo- 
vakia before taming south fin 1 
Vienna, Budapest, Belgrade 
and Athens; Then it was 
north-west for Home, Paris and 
Dover - in all, 6,500 kilo- 
metres through 13 countries to 
10 days via 23 trains and four 
ferries. On the whole, taking 
one thing with another and 
trying to be scrupulously fair, 
it was Bdl. 

The author GJL Chesterton 
once said that the only way to 
be sure of catching a train was 
to miss the one before it, but 
my train from Galway to Dub- 
lin started 10 minutes behind •; 
schedule. It, the station and 
the manually-operated signal 
box were as old-fashioned as 
the warn Guinness already 
being downed in the wartime- 
style station buffet Bat fellow 
travellers said this was not 
typical of Iarnrdd Eireann 
(Irish Railways), which boasts 
new trains an its Duhlin/Cork 
route, and plastic cafeterias in 


many stations. The Seattnk 
ship St Cotumba . made the 
crossing to Holyhead on sched- 
ule to four hours, to spite: of a 
force mug gale and a heavy 
sea. .• . ... 

Back- to theTJK there was a 
pleasant surprise. The 0L15 
Irish Mail, from ‘Holyhead to 
London not only left, mid 
arrived on time,- there was 
even a stew ar d to show passen- 
gers to their small but ade- 
quate sleeper compartments, 
fie was also fidriy cml to spite 
of having HATE tattooed on 
his Hand . 

No amount of civility, how- 
ever, could prepare one for 'feel 
Hogarthlan scene at Euaton 
station when train airived at 
05.58. Two or three refresh- 
ment stalls were open, text the 
main station buffet stayed 
closed until 7am, atyfam gh sev- 
eral overnight trains arrival 
before, then. There was 
nowhere to sit on the station, 
so the concourse was littered 
with tired travellers .sitting on 
the ground. Around -them mil- 
led drunks - and vagrants, 
gently ; shepherded by few 
bored poficemewt At one snack 
bar I bought an expansive cup . 
of tea and shared the narrow 
counter with a drunken Scots- 
man and a man with bad sight. 

for Whrtm Mw Siyfanum wlurrwl 
Hio maim 

It was a very British scene, 
but one which must shock for- 
eigners unfamiliar with Britain 
in the 1990s. Mercifully, the 
London Underground was 
working properly and four 
stops on the Victoria Line took 
me to Victoria station for the 
07.45 Ctiurmel Train to Dover. 
The cafeteria was open but 
dirty, with apathetic, unhelpful 
staff and cardboard food. The 
station toilets were virtually 
unusable - stinking, and 
heavily vandalised. The Chan- 
nel Train was old but service- 
able, and made only a few of 
those inexplicable halts to the 
middle of nowhere which to 
plague rail travel to Britain. 

I have little to repeat about 
the trip through Western 
Europe, which was as it should 
be. Railways should get. you 
where you want to go quickly 
and without fuss, and the gov- 
ernments of most EC states 
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have a high rep utation , largely B was not to last The 15.45 
because they usually arrive an from Budapest to Belgrade was 
timeL But although the trains one of the shoddiest trains I 
are solid and comfortable they .have . seen, with broken seats: 
are very alow. The good time- disgusting toilets, no 'buffet 
keeping is probably accounted .car, and no heating - for ^ 
for by allowing plenty of slack nine-hour trip through thejan- 
to the timgtahiflft, but no-hne nary stows. The freezing johr- 
seems to mind. ney seemed endless, enhvened 

Next day, the 0&32 took me .only by the ejectfon from my 
to Nuremburg for the 10-55 fur first class carriage of. two Rus- 
Prague, which started 20 min- sian tourists with second class 
utes late. I shared my carriage tickets. . . ■ 
with a Chech/American couple To my surprise the train 
from' Washington state who arrived on time in Belgrade at 
escaped via Yugoslavia and just after 22D0 hours, 37 hoars 



' The author G.K. Chesterton 
once said that the only way 
to be sure of catching a train 
was to miss the one before it* 


have made sure they do just 
that. 

From Dover, the route is by 
fast and efficient jetfoil to 
Ostend - where you know you 
are on the Continent because 
there is a rude waiter to the 
eafa terta — and Him by Bel- 
gian and Dutch trains, clean 

tot rather spartan, to TQburg, 
and Deutsche Bundesbahn 
(West. German Railways) to 
Cologne, where 1 arrived on 
time at 19J23, a mere 32 non- 
stop hours after I left Galway. 

In the. morning, the 08.04 
Leonardo da Vinci was going 
all the way to Milan, but I took 
it only as far as Stuttgart, 
, where ! changed to the Barba- 
rossa express far Zurich. Sceni- 
caHy, this r im ajong the Rhine 
Valley was a highlight of the 
trip, with a lowering scbloss on 
almost every toUtop. Zurich 
looked oddly shabby in the 
winter gloom, and the haphaz- 
ard rebofidtog at tbe station 
would do credit to British Bafl. 

My last train of the day was 
to Munich, arriving seven min- 
utes late at 23.il after 15 hours 
of travel German' railways 


Italy to the 1980s. We dfecussed 
the fan of communism as the 
train rolled through disconcert- 
ingly prosperotuJfmkiiig Boh- 
emia. In Prague, there was 
time far a stroll mound We& 
ceslaa Square. Enthusiasm fear 
the revolution was "atm high, 
especially among the hippies 
gathered in the railway staticsi 
who passed the hours singing 
Dylan and the Beatles. 

1 will draw a veil over any 
further discussion of % trip 
from Prague to Vienna, since 
the memory is pafafoi- Suffice 
to soy that breakfast in won- 
derful capitalist Vienna was 
one of the best one and a half 
hours of my life. 

Expecting a farther ordeal, I 
boarded the blue and white 
Hungarian Railways train for 
the four-hoar trip, to Budapest 
with a stoking heart But the 
train was a joy - dean, effi- 
cient and staffed by friendly, 
caring stewards. I had a splen- 
did meal and a bottle of fero- 
cious Magyar wine fin- a few 
pounds, and we even arrived 
on time -to beautiful, imposing, 
shabby Budapest 


.car, and no heating - for q. 
nine-hour trip through the, Jan- 
uary stows. The freezing jour- 
ney seemed endless, enlivened 
.only by the ejectibn from my 
first class carriage of . two Rus- 
sian tourists with second class 
tickets. 

To my surprise the train 
arrived on time in Belgrade at 
just after 22D0 hours, 37 hours 
from Munich. I crawled' into 
bed at a hotel having himd«d 
over fistfuls of dollars to a 
grasping taxL driver. But Bel- 
grade looks better in the morn- 
ing sunahinp^ and I even met a 
'poet - the French/Yugoslav 
■ w rit er MDqjko MDisavijevic - 
to a' cafe near the station. He 
told me he returns to Yugo- 
slavia of ten fro m his home to 
France, always by sleeper from 
Paris. No doubt he makes sure 
he catches a French train. 1 

By now I was disorientated 
by discomfort and lack of 
steep, and I almost missed file 
1&30 Athens Express, partly 
because Belgrade station 
appear s to be without a train 
indicator board. B is difficult 
to find the right platform if 
your Serbo-Croat is rusty. 
When I finally found it, the 
train was stuffed with local 
passengers, .and I could not 
move for fear of lostog my seat 
By the time the train cleared, 
the buffet had dosed and X 
knew this was going to be 
another disaster. I was saved 
by a diet of sweets fed me Iff a 
kindly Yugoslav family. 

Thomas. .Cook, whieh had 
booked my tickets, had advised 
asking the conductor for a 
sleeping berth.- This proved 
impossible because , of the lack 
of a common tongue, sign lan- 
guage merely convinced him 
that I was mentally defective. I 
gave np and settled tote my 
seek The heating broke down 


at the Greek border at mid- 
night and was not restored 
until after the train reached 
Thessaloniki at around 5am. 
Then it' was turned on frill 
.blast as we headed south Into 
the Greek sunshine and the 
train filled with passengers for 
Athens. The journey took 25 
‘hours . and waa unspeakably 
awfuL Avoid it 

At Athens I crossed the foot- 
bridge to the Peleponnese sta- 
tion for the train to Patras, 
from where ferries leave for 
Italy. The train was old and 
.would have made a dodgem car 
look, stable, but the route — 
across the Corinth Canal and 
along the Gulf of Corinth - 
must be erne of the great rail- 
way journeys of the world, 
especially with a winter sun 
dipping below the mountains. 
The train was half an hour late 
at Patras, but it did not matter' 
because the Adriatica Line 
ship which should have taken 
me to Brindisi had collided 
with the harixrar wan on the 
way to - an occupational haz-' 
ard in these parts. The passen- 
gers were switched to a. (koto 
Ship, With a maTlwiiim of 
harassment and a minimum of 
organisation, but the worst 
was over. ■ . , . 

The over nig h t journey was 
my first chance for sleep since 
Belgrade. At Brindisi the fury 
docked on the wrong side of 
the pent and there was a sev- 
en-horn- waft for the ovemfgfat 
sleeper to Rome. From Boms 
the route took me along the 

Mediterranean coast of Italy to 
Marseilles (and a small race 
riot, courtesy of Jean Le Pen’s 
National Front thugs), then via 
Nimes to Lyon, the Train & 
Grand Vitesse to Paris, and 
then Boulogne and Dover, 
i nte rr u pted only by a ltewur 
ferry crossing during which we 
tossed around in the- Channel 
in a force IT gale and were 
unable to dock at Folkestone. 

Broadly, speaking, the t rains 
Continued on Page XVH 


Private Client. 

or just an account number? 

At Greenwell Montagu Stockbrokers, private clients are the 
backbone of our business. We place real importance on the 
strength of our personal relationships. Links with some of our 
clients and their families go bade several generations. 

Just as times have changed for them, they have changed for us 
too. hi today’s markets we are determined to achieve every 
advantage that technology can bring, in the dealing room, in 
settlement operations and in portfolio management— but we 
are equally determined to be old-fashioned when it comes to 
client relationships. Knowing you as a private individual will 
help us to follow your best interests when we invest your 
money. 

If you have over £100,000 for investment, please call Tim 
Wakeley or Robert Ottley in London on 01-588 8817 for an 
informal discussion, or send the form for further information 
about our services. 

Our sister company, Smith Keen Cutler m Birmingham, and 
our offices fn Lyrrdngton and Hereford also qfferjutt 
stockbroking services. 


== To the Client Services- Director, 
gp Greenwell Montagu Stockbrokers, London Office. 
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FINANCE & THE FAMILY: THIS WEEK 


The Budget how to 
make the best of it 

John Major, the GhanceHor of the Exchequer, unveiled hte 
first Budget on Tuesday and claimed it was a Budget "for 
savers and givers." On pages ffl to V, Finance & the Family 
writers examine the implications of his changes and show 
how the small investor can best respond. 

PAGE Ht Alfred and Susan Jones have widely differing 
views on Mr Major's moves. Terry Dodaworth eavesdrops 
over the breakfast table to find out Itow one family wins and 
loses. Plus John Edwards gives a summary of Ow Budget 
and lists its main points. 


PAGE IV: Sara Webb reports on fit* attra c t i o ns of Tessa, the 
new no-risk alternative to Peps, and Peter Riddell draws a 
parallel with similar savings schemes in the US. John 
Edwards analyses a surprising boost for personal equity 
plans and gives a qualified welcome to a big change for 
small savers: the aboUHon of eomposBe rate tax. Eric Short 
reports on I mpBcall ona for flho unit trust Industry. Heather 
Parmbrough finds two items in Major's speech that could be 
to the benefit of Business Expansion Sch e me s and Kevin 
GoMeteUhJackson gives a pri va te In v est or 's view. 

PAGE V: Richard Waters reports on one of the biggest 
changes affecting the small investor, the ab oBBon of stamp 
duty on share tran sa ctions. Sara Webb looks at two very 
welcome concessions: tax b reaks for d ona tio ns to charity 
and tax breaks tor child care In Ore workplace. And David 
Cohen examines the significance of changes to E mp loy e 
Share Ownership Plans. 

Minding Your Own Business 

Fishy businesses: Jane McLaughlin finds two entrepreneurs 
making a healthy living from trading in fish — the fresher 
the better. Page VIU 

Units trust sales 
still lagging 

February’s unit trust sales figures still present a gloomy 
picture tor the industry. The Unit Trust Association reported 
this week that net new Investment, at £3 03.5m, showed 
some recovery from January's poor figure of £129 Um. 

Gross sales continue to be satisfactory, amounting to 
£96 1.8m last month — the sixth successive month when 
sales have exceeded £900m. But unit cash-ins also remain 
at a high level, even though last month’s figure of £64&3m 
was significantly lower than January's cash-Jn figure of 
£772. 1m. Investors are reacting to dull markets and 
cashing-ln their units resulting in a 40,000 drop in the 
number of unitholder accounts last month. Eric Short 

BAT prof i t s rise above £2bvt 

Shares in BAT Industries eased back alter this week’s 
figures, despite a 24 per cent increase in pre-tax profits to 
just over £2bn and a 48 per cent rise in the dividend. The 
share price decline came from about from profit-taking after 
a steady rise earlier this month. BAT, now considering the 
acquisition of a building society to add to its financial 
services activities, was reporting for what is expected to be 
the last time in its present shape. 

A series of demergers, launched In the wake at (he 
attempted takeover bid by Sir James Goldsmith's Hoylake 
consortium, are now under way, and will see the company 
slim to two main activities in tobacco and financial 
services. Terry Dodaworth 

British Gas shares transfer plan 

British Gas. a company with an army of small shareholders 
following privatisation. Is planning to simplify share 
transfers between husbands and wives. The move follows 
the introduction of independent taxation for married women, 
which will encourage the transfer of assets. be tween 
spouses so that each can use his or her tax allowance 
more effectively. Shareholders can arrange transfers simply 
■ filling in forms provided by the company. The service is 
free end there is no stamp duty. TJ3 

Gross interest savings scheme 

The Halifax Building Society Is launching a high street 
Investment service that will pay gross interest to savers 
able to deposit £50,000 or more. All Halifax branches will be 
able to offer Instantaneous interest rate quotes for these 
time deposits from Monday, for terms of between one and 
12 months. 

The Society says that its present time deposit service is 
sold mainly to companies end has not been sufficiently 
flexible to be marketed to the public. But it now sees an 
opportunity for extending the system because of the 
Introduction of Independent taxation for married women, 
which has created a need for savings paying interest gross. 
On Friday morning, the Halifax was quoting rates of 15 per 
cent for £80,000 tied up for one month, 15.5 per cent for six 
months, and 15^8 per cent for a full year. TJ3 


Shares ‘discount political risk* 

The UK stock market has not yet taken toll account of the 
possibility of a change of government, according to Scottish 
Mutual, the Glasgow-based life assurance company. In its 
latest nows letter, the company warns that the equity 
market has further to fail on the grounds of political risk 
atone. It says that stockbroker research has focused too 
closely on recessionary issues and corporate profitability in 
attempting to judge future market performance. TJ> 

Capel launches US Index fund 

James Capel Is launching a UK index fund next week to 
complete its existing range of Index funds covering the US. 
European, Japanese and South East Asian markets. The 
minimum investment for the UK index fund will be £1,000. 
There is an initial charge of 5.25 per cent and an annual 
management charge of 0.5 per cent. Sara Webb 
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Tessa and Sylvia 
take the bouquets 


THE WEEK belonged to Tessa, 
Sylvia and, mi the Tokyo Stock 

Exchange, hysteria. 

Someone in the Treasury, 
perhaps the Chancellor him- 
self, must claim credit for 
Tessa, a tax-exempt special 
savings account winch proved 
to be the media star of Tues- 
day's Budget Sylvia Heal, on 
the other hand, partly owes 
her sweeping victory for 
Labour in Thursday's Mid-Staf- 
fordshire by-election to Some- 
one in the Conservative Party. 

The City did not find Tessa 
quite as alluring as John 
Major, Tuesday’s other media 
star, might have hoped. To 
analysts who would prefer him 
to go down as the Chancellor 
with a talent for economics, 
rather than acronyms. Major’s 
first Budget seemed frustrate 
ingly ic ni mt on inflation. 

Here was a Government 
which in every recent state- 
ment trf <wm m nfa» intent TiaH 
r epeated its com mitm ent to the 

hgttlo againat Inflating appar- 
ently shirking the nhamw. to 
send, at the least, a 


worded telegram to the econ- 
omy. “It does not seem too 
u n fair to conclude that an 
o p po rtun ity was mfesed," was 
a typical extract Item brokers’ 
Budget circulars at the end of 
this week. 

But the cricket-loving Chan- 
cellor did have more than the 
England team’s success in the 
West Indies to cheer up his 
weekend when the market 
dosed yesterday. Equities were 
surprisingly sanguine this 

week, in spite trf turbulence in 

the Tokyo stock market, which 
was troubled by the Bank of 
Japan’s tightening erf monetary 
policy on Monday. Once again, 
the FT-SE 100 index ended the 
week higher than it beg an , up 
19.8 paints at 2283.7. 

The immediate background 
to Tuesday's Budget the 
speech’s neutral tone - and 
the market’s subsequent resil- 
ience — aQ the more surpris- 
ing. On Tuesday morning 
Major had to absorb the 
gloomy currency message that 
sterling had plunged to a 
record low against the D-Mark 


- DM2.715 - on Monday 
night- . 

The pound had recovered by 
yest er d ay to DM2.7422 - down 
Just over 1 pfennig on the week 

- but only because the Bank 
of England provided foreign 
exchange dealers with a sup- 
portive shoulder to cry an in 
Wednesday’s post-Budget 
d epression 

Labour’s majority of more 
than 9,000 at Thursday's 
by-election was enough to dem- 
onstrate that this Budget will 
have, at best, a delayed effect 
on the Conservatives’ electoral 
fortunes, if it is felt at alL 

Much of that political uncer- 
tainty was already in the 
equity market — alter «n, it 
could be more than two years 
before the nw f general elec- 
tion, as defensive Tory minis- 
ters kept insisting yesterday — 
and sharp of mone- 

tary or fi«wi policy in thin 
Budget would have hit stocks 
shares harder. 

But gilts are still weak; and 
equity investors have yet to 
take analysts’ concern about 
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WHAteyeR happened to the 
(treat, sea ml es s edobal finan- 
cial market? By Thursday last 
week, Japanese equity prices 
bad collapsed more **»»" 20 
per cent. Tokyo has just expe- 
rienced a kabnki version of 
Black Monday. 

A couple of months ago. 
Wall Street analysts would 
have insisted that the fadant 
tnmaadsalon wiw 1 i m ii « w now 
operating in the world finan- 
cial market would guarantee a 
c o mpara ble collapse in stock 
prices worldwide. Instead, as 
this column suggested a 
month ago, US and E uropean 
investors have mostly 
thumbed their noses at 
Japan's troubles and concen- 
trated on poshing their own 
stock markets towards new 
records. Now, however, inves- 
tors on Wall Street must ask 
themselves two questions: 

Have the events of the past 
two months really ended the 
concept of an integrated 
worldwide market ruled 
broadly by common passions 
and eco no mic trends; and, if 
global forces are going to reas- 
sert themselves, how long can 
the present decoupling 
be t wee n Japan and the rest of 
the world last? 

The simplest answer to both 
questions is that the equity 
meltdown in Tokyo has been a 
case of mternatfrmal linkages 
re-establishing themselves, 
after a period of unsustainable 
divergence between Japan and 
the rest of the world. From 
tids paint of view, foe real sur- 
prise has not been foe recent 
collapse of Tokyo equity 
prices. What had to be 
explained was Japan's ability 

to wl w fa H ii a bull market: ftrr 

two years after the golden age 
ended Us the rest of foe world 
In summer 1987. 

The forei gn eu chang aaa re 
the main which brisks 

financial flows together, and 


C WALL STREET ) 

The lessons 
from Japan 


Dow Jones Industrial Averages 



January 


Wnay 


fids Is foe place to look for 
dues about Tokyo's past per- 
formance and the more rece n t 
shift in worldwide investment 
conditions. If we date Black 
Monday as foe start of foe 
divergence between Japanese 
and US equity prices, then one 
factor stands out as a possible 
explanation of foe cont i nuin g 
bull market in Japan. After 
Black Monday, the Japanese 
currency strengthened 

abruptly from Y147 to foe dol- 
lar to 7121. And from foe end 
of 1987 until foe middle of last 
year, the doBar-yen exchange 
rate remained remarkably g» 
ble in foe range of 121 to 13s. 

One of the main objectives 


of both US and Ja 
tary policies during those 18 
months after Black Monday 
was to preserve foe stability of 
exchange rates. Axtrand the 
middle of last year, however, 
conditions began to change. 
On one hand, foe yen began to 
weaken, as Japanese capital 
outflows went on growing 
while the country's trade sur- 
plus started to shrink. At foe 
same time, word began spread- 
ing from Tokyo that foe Minis- 
try of Finance was having sec- 
ond thoughts about the 
desir ab il it y of foe strong yen 
exchange rate. 

While an »«-ii a iw« rate of 
Y120 to YlSOwasheljriiig to 
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foe widening reverse yield gap 
(gilt yields minus equity 
yields) to heart. Moreover, Mg 
pay awards from retailers J 
Sainsbury and Marks and 
Spencer this week will have 
renewed fears about pressure 

an inflation. ' 

. But investors apparently pre- 
ferred to watch domestic eco- 
nomic figures and enjoy far- 
ther reports of firm profits 
from, large British companies, 
rather than weary about tur- 
moil in Japan, inflation, or cur- 
rency weakness.' 

Footsie recovered almost all 
of Monday’s 255-point fan on 
Budget day, rising 2L7 paints. 
Wednesday saw a more consid- 
ered reaction to the previous 
day's speech, with both ster- 
ling arid equities under pres- 
sure, but Thursday's 
announcement of an improve- 
ment in foe UK’s trade deficit 
- from £2bn in January to 
-£L4bn in February — seemed 
to be enough to restore ebbing 
confidence. 

The positive mood was taken 
up more widely yesterday, 
helped by the expected 

ann on nw w m m t of a slight fell 
in the srmnai inflation rate, 
although underlying bitlatinn 
rose. The retail price index 
dropped from 7.7 per cent in 
January to 7.5 per cent last 
month, and Footsie rose 243 
points on foe day. 

Large companies reporting 
this week have bolstered inves- 
tors’ confidence with some 
strong increases In profits in 
spite of foe unsympathetic eco- 
nomic climate, but they have 
also answered to a couple of 

reduce Japan's trade surpluses 
n wiiin j, ug industry more 
co mp e titi ve, it was also having 
some detri mental poli t i c al side 
effect s in the US. By wMig it 
so e h esai j—mi— ««im. . 
niestobuy USbastoessesTthe 
strong yen reamed actually to 
be wh i p ping 19 the protection- 
ist sentiments it was designed 
to suppress. . 

Once doubts hagian to spread.' 
about the .*. government’s 
long-term intention *ito keep 
fleiuf faht Hw twain incen- 
tive to retain money fa Japan 
disappeared. Far if the yen 
was not e xp e cte d to appreci- 
ate, there could be no reason 
for accepting much lower 
rates or ranch higher 
earnings ratios in Japan 
in other financial mar- 
. The ^pervasive conse- 
quences of this change in 
expect ations have only 
recently sunk fa. ■ 

These consequences were 
uncomfortable - not only far 
Jap anes e in ves tee s who would 
have to live with much higher 
interest rates, but also for US 
Industrialists who would need 
to co m p ete against a persis- 
tently undervalued yen. 

The riunw are. the re f ore, 
that both foe JapSeseandUB 
governments' attitudes will 
change back towards the 
encouragement of a strong yen 
and weak dollar. Indeed, this 
could happen as early as this 
weekend, whim the two coun- 
tries; finance ministers meet 
privately I n California- If t hat 
occurs, a strong recovery in 
the Tokyo stock market can 
probably be expected and Wall 
Street wffl doubtless bow the 
head in sympathy. 
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Berisford puts out the ‘For Sale’ signs 


"DES RES. for sale, probably 
for the last time this century. 
Would suit DIY buyer vnlHng to 
tackle dry rot and subsidence.” 

Berisford International has 
put itself on the block. How- 
ever, it is soliciting offers in a 

market which bears a trou- 
bling resemblance to that far 
residential property in London. 
Berisford may have hoped to 
prompt a free-spending auc- 
tion; it is modi more likely to 
be gazundered. 

Many companies would give 
their sweet tooth to get control 
of Berisford’s British Sugar 
subsidiary, which occupies a 
dominant position in foe UK 
sugar market because of the 
European Community agricul- 
tural regime. 

But to get its hands on Brit- 
ish Sugar now, any buyer 
would also have to take on 
board a raft of other invest- 
ments. Taking into account 
Berisfdrd's known debt, liabili- 
ties exceed foe realisable value 
of the non-sugar businesses, 
which include financial ser- 
vices and commodity trading 
as well as property. 

“The great question," says 
David Lang of Henderson 


Crosthwaite, “is how big is the 
black hale?" 

The answer will go a long 
way towards determining foe 
eventual buyer of Berisford 
and how much it has to pay. 
After jumping to I49p on 
March 9, when Berisford said it 
was in talks about a possible 
Mil , its shares Hail drifted twir 
to Z34p by Friday. 

To a large extent this 
reflects the disclosure this 
week that the other party in 
the talks was Tate & Lyle, Brit- 
ish Sugar’s cane-refining rival. 
British Sugar is worth more to 
Tate than to any other buyer, 
one reason the Monopolies and 
Mergers Commission blocked 
its previous Md in 1987. 

Tate hopes that its 
ments that a merger 
viewed fa a Europe- wide con- 
text will be taken more seri- 
ously this time by the UK Gov- 
ernment Ironically, if Tate 
does bid, it would p r e fe r to do 
so before September 1. when 
the European Commission 
assumes authority over large 
mergers. Tate fancies its 
chances in the corridors of 
Whitehall more than fa Brus- 
sels, where foe political weight 


Berisford 
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of continental beet growers 
and processors would be 
brought to bear. 

But Tate, miffed that Beris- 
ford apparently leaked its 
involvement in talks which 
had been solicited by foe target 
Half haw si gnalin g that it is 

not going to be bounced into 
an early bid and Is certainly 
not going to over-pay. It has 
begun an independent probe of 
Berisford’s troubled New York 
pro pe rt y in ve s t me n ts. 

Tony Hollingworth of CCF 


Laurence Prust still leans 
towards Associated British 
Foods, a 23 per cent share- 
holder fa Berisford, as a more 
likely bidder. 

In spite of foe caution 'of 
Garry Weston, ABF's chair- 
man, who dropped a £767m bid 
after foe October 1987 crash, 
Hollingworth says: "I just can’t 
see him walking away and let 
ting Tate have it" ABF bought 
its present stake fa May 1987 
for the equivalent of U7p per 
share, not foe canniest invest- 


ment Weston has Tnarta ABF 
has the advantage of a sum- 
plus cash pile, easily enough to 
buy the remaining 77 per cent. 

If Tate wanted to avoid a 
rights issue and smooth- the 
way over regulatory objections, 
it could agree to divide British 
Sugar with a partner, say, CSM 
of the Netherlands, Generate 
Sucrtere of France or Archer 
Midland Daniel of the US. 
When Trie mooted this idea fa 
1967, however, it was tam ed 
down by the Monopolies Com- 
mission and it is not actively 
exam i nin g it at present More- 
over, splitting British Sugar 
would reduce Its main attrac- 
tion, the UK monopoly on beet 
processing, and thus its valne. 

The question remains: what 
price will be sufficient to win 
Berisford? Marcus Darville of 
County NatWest WoodMac 
sees a range ofl57p to 206p per 
share, depending on pesshnis- 
tic or optimistic estimates of 
British Sugar’s value and dis- 
posal proceeds. He behoves the 
maximum cash exposure in 
New York is £129m_ 

Henderson Crosth waite’s 
Lang is mare cautious: “To put 
a valne on it on the basis of tbs 


balance sheet and discussions 
with foe company is a bit ques- 
tionable. Most of the surprises 
that have come out of the com- 
pany in the past seven or eight 
years have been negative." 

Indeed, most analysts would 
be surprised to see an offer 
above I50p or 160p, and even 
that might he stre t c h ing it if 
Tatars structural survey 
revealed more faults than foe 
would-be vendor had chosen to 
disclose. . 

Th»» possibility remains 
Berisford, like any seller 
unhappy with foe offers it 
receives, will take itself off the 
market and get car with the 
task trf repairing the Ammgf 
That would enhance the value 
erf British Sugar to present 
shareholders and its ultimate 
price to anyone else. 

Tfs surprising how often 
people wait until a company 
deans itself up and bid then," 
says Darville. But to get foe 
keenest deal, Tate or another . 
suitor win have todrive a hard 
bargain now and trust in the 

diligence «f It* In mwHptlnna . 

Clay Harris 


general rules. British groups 
are likely to survive - even 
flourish - provided they do 
not rely on UK earnings; and 
high levels of borrowing are a 
heavy millstone even for the 
hugest companies. 

Oil, the metals group, 
reported a 16 per cent increase 
fa its 1989 pre-tax profits on 
Monday. Its position as a 
mechanical engin e er linked to 
British watrmfaflhi ring indus- 
try would seem to militate 
against such growth, but the 
company said strong overseas 
earnings bad affeet the down- 
turn in tire UK. 

In other sectors, R TZ, the 
ww«fag group, saw its profits 
rise to more than £l.lbn, 
against £879m in 1988, and 
Guinness — which makes more 
than 80 per cent of its p r ofi ts 
outside the UK, pushed up 
profits to £691m before tax, a 
rise of S3 per cent BAT Indus- 
tries, meanwhile, made a 
mighty £2JQ4tm before tax last 
year, against £L64bn in the 
previous year, but has already 
vent some £58tn on the con- 
tinuing defence against the bid 
from Sir James Goldsmith’s 
Hoylake c onso r tium . 

This week did see the first 
significant disappointment 
from a Footsie stock, when 
Cookson Gr oup, . the specia list 
industrial materials company, 
announced a meagre 3 per cent 
increase fa pretax profits for 
1989, held bad by higher inter- 
est charges. The geographical 
breakdown of the gram's busi- 
ness, supplying a range of 
industries, is sometimes tatwi 
as a gauge of wwmnmfa and 


industrial fortunes worldwide. 
Operating profits in the UK 
were down 14 per cent, with 
other geographical areas more 
resistant, and foe company's 
shares lost 34p during foe 
week to close at I99p. 

Heavy capital expenditure 
and a con t inuing acquisitions 
programme were behind the 
rise in borrowings at Cookson. 
Some would look to refocus 
thAir business in the facq of 
new economic demands: Brit- 
ish Petroleum, for exampl e - 
now under the chairmanship of 
Mr Robert Horton - this week 
announced a major reorganisa- 
tion, including job cuts, to save 
J500m a year in operating costs 
and position itself for the 
1990s. 

But other UK companies are 
forging ahead with expansion 
programmes. Hepworth, foe 
building materials and home 
products group, demonstrated 
its confidence by accompany- 
ing Thursday's announcement 
of increased profits with a 
£L55m agreed bid for a French 
manufacturer of gas boilers. 
The deal will increase Hep- 
worth’s gearing from 4 to 68 
per cent. 

Even the depressed p rope rt y 
sector to a ttra c ting followers, it 

MWirn- ffO mfpn* jg in hM fc>ilw 

with London & Edinburgh 
Trust, the development com- 
pany built up by the Beckwith 
brothers. LET’S shares ended 
the week up 33p at 166p, after a 
sparse st atem e n t on Thursday. 
The whole group Is worth 
about £294m. 

Andrew Hill 


(JUMIOR MARKETS ) 

In sickness 
and in wealth 


’CHAMPIONS of the National 
Health Service r&brms/may be 
fbfa' aft foe 'Krouhet but there 
ran be few doubts about the 

of Bin plflTi, which 

joined the USM this week. 

Bioplan is a pioneer of “part- 
nership" deals, which were 
endorsed in the Government’s 
white paper an the health ser- 
y ice. lt builds small, private 
hospitals, or. day sur gery units 
adjacent to existing NHS hospi- 
tals, buys some NHS services 
(hke pathology and pharmacy) 
and foares facilities like renal 
dialysis and anaesthetic ntiftw 
On foe face of it, this might 
seem like putting back foe 
dock to the days of pay beds, 
which were phased out by a 
' fa rmer Labour health -minister, 
Barbara Castle, in the 1970s. 
Not so. according to Peter 
Townsend, Bioplan’s executive 
chairman who used to be a 
NHS ; administrator and has 
developed a number of priva te 
hospitals now owned by BUP A, 
tiie health insurance group. “It 
..is not prtva ti satioaTiy the beck 
door," he says. “It is a tremen- 
dous coming together of foe 
public and private sectors." 

He believes that partnership 
deals inject new resources and 
facilities into the NHS system. 
Between SSp and 80p of every 
£1 spent by Bioplan goes into 
the NHS whfle the shared facu- 
lties, which are funded par- 
tially or completely by Bioplan, 
often are out of foe NHS’s 
financial reach. The six facul- 
ties that are up and running 
generate an estimated £3 m a 
year for the regional health 
autho riti es Involved. 

Bioplan owns three com- 
pletely independent hospitals 
but Townsend considers that 
foe partnership concept Is an 
improvement from everyone’s 
viewpoint. “The criticism of 
the priva te se ctor was that 
they took .staff and resources. 
TUsis putting them back fa." 

Unlike independent hospi- 
tals, partnership hospitals do 
n ot wa ste consultants’ by 
taking them off the s i te , Also, 
says Townsend, they do not 
drain the NHS of t rains 
nurses. Bioplan offers the 
rates of pay as the NHS 
although it has more flexibility 
on hours. It also gets clear 
advantages from the dea l Con- 
sultants’ existing private 
patients are likely to be? admit- 
ted to the Bioplan hospitals, so 
red u ci ng foe time usually 
taken by private hospitals to 
bafldup occupancy levels, fa 
addi tio n, access, to NHS inten- 
sive ^therapy units and special. 

1st medical support mem* that 
Biopl an can perform more 
compter operations than most 
private hospitals. 

When Townsend originated 
, this' concept, there was a cer- 
tain amount of scepticism. 
"The , independent p ri v ate sec- 
tor said it would not work 
because the NHS would mot 


work with us," he says, ft took 
18 months to sign the first deal 
(with Oxfordshire health 
authority). Now, it has signed 
eight such agreements and 
plans four more a year. The 
idea has gained in popularity 
generally and Bioplan is ten- 
dering against other health- 
care groups such as AMI and 
BTJPA. 

A no t h er Bioplan project is 
"graduated ’care.” it is bolldfag 
a £5m development in Kidder- 
minster, Hereford and Worces- 
ter, co n sisting of 91 apart- 
ments, restaurants, 
recreational facilities and a 
dedicated nursing unit so that 
residents wffl be able to tailor 
theprogramme of nursing care 
they need.' They can also buy 
an insurance scheme that will 
cover them if their care - 
charges should increase above 
a contracted minimum. 

Bioplan hopes to collaborate 
with health authorities to 
develop some less expensive 
graduated care developments 
that would be rented out at 
£250*300 a week. 

Fou nded in 1982, Bioplan 
derived its early income from 
consultancy services. In 1988 
and 1969, it made pretax prof- 
its of £148,000 and £706,000 
respectively. 

Bioplan, which is advised by 
Gilbert Eliott and ANZ 
UcCaughan merchant hunt 
has decided to join the market 
by reversing into Cooks Indus- 
tries, a troubled mim-congtom- 
erate which had its shares 
suspended a year ago, and rais- 
ing £U3m by a ri ght* issue. 

ft is taking this coarse partly 
because it felt that the markets 
wgre too volatile to Btage an 
offer far sale, and partly for 
histo rical reasons. When the 
company was founded. Cooks 
took a stake In the company — 
as did Hfilsdown Investment 
Trust, James Gulliver Invest- 
ments, Sir Philip Harris and 

Bosehangh. 

Since Cooks ran into trouble 
most erf its subsidiaries have 
been SObVsO the. company .. 
which has a blue-chip Ust of 
investors - is virtually a shell 
Under the terms of the merger 
it is valued at £3.7m, while Bfo- 
plan is valued at £U.4m. 

. A s Bioplan is sh unning foe 
new issue route onto the mar- 
ket, would-be investors will 
probably have to wait for 
shares until dealings start 
However, Hoare Govetfs Bicfr 
ard Churchman feels foe 
munch wffl stDl generate con- 
siderable interest. . 

"T he one spectre hang in g 
over the company is theposia- 
bflity of a Labour government 
levelling the deal,” he says. 
But he counters by augufag 
fort tins is offeet by Biojftah’s 
strong position as the first and 
leading company in partner- 
“ftp deals. 

Vanessa HooHer 
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ON THE morning after 1 the Budget, 
Alfred anil Susan Janes, woe behav- 
ing true to farm. -At 6 am Alfred 
stumbled downstairs, bleary -eyed 
and befuddled, trying, anxiously 1 to 
pull . his thoughts together lor the 
moming.nieamig at-hfs bank in the 
City. Asosttal, Susan was already 
scuttling around the kitchen, alert 
as -the thrushes bouncing across the 
lawn. 

"If rd got your constitution, 
Susan, I reckon Pd be mminpfap 
director by now,” grumbled Alfred. 
T stm haven’t worked out exactly 
what Pm goings to say about the 
Budget at this morning’s confer- 
ence. What do-you think?" 

Tm sure yon know far more 
about it than I do, Alfred," said 
Susan, sweetly. She took a certain 
sadistic pleasure in these morning 
conversations; usually, she man- 
aged to out-point her husband 
before he had marshalled his 
thoughts tor the day. 

. “Oh, come on, Susan, give me an ■ 
idea or two,” growled- Alfred. "I was 
thinking that rd go for a bit of a 
cont rarian view today - take the 
line that this was a good Budget for 
the country and for most taxpayers 
in the long run. After all, whatever 
the City, pessimists say. Major is. 
detennined: to push inflation down 
mid, as he. said, our exports are 
beginning to recover." ■■ ■ 

“Youte such a party loyalist,” 
said Susan, who never could resist 
teasing- her. husband about his 
ambitious to become a Thatcherite 
MP; "Once you saw all those back- 
benchers standing up ami waving 
their order papers, you stopped 
t hinking about what the Budget 
really meant Now, rm not an econ- 
omist like you, so I give up on what 
it'll do for the country. But as far as 
we are concerned, 1 dost think ft 
will be much of a help at alL” 

“Just a minute, Susan,” said - 
Alfred, irritably. "We’re going to get 
all the benefits from independent 
taxation for married women, our 
personal allowances have gone up 
and, at long last, he’s got rid of that 
iniquitous composite rate tax; as Z 
said -he would. And what about 
Tessa, that new bank and building 
society savings scheme? That’s 
pretty -imaginative, isn’t ft?” 

Susan sighed. “AH right, Alfred, 
rm not saying that there weren’t 
some good ♦Mw«e in. the — 

it’s Just that- there’s not ajotln it 
for you and me. Take currency, for ’ 


FINANCE & THE FAMILY - THE BUDGET 


Terry Dodsworth eavesdrops as banker Alfred Jones and his wife wrangle over the Budget 

When Alfred met Susan — and argued 


a start If you hadn’t bought those' 
£2#00 worth oriteutschonazhs. for 
our holiday in Germanya few 
weeks ago, we’d be several pounds 
worse off - sterling's going to take 
a hammering from the Budget, you' 
know, to add to the one its had 


- Alfred went pale. "Ob no," he 
said, clutching his head. "I . com- 
pletely forgot I stm haven't seen 

the foreign exchange people, Bow 
much are we dowHT; • 

Susan looked at Tier husband 
more In sorrow fegri in anger. *T 
told you . to let me handle -that, 

Alfred - you know yotii never reaHy 

have time to organise- holidays. 
Now, let urn see. 'We were going to 
buy marks at 21 15 inmidrFebniary, 
so if they hit 2.70 this week - that’s 
the figure one of your foreign 
exchange dealers gave me at', last 
night's party - well have lost 300 
marks ... around £100.” 

"You should have reminded, me, 
Susan,” snapped Alfreds “That looks'- 
like wiping out some of the gains 
we've made on the- personal allow-, 
since.” 

“That’s only partly true,” Susan- 
replied. She poured the coffee - the 
best way, she knew, of putting her 
husband In a . brighter frame of 
mind in the mnrning . 3JP11 nullify 
your gains, but you’ve got to 
remember that TO now got an 
.allowance as wal ] nmto . the , hutol 
pendent taxation rules." * 

“So there yon' are; Susan,” said 
Alfred, beginning visihlytoperk im 
as he sipped his coffee. “That* s afl. 
money worth having. For 40 per 
cent taxpayers like me,:fiie Increase 
in the personal allowance is worth 
only £88. But your new' personal 
allowance is going to save ns a lot 
more. Remember I transferred aH 
those shares an which I used to pay 
40 per cent into your name. So with 
those, and the stock you got from 
your father, you’ll be receiving a 
full £3,000 of Investment income 
tax-free; That* s- worth £1,200 at the 
40 per cent rate I watdd have had to 
pay on the income.” 

“On the other- hand,” said Susan, 
“we oughtn’t to get carried away by 


fills. After all, independent taxation 
; was announced by Nigel Lawson 
.last year, and, as for as your own 
- income's concerned, you're going to 
. lose by the feet that your hero,' 
John Major, has not raised the stan-. 
. dard rate band at an to compensate 

. for irrflfl tifvn." 

Ti “Tbafs true," Alfred conceded. “I 
wonder what fears lost us? Let’s 
■ - see,” he went . on, reaching for Ms 
calculator. "If it pushed up the stan- 
dard rate band % last year’s inUa- 
tkm. it would have gone up from 
' £20,700 to S02JB&. So we shall con- 
tmufi to be taxed an fee 
at the higher rate of 40 -per cent 
-rather than the 2b per cent standard 
i rate. - 1 make feat around £240.” 
v‘ Susan nodded. “That’s quite a 
..chunk,” she said. "And be hasn’t . 
• increased mortgage interest relief 
as we’d hoped. You- know, Alfred, I 
really think feat rm going to have 
to go ahead and take feat Job just to 
keep up our mortgage payments 
now feat interest rates are so high." 

“I suppose I’ve got to admit that 
interest rates are becoming a bit of 
•a problem for us as wen as fee 
-Government,” said Alfred, hesi- 
.. tanfly. "You know, Susan, I wonder 
'''sometimes -if- we did the right firing 
to gear up and move into this man- 
sion. A couple of years ago it 
seemed like a great idea - probably 
fee best savings vehicle we could 
"find. Today, rm not so sure." 

’“Now come on, Alfred, what's 
. done Is done,” said Susan, firmly. 

. “What we have to Brink about is 
how to finance fee mortgage wife- 
out too much strain. On that score, 

I must say that the thing that war- . 
lies me most is that fee Budget 
.might not have done enough to stop 
interest rates going tip again.” 

“I wish you’d stop making these 
party political points,” Alfred 
snapped, "ft’s Just too easy being a 
liberal wet like you, Susan, and crit- 
icising everything the Chancellor 
does. You know very well feat if 
he’d had a toucher BudireL as manv 
of my scribbling friends in fee City 
wanted, if 'would have meant even 
higher taxes all round.” 

"Yes, you’re right," said Susan. 



"And some of your scribblers 
undoubtedly would have started 
screaming at higher taxes as weEL 
But as far as we’re concerned, I do 
think we ought to trim our running 
costa, despite our investment cush- 
ion. Let's start by giving up spirits 
- they’re up by 10 per cent, I think. 
And then you might think about 

an kino- fnr A amaTltir rnmn any far. 

That BMW of yours falls in about 
the highoKt tax bracket, and ft guz- 
zles petroL” 

Susan slipped pntwt trrtp 
conversation with the skill of a 
fencer making a winning thrust. 
She watched with satisfaction as 
alarm spread over Alfred's face. 
"Cttve up my 3251 convertible? But 
I’ve only. Just been given ft - and 
if s no more than I deserve, you 
know. Tom Riley's had one for at 
least a year.” 

"You know how strongly X feed 
about this,” said Susan, sharply. 
Tfs not Just a question of money. 
There’s also the environment to 
consider. In my view, the Chancel- 
lor's made the decision easy for 
you. He’s put up petrol tax by well 
over tiie rate of inflation - a frill 10 
percent - so there's a big incentive 
to use less fueL And with the tax on 
company car benefit also going up 
by 20 per cent, anyone in his right 
mfwd ou g ht to trade down.” 


“Oh, come on, Susan, we’ve got 
appearances to consider, you 
know," said Alfred, driving men- 
tally down Magnolia Crescent and 
ticking off the two Jags, four Mercs 
and three BMWs standing resplen- 
dency outside their garages every 

night 

“Do as you like then, Alfred," 
said Susan. “But remember you’re 
going to be paying tax of £L340 this 
year on fee BMW now that your 
taxable benefit’s going up to £3400 
- all that will be eligible at 40 per 
cent If you went down to a nice 
small car under 2,000 cc - some- 
thing I could park easily, by tin* 
way - you’d be paying tax of only 
£600 on the £1.500 benefit” 

Alfred decided to beat a retreat 

TD firinlr aVvnit thd oar " he said, 

promising himself privately to do 
no such thing ** Tp the meantime, 
Susan, we ought to be looking at 
our savings. After all. Major’s dime 
quite a lot fix' us on feat score.” 

"Hmmm. . .1 wonder,” replied 
Susan. "It seems to me that he’s 
done plenty for those people like 
your parents who’ve got a lot of 
spare cash, and he’s being quite 
helpful to pensioners like my own 
mum and dad who haven't got 
much and prefer to save in fee high 
street But I don’t think weH get 
feat much out of ft ourselves." 


“That’s a bit unfair, Susan,” 
retorted Alfred. “There are PEPS, 
fee abandonment of composite rate 
tax, and the new Tessa scheme - 
en d just firfwfc what he’s done on 
capital gains now that we’ve both 
get a £5,000 allowance.” 

“Yes, but rm trying to weigh up 
how ft all applies to us, Alfred," 
Susan replied. "Let’s take the aboli- 
tion of the composite rate tax on 
bunding society and hank deposits. 

"Now, Tm all in favour of it 
going, because I think it was unfair 
to levy an automatic tax that non- 
taxpayers could not claim back, par- 
ticularly at building societies where 
most ordinary people find it conve- 
nient to save. But we've already re- 
organised our own finances to take 
advantage of my new personal 
allowance by transferring your 
shares Into my name . . . remem- 
ber? So being able to reclaim tax on 
our building society funds in future 
is of no advantage to us. In feet, the 
£5,000 I’ve got in my Whitstable and 
Thames Estuary society's fund 
stands to be taxed more when CRT 
is abolished - fee composite rate is 
only 22 per cent but IT1 now be 
taxed at my standard rate of 25 per 
cent." 

“That’s a good point, Susan,” 
Alfred admitted. “So perhaps you 
should be using the Tessa scheme. 
That’s what I was firinWng of for 
my building society flmds.” 

“Yes,” said Susan, “but we « m 
each put only £1,800 a year into 
Tessa, up to the maximum of £9,000 
over five years. We’ve both got 
more than that And is it a good 
idea to tie-up the money for so long? 
We wouldn’t get a tax rebate bonus 
nnffl the final year — and wh&t’S 
going to happen to interest rates 
over that period? I think Tessa's 
ideal for my parents, because 
they’re comfortable wife building 
society investments. But I*m not 
sure feat if s best for us.” 

"That makes sense," said Alfred. 
"So obviously a Pep’s fee place fix: 
my building society money. Or 
shares, so I can use the capital 
gains allowance.” 

“Sometimes, Alfred,” said Susan, 


“yon really exasperate me. We’ve 
been through all this before. We 
agreed on fee Pep idea a couple of 
months ago. But you did nothing 
about it and now you’ve missed a 
great opportunity.” 

“I know what you’re going to 
say,” said Alfred. 'It’s just that Fve 
been so busy. Okay, but fee argu- 
ment for Peps still stands. I can put 
away all feat money absolutely free 
of capital gains or income tax - 
and fee Chancellor has raised the 
limit from £4,800 a year to £6,000.” 

“I know, I know. It’s Just that I 
don't have fee child-like faith you 
have in fee British economy,” 
responded Susan. "And as for capi- 
tal gains, how can we use the allow- 
ances when we haven’t made fee 
investments? Yon should have pot 
more of your building society 
money into shares years ago, like 
your parents." 

It was now Alfred’s turn to look 
exasperated. Generally, he liked 
Susan’s scepticism, which he saw as 
a useful antidote to his boy scout 
enthusiasms. But sometimes, he 
felt, she went too for. “Is there any- 
thing at all you like about this Bud- 
get, Susan?” 

“As a matter of fact, there is — 
the new rules on work-place nurs- 
eries,” she replied, smiling sweetly. 
"One of your arguments against me 
going back to work was the tax Fd 
have incurred on nursery provision 
if we had children. That’ll no longer 
apply as long as I manage to find an 
enlightened employer. By the way, 
Alfred, are you getting a nursery at 
the bank?" 

*m raise the issue at the morn- 
ing meeting,” he replied, sarcasti- 
cally. This argument about Susan 
going back to work, he decided, was 
not something he was going to get 
into this morning. He gathered his 
papers and dashed for fee door. 
“Thanks, anyway, Susan, for clear- 
ing my mind, rm still going to take 
a contrarian view at fee conference 
this morning, though. It’ll make 
sure rm heard.” 

Alfred let himself out and stood 
for a moment in the sunlight glint- 
ing through the beech trees by fee 
drive. He Innke d admiringly sit the 
bright red motor car which 
unlocked with a flick of his elec- 
tronic key. This, he thought to him- 
self, was a pleasure that neither the 
Cha nc ellor nor Susan was going to 
take away from him yet - tax or no 
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John Edwards lists the Chancellor’s proposals 

Giving with one hand, 
taking with the other 


CHANCELLOR John Major 
insisted it was a “saver’s Bud- 
get” — but then took a lot of 
the potential savings away. 
The cost of jfr fo l c n, cigarettes 
and petrol are all going up as a 
result of Increases in excise 
duties, some of which were 
higher than fee rate of lnfiar 
turn of 7.7 per cent at the end 
of December last year. 

The personal allowance, 
before you start paying tax, 
was raised in line wife infla- 
tion: by £220. to £3,005. But the 
25 per cent standard rate band 
was left unchanged with a cell- 
ing of £20,700 taxable income. 

As a result, 40 pm- cent tax- 
payers got no compensation for 
inflation and will, therefore, 
face higher tax bills. 

Owners of company cars will 
pay more tax, too, although the 
20 per cent rise in -fee benefit- 
in-kind scale charges , was less 
than some people bad feared 
after the 30 per cent increase 
last year. 

There was no increase for 
inflation! in the annnal exemp- 
tion before you start paying 
capital gainp tax. It remains at 
£5,000. 

But u nder the Indep endent 
taxation system starting next 
month,, married couples will 
now enjoy two separate exemp- 
tions - meaning they can 
make £10.000 in gains before 
becoming liable to tax, pro- 
vided they plan their mutual 
finances property. 

The new. married couples' 
allowance, allocated initially to 
fhp h usband but transferable 
to his wife if unused wholly or 
partially, was fixed at £1,720 
for those .under 65, rising to 
£2,145 for those between GS and 
74 and £2485 if you are 75 and 
over. 

Age allowances for single 
adults were lifted to £3^70 and 
£3£20 respectively. The income 
limit for fee tnagtmnm you can 
receive, and still qualify for fee 
whole age allowance, was 
increased from £11,400 to 
£12,300 (also in line wife infla- 
tion). 

A special exception was 
made for the blind per son's 
allowance, which jumps from 
£540 to £L080. 

The inheritance tax exemp- 
tion was raised in line, with 
inflation from £118,000 to 
£128,000. So, too, was fee 
amount of earnings you can 
contribute to a company or 
personal pension scheme. The 

Income tax 


ypnvfnmre been increased 
kom £60,000 to £64£00 l- - 

Hie most controversial mea- 
sure on Budget day was. the 
decision to. double. I-r ,fram 
£8,000 to £16X00 - the amount 
of savings you can have before 
being disqualified from receiv- 
ing housing and community 
charge benefits. 

The controversy centred on 
the fact that, initially, this con- 
cession was not extended to 
include poll tax payments 
made already in Scotland. But 
after furious protests from 
Scottish MPa, fee Government 
Changed its mind snd rinririnri 
to offer ergratia payments to 
help up to 20,000 people north 
of the border. 

For savers, the only immedi- 
ate encouragement was a 25 
per c en * increase in maxi- 
mum amount that can be 



the main new incentive to save 
as well as being the surprise 
special innovation that all 
Chancellors like to include. 

Tessa, which will be offered 
by banka and bunding societ- 
ies, is a foam of poor man's Pap 
with the money being held an 
deposit instead of going into 
shares. The beauty of the 
scheme - which should have 
special appeal to high-rate tax- 


invested in a personal equity 
plan (Pep) - from E4J300 to 
£ 6 , 000 . 

The proportion that can be 
put into an investment or unit 
trust was left at 50 per cent of 
the total, but that mwwit the 
maximum goes up from £2,400 
to £3,000. The' Chancellor 
reduced, from 75 to 50 per cent, 
fee total of UK stocks that 
must be held in a qualifying 
investment or unit trust 

The mmimnm amraint that 
can be invested in Business 
Expansion Schemes, excluding 
assured tenancies, was raised 
from £500,000 to £750,000. 

Savers will, however, have to 
waft until January 1 for fee 
introduction of Tessa (tax-ex- 


if i*!rtnp»rit ' hTfh»tifi n:- ' m ' 

Yoh agfe£ to, lock yep*, 
money for five years' to qualify 
for the tax relief an Qw inter- 
est earned; but if you need to 
take out fee capital for some 
reason or another, all you loan 
is the tax concession. 

The proposed abolition of 
composite rate tax, which is 
deducted automatically from 
hank and building society 
interest payments and cannot 
be reclaimed, will not take 
effect until next April because 
of the huge administrative 
problems for the Revenue in 
scrapping ft. 

So. non-taxpayers face suf- 
fering this “unjust” tax for 
another year and will, no 
doubt, continue to seek invest- 
ments feat pay interest gross 
orreclaimable. 

To help them out margin- 
ally, a 1 per emit rise was 
announced in the interest rate 
on some National Savings 
products. From April 3,’ the 
interest on investment 
accounts goes up to 12.75 per 
cent gross; .and on May 4, the 
rate on income .bonds (and 
deposit brads, If you still hold 
them) will rise to l&5per cent 
gross. The interest is taxable 
but the tax is not deducted at 
source. 

For the taxpayer, however, 
the best National Savings 
attraction is probably index- 
linked savings certificates that 
pay a "real return" of 4.04 per 
cent tax-free over the rate of 
inflation if held for five years. 

I n vest o rs will have to watt 
even longer for' the premised 
abolition of stamp duty im 
shares (but not on land and 
property, as hoped). 

The Chancellor decided to 
delay the abolition to coincide 
with fee stock exchange’s 
introduction of Taurus, the 
planned new paper-less rieaHng 
system that is scheduled to 
start operating late fax 196L 

Bat if the Budget was some- 
thing of a disappointment to 
savers, and houseowners, it 
was certainly a good one to 
charities and those who like to . 
give, rather than save. 

The gtro-as-you-eam scheme 
received a modest boost But 
fee biggest change Is that you 
get tax relief, at your highest 
rate, on donations to charity 
ranging from £600 to £5m. 


Single people /married women 
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40,000 
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11,693 
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50,000 

15,781 

15,683 
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Married men - ' (■tiacoraaMmad.q 

income Old tax Jtowtu Ttoceut 

5,000 156 08 87 

10.000 1.406 1*318 87 

16.000 2.806 2*18 87 

20.000 3,906 3,818 87 

25.000 5,166- 6488 87 

30.000 7,145 - 7,005 140 

40.000 11,145 11,005 140 

50.000 15.145 15,005 140 
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GROSS EQUIVALENT C.A.R.* 


PREMIUM ACCOUNT 

Shrewd investors are always looking for 
fee highest rare of interest. And so they 1 
should. Thaih why The Royal Bank of 
Scotland Premium Cheque Account 
offers a high interest rate that takes 
some beating. 

■INTEREST RATES 

- MMmm > ■ ■ ’■ Cnrti Fjprhalent ■ • - 


CneMetf 

CJUL’ 

Net 

£50,000 

15.14% 

10.90% 

£25,000 

1452% 

10.75% 

£10,000 

14.71% 

10.60% 

£2^00 

13.49% 

9.75% 


“Gross Hqmralrnr C.AJL The me equivalent 10 die aa rate 
passed up to show what the rale ® worth to basic rate ta x pa y ers 
and laltiax into ■noun the compounding of interest paid on a 
quarterly basis. 

Our interest rates are quoted every day 
in fee Financial Times and axe linked to 
the money markets. What’s more, with 
a Premium Cheque Account, you can 
apply for a Highline card. This incor- 
porates a £100 cheque guarantee limit, 
Switch and Cashline facilities, giving you 
instant access to your money. As your 
interest is paid quarterly you can even 
earn interest on your interest lo open 
an account or for more details, phone 
free on 0800 300 323 (24 hours), fill in 
fee coupon or call into any branch of 
The Royal Bank of Scotland. It's in your 
interest to act now. 


PREMIUM CHEQUE ACCOUNT 

To: The Royal Bank of Scotland pic, FREEPOST 
PO Box 43, Rugby, Warwickshire CV22 7BR. I\n 
in te rested in your Premium raxes. Please send me 
further drafts by return. PTOOKF 


Address. 


.Postcode. 


arc 

a* 

The Royal Bank 
of Scotland 


TbeRoyalBmkofSeodaulpIei Aegtscered Office: 36 St. Andrew Square, Edmbiir^SH22YB. Raftered ht Scotland No 90312, 

KatcssTtub^carorariinioa.Ma<«aMUXibvi3uacxa£240C. Fc* uuncaccouni holdcro it maybe povnbic for imcrcK tube paid siose-VaS retro imd arc BvaikbJc oc request. 

*Grou Equivalent CAR! Tbe law eqntaleni to tfi e net rate erased up to show wfeat the rare a worth to taWc race taxpayer! aifd rating mo account tfir ewnpouitilng of uacreH pa«I on a quarterly 
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FINANCE & THE FAMILY - THE BUDGET 


WILL Tessa prove to be the 
poor man’s Pep? John Major 
proudly announced that this 
year’s Budget was a "budget 
for savers”. One justification 
for this claim was the introduc- 
tion, from January 1 next year, 
of a new scheme - Tax 
Exempt Special Savings 
Accounts (Tessas) - which the 
Chancellor hopes will encour- 
age long-term savings in 
return for providing tax-free 
interest 

So how does this scheme 
work? 

The idea is that from Janu- 
ary 1, banks and building soci- 
eties wUl be able to offer Tes- 
sa s to anyone over 18 who 
wants to open a savings 
account 

Savers win be allowed to 
have one Tessa each. You sim- 
ply open an account and start 
saving for five years. You can 
put up to £9,000 into a Tessa 
and after five years - provided 
you have left the capital 
untouched - you receive the 
Interest tax free. 

There are restrictions, how- 
ever, on the amount you save 
each yean you may put up to 
£3,000 into a Tessa in the first 
year, and up to £L800 in each 
of the following years. You 


c 


SAVINGS 
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Sara Webb on the small savers’ no-risk alternative to PEPs 

The attractions of Tessa 


interest from his bank or build- 
ing society deposit as iega 
income could also use a Te 

the amount wifch- 
does not eat into the 


may save a lamp sum each 
year or, if you prefer, save up 
to £150 regularly every month. 

You must leave the capital 
untouched in order to receive 
the interest gross at the end of 
the five year period. You may 
withdraw the interest earned 
(which will be paid net of basic 
rate tax) at any time within 
the five year period. You get 
the tax deducted from the 
Interest back at the end of the 
five year period in the form of 
a bonus, providing you have 
not withdrawn any of the capi- 
tal 

As a penalty for taking out 
any capital you forfeit the 
bonus and thus only receive 
your interest net of tax - 
rather than gross - after five 
years. 

So, if you suddenly found 
you needed to draw on your 
savings, for example to buy a 



higher tax bracket 
Although firm guidelines 
have not been set out it looks 
as though a saver would be 
able to transfer his Tessa from 
one bank or bunding society to 
another, depending on which 
one was offering the most 
favourable rate. So savers 
could move around quite 
quickly in response to interest 
rate changes. And after .five 
years, when the scheme 
matures, you can start a new 


new car, you could have access 
to your Tessa but you would 
forfeit your right to gross Inter- 
est 

You would have to be careful 


about doing this if the interest 
has been accruing over three 
or four years it might, when 
added to someone’s earned 
income, move them Into a 


Who will benefit from Tes- 
sas? Anyone who ordinarily 
keeps a savings account with a 
bank or building society 
ahntild wirwridw using a Tessa 
for money which they do not 
need access to at short notice. 
If you have substantial savings 
you should consider putting 
some of tt»«n a giriB in a Tessa. 

A retired person who uses 


the scheme is pri- 
marily at. the small 

saver, as imual the high rate 
taxpayer will benefit most 
since he will not have to 
any tax at all an income w 
wouM normally suffer a 40 per 

<ynt nKaiy . 

Tessas could even draw 
some in ve stors awa y from Per- 
sonal Equity Plans (PEPs), toe 
tax-exempt' schemes which 
were meant to encourage peo- 
ple to put money in shares 
unit trusts and Investment 
trusts. 

Why put your money into a 
tax-free scheme which carries 
risk (due to toe fact that shares 
can go down in price) when 
you have a much safer alterna- 
tive in the item of a Tessa? 
Many investors may believe 
that shares provide better 
tectkm against inflation, 
toe uptake of Tessa is 
likely to o verta ke that of 
in a very short space of tone, 
given toe security and femfUxr- 
ity of keeping money in a bank 
or bunding society. 


TESSA r . the new British 
savings scheme launched in 
Tuesday’s Budget, has a famil- 
iar ring in Washington. It is 
very like the Family Savings 
Account, the new US savings 
initiative launched with equal 
fanfare in President Bash’s 
Budget at toe aid of January. 

While there are differences 
— Tessa is limited to banks 
and baUding society accounts 
retiu»r than the US version’s 
wide range of investments — 
both to help reverse toe 
problem of a low level of per- 
sonal savings. Low levels of 
saving raise the cost of capital, 
contributing to low overall 
domestic savings relative to 
investment, as reflected in 
both countries' current 
account deficits. 

In the UK, with toe public 
sector In surplus, toe problem 
Is in toe private sector, both 
corpora te and personal. In the 
US, file main problem is in the 
public sector, despite the 
decline in the Federal Budget 
deficit since the mid-1980s. 
However dinned, US personal 
savings are also at historically 
low levels. In spite of an 
improvement in toe last two 
years to a rate of around 
per cent from a low of less 


A way to reverse the trend 


than 4 per cent in 1987. This 
compares with around 8 per 
cent in the 1970s. 

Robert Glauber, US Trea- 
sury under secretary for 
finance, says: "The Federal 
Budget deficit Is the number 
one problem in achieving a 
new s tructural balance. But, 
while not overselling the 
savings initiative, it can make 
an important contri bu tion." In 
short, every little helps in rais- 
ing the postrtax rate of return 
on savings, and the Family 
Savings Account is part of a 
broader package which 
includes a proposed cut in cap- 
ital gains tax. 

Critics have posed two ques- 
tions: do such tax incentives 
lead to a net increase in saving 
or merely a switching from 
other forms of saving which 
do not enjoy such incentives; 
«md wfll the tax revenue lost 
through the incentive increase 
the Federal Budget deficit and 
therefore not improve, and 
possibly even worsen, the 
overall savings problem? 

The main US evidence has 


come from individual retire- 
ment accounts (Iras), a form of 
savings which allowed gener- 
ous tax deductions an contri- 
butions - although money 
cannot be out without a 
10 per cent penalty until the 
saver reaches the age of 59*2. 
The matn tax reliefs on contri- 
butions lasted from 1981 to 
1986 until they were abolished 
as part of a major overhaul of 
the US tax code. 

The initial view was that 
Iras led to a transfer from 
uriating forms of saving. How- 
ever, a more recent study con- 
ducted for the National 
Bureau of Economic Research, 
suggests that a switching of 
savings occurred tnftfaiiy but 
the impact built up over a 
period so tout between 75 and 
90 per cent of Ira contribu- 
tions consisted of new savings. 

ranaitiHn evidence, based cm 
tax ince ntiv es on more gener- 
ous r eti rement a ccou n ts intro- 
duced in 1972 and 1978, sug- 
gests that savings are boosted. 
After a period the Canadian 
household savings rate began 


to rise above the US rate and 
puffed away further during the 
1980s. However, the Congres- 
sional Bssiget Office has 
argued that the balance 
between shifting and addi- 
tional savings Is unresolved. 

The new Family Savings 
Account lacks some of toe spe-' 
dal features which made Iras 
attractive. It is backend rattier 
than front end loaded - there 
is no tax deduction on initial 
contributions. Instead, the 
benefits in the form of accu- 
mulated earnings will be tax- 
free after seven year s . 

The scheme »1 m offers more 
liquidity «mw Iras. Based an 
market research, Glauber 
notes that "a tax s tr uc tur e 
allowing deductions at the end 
is more effective and more 
attractive since many people 
In the target group believe 
Hmt tax rates will be higher 
later as fitter incomes go up 
and *hme they don’t Hi Ink that 
over a period of years Con- 
gress will hold the line on 
taxes (avoiding increases).” 

Hw h nrf Iftadhtg «hn W 1 IB- 


imises the loss of tax revenue 
to the Treasury in the short 
term. Robert Reischauer, 
director of the Congressional 
Budget Office, has argued that 
any resulting increase in pri- 
vate savings would probably 
be outweighed by a loss in tax 
revenues, preventing any 
increase in overall national 
saving. According to the CBO, 
tax revenue will be cut by 
9300m initially, rising to 
gUfim by 1998. 

The admin fa tretion ■ natu- 
rally think* this fs too pessi- 
mistic. The president's council 
of economic advisers has esti- 
mated that Family Savings 
Accounts will not lose Federal 
revenue if they increase per- 
sonal savings by Just $40bn 
over five years. This Is equiva- 
lent to an incroase in the per- 
sonal savings rate of less than 

OJ nur rw rf mm Wflfnts. 

Yet such claims show the 
limited impact of such initia- 
tives relative to recent swings 
in US personal savings and 
other hiflnwiw such as inter- 
est rates, inflationary expecta- 


tions and demographic betas. 
The ageing of toe US popula- 
tionwiU mean a higher level of 
savings. 

The widespread emphasis on 
increasing US savings is now 
luring challenged by tile grow- 
ing free movement of c ap i t a l 
across borders. Returns of 
investment in international 
saving schemes are attr ac tiv e 

anri any tnul ^ M ri n M l «hW Hw 

savings is of little relevance. 
Dependence on foreign capital 
not only affects tin degree of 
dependence on foreign owner- 
ship and dividend flows, but 
also, a emr atng to Mr Michael 
Bodkin, the chairman of toe 
president’s council of eco- 
nomic advisers, rover a long 
span of time the ultimate 
investme n t In any economy 
will be closely tied to that 
econo my 's own domestic sup- 
ply of capltaL" In short, 
“higher rates of saving lead to 
greater national wealth and 
hi giw standards of liv ing for 
the future." 

In these cajcufatkms, incen- 
tives such as Tessa or toe Fam- 
ily Savings Account are at 
moat a marginal influence. 

- Peter Bidden 


C INVESTOR'S VIEW ) 


Cause for thought 


WhiIJB I welcome many of the 
Chancellor's proposals, Ub 
B udget was as much one for 
City institutions as for sav er s. 
It did nothing to induce me to 
rush out and buy shares imme- 
diately although it will, ovbt 
the coming months, make me 
pander all the small print and 
consider the future direction of 
my investments - especially 
as many of the Budget propos- 
als wont take effect until 1991. 

I like the increase, from 
£4£00 a year to £6,000, In the 
amount toot can be put into a 
personal equity plan (Pep). But 
it's a pity the tax relief cannot 
be given an share investments 
without having a Pep manager 
taking some fees and generally 
getting in the way of a more 
direct Investment In individual 
companies. 

It was good to hear that 
stamp duty on share transac- 
tions will be abolished late in 
1991 or some time in 1993 when 
Taurus (the Stock Exchange’s 
paper-less share transfer sys- 
tem) is introduced although I 
suspect that Taurus will be 
more beneficial to institutional 
investors than to private ones. 

My wife and I are delighted 
that we will be allowed to 
make £5,000 each in tax-free 
capital gains compared with 
the present £5,000 limit 
between us. Some commenta- 
tors had speculated that Major 
would reduce the Individual 
levels of such gains; perhaps 
they forgot that Nigel Lawson, 
his predecessor as Chancellor, 
reduced the £6,600 annual 
exemption for married couples 
that existed in 1987-88 to £5,000 
in 198889. So, giving a husband 
and wife £5,000 each in 1990-91 
was only fair and reasonable. 

The abolition of composite 
rate tax means my two daugh- 
ters, at least, are looking for- 
ward to having tax-free bank 
and building society accounts 
next ApriL This move should 
benefit UK-based institutions, 
which probably will find that 
un taxed funds in overseas 



bank accounts owned by chil- 
dren and low-earning spouses 
will flow back eventually to 
the UK. 

The biggest welcome for the 
proposed tax-exempt special 
savings accounts (Tessa) will 
no doubt come from the British 
banks and building societies; 
they probably are hard at work 
already designing yet more 
junk mail to thrust through 
my letter-box. 

Many of the other Budget 
proposals have much to recom- 
mend them although it is a 
shame that the 1 per cent 
increase in National Savings’ 
interest rates could not be 
accompanied by a much heftier 
increase in the notional inter- 
est rate in the premium bonds’ 
prize fund, which is now a 
miserly 85 per cent. 

The measures designed to 
help small companies, such as 
simplifications to VAT regis- 
tration and improvement in 
taxation procedures, should 
also increase the appeal of new 
manufacturing companies set 
up under Business Expansion 
Schemes (BES). Indeed, I am 
pleased the Chancellor has not 
scrapped the BES, although I 
thought he might have 
Imposed greater time limits on 
the sale of real estate owned by 
the BES residential property 
companies - some of which 


seem to want to throw their 
tenants onto the streets after 
five years in order to realise 
the hoped-for capital gains on 
B elling the properties. 

My wife stiff, hopes that the 
further increase in taxation of 
company cars will make the 
local Mercedes dealer much 
more willing to drop his prices. 
She t-jiinkw there could be a 
down-turn in sales that will 
increase price-cutting competi- 
tion. But last year's bigger tax 
increases did not seem to have 
much effect 

With the Chancellor's 
on saving, bis 
ra ndom nation of banks’ "ixsdiB- 

criminate mail shots encourag- 
ing people to borrow," I won- 
der where the banks are going 
to lend all the savers' money in 
order to pay them interest. 
Will whoever is Chancellor in 
10 years be announcing tax 
write-offs for banks on bad 
loans to east European coun- 
tries as happens now for Third 
World nations? 

On reflection, perhaps the 
best investment for 1990 is one 
made via a PEP in a small 
company that provides junk 
mail services to ftumrial insti- 
tutions arte tenuities. 

Kevin 

Goldstein-J ackson 
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THERE ARE two areas where John Major 
surprised the forecasters: mortgage interest 
relief at source (Miras) and income tax. 

Those who thought that the Chancellor 
would tinker with. Miras and raise the celling 
from £30,000, a level at which it has been for 
some years, were disappointed. He left it 
untouched. 

Others thought that if Major intended to 
increase the tax burden sfightiy, he would 
accomplish this partly by not indexing the 
income tax allowances and the basic rate limit. 
In fact, he fid Increase toe personal tax 
allowances in line with inflation. 

But tiw threshold at winch yon pay 
higher-rate tax cm income remains unchanged 


at £20,700, so more earners wUl fen into the 
40 per rant bracket os their pay increases come 
through year. 

The income tar rates remain fixed at 25 
per cent and 40 per cent, although Major says 
he favours bringing the basic rate of Income 
tax down to 20 per cent (as Us predecessor 
wanted) as soon as possible. 

Wito the introductio n of independent taxation 
in Mail, there will be three new allowances 
for married couples set acoonfingto their 
age. For those under 65, It is £1,720; between 
65 and 74, it is £2^45; and for those aged 75 
and over, £2485. . 

s. w. 
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COMPOSITE RATE TAX 




Better for the better off 


LET US be quite clear. The 
proposed abolition of the 
dreaded composite rate tax 
(CRT), announced in the Bud- 
get, is not a tax concession. 
While it is true that non-tax- 
payers will benefit, many tax- 
payers will pay more since it 
will be replaced by standard 
rate tax at a higher rate being 
deducted at source instead. 
From April CRT wfll be 22 per 
emit, while standard rate is 3 
per cent higher at 25 per cent. 

From tha TtiIwtiH Revenue’s 
point of view CRT is tax neu- 
tral: the amount paid by nan- 
taxpayers enables standard 
rate taxpayers to pay less. A 
true case of the poor subsidis- 
ing tiae better off. 

The new sys tem, to be intro- 
duced from April 6 next year, 
will end that "gross injustice”, 
as It was described this week 
by Peter Lflley, Financial Sec- 
retary to the Treasury, bat it is 
likely to have little effect an 


LISTENING to the Budget 
speech, it seemed that last 
week’s prediction of no 
significant alterations to the 
Business Expansion Scheme 
(BES) had been fulfilled. But 
tucked away in the inland 

Revenue statement 

accompanying the Budget 
were two measures that 
should help both companies 
and Investors. 

The first was the increase 

- baa £500,000 to £750,000 

- in the amount that 
son-assured tenancies can 
raise in any single financial, 
year. This will start on May 
h 

The first reaction was that 
this was still a long way short 
of the £im or cam for which 
the industry was hoping. But 
a 50 per cent increase is pretty 
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A helping hand 


generous, and should help to 
open up tiie market There 
have been a variety of 
non^ssured tenancy Issues 
this year, so next year looks 
promising - and, potentially, 
more interesting - for 
Investors. 

The second change was the 
immediate abolition of the 
so-called “locality" rule which 
applied to BES companies 
letting residential properties. 
It meant that shareholders 
could lose tax relief on their 
investment if the valne of the 
properties passed £125,000 In 


Greater London, and £85^)00 
outside it, simply because the 
local area appreciated In 
value. The rule discouraged 
many companies from buying 
and re-furbishing rundown 
properties. 

Another Budget change was 
the Introduction of tax relief 
on work-place nurseries from 
April 6- 

Readers may recall 
Littleworid Nursery Schools, 
which is raising money to 
operate a series of companies 
Hiding creches. In the two 
; after the Budget, 


subscriptions had risen from 
about £100,000 to £250,000, 
bat Littleworid might not 
benefit from the Budget unless 
tt alters Its strategy. 

The prospectus states that 
the company intends to 
provide nursery services to 
parents in their local area, 
so children can be left before 
the journey to work. But the 
Inland Revenue says only 
nannies In the work-place 
run by the company trill 
qualify for tax rel ief . 

So while littleworid could 
well adapt Its plans, investors 
in the present offer should 
note that this condition is not 
included in the prospectus. 

Heather 

Farmbroogh 
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the total "take.” 

The tax will cost a lot more 
to collect. The Chancellor has 
admitted that the Revenue will 
have to employ extra staff to 
cope with the increased work- 
load In handling repayment 
claims , possibly for quite small 
amounts of tax. 

To try and reduce the extra 
workload, the government hug 
decided to allow self certifica- 
tion by non-taxpayers; that 
they are entitled to receive 
interest payments gross, with- 
out any tax being deducted - 
a system already used for 
non-UK residents opening bank 
or btrflding society accounts in 
Britain, who are not Hshte to 
pay UK tax. 

Self-certification on a larger 
scale will be a much bigger 
checking system, especially in 
the early days when there is 
likely to be considerable confu- 
sion. There will, for wrampia, 
be many people who are uncer- 
tain whether they should cer- 
tify as non-taxpayers since 
they might be on the border- 
line. 

CRT was originally intro- 
duced in the 1390s as a way of 
taxing Interest payments by 
mutual societies, and it was 
extended in 1984 to include the 
banks as wall. Althoug h obvi- 
ously unfair, tt has survived 
for so long because tt has been, 
such an easy and tax 

to collect 

Now, according to the Trea- 


sury, the injustice has became 
“intolerable", especially as a 
lot more people are affected by 
CRT under independent taxa- 
tion for married couples. The 
flow of money that has gone 
into offshore bank .accounts 
paying interest grow and fends 
where tax can be redahnedin 
recent months highlights the 
problem. 

Lflley ribrimn that the "mam. 
moth a rfmlnla twitiwi charig y!' 

. involved means that CRT can- 
not possibly be abolished imtn 
next April, although no one at 
the Treasury has explained 
why the government did not 
start planning to nhnHnh ftia 
tntfust tax a year, ago.to coin- 
cide with the introduction of 
independent twaHnn, 

For the. next 12 months, 

- therefore, couples where one of 
the spouses is a non-, car low- 
rate, t ax payer face the problem 
of either moving money off- 
shore or choosing one of the 
few other methods of receiving 
interest gross or with tax 
deducted that can be 
reclaimed, such as “cash" fond 
unit trusts where until Janu- 
ary you can also gain from cap- 

1 toil gafrna hri wwHnn r aHrf 

However, banks and building 
societies may well be tempted 
to introduce next month more 
one-year deposit bonds and 
accounts where the i nte re st is 
payable on m atu r i t y after April 
.5, 1991 when non-taxpayers 
will be able to benefit from the 
abolition of CRT. 

However demand for guaran- 
teed income bonds issued by 
life companies could be hit in 
two ways. At present standard 
rate is deducted at .source and 
cannot be reclaimed. fit addi- 
tion they will find it difficult to 
compete with the tax-free 
Tessa products. 


John Edwards i 
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Surprising but 
so welcome 


PERSONAL equity plans 
(Peps) received an unexpected 
boost in the Budget Much to 
the 6pWgM of Pep managers, 

the Tnarimnm gm mnt that can 

be invested in the 1990/91 fiscal 
year was lifted to £6,000 - a 25 
per cent increase on the pres- 
ent “ceiling" of £1800. 

This was much more than 
the industry had expected; 
many managers thought the 
maximum would merely he 
adjusted upwards in line with 
Inflatio n. 

Pleas for the Chancellor to 
increase (from the present 50 
per cent) the proportion of Pep 
money that can be placed in 
investment or unit trusts fell 
on deaf ears. But the big rise to 
the overall maximum was fol- 
lowed. through, so the most 
you can put into investment or 
unit trusts has also been 
increased by 25 per cent - up 
from £2,400 to £4JXXL 

The Chancellor did, however, 
half-listen to arguments 
against the restriction - due 
to start on April 6 - that 
forces investment or unit 
trusts within a Pep to have at 
least 75 per cent of their under- 
lying holding s in UK-quoted 
stocks. He reduced the figure 
to 50 per cent 

At the same time, he raised 
the amount that can be held in 
a “non-qualifying" trust (one 
■with m ore than 50 per cent of 
its assets in overseas stock 
markets) from £750 to £900. 

The concession on foreign 
stockholdings benefits invest- 
ment trusts mod. since many 
of them foiled to qualify under 
the 75 per cent ruling. PMflto 
Chappell, of the Association of 
Investment Trusts, estimates 
that 30 mere i n ve s tment trusts 
will be eligible for inclusion in 
a Pep under the 50 per cent 
ruling. 

More importantly, these 30 
include several of the big, gen- 
eralist investment tr u st s that, 
be says, are suited best for the 
small investor. 

Unit trusts tend to be more 
specialised in their various dif- 
ferent sectors. Several mrit 
trust groups introduced over- 
seas funds into titer Pep port- 
folios this year - for sale 
before April 5 — once it 
became dear that tha Revenue 
would not insist an the fluids 
being ‘ " c onvert ed" to qualifying 
funds when the restriction on 
holding overse as stock s came 
into force. .. ... 

vfiMy ieff att gaiuiy even 
rodder thd revised. 50 per oent 
ruling; so if yon want to 
include In your Pep. a unit 
trust investing In overseas 
stocks you vm have to act 
quickly. Very quickly, in fact 
because of the “coming-off” 
period for sales of some unit 
trusts, many groups have set a 
deadline for taking new orders 
of March 28 - or even earlier. 


FOr 1990/91, if you want to 
include a foreign element in 
your Pep and avoid the risk of 
faring confined solely to the UK 
market, your best bet probably 
would be to look at the qualify- 
ing investment trusts avail- 
able, especially as (in theory) 
they Mn have rights issues to 
boost the amount you can 
invest beyond the normal Pep 

v- fa- 

Hunts. 

To farther reduce your risk, 
you could start early with reg- 
ular mmrtMy savings that have 
the benefit of “pound cost aver- 
aging" and provide protection 
against volatile markets, since 
the number Of unite bought by 
your fixed monthly contribu- 
tion varies in accordance with 
the price at the time. If the 
print* feff a , you get more units 
and vice-versa. 

Many people believe that 
investment trust savings 
gchemra, to particular, are the 
cheapest and best way for the 
private investor to go into the 
stock market 

The Chancellor's decision to 
retain the annual exemption 
from capital gains tax at £5,000, 
and extend tt to both husbands 
and wives, could lessen the 
attraction of Peps as a means 
of saving capital gains tax. 

But the disguised rise in the 
amount paid by higher-rate £ 
taxpayers, following the failure 
to adjust the standard rate 
band for infla tion, means that 
the avoidance of income tax 
becomes a lot mare important 

The larger amount available 
for investment should also 
help to lessen the impact of the 
charges, which remain very 
high - especially with self-se- 
lect Peps, where you choose 
your own shares. 

By raising thg maximum so 
generously, the Chancellor 
seems to have indicated that 
he stiff sees Peps as a major 
weapon in promoting wider 
share ownership. 

How much impact the tax-ex- 
empt special savings account 
(Tessa) will have in attracting 
money away from Peps 
depends more on the state of 
the equity market as investors 
decide whether to play “safe” 
or risk going into shares. 

■ The Inland Revenue said s 
this week tt was considering 
what to do about cash held in 
Peps folio wing the proposed 
abolition of composite rate tax 
(CRT). 

. to the pew-style Peps, intro- 
duced' last Ami], tile treatment 
of .cash , held in the fend was 
altered. You. can now hold as 
touch as yua'Uke to cash, but 
tt is liable to CRT to avoid it 
being used merely as a tax-free 
cash fond. This is non-reclaim- 
able and would put Peps at a 
disadvantage. So, tha Revenue 
is thinking a gain. 

John Edwards 


C uwrr trusts’^) 

Small but 
useful 


THE UNIT trust Industry 
secured one small, but useful, 
concession in tha Budget: had 
a loophole dosed; and win be 
pressing the Government for 
another concession because it 
is aiding composite rate tax 
(CRD. 

The concession will enable 
all authorised unit trusts, 
whether o r not they are classi- 
fied as UCTTS (Undertakings 
for Collective Investment in 
Transferable Securities), to be 
HaWg to corporation tax at 25 
per bait an non-share income 
after relief for management 
expenses. 

Shro unttholders are cred- 
ited with 25 per cent tax on 
distributions, this change will 
make transparent the tax treat- 
ment of most trusts and bring 
them even clo ser t o the tax 
t re atm e n t of UCTTS oper a t i ng 
in Europe. 

The concession will bring 
the UK more in line with 
ItanmeJfowera:, the Chancel- 
lor has closed the loophole 
which 7 enabled inves tor s to 
ploit the tax advantages 
teed by the indexation of 
«wh fends. 

Under this loophole, the 
value of a cadi fund, where the 
distributions were taken as 
cash, remained constant in 
money terms. 

But when the capital grina 
tax inde x a ti o n factor to allow 
for inflation was taken into 
account, the real value of the 
cash fund fell creating an auto- 
matic capital loss which could 
be oBset against other capital . 


whether any unit trust manag- 
ers have the nerve to issue a 
trust which invests say 85 per 
cent of the portfolio In deposits 
and non-CGT assets, thereby 
still securing indexation. 

Finally, with the proposed 
ending of CRT, it is highly _ 
likely that the industry, 0 
through the Unit Trust Associ- 
ation, will seek similar conces- 
sions for unit trusts in the 
Finance Bfli. 

It wfll argue that distribu- 
tions from authorised unit 
trusts should be paid gross to 
those investors who can self- 
certifjr that they are non-tax- 
payers. 

Such a concessi o n would 
help management groups mar- 
ket mrit trusts to childre n, 

■ The tax change to unit 
trusts has thrown up an anom- 
aly in relation to Investment 
Trusts that hold unit trusts. 

Distributions made by 
authorised unit trusts will 
have a tax credit of 25 per 
while the franked income 
received by the mitt trust will 
have suffered corporation tax 
at 35 per cent. 

Investment trusts he. 

unit trusts will face an 

tional corpor ati on tax liability 
of 10 per cent on the distribu- 
tions from the unit trust, com- 
pared with what would be 
received from direct equity div- 


Nqw Indexation trill not be 

ed to those funds which 
at least 90 per emit of the 
portfolio to deposits or other 
assets which do not, in them- 
selves, attract CGT. 

But rince the ban does not 
come into force- until January 
1, .1991, investors can still: 
secure a capital loss over the 
period through inventing in 
these funds. 

It remains to be seen 


The two main 
affect e d — M & G and Save~& 
Prosper - intend to make rep- 
resentations on this double tax 
feature. 

The board of Save & Prosper 
linked Investment Trust esti- 
mated that the change could 
result in a 16 per cent drop in 
net income available to the 
holders of income shares, while 
an the S & p Return of Assets 
Investment Trust,- it is esti- 
mated that a full year's net 
eanitogs would be reduced tor 
a third. 

Eric Short 
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FINANCE & THE FAMILY - THE BUDGET 


STAMP DUTY 


RichardWaters looks at the impact of the Budget on small investors 

^'lare-dealins to cost 25% less 


THE ABOUnON of stamp 
duty, on share ' transactions, 
armonnn e d in tbeBudget,wfil 


costs is the most difficult to 
anticipate. It seems certain. 
Taurus. irifl- result in, overall 


. *. -I** 


'* --7-' 


Aa’fing fflr many .small share- 
SS-.butitwfflaA bap. 
piw> n nt n dm end -of 1991 at the 
earliest , It has been timed, to 
cajpddo with. fee introduction 
of , paperless trading at . the 
Stoc£ Exchange, 'a- develop- 
ment whichitself has impor- 
tant tssspScattons for private 
shareholders- - y 
Rrdt stamp #aiy„ This, tax 

rai gfonn trumng Ttfia already 

fallen considerably in recent 
years, from 2 per cent to just 
05 [per cent Yet the elimina- 
tion, ef the duty will still bring 
important benefits for email 
shareholders. The tax repre- 
sents a significant part of total 
doffing costs. Far Instance, ihe 
average share transaction, of 
-gfeOOQ-ty £10,000 incurs a com- 
mission of _JL5 per cent. Ttma , 
the 0£per emit stamp duty on 
top represents a quarter of the 


the expensive paper-based ''gefcv 
' tlement system. Js r^Laced.' 
These sayings are esthnaiedby. 
the exchange to anunmt-0' 
around £22Sm over lftjreant, 
compared with <?o fit 

of devehqHng Taurus. ' ^ rT/y. 


'fan — . w wiiiipiiy . — on $mall 

.shareholders- In". tire short 
■term, though costs, pMitMSL • 
rise as broke rs invest heavufr 
■to bnfld new computer sysltms 
to handle. Taurus. TMs sounds' 
bminpus for the private .inves- 
tor arwngfhftig fli gf liaa- nnt- 

escaped the Stock Exchange, 
which is still consMerlng how 
. to allocate &e.co8ts of '^arinia. 
One likely concession for spal; 


, - ~- 
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Less' dearcui "are. the bene- 
fits^ the wriang a’a pa pftriiwtt 
-system, .know n , as T aurus 

ii^^^M^ncmtifled Stot^V 
By tying the aboBtion of stamp 
duty to the introduction of 
Taurus, the Chancellor has 
provided extra Incentive for 
^ .the Stock Exchange .to meet its 

tenfb^tlie radU^lML /. 

There are two aspects of this 
development that will affect all 
Hharphnlrtwy th» costs, of deal- 
ing wiQ change and share cer- 
tificates will disappear. The 
effect of .the development on 


C$i!aRXXB 3S CODED not have 
hoped for better .news, this 
week. They should' be -850m 
.better.'qfr mis year’ thanks to a 
dwn a rtmn iriww atiiiai at the 
Mg donors, and to other mea- 
sures introduced In the Budget. 

The mbst important measure 
is ftift Aid .which mhu« into 
effect an October 1 and allows 
donors to claim income tax 
relief on gifts of between. £600 
and ISol This is intended to 
coax .one-off donations; from 
wealthy people, particularly 
those who are unsure of wbat 
their circumstances may be in 
three or four years’ time and 
-who' therefore cannot commit 
themselves to giving regularly 
through -a covenant. 

' Gift' Aid works as follows 
according to. the Inland Reve- 
nue: If someone . givte8rE750 r to 
any j^mlifstogcbarity,. that & 
eqtovalent. to £1 j 000 before 
basic rate tax ot.Zi Re cent 
The charity -receives £750 Aram 
the donor 1; and . £250 An 
reclaimed tax foam the Inland 
Revenue. If ‘the donor is a 
higher rate taxpayer he can 
claim higher xatereBef of £150 
On other words 15 per cent on 
the £1,000 sum). • V 

Charities 'Add Foundation 
(CAP) believes t&^opuld pro- , 
vide the ideal way fot rich peo- 
ple (such, as those in the City 


charges will depend on theatre 
of a deal, as they do in the TO: ' 
the smaller ‘the deal, the. 
smaller the charge* ' even If it 
(foes cost as much in cnainBitp r 
effort to handle both- 

. /Another factor determining 
cost will bewnothershaiehdld- 
era choose to/haye. tfcefrhaW- 

iti ^ ' m^hrfinBwi byconipHny 
registrars, as now r aroptio 
transfer them to accounts run 
by brokers ot'banks.i.Tlie sec- 
ond option will costmore, 
since the broker or bank jvfii 
charge an aimnal fee in ration-, 
for. maintaining the sharehold- 
ings. 

There WiH, however, be bene- 
fits .as well: hayfogLaU share-: 
hoMhigs managed together -in 
one account, would make 

MhftinkhlaHfw aa d ar far thon g- 


- wtthawpralr^ffa nwt hhWrip, 

and could be handled as part of 
an aH-round administration 
ahd advtobry' service; Around 
20-25' i4t : cent ’ of in v esto r s are 
'caqyctrifll to choose this (more 
expensive) course. 

of .who' maintains’ 
togs,wfflflnd that certificates 
becomes thing of the past It 
seems fifedy tiia*. after Taurus 
has been aKin-wi of Hm 
largest, companies will be 
’ f fr y n ft lipqygH m to the system 
ever: the 'following 12 months 

. but this wtUhappen only 
after their shareholders have 
voted nt general meetings for 
the , 

As. a company fo transferred 
.CdematerlaMsed,'* in the Jar- 
gon),. Its shareholders will 
receive a statement showing 
how many shares they hold. At 
the aame time, their certificate 
will cease to be a document of 
' title. This, at least, is what is 
expected: , the Government, 


CHARITY 




mindful of concern among 
shareholders . about being 
forced to yield their certifi- 
cates, Is still pondering the 


John Watson, in charge of 
developing Taurus, points out 
that, apart' from their symbolic 
value as title documents, certif- 
icates are actually a nuisance 
far small shareholder s. For one 
thing, they have to kept in a 
safe place; if lost, it costs as 
much as ££> to get a replace- 
ment. Abo, receiving a state- 
ment (which would arrive at 
least every six months) would 
main* Ufa Mrinr for the share- 
holder, showing his total hold- 
ing at any one time. 

A further effect of demateri- 
alisation is that there will be 
no need to sign a transfer form 

tnw-h titnn an» imniM — 

stockbrokers wifi, effectively, 
sell' shares on their clients’ 
behalf. Does thia malm tt B stater 

for dishonest brokers to 
defraud their clients? No, 
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or pop world) to give money to tax relief an 
charity. In the past, people. This week, 
whp retired' and- wanted .to raised the no 
make .over a .large sum of be donated t 
mifoeiy. to charity often, did so xtM giving sc 


tax relief an regular donations. 
This week, too Chancellor 
raised the m aximum that can 
be donated through such pay- 
roQ giving schemes bom £480 a ^ 


using a charitable, trust: these t year to £000 a year. 


people might find that Gift Aid 
is a more suitable .way. .. . , 

Sn^ail donors still make; 
use of payroll giving schemes 
whereby they receive income 


Payroll giving has, met with 
only moderate success since it 
was introduced by Nigel Law- 
son In 1987. So far, 175,000 
empfoyees have joined payroll 


but Workin 8 

mums 
ll benefit 



giving schemes. However, 
although payroll giving is sim- 
ple to use, it is not promoted 
very aggressively by the chari- 
ties, themselves or employers 
who are. In a position to run 
such schemes. 

CAP, which runs the Give- 
As-You-Earn payroll giving 
scheme, says it has about 200 
people signing up with GATE a 


ESOPS 


Sara Webb 


MOTHERS working for 
Leicester City Council have 
good reason to be pleased: 
they can look forward to tax 
savings of between ££ and 
£11.75 a week from April 6 
when work-place nurseries 
cease to be taxed as a benefit 
in kind. 

At the moment, working 
mothers (ox fathers) who send 
children to nurseries provided 
by their employer are Uahie to 
pay income tax on tids benefit 
once their annual -iheohte 
exceeds £8500. The dedstoa to 
scrap tax, announced in the 
Budget, is meant to urantage 
more mothers to return to 
work. 

At Leicester City Council, a 
parent who e arns £9,000 pays 
a nursery charge of £82 a week 
for each child. The subsidy is 
£38 a week (£1,976 a year) and 
Is taxed at 25 per cent, or £9JS0 
a week. A higher-paid 
employee would pay the top 
charge of £46i a week, with a 
subsidy of £24 and a weekly 
tax MU of £<6- 

“This will benefit our low- 
er-paid employees more than 
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the higher-paid staff using the 
scheme,” sayx Ghris Geschke, 
personnel officer. 

The Revenue. gaya,- hawgvar . 

that file concession wQl apply 
only In cases where- the 
employer Is in volv e d in run- 
ning fim nursery. It will not 
cover schemes where an 
employee receives child care 
vouchers from the employer in 
order to pay a registered 
childminder. 

The number of parents who 
benefit from fids tax ' change 
wiH he small at first ‘because 
there are only about 120 
work-place nurseries in the 
UK* with places for 8,000 chil- 
dren. They cost £100-£150 a 
rtdht w h week although, in 
many cases, the employer pays 
abbot two-thirds. 

But the picture, could change 
if the tax 1 concession encour- 
ages more employers to follow 
the example of the Midland 
Bank which, to alleviate staff 
shortages, has set up work-, 
place nurseries so it can 
recruit more women. 


David Cohen on the significance of roll-over relief 

New life for ESOPs 


s. w. 


NATIONWIDE HELICOPTERS PTC 

C/O Drey Lodge 41 Eed www rt Road Thames Ditto**, 
Surrey KT7 OU 


Offer of Shoes wide* may quaEfy under the Bvtoess 
Expansion Scheme (“BES”) - 

Nattanride edfoopten PLC tetwiAa to cstabHA a Isfioopter charter 
sovtcc based h» Swrth East England opmting flraai 
Airpart wUdi k regards as aa exdttsg sad growtag tetatty. . 

The subscription fists opened on 1st March 1990 and w3I close 7th 
April 1990. Mimnumi individua] sub«aiptiou is £1,000 
(800 shares at £1.25 each). 

Phene faBacdlafatr ftr « ynu e p c c u a on 81 398^08 
Or fax 01 39 S 6745 l. 


n Snud. Luodtw WC3R UN. wriM ate 
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THE INTRODUCTION Of 
“roltoYBr^ ralief on share sales 
to Employee Share Ownership 
Mans (ESOPs) may prove to be 
one of the most significant 
maasnres'iu the 1990Budget ft 
hoAds out the prospect both of 
a breakthrough.' In wider 
employee ownership and a tig* 
nWcant tax-planning oppartu- 
ntty for shareholders ana.key 

hxh: i«u¥hc- 

An ESOP is an employee 
trust which acquires shares In 
a c o mpany .rapfl parcels them 
out to the company’s work- 
force. The ESOP Is funded 
ettber.fay loans or grants from 
the company or' by external 
borrowings which may need to 

qualifying conditions laid 
down by last year's Finance 
Act then contributions to it by 
the c o m pan y will be tax-de- 
ductible. 

In spite of this advantage 
not -a single co mpany has yet 
set up a waaMfying ESOP. Rea- 
sons cited include lack of suffi- 
cient tax incentives and the 
restrictions of the qualifying 
rules. In particular,' the ESOPs 
shares' must generally be dis- 
tributed to «n faiuiiM employ- 
ees a :d those employees must 
have the right to elect a moutHS 

ny. (u me irusucfii 

While leaving these condi- 
tions untouched^ Major has 

an tmpftr fa mt new tax 
qCTy yprffm. .sbaduddas tin 
sell to an ESOP win be able to 
dft for any ««fa« tar 

(CGD BahflS^by «Sng over 
t heft* gain into other assets. 

Bellk win be available i£ 

■ The ESOP holds at least a 10 
per cent stoke in the company 
within 12 months. of theshare 
sale, . 

■ The vendin' ahfielxdder rein- 
vests in other assets within six 
months of the sale or, if later, 
of the date on winch ms ESOP 
readied the 10 per cent level. 

■ There are no anangements 


in ph<* at the time of the 
giving the vendor an option to 
re pu rchase the shares. 

The most notable feature of 
the new relief is the flexibility 
which it gives to vendors. The 
replacement assets can he any 
assets within the scope of CGT; 
not just UK or oversees shares 
but alro property (though not a 
pers on’-a p rincipal residence) 
and works of art. 

The tax- deferral wfil.nar- 
mally .last ?nfll the replace- 
ment assets are sold: The Reve- 
nue says that only one 
a *roQ-ovar n wQl be allowed so 
that a tax . charge will arise 
even if the assets are swapped 
for other taxable assets winch 
would themselves have quali- 
fied for relief had they been 
purchased with. the proceeds 
received from the ESOP. 

. The only circumstance in 
which the tax deferral will mid 
earlier than the first disposal is 
if the ESOP fails to comply 
with its statutory conditions, 

for arermplft, by hnMtng pH .to 

shares for more than seven 


This all adds trn to a very 
advantageous exit route for 
prospective vendon. The near- 
est parallel to the roll-over 
available on a sharetor-share 
takeover but in that case the 
seller can take only the bid- 
der’s paper whereas here he 
has virtually unrestricted 
investment scope. 

This. w ill be particularly 
attractive to a shareholder in a 
family, company who may well 
be disposing of his major asset 
and will be teen to d i ver si fy 
the proceeds into a well-spread 
portfolio. But the relief may 
also appeal to smalH* quoted 


The snag about all this is, of 
course, that tax relief is condi- 
tional anthemiHhastngESOP 
meeting the conditions- of the 
1989 Act It will be fesdxuting 
to see the extent to which 
shareholder self-interest over- 
comes the aversion to quallfy- 


ing ESOPs. Shareholder pres- 
sure may now pr omp t compa- 
nies to look more open-mind- 
edly at the qualifying rules and 
this may suggest same scope 
for creativity. 

The biggest bugbear has 
been the requirement to spread 
shares equally among the 
workforce. Most m an a gements 
prefer to concentrate the incen- 
tive effect on selected employ- 
ees. This problem, can be partly 
dealt with by channelling the 
shares via an approved profit- 
sharing scheme. Partici p ation 
can then be restricted to 
employees who have served far 
at least five years and some of 
the more recent recruits can be 
added at the directors’ discre- 
tion. Distributions from such a 
scheme can be pro rata to sal- 
ary up to a maximum of £6,600 
worth of shares for an individ- 
ual in any tax year. 

None of this can rival the 
flexibility . of the much 
favoured executive option 
schemes, but it may neverthe- 
less suggest that the price to 
be paidfor the new ndl-aver 
relief need not be as high as 
some companies fear. And a 
company which does create a 
qualifying ESOP wffl also be 
able to provide enhanced 
Incentives for its key execu- 
tives by giving them the 
chance to roll over sham 
which they acquire on the 
exercise of executive options 
by selling to the ESOP. 

This type at link-up between 
an ESOP and an Executive 
notion Scheme b one of the 
most intriguing p os si b iliti e s 
thrown up by Tuesday's 
ann ouncement. But the idea 
will only he worthwhile if the 
e x ec uti ve scheme is Revenue- 
approved. . Non-approved 
options are subject to income 
tax on exercise so a CGT roO- 
cror on disposal wouM be terek 
evant 

■ David Cohm is a partner 
m the City bao ftrm of Ptdsner 
& Co. 


KerringtoN 
DEVELOPMENTS 


according to Watson: tt is just 
as easy now. The signatures on 
transfer forms are 
never checked, since regi s tr ant 
have nothing to check them 
against, so there is nothing in 
the present system to pr eve nt 
dishonest brokers, either. 

Meanwhile, a second aspect 
of the development at the 
Stock Exchange Is likely to 
have a still greater effect on 
aywwii shareholders. This Is the 
move, due after Taurus, to 
roDing settlement At present, 
all stock market transactions 
are settled on the same day, 
more than a week after the 
fortnightly 'account” period in 
which . the transactions 
occ u rred. This leaves consider- 
aide time for brokers buying 
shares on behalf of their cli- 
ents to get their own payment 
before having to pay the seller. 

Rolling settlement will 
Involve settling all bargains a 
certain number of days after 
they have been carried out 
The initial period will be five 
days but this will be reduced 
eventually to three. Since it 
talma three days to clear a' 
cheque, there will be precious 
Httla time for brokers to get 
paid by their clients for deals 

firm* qq Hirir hahalf 

The likely reaction is that 
broken will deal only for cU- 
ents who prese n t them with a 
cheque at the same time as the 
order. Alternatively, they wiH 
want . to hold clients’ cash 
pending possible orders. This 
could make a considerable dif- 
ference to the relationship 
between many small share- 
holders mmI their broken. 


month. The average monthly 
donation is £8, but 11 per cent 
of payroll donors give the cur- 
rent wd iwiiw awiuint q£ £480 
a year GAF hopes that these 
people might Increase their 
donations to the new limit 

“We’re delighted that the 
limit has been raised, but we 
had hoped that the Chancellor 
would include the self-em- 
ployed in the scheme this year 
and unfortunately he haun t " 
says Suzanne Broughton at 
Charities Trust, the Little- 
woods payroll giving scheme. 

The Revenue also published 
simplified guMeUnee on chari- 
table covenant* this week 
which could encourage their 
wider use. The Inland Reve- 
nue deserves a pat on the back 
for fim wonderfully dear way 
in. Which it has .set-out its 
gulddfnee, 1 * said Fstax Maslen 
of CAP. He believes tids wffl be 
particularly useful^ to .the 

nmallar diart Hiw . ahWi do not 
have any financial awatatanne 
as the document shows how to 
draw up a covenant in a form 
which will be accepted by the 
Revenue. 

John Major has been Mod to 
charities, ft la now up to the 
charities to persuade the pub- 
lic to be kind to them. 


• KERRINGTON IS AN 
EXISTING BES ASSURED 
TENANCY CXJMPANY 
SPECIALISING IN 
DEVELOPING AND 
LETTING PROPERTIES 
IN LONDON 


£3.8 

MELON RASED TO DATE 

THE BALANCE OF 
£1.2 MILLION UP TO THE 
MAXIMUM SUBSCRIPTION IS 
STILL AVAILABLE 


• NO MINIMUM 
SUBSCRIPTION UNDER 
THE OFFER 

• MINIMUM INVESTMENT 

£ 1,100 

• CLOSING DATE: 30 APRIL 

1 990 — CHOOSE WHICH TAX 
YEAR TO INVEST IN 


CHANCERY PLC 

A rncirbcrf/TbeSccnritia AnodMiaa 
■ndcf The lntemaiioaal Stock Firhan |j r 


PLEASE READ THE IMPORTANT 
INFORMATION BELOW 

This advertisement Is not an bwitatnn to 
subscribe for shares which can only be done on 
the terms of the Prospectus. Shares Vi 
Kwrington Dewstopments PLC wBI be unquoted 
and this investment carries higher risks than an 
investment In a quoted company There is 
unBKety to be, for some times, an active market 
In which the Shares can be sold. Before making 
an application for Shares in Kerrington 
Developments PLC potential Investors are 
recommended to consult an independent 
Wnendal adviser authorised under the Financial 
Services Act 1 988. It should be noted that 
property values can go down as wen as up and 
past increases may not be substainable kt the 
future. 

This advertisement has been approved by an 

authorised person under the Financial Servioes 
Act 1988. 

|~ kr. The BES Departrrwnt FT M/3 | 

I Ctwncary PLC, 14 Rzhanftiga Street. t 

Manchester Square. London W1H8PL I 

I BE3-UNE: 01-935 8101 (24 horn) Of j 

01-488 7171: BES-ROC 01-2944407 | 

I Ptoaao aond ms tta Ksnington Developments PtC J 

pw t re chM wt fa out oti U g rtm . I 


Nome (Rock Capitals) . 


| Tul no (txjatness) 

[ (Howa) 


BUSINESS EXPANSION SCHEME 


TESSAs? PEPs? 

"A SAVERS BUDGET"? 


■ ; iivi ',T; =1 : 11 ' =il 


YOU NEED FINANCIAL 
ADVICE THAT’S 


O -4 } 


hienA'Hilt'T-rniliTi r.-l'l-iiT'lTrij 




Ml 


CALL U I £UU OUUU OR 
COMPLETE THE COUPON 

PLEASE NOTE NO SALESMAN WILL. CALL 
Sand fan tampan m IFA Praaotiaa UntaA, 

[JO Unit 3. Air Cal Bunas* Centre. i — — 

sasiC/ CaHmSaapUai. London NWS BBW I I 


PLEASE 51NE POSTCODE. 



ICJC 



THE BES ASSURED TENANCY 
COMPANY RUN BY DEVELOPERS WITH 


THE DIFFERENT APPROACH 


In 1989 ARTESIAN ESTATES pic was the most successful unsponsored 
issue of the year raising almost £4.2m 

In 1990 ABTE8IANn pic was OVERSUBSCRIBED within 6 weeks of Its 
launch and closed having raised £5m 


TO SATISFY THE OVERWHELMING DEMAND FOR THE 
ARTESIAN APPROACH, THE DIRECTORS HAVE LAUNCHED 
WHAT WILL BE THE LAST ARTESIAN BES COMBINE 


USING THE SAME FORMULA AND WITH THE SAME OBJECTIVE 
OF INVESTING IN PROPERTIES WITH DEVELOPMENT 
POTENTIAL TO MAXIMISE CAITEAL GROWTH. 


or write to 

ARTESIAN tllplc, 80^ WEBBS RQAA LONDON, 8W188E 
Mgndwi Mi wnBth!MaMinrtteMte fa i» eM te»ntwa!tetedMWkBBBylaie«B> Ma aBgttolliadninlfth™tte 

Man rftte pmspactnnd tin repBatfan tarn contained thereto. hnafaaeHt In n tmqootad cuapuqrcsniatiitfM 1 
i lull linn linriiti—ir tn pntnit imuenh i TTiwuiindii n iumrrn in iriMiniHn nuunll ilmli nuOiuIiiml ulilmu 
twOre mtktag u InrestnMnL 

7Wsndi«lSsei(retli*dboMiappT^tffMea9raTnBeBad5,8olSdU)ra, 18-« Wastho«ijeGto»n,I^nd(iivWt2,wWcti 
tebioitiKtedaidwttenmadriSarrtoMAetim. 
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FINANCE & THE FAMILY - THE BUDGET 



Eric Short on the real cost of life contracts 

The charges that hurt 


H I KUBW SH£'S 
SPENDING- IT ALL 
ON RUM TRUFFLES. 


THE AVERAGE charges on life 
company contracts reduce the 
maturity value by around 16 
per cent on a 10-year term and 
around a quarter on a 25-year 
investment period, according 
to figures dlsdosed in the April 
issue of Money Management 

From July L life companfes 
will be required to provide 
investors with details of the 
expenses being charged on the 
contract bought - the figure 
being shown as a percentage 
deduction from the yield. 

Such information will mean 
more to independent financial 
advisers than to individual 
investors, since the adviser 
will be in a position to compile 
a list of charges and compare 
life companies. But the maga- 
zine is providing a preview of 

fhiK expense disclosure in its 
latest issue, which contains the 
results of the annual survey of 
unit-linked endowment poli- 


agement has obtained permis- 
sion from Lautro to get these 
figures on a company's own 
charging basis. 

In the past, advisers have 
found these values useful in 
that it shows in one figure the 
overall effect of the charges. 
Now, the magazine has been 
able to show even more rele- 
vant Wlfo l IlittlflU. 

First, most life companies 
have provided an expense 
deduction figure, calculated on 
the basis required as from next 
July. This will enable investors 
and their advisers to grade life 
companies according to their 
level of expenses with a single 
figure comparison. This is a 

‘Charges need to be 
justified if they have 
such an impact on 
return to investors 9 


IT yrm’ve inherited money, 
maker ran yemr money it placed 
when: it can wrnfc fix yon. 

History suggests stocks and 
shares o utperf orm most other 
m v eumen o in the long term. 

But you win need expat 
giirimrr. Speak to Jama Capd't 
Private CSems Dcponmenc. 

They provide one a£ the most 
mq a rf U ml ftfafr pf hfd personal 
investment services mywfanc. 

Telephone p Hanson on 

01-626 0566 


The charges on a unit-linked wit 

contract are known at the out- new area for fife companies, me 
set, unlike traditional with- and Money Man age ment found of 
profit business. However, the there were some problems chs 
structure is so complex, with interpreting the Lautro she 
several layers of charges - requirement. Indeed, a few ttar 
bid/o ffer spread, annual man- companies were not in a pod.- L 
agement fee, policy fee and so tion to provide an expenses fig- exp 
on - that it is difficult to ure. ope 

ascertain the overall effect of The accompanying table pro 
charges- shows only a brief summary of wit 

Normally, life companies are the full table in the magazine, cha 
not permitted to provide illna- Bat it points to the wide varia- the: 
trations using their own charg- tion in expense charges the 
lng structure. They have to between life companies, it also yi 
keep to the standard Life shows that there are “horses- pro 
Assurance and Unit Trust Reg- for-courses” in that some com- ton 
ulatory Organisation (Lautro) parties have comparatively pos 
scale of charges, which does high expenses for short-term niea 
not tell advisers or the investor periods and much lower trol 
very much. But Money Man- expenses for the longer term. levt 


PROJECTED MATURITY VALUES - effect of dan 
- man aged 29, paying CSO m month 


The company with the low- 
est expense figure over all 
terms is London Life, now part 
of die Australian Mutual Provi- 
dent group. Among othe r low - 
charge companies are Equita- 
ble Life, Black Horae Life and 

Scottish Amicable. 

Showing expenses as a 
deduction from yield conveys 
very little to the average inves- 
tor. Hue, though, the Second 
jnWHnnai ptor« of information 
will be extremely helpful. 
Money Management has also 
included a figure for the proj- 
ected maturity values assum- 
ing there were no charges - 
possibly tiie most useful figure 
in tee table. This means that, 
with the aid of a pocket calcu- 
lator, the investor can see 
what effect charges deducted 
by the fife company have on 
the investment - 

The results, shown In the 
table, are revealing. No wonder 
life companies, in discussions 
with the Securities and Invest- 
ments Board over the method 
of disclosing expenses and 
charges, opposed strongly- 
showing the percentage reduc- 
tion in maturity values. 

Life companies Incur 
expenses in running their 
operations and providing a 
profit for fheir shareholder or 
wittk-profit policy-holders. But 
charges need to be justified if 
they have such an impact on 
the return to investors. 

With far more detail being 
provided on expenses, inves- 
tors should be in a modi better 
position to ensure life compa- 
nies keep « i ni* i n ft3 under con- 
trol and justify their charging 
levels. 


James Capel 

THE PERSONAL INVESTMENT SERVICE 
TOUR MONEY WBL AFWKME 


bond brjxno Oprf flt Gb. IoM, 
7 Dewadmc Squnc. London 

BC2M4KU. 

A member olTSA. the litnmf j rna l 
SnkEnbvialikcU'AD. 




10 years 



25 yean 




EXPENSES 

CHARGES 



CHARGES 


Votes 

Reduction 

Reduction 

Value 

Reduction 

Reduction 



In YteM 

in Votes 


In Ylald 

in Value 


£ 

% 

% 

£ 

% 

% 

a) 7% pa growth 

No charges 

5,161 


. 

23,624 

_ 

_ 

Lowest char qos 

44142 

1.23 

6.18 

21,063 

0.73 

10.78 

Average 

4.338 

a«i 

16.95 • 

184300 

1.67 

2ZS4 

Highest charges 

3,944 

- 

23.89 

15,357 

24)8 

35.14 

b) 10.5% growth 

No charge 

6£06 



.40^17 

m 

•a 

Lowest charge 

5,814 

1.24 

6.32 

35.590 

0.81 

11.72 

Average 

6,175 

3.29 

16.71 

29,670 

1.72 

26.68 

Highest charges 

4,604 

- 

25.81 

26,127 

•- • 

35l26 


Growth on both Fronts 



St Andrew Trust 


St. Andrew Trust 


REPORT AND ACCOUNTS 1989 



. : . * '• " •* : 
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MARTIN CUKSIC 


Sc. Andrew Trust, managed by Martin Currie, invests 
mainly in fast-growing smaller companies at home and 
abroad. 

In 1989, die net asset value increased by 275%. 
Strong performances were seen from Europe and the Ear 
East, justifying our international approach. 

Our emphasis on investing in companies with strong 
balance sheets has resulted in a dividend increase of 
23.8 % . This is the fourth consecutive year that dividends 
to shareholders have grown by 20% or more. 

Commenting on a highly successful year. Chairman 
David Ross Stewart says, “This was an outstanding year 
for Sr. Andrew— indeed, one of the best performances in 
our investment trust sector. Our policy of investing in 
only the best smaller companies should enable us to 
continue to reward our shareholders.” 

The 1989 Report and Accounts for St. Andrew Trust 
are now available. If you would like a copy please 
complete and return the coupon below. 

St Andrew Trust p .i. c . 

A member of the Association of Investment Trust Companies 


Martin Currie Investment Management Limited 

Sr. Andrew Trust is a member of the Martin Currie Savings Plan. 

If you would like further information, please tick the appropriate box on the coupon. 


Please complete and return this coupon to-. Jane Ironside, Martin Currie Investment 
Management Limited, 29 Charlotte Square, Edinburgh eh 24 ha. Tel: 031-225 38 u 

Please send me a copy of the i 989 Sr Andrew Trust Annual Report □ 

Please send me details and appucation forms for the Martin Currie Savings Plan Q 


Address, 



THERE’S good news for 
employees and pensioners in 
final-salary company' schemes 
who have little protection 
against 

New Government proposals 
m«an that manag e ments will 
have to think twice about balt- 
ing temporarily their payments 
into pension schemes (known 
as taking a contribution holi- 
day) because a surplus of funds 
has buflt up. 

Instead, they will first have 
to ensure- that employees and 
pensioners have had their pen- 
sions, ox benefit 
increased by a percentage 
equivalent to the rise in the 
retail price index up to a maxir 
rnTTm of 5 pa* cent each year — 
something known as an LPI 
(limited pension increase). 

There radical proposals came 
to light when Tony Newton, 
the Social Security Secretary, 
announced two late.changes to 
the Social Security Bill - to be 
made at the report stage - in 
answer to a parliamentary 
question. 

First, from some futur e date 
(referred-to as the Appointed 
Day), an future pension 
rights secured from that time 
will have to provide at least 
LPbs. This change goes some 
way towards solving the prob- 
lem (ff maintaining the ml 
value of pensions to employees 
retiring well into the next cen- 
tury and employers will be 
required to fond for this 
increased liability. . 

- William M. Mercer Fraser, a 
pension consultant, estimates 
that the compulsory improve- 
ments in fixture benefits could 
increase the cost of providing 
final salary pensions by as 
much as 30 per cent, or 5 per 
cent of the payroll. In some 
cases, the cost could be even 
higher. 


“WEIL let’s face ft, the name 

Of this gama is inrinp Informs. 

tion. It’s all a question of build- 
ing up useful contacts," said 
one chap. There was an embar- 
rassed silence. Then his neigh- 
bour said: T thought that was 
Illegal.” 

It was the end of an Inves- 
tors’ club weekend in York- 
shire run by the Stock 
BT<*anp» and National Invest- 
ment Group, the stock-broking 
chain. Members ranged from 
complete beginners whose 
interest was “making lots of 
money" to investors of many 
years’ standing who wanted to 
find out . more about portfolio 

HMTUlgWWmt . 

After two days of lectures, a 
visit to Harry Ramsden’s fish 


New Government proposals will 
curb contribution holidays 

Pension squeeze 
on employers 



Tony Newton . . . rwflcal proposals 


Of for more importance, 
however, the second change to 
the Bill requires that where 
the pension scheme has a sur- 
plus, it must be used to- 
imp rove pensions and pension 
rights acquired before the 
Appointed Day, up to the 5 per 
cent LPI rate, before employers 
can take a contribution holiday 
car a «i«h refand. 

If tiie surplus is not large 
enough to meet the LPI target 
immediately, then Newton 


wants companies to use an the 
surplus funds available to 
guarantee" a lower increase in 
all benefits. 

In such cases, companies 
may decide to give ftdl LPI 
increases to the oldest pension- 
ers and work down through 
the age range until the surplus 
is exhausted. 

Details have to be worked 
out,, and there are a lot of ques- 
tions to be answered before the 
system can operate. But New- 


Company lore 


and chip emporium (floated 
recently), and a parlour game 
on mrmlTig m Ima g in ar y 
portfolio, they had reached the 
stage of swapping names and 
addressee. 

So, what do Inv e sto r s want? 
First, they'd like to do stock- 
brokers out of a living: they 
see no reason why the private 
investor should not be able to 
buy and sell shares completely 
free of charge. “It’s outrageous 
how much money brokers 
charge in commission — I 
don't they be 

allowed to charge anything," 
said one elderly woman. 


They would also hke to be 
told which shares to buy for 
maximum gain (In other 
winds, they want someone to 
perch on their shoulder and 
say “put all your money in X” 
or “for heaven’s sake, steer 
clear of ZT). Falling that, they 
would like to know how to dig 
out useful information (try the 
Hambro Company Guide, ifertwl 
cards, annual reports and your 
friendly stock-broker; if you 
are a computer addict, yon can 
find price information on Tele- 
text, Prestel. and Market Eye). 

The lectures covered how to 
structure a balanced portfolio. 


. f atm the . registered bolder of . 
• several unit tzust accounts des- 
ignated to my three childre n. 
My eldest, who is 28, is men- 
tally handicapped, and because 
of his condition I decided not 
to transfer his shares of the 
rmitn into bin own name when 
be turned 18. As he is unable 
to work, I applied on his behalf 
for him to be granted income 
support The rules regarding 
income support state that you 
must not have savings of over 
£ 6 , 000 . 

The value of the unit trusts 
designated, accounts Is roughly 
£14,000. The DSS is regarding a 
third of this amount as -my 
son's savings in his income 
support application. As I am 
the legal owner of these units 
and i aim state the fruwnn dis- 
tributions on my tax-returns, 
ami correct In saying that my 
sons’ share in Hw uni t trusts 
should not be classed as his 
own savings? 

■ On the facts outlined* the 
DSS is correct In saying that 
your eldest son Is the benefi- 
cial owner of one-third of each 
of the holdings of units in 
question. Yon should not have 
included his share of the unit 
trust distributions in your 
own tax returns, from his 18th 
birthday. You should explain 
the position to your tax 
Inspector, giving precise back- 
ground facts - including the 
exact circumstances in which 
the purchases of the units; 


■ were made. Jt ia pomfMe flat 
you will be ride to subririrtax 
datum on your sem's behalf. . 

Separate 

accounts 

You e mphasi sed in thrre differ- 
ent answers recently that tax 
credits, on dividends from 
shares transferred to a wife, 
could only be reclaimed if the 
dividends has been paid into - 
an account in which the hus- 
band bad no power to draw. . 

My wife has no income other 
than a small investment 
income. We have never had 
any other than a Joint current 
account and a Joint bufidinR 
society account; which either 
of us can draw on. 

• Ibis year I have transferred 
about £ 20,000 worth of invest- 
ments, which were in joint 
names, into my wife’s sole 
name and about £25,000' worth 
of investments which were in 
my name. All the dividends 1 
from, these investments (equi- 
ties, unit trusts. Investment 
trusts) are now coining in my 
wife’s name to our home 
address, rather than direct 
transfer, and my wi fe pa ys 
them into our joint account. 

Does your answer mean that 
section 109 of the Financial Act . 
udll require' us, after 40 years 
of Joint hanking, to open a sep- 


The value 
of shares 

I intend to transfer to my wffe, 
for nil consideration, some 
ordinary shares. If she later 
sells them, will capital gains 
tax be based upon the orginal 
cost to me or an the value at 
the time of transfer? 

■ Bhe will he deemed (for CGT 
purposes) to have bought the 
shares from you at your CGT 
base Cost (or Match 31 1962 
value/' if appropriate) plus 


INTEREST RATES* WHAT YOU SHOULD GET FOR YOUR MONEY 

CanpauMtod rataa AMpmey Th .: w Ha iuurf . . 

Quoted - tar Inpayars at of .free , tavwtad VWMraca! 

mta % z BK 48% . . payment notes) £ (days) 

CLEARING BANK* 


High Interest cheque 

High interest cheque 

. High Interest cheque 

High Interest cheque 

High Interest cheque 

5.00 

JL20 

9.40 

9.80 

1CL20 

6.10 

9.60 

9.80 

loo. 

10.70 . 

4.08 

7.68 ' 
784 
8.00 
068 

monthly 
monthly 
monthly 
monthly 
monthly - 

1 

1 

• 1 

1 

1 

: v under 64)00 
6,000-8990 
104)0094999 
SSfiOO 49jfl99 
50,000 

BUILDING SOCIETYt 

Ordinary share 

74 tO 

7.12 

S.7D 

hettyearty 

1 ' 

\SSOfiOO 

High interest access — 

9.00 

9.00 

7.20 

yearty 

1 

600 

High Interest access 

9.75 

976 

790 

- yearty 

1 

- 2,000 . .-j - 

High Interest access 

1026 

1025 

r on 

yearly 

1 

:\,54>00 

High Interest access — 

10.50 

1060 

a .40 

yearty 

1 

: io,ooa 

to-day 

1026 

1051 

8-41 

halt yearty 

1 

5004^99 

90-day _ ; _ 

11.00 

1130 

9.05 

half yearty 

1 

. TO.000r24.999 

90-day . _ . 

11.60 

: IMS 

&46 

half yearly- 

1 

25,000 


NATIONAL SAVINGS 

bwe e vnem account 

Incoma bonds 

Capital bonds L. 

34th Issue* 

Yearly plan 

. General extension : 

MONEY MARKET ACCOUNT 
Schroder Wagg ...... 


. yearly ■ 
monthly 
- yearly ' 
not applies 
notappHca' 
not applte. 


szsflbo 
24X025.000 
400 min, ... 
25-1.000 

20-20Qfawnth 


Martin Currie 


THE INDEPENDENT INVESTMENT MANAGERS 

This advOTncmott has been issued by the Board of St. Andrew That pJ-c. and hzs been ap pro v ed by 
Marrin Currie I mm inent Management LkL (“MOM"), its managers and secretaries. MOM is a Member of IMRO. St. Andrew Trust ia nets member of 
one of die regulatory organisations set op under die Financial Services Act 1986 because its business does doc constitute InmstmaK Business si defined 
therein. Fast results are not necessarily a guide to the future. Tbe price of dunes can tail as well os rise, and an investor may meet beck the amount Ik or 

she invested. The income may fluctuate in money terms. 


Provincial Sank . 

114)5 

11 -89 

027 

- monthly 

1. 

UK GOVERNMENT STOCKS 

8pc Treasury 1991 - . 

. 1<L32 

12.18 

1090 

half yearty ’■ 

4 ■ ' 

8pc Treasury 1992 

144)3 

• 11J8 

1098 

half yearly 

4 

1025pc Exchequer 1995 

12.93 

10.19 ■ 

895 

half yearly 

4 ■ 

84Spc Treasury 1994 

1328 

• 1094 

994 

half yearly . i 

4 . 

3pc Treaeury 1992 

12 JOS 

- 11 JO . 

10.70 

half-yearly . ■ 

sv ■ 

; Index-linked 2pc199265 

1063 

10.11 

990 

half yearly 

3/4 ' 


*Uoyda BanMHallfax 90-day; Immediate access for balanGaa. over £9,000.0 Special facility for sxtra^ £104)00 
BSo urcafhI Mps and Draw. fiSAssumea 5.5 par cent inflation rate- .1 Aid after deduction of compo s ite rate tax. 2 

Pah) gross. 3 Tax free. 4 Dividends )Ndd after deduction of baste rata tut 


ton intends to znske the pro- 
posals effective no later than 
the end of next year. 

This sounds like good news 
far every member of a com- 
pany pensio n schem e. But it is 
a two-edged sword. 

First, some company 
s cheme s do not guarantee any 
official increases to pensions 
but, instead, use any surplus to 
make discretionary ad hoc pay- 
ments. Under the new plans, 
the surplus would have to be 
used to give LPI guarantees to 
future pensions of present 
employees, as well as existing 
pensioners- . A 

As a result, there might not 
be enough of a surplus to give 
pension increases above 5 per 
cent 

Second, this legislation could 
strengthen the hand of employ- 
ers who might say they have 
ftiuniHri their legal obligation 
by giving LPI guarantees and, 
therefore, claim the rest of the 
surplus. 

Finally, employers may 
decide that this latest burden 
is too much too bear and could 
reduce pension benefits from, 
say, l/60th to 1/S0th of final 
salary tor each year of service. 

More likely, they could 
switch the company scheme to 
a money purchase arrange- 
ment, where the proposals do 
not apply, and run down the 
final salary scheme. 

A survey by the WM Com- 
pany on pension fund Invest- 
ment performance showed an 
average return In 1989 of more 
than 30 per cent. Indicating 
that surpluses should continue 
for some time yet. But the 
number of companies taking 
contribution holidays could 
well fall sharply once the new 
proposals are implemented. 

E.S. 


iwrfng traded options and con- 
vertibles, and analysing a com- 
pany report The crunch came 
at the end when investors com- 
peted at running a dummy 
portfolio. 

Some took this rather seri- 
ously and said they would 
have iflterf more time to make 
their investment decisions. 
Others seemed content to 
throw caution to the wind, 
given that no real money was 
at stake. 

: No-one lost money in the' 
game. Given the state of the 
stock market, though, anyone 
who tried the real thing this 
week could have had a painful 
lesson. 


Sara Webb 


• aratexccoont-lnmy-wife's' 
name so that we can t&ke 
advantage of using her tax 
allowance from April 1990? 

■ Yes ■- tiie price of making 
transfers , to your wife for tax- 
avafdamce -reasons is that die 

THitrf keep her flnniirlal efisli-a 

quite separate from yours, if 
you are not both to fell foul of 
the array of anti-avoidance 
legislation aimed at marzied 
couples by ' sections 108 and 
109 of the Finance Act 1989. 

Every married: couple must 
decide w hich is the more 
important for them - avoid- 
ing tax or & facto community 
of property. The only safe 
adrice is that spouses should 
keep fl’ fif financial affairs 
totally separata, if. tax ..avoid- 
ance is a paramount consider- 



Mo Mgel r+spomOUttr am to accapMrf 
br too Financial Tinas lor Aa oanrars 
flnwn is VMM cofcmms. All AiqbMm mUI 
Mmrf by pots oa moon m pOMM* 


indexation relief up to the. 
month of transfer. Ask your' 
tax inspector for the free pam- 
phlet CGT15 (1988) - Capital 
gains tax; a guide for married 
couples. You may also like to 
ask for pamphlet CGT16 (1989) 
- I ndexa t ion allowance: dis- 
posals after 5 April 1988. 

Divided 

equally 

I am aged 69 and my wife is 60. 
As a retired teacher she 
receives a pension of over 
£5,000 a year. We are joint own- - 
era of onr property: a bunga- 
low and eight acres of land 
recently valued at £240,000. 
Our assets in unit trusts and 
shares, roughly divided equally 
between us, amount to £90*000 
and we have joint accounts in 
building societies amounting 
to £45400. 

We wish to leave our estate 
to he shared equally be t ween 
our daughter, who is not' mar- 
ried and our son, who is mar- 
ried with a baby. I would be 
grateful if you could gg piwfa 
the exact meaning of the terms 
“Joint tenants” and “tenants in 
common.” 

■ Undo’ a Joint tenancy, the 
whole beneficial interest in the 
property subject to the joint 
tenancy accrues automatically 
to the smvivurfr), on the death 
of one joint tenant. With a ten- 
ancy In common the legal titie 
accrues in tiie same way, but 
the beneficial Interest is 
treated separately and will 
pass as directed in the Will (or 
under the intestacy) of a 
deceased TeuantTncommon. In 
the situation which you 
describe, yon sh ould consider 
m a kin g gifts by Will to your 
children of up to £118,000, of 
half the shares and building 
society .money (some £65,000- . 
£70,000) so as to take advan- 
tage of two nil rate bands on 
the successive deaths of you 
and ydur wife. You catr" also - 
give up to £3,000 per annum' 
each without incurring any 
Inheritance Tax liability and 
leaving your nil rate band 
intact 
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TBE COLLAPSE & UK house 
mIm Inw bit constnictioncom- 
panies T mfidtng material 
suppliers terd -- ■parttotUarly 
those heavfly dependent upon- 
tHe :■! housing - market in 


This week sees final figures being cons 
from three large fruildmg mate- Monopolies' a 
rial groups. Steetiey, Marley mission, wU 
and Bedfimi, while Barratt, results to th> 
raiff of Britain’s biggest honse- on Wednesdi 
builders, reports half year-fijg 1 * inrJHng for a 
ores on. Wedsesday* • : tax, nonmare 

Steetiey'and RetUand have ■ time, afignr 
largo- Continental European, property xealj 
interests- — Steetley last week adds back &m 
announced a £92m purchase of"! isation costs. 
a 'Frew® aggregate and con- Oh .Thureft 
crete businesses - which win from Burton 
have more than offset anysoft-* badly 
ening in UK bousing related - interest rati 
prams. Stanley on Tuesday is looking for i 
expected to announce profits of Cranr£U7^m 
between' £l03m - to. £lQ9m in .wide; 
(£87i4mX '- £lfeSm: / 

Forecasts for Hedlflnd, which The City i 
reports two days later, range Pearson, the 
betw een £240m to £250m ing ana oU 
(£ 22t 5m)-- which -omu 

Marley. winch also reports - Times, will n 
on Tuesday, Is more dependent its of £230i 
on the UK honsebuilcBng and unveils its fti 
residential repair maintenance Friday. Tide t 
and Improvement' markets; £39&9m hi tin 
Profits are forecast to fall to although the 
around- the 255m mark com- growth win b 
pared - with £70 .2m last time. Book pobh 
Barratt- is forecast to retain expected to h 
half year - figures of £24m to interest maj 
£2Sm compared with £325m at extent to u 
the same stage last year: problems hav 


Kingfisher, the retaflgnnro 
whose £S68m bid for Drams, 
the electrical goods- retailer, is r ' 
being considered by the- 
Monopolies and Mergers Com- 
mission; will report annual 
results to the end of January 
on Wednesday. Analysts ' are 
looting for around £195mpre 
tax, compared to spits Jhiv last - 
time, a ffgnre which excfodea ■ 
property. realisation profits «ul 
adds back exceptional reoirgan- 


woes 


Analysts mg y also focus on the 
txadtog enyironment for the 
nmnQdpdr hiterests, especially 
theprovincialpapers owned by 
Westminster Press. However, 
Lazanfa,-th£ merchant banting 
aija, should - contribute 


Meanwhile, fttlWnp circula- 
tion and advertising revenue at 
United;i?ewBpapera’ national 
titles - -the Daily and Sunday 
Express add the Daily Star — 
are ex p ected to' Bmit 1989 pre- 


On . Thursday interim.rekults ' ' tar profit to last year's leva of 
from Burton will sho*;how; about £i08m., The group 


badly ithas been bit by higher 
interest rates;: Analysts; are 
looting for a drop fa profits 
from' 0174im last rone, tnough- 


reporta on Thursday. - 
.. Peninsular md Oriental 
Steam Navigation, the ■ ship- 
ping, -.construction, property 


in -a .wider range- around;. a®d services group, is expected 

fjftSBL '■ ■*. ; ? -i;»^'rfah Tuesday to report pre-tax 

The City is predicting- that -.. profits of£38Bmfbr the year to 


December 3L This 21 per cent 
increase on last year is helped 
by the sale in eariy 1989 of a 10 
per cent stake in Taylor Wood- 
row, estimated at £20 hl 

Prudential and Sun Life, 
both reporting this week, saw 
their share price fall by 10 per 
cent in February. However, the 
Pm remains a classic defensive 
stock, benefiting from a surge 
in its life profits and a dividend 
increase of around 16 per cent 
expected. For Sun Life a 15 per 
cent rise in dividend looks 
likely with pre-tax profits up 
by around 20 per cent. 

On Thursday, Polly Feck 
International is due to repot 
the results for one of the most 
significant years in its history. 
Analysts expect pre-tax profits 
of about £l52m, up from- the 
1968 pro-forma pretax profits 
of El is 9m it HTinniTTwyri a.yngr 

ago. 


Pearson, the publishing, bank- . 
ing ana oil. services group ^ 
which - owns the Financial' : 
Times, will report pretaxprof- 
its of £230m-plas when it 
unveils its foil-year .figures an . 
Friday. This wfll con u>ar e V gQi ” 

£1988m in the previous year: - — 'V-/ 

although he rate of 
growth win be more modest - ~ 
BoOk pubbahing profits' are 
expected to be Iowa, and some 
interest may centre on the ^ „ 
extent to which -Penguin's cm 
problems have been overcome, Chp 
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TAKE-OVER BIDS AND MERGERS 

Vatoeef Price Value 

V - bM par I ImM brim eMM 


Br. Kidney PMs IT 
CwMBe. 


Mm la nance unlaM nlhciiBTai ImScalad 

370* sn 378 24&SS . CojQmi4m Enx 

r - * 305 .290 * fnhumbarfd TM 


PRELIMINARY RESULTS 


Acorn rnmp>Onr Dec 
j^Areotadrie Dec 

Aotomaled See. Nov 
BAT fadwtriee Dec 
Beantord Dec 

B e a aro e e Carp. Dec 
Bluebird Toy* Deo 
BNB Itei oww Dec 
Booker Dec 

BoU h orpo ledga. Dec 
Brake Broftier a Dec 
Br lt aH i ik: An. Dec 
Britteb Dredging Dec 
BrMsh Mohair Dee 
Brampton IBdp. Dec 
BSG tan. ~ Dec 
Cambridge Else; Dec 
Camiirta W * Dec 
Carbo Dec 

CIA Group Dec 

Clyde raknlman Dec 
CotarBrapMc . Dec 
Cook a on Group Dec 
Common Dec 

Crada hrt*L Deer 

Edbiburgh CM Dec 
Eng&sb A Scott. Jan 
Era Group • Deb 
Evans. Hatehaw Dec. 
Fornm llekanfl a Dec 
Ftaher Ja mea Dec 
Garfon Big. Dec 

GatteU Dec 

Geeat ~ Dec 

Gi lman Dec 


BAT taduskrlea 
Beautoid 
B e o ar oe e Corp. 
BluaUrd Toys 


M 


paraiMaa M pom obani M 


<t640t) 3A (1.7) - H 

(613) £26 (6.04) 098 (096) 

(19.100) 17^ (15.7) 405 (2.7) 

(1.641m) 78J7 (62.B) 30.0. (201) 

(1,640) 17.2 (14^ 5.52 (4 4 

(5.480) 14.7 (2AA) lia (11.0) 

(£260) 17J <2£0) 6-75 (6.75) 

(4,005) 11J5 : (08) 4.0 (30) 

(78.70Q) • 37.1 .(30.6) 19a (100). 

(40.090) tea (iso) sjo vm 

(9,630) 16a (14.(9 42 (3.4) 

(13.351) 24A (21.5) 2075 (166) 

(3.060) 14A (123) 7.0 (OO) 

(5.290). 203 (26.1) 05 (8.0) 

(24) 02. H - H 

(23.100) 7JS7 (8.01) 3^ - (3-0) 

(15.000) 1SJ2 (22-5) 10.1= (9.36) 

(7,082) 21.7 (21.31 7-15 (05) 

(3.830) 201 . (17.0) 6A (5.7) ' 

(862) 014 (5.71) - . (-) 

(4.050) 1.6 (1-6) 1-15 (1J)) 

(2.960) 19.1 (165) 6.7 (6.71) 


CMyGtovEanin 
CoolA bid. TvL 
Dyafoa Bpi— t 
■ nmvai Mims 
ML Ctly HMb^ 
JBra Rubber 
Just Rubbar 
Loiag PreyarOee 


370* 

371 

378 

24555 

- i 

305 

. 290 - 

' * 

80S* 

315 

244 

5752 

1 460* 

443 

288 

1330 

HO* 

135 

92 

19-46 

960 

600 

843 

18450 

lr45*S 

52 

49 

732 • 

230* 

239 

- 225 

1732 

31 . 

31 

34 

21.07 

52*4 

50 

50 

630 

. 1#* • 

135 

72 

10.6 

6S0*§ 

882 

584 

: 39030 

153% 

140 

128 

835 

233*5 

234 

. 218 

773 

15* 

14V 

1232 

63 

520*5 

548 

472 

463 

105 

107 

117 

2135 

262 

273 

249 

94.73 

789* 

785 

675 

9539 


Oeyfarm Praps. 
LBay 

Yoifc Trout Qtp. 
Rowe Evans tan. 
S ca pe Qroup 



PerapM Camas. 153% 148 128 855 Sbamtokk 

Reafly UseM Grp 233*5 234 . 218 774 Jorrabao (No2Q 

R a gaate i aal 15*. 14^ 12^ 08 Wotvartmnptoa 

Runcbnan (Waftsi) 520*5 548 472 408 AB Anna 

SAC hSLf 105 ’ 107 117 2145 Ricardo Grp. 

Sktasktay 282 273 249 94.73 CampOM 

Waatam Motor 789* 786 675 9558 Tnrar Ifamstay 

*AH cash olfar.ttCash' aMmattw. tPertial bid. SFor capital not already hetdJUn- 
coadlHonaL'^ased on 2J30pm prices 2S/3/BQ,tAt suspension. MSImrss and cosh. 

’ * Otter Is 106pe of lav or BKPAfT- 


RESULTS DUE 


183.000 (178,000) 312 (31.7) 9l0 (7.75) 

142 (1^60) 08 (11.1) ZB (2.5) 

30400 (35.600) 105 (1&.5) 11.0 (10.0) 

50 L (96 U - (-I’- - -. H 

2.660# (2.480#) 3^9 (3-6) 2.75 (2J) 

631 (4.590) 039 (053} 1-0 (2-75) 

9.170 (10,030) 27A (308) 112B (10J0) 

1^60 (551) 081 (027) 1 JS (■) 

4^30 (3,060) 19u0, (8.44) 5J> (4 j0) 

1.580 (1.220) - 77 B (21 J) 7.0 (625) 

2.140 (2^10) 27A (30.0) 03 (7^) 

20.030 (10290) 19-8 (105) 5,75 (Sty 

103 (11J9 
2.4 . (2.0) ; 


Hamdtaai Group Dect 936 (969) OO (5.92) 

H apaw u # Dec 102.120 (86^12) 343 (206) 

HBrnruiaa Graap Dec# 13^80 (13070) 103 (106) 

Hobson Ian. - Dec '37.120 (20900) 23-9 (206) 

Holdara Tack. \ #4dir^307 -7(621) . 07 (TOO) 

Hornby'Group . v . Dap. ,3.500 (2^400)' -203n (102). 

HTV 'Group- V DecSfi 1 7,400 T ' (14,40(9- Ofti (14-3) 

nn Dec 120300 (i08,a») 25 a (2i2) 

Jototaou Cto a ner a Dec 1OS20 . . (16360) &3 (51.4) 

Kerry Group Dec# 17,130 . (12J00) 11^1 (9^) 

Utag jato Dec 57^00 (68.100) 43A (52.7) 

Laperte ■ Dec 107000 (95,300) 50.4 (43^4) 

Unread - Dec 3w320 (2,84m 17J* ( 1&2) 

Kattott Dec 3.650 (2.700) 17.1 (12^4) 

Handera HoMtapa Dec 6J580 (6,120) 14.1 (14.0) 

M a Mt a a n Bernard Dec 9,110 (10^40) 4^ (5-33) 

Mntabax Group Dec 7,060 (6,090). 079 (7-74) 

Moots Dec 10900 (8.000) 32.4 (103) 

MerBanOraoton Dec 54^00 (34.600) 22.0 (124) 

Horrleon WRfbm Feb 37JI10 (32200) 11-9 .(10-5) 

Meant Ctartade Dec 47,600 (41/100) 5.7 (4.9) 

Neetor-BNA Dec 6.050 (4,710) 251 (7-66) 

New England Frop Dec 2110 (I^KQ 2 JS (13) 

Refuge Group -, Dec 14-210 (14.850) 2Sl5 (27.0) 

Rentokfl Group Dec 62,030 (50,140) 202 (16.4) 


391h00 (521.00Q) 51-3 (38-5) 


Dect 936 (969) 

Dec 102120 (88.312) 
Deo# 13^80 (13070) 


Dec . .37,120 

^’307 * 


(5.92) 2.4 
(2a6) 1305 




Laporte . Dec 

Unread - Dae 

Kattott Dec 

Mandara ttoM to g a Dec 
M a Mh a a n B er n ard Dec 
Metokaa Gray Dec 
MoMe Dec 

Morgan Qraaton Dec 
Morrleen WUBam Feb 
Mount Charlotte Dec 
Neetor-BNA Dec 

New England Frop Dec 
Refuge Group Dec 
Rentokfl Group Dec 
Rlv A Mere Amor. Feb 
RPS Group Dec 
RTZ Dec 

Rugby Group Dec 
Runcbnan Wattar Deo 
Rutland Trust Deo 
Sckrodera Dec 

Scott a Robert. Dec 
SD-Sdcon Dec 


25.. (8.15) 
S3 ^1.4) 257 (23.1) 
11^ (94) 2 M (1 M 

43 A (527) 136 (12 6) 
50.4 (434) 229 (16-9) 
176 (152) &7 . (4-75) 

17.1 12^4) 5.6 (44) 

14.1 (14.0) 665 (035) 

46 (5-33) 20 (25) 

279 (7.74) 28 (3.16) 


Audi HohUngs — ..... 

ADlad PartnWaMp Group 
AwtM MM a dor Sawntty Group 

• ASD — 

ATA OolBcdoti 

Atlas .Comwttag Equlpaiant — 

Banian Qroup 

Badlortf William : 

Bonsona Crisps — 

Bttston A Batwraea Enwnels — 

Bt o dcwood -Hodge 

Bodi fl nflton Qroup 

. . Bostrom - - , ------ 

■fidwola Indnvtilgn .. 

• ^BPP Htridtops ' ... 

. Br*nt C*Mun4cal> 

Broolcs Sorvlca. Qroup 

Brown j > Jactoon , 

“ BumialWOU, 

, Bustawaa TachnolpmQaoup _ . 
' Capital A Rooldnol Props. - — _ 

Ctarkson Horae* — — - 

. Cteytorm Preporttaa — 

award Foods 


Friday 

Tuosday 0.7K 

Wodnosday 
Tuesday 1J7S 

Friday 084 

Wednesday S6 

Monday ta 082 

Monday . 

Tuesday 05 

Tuesday 1.5 

Friday 06 

Wmbiasday 16B 

Monday 

WMnaaday * 7.0 

-Monday 3-4 

Monday 1.26 

Thursday . ' 13 

Monday • .0.1 

Tbsodmr -■ J "''tt 


66 
U. 
6l5 
2.43 
1J0 
IBS 
2.7 
O0 
2.72 
16 
• 8.25 
60 
4.75 
24 
0-4 

-'.SB,-' ■ 


INVESTMENT ACCMUNT 


From 3 April the new rate on our 
Investment Account is a GREAT BIG 
12.75% pa gross. 

The interest on our Investment 
Account is taxable, but you get all your 
interest with nothing taken off for tax — 
and non-taxpayers keep the lot. 

The National Savings Investment 
Account is easy to use. It's at your post 
office and you can put in as little as £5 a 
time. 

If you would like to know more, just 
ask at your post office or call us free on 
0800 868 700 between 9am and 9pm for 
more details. 


NATIONAL 

SAVINGS 



I . Vlgmlay.,;;. 7.0 y . - L . 120.- 60 , . 

ochnoloay QaotQL — ,1-, Wednesday. - . -1-25 1.75 .. . 1-5 . 
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6-85 (835) 
20 (25) 


1,240# (1060#) 273 (7.45) 


324 (163) 105 (9.6) 
220 (124) 125 (10. B) 
11:9 .(10-5) 13 (1.16) 

27 (43) 139 (1.10) 

651 (756) 20 (25) ' 

29 (1-3) 13 (03) 

255 (27.0) 2435 (21.0) 
203 (16.4) 53 5 (438) 


Condor Qroup ■ ■ 

Dauphin 

Derwent Volley HoMthos . 

Oolptiln Padcoflbis — 

DunkM House Qroup 

EBC Qroup 

Edmond HoMtaga 

Epwln i 


TAunKMry 

Thursday 

Wednesday 

Tuesday 

Monday 

Tuesday 

Thursday 

Tuesday 

Thureduy 

Wednesday 

Tueedey 

Wednesday 

Monday 


1,720 (1,090) 939 (63) 

1.104bn (879300) 623 (493) 
82790 (72640) 20-1 (160) 

5500 -(4,060) . 413 (295) 

15.360 (12095) 259 (236) 

42600 (30.100) 148 (95 5) 

7,780 (7,730) 127 (22.6) 

7330 (12350) 059 (4.01) 


Sss Co ntahiw Dec# 100,000 (85.200) - 


Sharpe A Ftatw r Dec 2920 
Sheffield bwuL Dec 6480 
Shorn Group Dec 965 
Smith ft Nephew Dec 144,001 
Spring Rem Corp. Jan 24,100 
Stamford Chert. Dec 67,000 
Steel BwrvHI Dec 6,830 
TtkmaMi Dec 4,180 

Third Mfle Jnvs. Dec 389 
Ttabett A Britt. Dec 9.060 
Trinity ML Deo 17.650 

Tnflow 08 Dec# 190 

Turriff Corp. Dec 5320 
Tyne Tee* TV. Dec 7,100 
WaseaU Dect 2230 

Westara Motor Dec 12,360 
WRsoa Bowde n Dec 40,300 
World of Leather Dec 88 L 


2920 (2310) 94 

5480 (3.220) 17> 

966 (S90) 21. 

144.000 (124300) 93 

24.100 (16,600) 83 

67.000 (312000) - 

8,830 (2730) 12 

4,180 (2110 L) 25 

369 (286) 12J 

9,060 (6320) 121 

17^0 (14,800) 20J 

190 (405 g 03 

5320 (4350) 53.! 

7.100 (7320) 44. 

3330 (502) 10.1 

12360 (10380) 70.1 

40,300 (38.000) 40. 

88 L (2060) - 


273 (74Q 73 (641 

939 (29) 23 (23) 

823 (493) 125 (153) 
221 (120) 245 (5.2) 
415 (294) 153 (10.6) 
359 (256) 03 (26S| 

148 (955) 220 (195) 
127 (22.6) 75 (53) 

059 (4.01) 035 (0-75) 

- H - h 

94 (21) 43 (13), 

174 (124) 33 (-). 

21.1 (121) 45 (3.75) 

93 (27) 435 (33) 

26 (65) 04 (0.33) 

(116) 353 (335) 

124 (11.7) 113 (103) 
25 (-) 05 (-) 

123 (113) 335 (339) 
127 (153) 75 (20) 

203 (125) 73 (65) 

03 (-) - (-) 

533 (327) 120 (115) 

44.1 (49.6) 120 (173) 

10.7 (21) 23 (1.0) 

70.7 (623). 183 (12-0) 

421 (385) 73 (272) 

(163) 13 (45) 


Eototas A Quarol I n ve st ments — Monday 

European Home Prodwas Thursday 

EW Fact — Thursday 

Eueoutaa C t ottiee .. Tuosday 

Explaura Holdings Wodnosday 

Fftch-HS — — Thursday 

Qardpar DC Qroup — — Thursday 

Qlbbe A Dandy . - — Wednesday 

Grampian HoMngs Wednesday 

Guardian Royal Ex ch ange Asa. _ Thursday 

OuMehouaa Group ; — ; Friday 

H am two OawWywWe : Tuesday 

Hawfcdr 8Mdatay Qroup Wednesday 

Herdng Son- A Door Holdinga Wednesday 

Hogg BoMnson A Gardner Moihv~ Wednesday 

House ot Leroaa ' Wednesday 

Iceland Fnaan Foods — • Tuesday 

Jeyes Qroup - — Thursday 

Kingfisher — Wednesday 

Letag Properties ■■■ ' , . Thursday 

Lincoln House : - Friday 

Londofi Fdrfaiting Company Thursday 

London A Metropolitan Tuesday 

Lopax Tuesday 

Mactartarte Group (Ctanaw ian ) — Thursday 
Malaysia Mnlng Corp. Bhd. Tuesday# 

Martey — Tuesday 

Msybora Qroup Tuesday 

MEMEC (Memory & BedronJc) _ Monday 

Monument OH A Gas — Wednesday 

NMW Computaie — Thursday 

Page Michael Group — - Wednesday 

Pearson — , — — ’ Friday 

P-E International Monday 

Penhwular A Oriental Steam Tuesday 

Ptttafd Qarom r - — - — ..... Tuesday 

Plasmao : — Thursday. 

Polly Fscfc Intar ne tto na l ■ — Thursday 

Portmelflon FoP a r ta s (Hldgs )— . Thursday 


INTERIM STATON ENTS 
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Pro tei 

toft 

Alii 

lends* 

Company 

to 

(9900) 

toto"W 

Alba 

Dec 

2,740 

(3508) 

15 

(13) 

Benchmark Group 

Dec 

732 

(649) 

0.75 

« 

Denson Group 

Nov 

490 L 

(516) 

- 

<-) 

Blue Arrow 

Jan# 

8,120 

0.860) 

- 

H 

OM Qrotp 

Doc 

3.030 

(1.702) 

3.5 

(23) 

Castle CamnunMn 

Ooc 

1530 

(803) 

45 

(33) 

■: 3 Cooper Roderick 

Jan 

2.310 

(4500) 

1.S 

(135) 

Cramptam 

Dec 

184 

(153) 

25 

(1«> 

GeMoct 

Dec 

644 

(861) 

1.4 

(1^) 

GR (HoWinfa) 

Dec 

895 

(8,490) 

0j4 

(0-4) 

Boo 
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335 L 

H.500) 

- 

(-) 

Maunder* John Group 

Dec 

4,080 

(3,730) 

25 

(2.1) 

Mount Group 

Dec 

854 

(2.040) 

0.5 

m 

Petoraon Zocbonle 

Nov 

11,650 

(10,920) 

255 

(1.95) 

__ Praesec KokRugs 

Jan 

1,020 

(1.170) . 

0.75 

(U.b) 

* Ranfshaw 

Dec 

5500 

0500) 

25 

(1-4) 

Savage Group 

Dec 

500 

(3.300) 

IS 

(1.5) 

Scholee Group 

Dec 

2530 

(3560) 

25 

(2.6) 

Sinter - 

Dec 

3,190 

(3.860) 

1.65 

(«a 

WaBcer Tbemaa 

Dec 

107 

(150) 

. 0.26 



Prudential Corporation 

Radius 

Red land ... - - 

Ratyon Group 

Rockware Group 

Rotarh ' — — 

Scottish Heritatts Trust 
Sorrtor Bag loesrlng Group — 
Singer A Friedlandar Qroup.. 
Slouah r i i n tss , 

Stag Furniture Holdings 

Smetley — - 

Storm Qroup 

Sun Lite Assurance Society - 

SytaM ^fcfca vnm Qroup — 

TacftnoJogy Project Sonricaa . 

Thames Television 

Thomson Corporation 


Tuesday 
Thursday 
. Thursday 
Thursday 


Monday 

Tuesday 

Wednesday 

Tuesday 

.Thursday ' 

Wednesday 

Tuesday 

Thursday 

Wednesday 

Monday 

Monday 

Thursday* 

Wednesday# 


Thornton Asian Emerging Monday 


Thurgar Bardax — - 
TT Qroup 

tv-am _ — ; 

United Newspapers . 

Usboroe 

Weir Qroup 

WsmMey 

WIHces James 

WHHsFOber 


Thursday 

Monday 

Thursday 

Thursday 


(Figures to p e ran lfae — a ara fw tha carr— pond i ng pariod.) 

*OMdanda era shown naf penen par aham, aamapl wtwra otherwtM 
bKttcntod. L « toWLf Figures ara net aamto(pi qdotsd to US daftaraJ V 
let quarter flguram.t Lust ynuis figures for 11 monlfMLi OparbUng profH 
before tax.# Groee tocome^ Thta yean flgurae far i S mooth period 
cauparad with the year afufed My 31 1982# DMdend payment tor A 
ordinary ffim# Figures quoted ta Hah punts #' panes.# Nal 


RWHTS ISSUES _ 

Bfaabbd Toys Is to raise £&5m via a on e tor-four rights Issue at 150p. 

timm a. riiinnwiiilrtaliliii IS » raise E4.3m via a two-Tor-nine rights Issue atttOQp. 

Ct ai HUhoni ta to raise £4.7m via a three-foreevan rights tasus at 400p. 

HestonflHA ta to raise £173m via a one-tor-three rights taaua at 104p. 

OFFERS FOR SALE, PLACtNOS 
AMP IHTBOPUCTIOWS .. 

CteboadStoragaSaretoea which jotaed the ThW Mariwt In Jwiuairy ptana to step 
up to the USM later this year. 

Intnan Aiadlto plana to raise El 5m when tt KHrs the London stock marimt bi June. 
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Adwest Group 

Barratt Devetopments 

Bridport-Qundty 

Burton Group — . 
China ft Eastern hwesttnanta , 

Cohoy — ^ — ■ — - — 

DrudcHofcflngs — — — 

Frogmora Estates 

Halstead Jamas Group 

Lloyd Thompson Group 

Mol villa Group —J 

Murray Ventures 

Oesory Ertatss 

Hamer Texdlee 

Town Centos Securities — _ 

Tteffoid Parit Estates 

TR City of London Tnad___— 


Dividends ore shown net pence per shire and are odjustsd tor any Intervening 
scrip fuu*4 3rd quarter figures^ 2nd interim dhridend-f 3rd bnartm dMdend.# 
MelayslaR sen per share gross.# (JS dollar*# us oents per sharta# Dividend 
tor 7 month period ended 51/12/82 • Figures taw are for e 9 month period. 
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WHICH PEP SHOULD YOU CHOOSE? 


No other 


PEP offers 
Tax-Free 
growth 

like this. 



WEDNESDAY MARCH 


With the Fidelity PEP you have the 
growth potential of Fidelity Special 
Situations Trust — the Unit Trust of the 
Decade.* 

What’s more, if you invest up to the 
full £4,800 limit by 28th March, you will 
also receive a special 1 % discount. 

But if you want to take advantage of 
tax-free investment and our special 
discount oSexyou must do it now/ Send 
your completed application and cheque 
to Fidelity today to reach us no later 
than Wednesday 28tb March. 

Any questions? Contact your 
Independent Financial Adviser or 
Callfree Fidelity on 0800 414161 today. 


‘SMrtfc Mkaopal l JJW u> 1 J 90 offer » bid wtoh net i ncome rdofOKd. 
Over 5 yeas w Lj-yOiteTrus would taw mimed 257.6* offis toaficc 


nddhy Nominees Limited. Member aflMKX 
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Thoby’s favourite dish 


fish 


THOBY Young remembers the fish being 
delivered to the door of his family’s home 
in Bayswater, west London, early in the 
1960s - landed the day before on Grimsby 
docks, sent by rail to the capital overnight, 
and on the table for lunch. Supermarkets 
and convenience shopping put paid to the 
deliveries, while refrigeration at sea and 
more sophisticated trawlers changed the 
whole concept of "fresh 0 fish. 

Young had intended to malm a career in 
the media. At heart, though, he was a 
young man waiting for the Social Demo- 
crats to happen. He dropped out of univer- 
sity, then found political back-room boy- 
hood “not economically viable" and did 
this and that - music promoter, video 
producer, even marketing a glass-blower 
- until fish opened the door to a whole 
new entrepreneurial world with an envi- 
ronmentally-friendly product and a strong 
public service element 

Planning a surprise for his wife’s birth- 
day, he talked to a friend who was going 
to simply fresh oysters for the feast The 
friend had problems delivering supplies 
from the south coast to London restau- 
rants and Young volunteered to help out 

In this way, he learned about marketing 
fish from the viewpoint of those who buy, 
cook and eat it And be found: "The nor- 
mal distribution process to a sales point 
Involves a series of middle men. Each one 
has to inspect and expose the fish, and the 
proceedings can take several days after 
landing. It’s hard to tell how old a fish is.” 

Most of Britain’s fish comes from the 
North Sea, where questions have been 
raised over the effect on them of the high 


IN THE mid-1960s, Britain had &500 
fis hm onger s . Now, there are SySOQ - 
yet we are told constantly to eat more 
fresh fish so that (among other things) 
we can prevent iodine deficiency and 
lower the risk of heart disease. The key 
word Is "fresh." 

Once, the nation's fish really was fresh. 
Now, what we see in the local 
supermarket can be anything between 
several days and several weeks old. 
Holding stocks is a difficult problem, 

levels of chemical and sewage pollution. 
Young was prepared to bet that people 
with an eye on health (not to pipntinn 
taste) would also be interested in buying 
fish delivered direct from faking grounds 
which his promotion spiel describes as 
"the vast expanses of the Atlantic Ocean 
around the western-most tip of England, 
where great tides ebb and flow.” He wait 
into business on his own last year with a 
direct delivery service to customers In cen- 
tral and sooth London. 

"The business of supplying restaurants 
had built up from £350,000 to £750,000 a 
year,” Young says. “But I decided to 
branch out cm my own to concentrate on 
personal clients. This was partly because 
of restaurants’ terms cC payment They 
take between 30 and 90 days to settle 
accounts whereas, delivering direct to the 
consumer, X get cash an delivery and settle 
with my agent every seven days.” 

In his first six months, be alms to shift 
40 boxes a week of stone or half-stone 
packs. A stone of mixed fish costs on aver- 


and most of the fish we buy is either 
frozen at sea to industrial temperatures, 
or frozen after a short shelf life. Both 
methods damage taste, texture and 
quality. 

Even more to toe paint, there are 
mowing worries about pollution of 
fishing grounds - thus, the importance 
to customers of knowing exactly what 
they are getting; Here, JANE 
McLOUGHLIN finds two entrepreneurs 
who are providing lust such a service. 

age £30-35, and he would expect to sell 
about 30 Btane a week. “Because of the 
weather recently, Fll be lucky to hit that 
this year,” he. notes. "But the five-year 
target is to multiply sales by 10 ." 

Overheads are mtuhnai because Young, 
30, works out of his home In Peckbam, 
south London. His agent in Cornwall sup- 
plies the fish cleaned, dieted, weighed, 
labelled and packed in plastic bags 
between layers of ice in polystyrene' boxes 
which can be re-used five or six times. 

Young says: "I spend the early part of 
the week drumming-up orders. I put 
through my orders on Thursday, the agent 
makes than up in Cornwall and sends 
them to London in chilled vans. I hire a 
covered trailer to make deliveries - all 
passed by the environmental health peo- 
ple. Total distribution In London takes six 
or seven hours and on Friday the cus- 
tomer has the fish ready for the fridge, 
freezer or the frying pan. 17 

Young started his business without capi- 
tal investment - for instance, hire of the 









covered trailer costs £6; a refrigerated van 
would have meant a capital outlay of 
£15400 - and pays himself £150 a week. 
Finding orders is probably the hardest 
part The minimum he accepts is for 7 lb; 
thus, even taking into - account -the- wide 
variety he can supply. Us customers are 
not housewives who want, a nice piece of 
cod for the ch ildr en's tea. “My cheats buy 
for a special occasion, or to freeze really 
fresh fish themselves,” he says. "The aver- 
age cheats find they eat hw*f a stone in 
about a month, altho ugh we have people 
who come back two w eeks later. Thirty- 
five to 40 per cent of orders aze repeats.* 

Word of mouth has been his most effec- 
tive sales medium . He does well in City 
banks, where friends ftiHjaWy put up cus- 
tomised advertising leaflets. "Yuppies like 
the idea of having goods delivered.. The 
personal service gives them a certain 
cachet.” Reaching potential clients 
remains a problem, though. Leaflets in 
specific areas have- led to a few scattered 
Inquiries - hut many people treat leaflets 
as Junk mall and throw them away - 

imraari 

"There’s no market research to give an 
idea of demand,” says Young. “It’s the 
same an price. I can only compare my 
prices with supermarkets. T*m cheaper 
than Selfridges food hall, for instance. I 
don’t have the overheads, nice staff and 
premises. My stre n gt h is that I don’t have 
any stock I haven’t already said.” 

■ Thoby Young Fish, 41 Blenheim Grooe, 
London SE15 (teL 01-689-7282) 



Thoby Young . . . now ^ie world la Ms oyster 


Trover Humph ri es 


Memories are made of this 


BTJCKLAND St Mary^a village 
in fbe hills beyond Taunton in 
Somerset, is not the sort of 

plao** to malm the racial eysi. 

tor think of fish. Rather, it 
puts you in mind of farming, 
weaving - perhaps even as the 
setting for romantic fiction. 
Bat when Mouche Deeth and 
her late husband gave up their 
hotel on the Welsh coast and 
moved there with son David 
and daughters Brigitte and 
Nicolette, fish proved a posi- 
tive inspiration in answer to 
toe problem of David’s career. 

Mouche says: "He had left 
school at 16 mid worked on the 
trawlers and he wanted to run 
his own hngfnesfl- There was 
just the one shop in Taunton 
which sold fish with fruit and 
vegetables, so we did some 
market research asking people 
if they’d be interested in hav- 
ing .fish delivered, hired a van 
and tried it out.” Now their 
business, Neptune’s Larder, is 
a family partnership, with 


David and his sisters all deliv- 
ering within a- 30-mile radius ef 
Taunton. Mouche herself pre- 
pares -and cooks a range of spe- 
cialities indndmg lobster ther- 
midf>r <md baked crab, and her 
mother has been called In to 
help cope with the upsurge in 


The family started with that 
single van. At first, they made 
a daily 15<t*nfle round trip to 
P ly m outh to meet the fisher- 
men as they landed in the 
early hours of the morning. 
These days, they are supplied 
by an agent in Bristol who 
delivers to the converted 
garage of their hone at 4 am. 

- Unffi recently, the girls ware 
working part-time. On that 
basis, the business had a gross 
turnover of '.about £2,000 a 
week; .but now they are 
full-time, the turnover is expec- 
ted to increase. They allow 
themselves about £100 a week 
each- in wages although, of 
course, the- company covers 


such outgoings as tax. 
National Insurance and petroL 
,“We could treble it if we could 
get the people, but we have 
tried and it doesn’t work. We 
work very hard, and very un- 
social hours, but there's extra 
commitment when it’s a family 
business,” says Mouche. 

Their delivery fleet now 
comprises three vans and a 
four-wheel-drive vehicle (which 
cranes in useful in winter if 
they are snowed-in and the 
vans have to he polled out). 
The vans aze. leased and cost 
£500 a week to run. "David 
makes an average 150 deliv- 
eries. a day: and the grds about 
100,” Mouche says. The terri- 
tory includes the. city oT Bath 
and remote villages.' 

Overheads are low because 
they work from their home. 
"We never advertise in the 
paper; but if we want to start 
in a new area, we write out a 
leaflet and photocopy it and 
take it round. Then, anyone 


interested zings us. Our costs 
come from r unning the vans 
and freezers for items like 
smoked salmon. 1 have a very 
large kit chen, and we prepare 
the specialities there. But 
there's no point in being silly, 
and we have to charge a realis- 
tic price. Ours is a very high- 
quality product, the fish 
caught that day and not 
treated with any preser v atives 
or anything.” 

Three years ago, the Deeths 
added a neighbour’s free-range 
turkeys to their range, plus 
oven-read; chickens. Lately, 
venison, pheasant and duck 
have joined the list. "People 
like to buy fresh food, without 
antibiotics or rhaminal preser- 
vatives," says Mouche. "They 
say that what they buy from us 
tastes the way they’d almost 
forgotten It could.” 

■ Neptune’s Larder, Buckkmd 
St Mary, nr Taunton, Somerset 
(teL 046034-548). 
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PRIME GOLF/RESIDENTIAL DEVELOPMENT 

Join! ve n t ure opportunity in Central Scotland 

Proposed - 36 bole Parkland Golf Comae 
Quality Hold and Leisure 
Sporting »"d Recreational Pursuits 

Set in private and historic 15,000 acre estate in superb location with good 

Only substantial and expe rie nced co m panies in tins field should apply. 
Witte Box F9670, Financial Times, 

One Southwark Bridge, LONDON. SEt 9HL 


£10,000 - £250,000 
AVAILABLE FOR INVESTMENT 

Private inrestor/Entreprenenr wishes to take a majority stake or purchase 
outright a business in ibe High Wycombe, Aylesbury and Ameraham 
area. 

Profitable businesses or those with good potential but with profit or cash 
How pro Mans would be considered. 

Management expertise available. 

Investment will be in the range of £10,000 to £250,000. 

Please reply giving fail details of your Company to my advisers: 

Card m Jeffreys A Go* Chartered Annimtemti. Tmret H a mm, 
Stathm Head, Ammham. Backs HP7 SAB 


Immediately available - 
luxuriously furnished. 

self-contained, air- 
conditioned office suite 
with full sendee/term by- 
arrangement. For fall 
details: 'phone or Eaz 
Nightingale Secretariat, 

3 Berkeley Square, 
London W1X 5HG. 

Teh 01-ti296ll6 Fa» 01-491 4«ll 



CHECK-A-CHEQUE 
provide a service to retail- 
ers. We will insure your 
customers cheques up to 
£2500 for as little as 1.5% 
of face value. For further 
information 
Dial 100 Freephone 
CHECK-A-CHEQUE 


BUSINESSES FOR SALE 


COMMERCIAL PREMISES MAINTENANCE 
REPAIR AND REFURBISHMENT COMPANY 

rifling mainly wiib PLC*, County Councils. Banka, Local Authorities 
etc. Ruing profit tread, established 11 years. Turnover £750 K. Not profit 

GOOK4-. P rice £750k including freehold premun. Hants, south coast. 
Directors retiring due to ill health. 

Writs Box H5979. Financial Timet. 

One Southwark Bridge, London SET 9HL 


THE BUSINESS 
SECTION 

Appears Every Tuesday & Saturday 
Please contact 
Gavin Bishop 

on 873 4780 or Sara Mason 
on 873 3308 

For further details please 
write to Financial Times, Number One, 
Southwark Bridge, 

London, SE1 9HL 


£500,000 

DEVELOPMENT 
CAPITAL REQUIRED 

Expanding Retail Motor Group 
■Mica hncstor/fckarcfaaldcr to com- 
pfcfai two /briber aapntitMnia. Active 
or shaping pezddpauoa. Pnadpak 
only please. 

Abe Pdbri <09 2TO7Z 


FLORIDA 


BUSINESSES FOR 1 SALE 


EEC APPROVED FOOD FACTORY FOR SALE 

Situated in Northern England this 10.000 sq ft factory currently 
producing a range of cooked and continental meat products often an 
opportunity to expand the existing b ust a cm or utilise as EEC approved 
premises. Offers considered for freehold land and buildings and/or pfauti 
and madrinoy. 

. Write Box H5MJ, rtin irl*l TTmt^Ctae Sudtarork BriSge. 


Investments required to 
develop 140 freehold plots. 
Min. Ingoing £100,000. 
Includes own newly ‘ 
constructed home & plot 

Wrier Bn awn. SI i li t Hon, Om 
SiMiwI M», LONDON. SM ML 


DEBENTURE 
SEATS 
FOR SALE 

CARDIFF ARMS 
PARK (50 YEARS) 
BEST SEATS 

TEL (0445) 739048 
OFFICE HOURS 


FOR SALE 

GROUP OF 9 TRAVEL 
AGENCIES 

Based Northern and Southern 
England. Budgeted turnover for 
1990 is £10 milCon. IATA and 
ABTA. Licenced. Highly tr ai ned 
staff and newly recruited sales 
force this an caching acquisitioa. 
Price £800,000- 

Write Box H5992, Financial 
Tbnea, One Southwark Bridge, 
LONDON. SE1 9HL 


Contract Cleaning 
Company for sale. 

Well established for over 
20 years. T/O £2m +, 
mainly in South East. 
Please write to 

Bax HS9S3, FhmmtU! Tims, 
Ome Samlhmm* Bridge, 
Lemdom SEI 9HL. 


BUSINESS SERVICES 

PINEWOOD 

FILM STUDIOS 

venue of the stars is available for 
all functions, conferences, exhibi- 
tions, and private parties. Full 
catering for 20-1000 people, 5 for- 
mal rooms, 3 elegant bars, 
beautifully landscaped gardens 
with marquee facilities and parking. 

The Philip Hobbs Company 
0753 - 656951 , Rose Cassidy 


EASTERN EUROPE AND 
TURKEY 

English businessman in financial and general 
management with long established office in 
Geneva will be visiting: Hungary - May 1990 

Turkey - June 1990 
Seeks assignments from principals wishing to 
develop business in the area. 

Tel: (010 41) 22 7332950 Fax: (010 41) 22 7334363 
Telex: 429523 HARC CH 


WEST READING . 
2 FRANCHISHED 
GARAGE BUSINESSES 
FOR SALE 

I Freehold Garage, dual Eran- 
ctomrt. £3 million turnover, with 
development po t e n ti al for 
12 - 14,000 eq, fi officca- 
1 Leasehold fiarag a, tingle frm> 
cUk. £1.5 mflUou turnover. 

Both in affluent location*. 

Phone 0734 731101 


BELGIUM/ 
FOR SALE; 

Restaurant of standing - 20 min- 
utes Grom Liege included in 
several gastronomic guides - 
excell e nt loca t ion - exceptional 
holiness to be negoimed. 

Td : Wf/43.37.25 


LEGAL NOTICE 


01 LONDON CODE CHANGE 

A foil report in simple En glish 
for all businesses including all 
the necessary preparction/dheefc 
lists/ implications and work 
nqoied prior to 6th May 1990. 
O.T.S4Q. It. Athcnmna Mewl. 
Loedoa 5W7 5BX. 

Td: 01 58* 0310, Fuc 01 589 070. 


■mciuiTiBiar 
THE OOMTWtfM ACT 11 


NOTICE IS IEREBY OiVEN Mat the Order at 
■te Htflh Court at Justine, Chancery OMaien. 
dated the 6th day of March 1%0 camming 
the cancellation at the abate premium 
account of taa above named Company wea 
refdetered by AaRagbaard Cerapei4ee an . 
Wi March too. 

Dated this tab March 1890 

CMord Chenea 
Royex House 
AMMlMAbuy Square 
London EG2V 7U) 


Sotidten of to Company 


PERSONAL 

MiniMa Your book puMahed. For detain! 
. f T .-. Ejl °? flbtr PMM o( London. Kntahts- 
brUgedreeB, London mm 7QL. - 


BUSINESS SOFTWARE 

To adverUxe in this stecuo*. pittas* telephone Richard Jtma. 
01-373 3436J407 5764 erttrite to hirnat the Financial Timet, 
Oite SomthmtrkBridge, London SSI 9HL 


TECHNICAL ANALYSIS 
IN THE UK OPTIONS 
MARKET 

teem ■ Aotnuph under ataH wflng of 
martcet todto a toro and Hie pr ac t i c a l 
application at computer a u tta mi a to 
Hicham Hatona'a newest book. pub-. 
- ashed itarati m 
am pages * 200 UK chart cw a mplaa * 
ESHMJ6 * Brochure on roqueeL 
I M ian NbHMap, 

Sane U a ri ar Maw Nawta 
Londo n at«|HM MU). 

Mao Mm aaMeMd C* host lisps. 

SALESyCLlENT MAN- 
AGEMENT - 

A low coot program aiNoh proWdee you 
ariut an efSdent and oWe nd va a elan 
prospecting toaL Five modules (nd. 
oompmhan o hie addmaa book wHb note 
pad, eahog and! oearah UioMtfse. Prod- 
uce database «Mi dteoowetag 

taMsa. Baste WP-MaRDiea tar MMra 
and -quotations. Appointments Diary, 
and CaSog aradjata. mm* out H> A4 or 
Personal Qrpan la or ataUanary. Coala 
ton m« to £9006 with UN working 
. demonstrator dMk awdUMo tttc under 
tun. Far dated* tax or w aptiona 
gWWr 4W3_orwr W> ta -• 

PO*!to 'iTli 'li l | ' iimda]| Hoad. 

Cra , d a . CM TTX 
FORMBASE 

An mn owv e ectwara aupiewdon that 
oemetMe proleaaional forms dsslga 
with datab ase tneMgemani In. one 
padkaoe. Crasts {prow to ha n dle every 
aspect ot your hosinas* and . el Hie 
same Im mete a po taer M reiadoatal 
d atab ta a capaMe-nr naMngnnanau. 
Mg eM In forma ti on conmfcad an moi 
form. To receive Mtomudloo and 
damo mt a tto u risk cl Fotmbasa. Me- 
phone or tax . 

0t MS 4479 (tiaaetiero 2000 mow 
tatMtad), or anka to 


BIG MAILING TO DO? 

Taka advamapa at Royal Mara now 
IMBortbMk maB dtaaoraq sObama (up 


■oRwwa package. Aak ua 


anajr to t 
ta far a 


Ruffling on MS-008 end 
l (tafecVand VMS, 


ASSET MANACaQSlENT 



M— ulu hb Laadoa ana ajs 
IM: 01-080 8180 


PREDICT THE STOCK- 
MARKET AND IMPROVE 
INVESTMENT RETURNS 
W* offer e range of compofor baaed 
■toekmerkar predkatlun and price up 
dating a p e wma for private and prataa 
■fonal k uu atori. Aak for our ta* com- 


AUTOMATIC PRICE ■ 
UPDATES 

toB.CtMUndoa petivara daily updmad 
pricao tar FTfie Co n al to s it* - Alpha 
Stodta. SEAQ SoourMoa - Option GUka 
Mcaa M and US Futunm and Com- 
■ mddWae.Foraign Bachshge + World' 
btdfoaa. Awti aaia a* aooo.M*ie-Mei-» 
Mr elaaea. Prion and dvtdand data 
-taatadtog Open, iffgh. lew. Ooee. Vel- 
ma and Open In tar aat 


•array OUZ1 BN, 


BOARD ROOM - GOAL- 
SEEKING DECISION 
MODELLER. 

0M ymi know net a clianga aa email aa 
1% la vetamo. priosa. costs sod staffing 
prOMMy In rro aaaa jour proltt by 25H7 
»ir Qoat-aaaklno modehi daalgned 
•pacffloalhr for n* boardroom are 
alraedy In u*a fo over SO UCorganta*- 
tiona. 

Why not came to our Open- Day ta 
London on Friday Hi April wham yea 
wM have the oppo r tunit y to see the 


GENIE CHARTIST 

Do you realty understand why the 
Btoctanarkal baM*a» Hie way II does? 
Santa Cbaritat wta toe you. ntiaacon- 
e ta n nay given ponulno automatic buy 
and mm a(gn a ia on Ovary top. and hot- 
tom Ot the BbxfoaarfcaL DM yoo rata* 
the buy ajui iM of 33 February laao in 
Hie Dow. Tno Oante found it 


CENTRAL SOFTWARE 

HraoKda] SofMara o» Hie highest 


Bannng. Prodrinveatinant Manage- 
marAUnkTroata/Ottahom Funds, hww 
anoe Funda, Export Finance and 
Baspeka work with bifagralad Latter 
Writing and AoooNfog. 


CHARTIST ZJO 
Comprohwialw immstmem software tor 
IBM PCa and co mpa HB ta e. FuH metmf- 
ati analysis wWi sxoaltont graphics 
kid. aptiNwroon and pulldown menua; 
tabular analysis: portfolio manager; 
tadad options pricing: T sism m Update; 
price hjttnrf aa . Moots; CGa, EGA, VGA. 


Ml, Otaary m. Mar*. 
».«n tXM Tai. e*M 


COMPUTER AIDED 
TRADING 

. Our exportaoce emuram your suecosc- 
FX Daating Money Mariam Tarn Bop- 
fOWtflO FRAv Aooiplinefls ForaouHng 
Tadimcal Analyata Communlcarions 
Sac uTOs^w taroa gBorod fo your asmet 
leqidromanta on IBM PC end oompeti- 


men 7 pq 

Tat oaaaa 


COMPREHENSIVE INTE- 
GRATED ACCOUNTING 
PmwM, Haxtala Mott qualify software. 


s&he bafo wtndowa. Fat ao a tva report- 
ing tadllltiaa, tnfogreted Inveloe 
.predudfon. Pop-Up Window* for lookup 
of SeppUara. Cuatomera. Nominal 
Aroounta. etc. Ft* VAT Oorml Staple 
or MdUHieer. FULL REFUND If not 
COMPLETELY SATISFIED. Frtc ffls.000 
fM'Ctaaa Mbnae 
Writ ttartaa taut 
Sw itac ta nd ' 

Trie* h Wear SRI SQV 
Ibk 0M .810 MM 

MM 40W0 0hea ft WBmfol 


'INDEPENDENT ' 
CONSULTANT 

We provide -qualflled oomputtr cora uw 
; fofolicatfoo* end 

Pnpmm* marine. WBh oar maqrBta both 
In bu tane n en d corapumrp we can 

Use our axperttao onr Asoouafo 

■ Far faefcar deWie tofophotia; ! 
ttarid Hatafoed FCA 
01-Mi sna, Fa« M4tf ma. 


i INVESTORS 

Whether your tatare ata ere CURREN- 
CIES. COMMODITIES. EQUITIES. 
FINANCIAL FUTURES. INVESTMENT 
TRUSTS OR WORLD STOCK MARKETS, 
our trading systems make money - 
at low ua to prove M 
Wa back up our debris wUi herd aoUd 


IHDEXIA R ESEARCH TWAPINC 

Tbaaiaa. 

Surrey KTM MR UK. 

LONDON TELEPHONE 
CHANGEOVER 
01 071 081 

2KF" oriarEM * 

VAT. Border Bueloees Systems Ltd 
oftar a apo da l ronton of their pocutar 
DJ^TSTmelitag pedtage tahS 
TO Hw emtrorafon of tafophooe rum- 
tiara In your database 
AUTOMATICALLY. Moat Ho format* are 
Marnd tor. Bureau service atoo mmB- 

MMi 

BORnat ROHMERS SYSTEMS LTD. 


MORTGAGE PROBLEMS? 

TRADER -Hw Iritaonslad Rnondai 8ar- 
vtoa Admfnlatrmtlofl pe d te ge now 
Mortgage A tneurwwa Admin- 

W*wV 

Features Inc; Client Compliance 
income, tadbfdueUtHiik case traddns. 
iFull mramtoalon estimation. & ganera- 
tion. Unflmnad HnMng ot mortgages & 
pdketos pbm much mere 
■AH Mb and TRADER tow 
OnlypM . WHY PAY MORE! 

HOOEL, Proapo M . inn i fo e me in. 


VAN SALES 
DISTRIBUTION 

taaisnf PotawcAEale kwolcfog wMi dm 
Omboaro DISC VANPuTER system. 
Ltafcaa fo-tha PBC Dapoot Syntom. ro 
?®4f ■ totta Sotiwarel H anhaa ro solution 
tor Van Salas Dtatributars. spin cross, 
random walghta. apodal prtoas dolly 
roahand stock leMndHatton and pnXU- 
ebtHty plua automatic dalwon conaeL 
omnium kin sy s tems, 

HStaw Court, MLTON, 

DarbytiUte DB 8FN 

Td Q3B 379 30 77 

Pas 008 sa 41 12 


W ALLSTREET 

Bean OHACU/CESFAX prion dbectiy 
mao your portfoUoa; at Rw same toe 
uae WALL8TREET-3 powerful taroST 
merit management tadtiMa. Your dad- 
alone supported by integrated charting 

sac 


fiMTOg, Rero Roa iu 
Tat e»a sauna 


WB the FT10O go to 2500 or 
. 2000 ? 

WillGoUgotoSSQOortD 

S370 

m * k * » wu ' f^rooaw using 

w^«avyofa^FOR^8TBuiNv^ 

wa on year PC- MACRO trow Punta. 
nwtMl analysis to forecast general 

MMiomto bends ro <roH aa ghrhto you 
e value analysis ot what mavtdaai 
OommodRy or foturro price 
atettid bo. Input upn un inTOsfom 
■tatl fo you each morwi m give oco- 
end I n va s bee p l tor- 

**n*ovo*ui PORourmuMVER- 

TOR 

PORK SI 


Doaro TOE 1 XZ 
iMmttiw 
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^'SEKOira breeze gusted 
r ! rittroghihe cobbled town' 

: y--f^\ ware irf Canakkale, 
A. across the Dardanelles 
^It^toeGelibalu (Galhpoli) peain- 
sok, in a bright March morning 

■ 'last Sunday, Spray whipped from 

the white-capped waves. Straining. 

■ ifira /better view, young men sat 
-: astride the barrel of a long-disabled 

‘heavy gun, Its carriage tern and 
.twisted from the Allied naval bom* 

■ .fo*mtwiait35.yeara ago. : . *'T 

A&a-fcugle sounded the Lest Poet, 
V/toe-crowd, Jed by President Turgot 

■ .QzaL stood-tosaeut homage to' the 
: ‘12&,t)06'.Tarfcs killed in what' the 

jTiatmriraafr the “victory 1 * of Canak.- 
katesftwas Turkey's commemora- 
; fiflnjrfits battle against the great- 
est operatkmal fleet assembled to 
that time in. terms of. tonnage .and 
firepower. The aim Was to force a., 
passage through to the Marnfeifa . 
. ' jSea^ k nock . Ttukey - wirichWas 
• tiauaboritting- with Germany- — but 
of-theJFJrst World War and 'open a. 
simply .route to Russia. It failecL • 

The campaign followed decisions 

in London and Paris that an eastern 
success was needed to offset appall- 
ing Allied casualties on the western 
front To secure the Gallipoli penin- 
sula. an expeditionary farceofBrit- 
.,-isn,'Frew*v .Australian and New 
^ealand,v troops - was - cobbled . 
-togeth^c. hastDy and landed on the 
morning of April 26 1915. This enor- 
mous amphibious assault Was 
sound strategically but I m p ro vised 
and- executed' haphazardly. The ' 
result was a military disaster. 

' l&pecting a walkover, the British 
came ashore at beaches around 
Cape Hellesat, the tip of the penin- 
sula. The Australian and New Zea- 
land (Anzac) contingent was 
slightly but disastrously off-target 
at Ari Bumu, 25 kilometres, up the 
coast Many landed in what later 
became known as Anzac Cove. The 
Turks were waiting and provided' 
unexpectedly obdurate resistance. 

' After initial bloodbalhs, by May 8 - 


Gallipoli: the disaster 
in the Dardanelles 

Seven^ ffigyeqrs after Allied forces invaded Turkey , 
Jim Bodgener reflects on the high cost to both sides 



both fftmt sjtofl ,'se taed, ipfo- glnd- 

Sly, were mlred in a muddle of 
inexperience and . a weak ebahyof 
command. Everything seemed Hi- 
prepared; one of the most harrow- 
ing .sights for the . invadera was 
watching boat-loads af casualties 


pital room. Repeatedly, incoherent 
orders and undue caution . meant . 

man command, were scarcely itiore 
imaginative Jn 

ing frontal assanits, ; these were '.at ;' ", 
least pre3sedtome, t fo; co n tr as t to- 
the Allied eff arts- hidjeed. • Robert' 
Rhodes James, ffi&JWstorlan and- . 
fam wa: Erit^ Moouqt erf ;: 

to be definitive, beheyes '.GaffipeliV 
: held taHing .' iHawaiw T ftlk 1 

lands wrmpafgn gy y fW rS'hijtfiT When, . 

Admiral -John Fleldhouse’s mdiorta- V 
tlon to troops relaxing ohcelaAhare, 7’ 
was: "Remember GallipbUl Get 
goingf” - ' 

. The one great achievement. of the ... 
Allied command was the xnetiCo- ' 
lously ^planned evacuations from 

'the parnnanla in December .Tan. 

uary nine months later without the 
loss of a single life. By then, 
thongh, the Allied death toEEL was 
around 4&000 and that of the Turks 
fkrmore - about half of their total 
250,000 rewm«Ttto» Today, tbeGaHt- • 


.. poll pantnsnla has Si immaculate 
cemeteries and memorials, t e nde d 
by the Commonwealth War Graves 
Commission, where 3&000 dead are 
commemorated - but only 9,000 
. have identified graves. ' 

. Amid .the scrub In the tortured, 
broken ground of the Axteac bridge- 
-hfiad, you can still find the trenches 
and dug-outs where soldiers clung 
. precariously to the slopes under 
looming bluffs and ridges, covered 
thickly now by conifers. The inti- 
macy of this ravined and gullied 
k intng ground, in an area about the 
size of New York’s Central Park, is 

phfTTtwgr 

. • 'Contemporary accounts indicate - 
that the struggle took on a Bfe off its 
own as the prospect of final victory 
Jut. defeat receded. As author Alan . 
= Moarehead noted in his book, Galti- 
poS (1955): “It is not defeat or vic- 
tory which characterises ffentpnit 
so much as the unearthly drama of 
r (he Leviathan of war unleashed so 

; haphazardly on flria 1 s>mH peaiinsnla 

. Indeed, daily .existence for the 
ordinary. soldier was a -remorseless 
Hell, filled with the din erf continu- 
ous rifle w’hoI'Lnr p anti -vi tiated 
by endemic dysentery — more 
Allied casualties were caused by 
disease than actual battle. 

■Although GaDipoU has spawned a 
plethora of recriminations and 
agonising about what might have 


been, the simple feet that it was a 
Turkish victory seems sometimes to 
be overlooked. Yet, its greatest his- 
torical significance was as a cruci- 
ble for Turkish, Australian and New 
. Zealand TmtttwiaHgm "Just as Galli- 
poli freed Australia of a sense of 
dependence [on Britain], so it freed 
Turkey of a sense of decay,” accord- 
ing to Bill Gammage, an Australian 
historian and adviser, to Peter 
Weir's 1981 film GalltpotL 
The acronym “Anzac” originally 
was the telegraphic code lor the 
Australian and New Zealand Army 
Corps when they mustered in Cairo 
in 1915, and it was selzed-on by the 
press and popular imagination 
Down Under after the landings. 
According to another Australian 
historian, F. M. Cutlack, its sound 
was "pitiless as a hurled , spear — 
savagely masculine, ruthless, reso- 
lute, dean driven home.” Eventu- 
ally, Anzac came to symbolise the 
“mateship” at the cose of the Aua- 
■ tralian psyche. 

In Australi a , particularly, Anzac 
Day has long been the most impor- 
tant secular holiday. The nation’s 
six colonies federated in 1901 but, as 
one writer noted in 1907: "The altar 
has not been stained with crimson 
as every rallying centre of a nation 
should be.” Gallipoli changed that 
The campaign strikes deep chords 
of national sentiment in New Zea- 
land, too. On the commanding 


Anzac Cove, 1915: the Allies expected a walkover — but the Turks thought otherwise 


height of Chunuk Bair, key to the 
August battle for the Sari Bair 
Heights - which saw some of the 
most savage dose-quarter combat of 
the entire campaign - a diplomat 
remarked with thinly-veiled innu- 
endo last weekend: “The Kiwis held 
on here for two days - then they 
were relieved by the British, who 
were driven off.” After Gallipoli, 
Anzac faith In the so-called infalli- 
bility of British senior officers was 
dashed forever. 

For Tnrkey, the campaign 
brought to prominence the father of 
the modern nation - Mustafa 


Kemal Ataturk, who was later to 
salvage his republic from the sorry 
debilitation of the Ottoman empire. 
Ataturk’s inflexible will twice ral- 
lied his troops to save the day dur- 
ing the height of battle. And the 
fact that the Turks won their major 
victory of the war with their backs 
to Anatolia, rather than in some 
crumbling imperial outpost, fired 
the nationalism driving their strug- 
gle for independence early in the 
1920s. 

Yet as the flower of British man- 
hood expired on the fields of Flan- 
ders, the Turkish losses at Gallipoli 


wounded their nation just as griev- 
ously. As Ataturk was to lament: 
"We buried a whole university at 
Ganakkale." 

British Prime Minister Margaret 
Thatcher will attend Allied com- 
memoration ceremonies at Gallipoli 
on April 25, but only about 150-200 
Britons look likely to go of their 
own accord (among an expected 
total of 10,000 pilgrims) and even 
fewer from France, although the 
French performance was outstand- 
ing on the He lies front Most foreign 
visitors will be Australians and 
New Zealanders. 


Glasnost in the house of God 


Genius of the Place 


lAdy Braithwaite, wife of the British Ambassador in Moscow, describes her visit to 
a Russian Orthodox 'monastery that has been bom anew in the Gorbachev era 


^r*W” 7*2 HAVE been, in 

% A /. Moscow for nearly 
V V - 18 months now, 
living • in the 
heady atmosphere of peres- 
troika. Not a month has passed 
■ without ourhaving not one but. 
half a dozen experiences that 
would have been inconceivable 
a year ago, or even a few 
weeks, such is the speed and 
unpredictable nature of the 
changes taking place. How- 
ever, none of my experiences 
have meant, maze to me, and. 
none have more profoundly _ 
affected miL&e&Jf&tewanl fte ... 
Soviet Union, - than the four, 
flays I spent in the neW^-:-- 
opened Russian Orthodox mon- - 
astery at Tolga, near Yaroslav. 

Strictly speaking it is a con- 
vent rather than a monastery, 
but in Russian there isno aepat- 
rate word. It is either a male or 
a female monastery, and some- 
how the western word “con- 
vent” summons up the wrong 
image. 

We came across it by chance 
on a. family ' expedition to 
Yaroslav, one of the great 
dries of Old Russia, 200 miles 
to the north of Moscow on the 
Volga: The monastery had orig- 
inally been for monks, not 
nuns, and w as a famous and 
influential place until the Rev- 
olution, when it was closed - 
abruptly and violently. It then 
became a prison and finally a 
Borstal- or children’s 
"Kolouia.” its buildings failing 
into decay, until last year 
when it was suddenly given 
back, rather surprisingly, to a 
group of Soviet rums. 

There had been no Orthodox 
convents allowed in Soviet 
Russia since the Revolution, 
but one or two managed to sur- 
vive in the Ukraine and they 
seem to have provided a 
nucleus of qualified nuns for 
Tolga, who were joined by nov- 
ice nuns from all over the 
Soviet Union, and from all 
walks of life. There seems to 
have been no shortage of appli- 
cants. One got the impression 
that Mother Barbara, the 
Mother Superior or Igumenia, 
was able to be selective and 
could enrol a good number of 
highly-qnalified women, 
including engineers, econo- 
mists, accountants, librarians, 
choir mistresses and icon 
painters. 

It was an amazing right the 
sad rains of the massive walls 
and o nee-beautiful churches, 
refectories and living quarters, 
with in -the middle a hive of 
activity - men working and 
awwng them nuns, all in sever- 
est black apart from some very 
junior novices who wore long 
peasant dresses or skirts and 
head scarves, piling and cart- 
ing bricks, plastering, garden- 
ing, washing floors . . . 

All woe firmly directed by 
Mother Maria, the engineer 
nun, who left her husband 
years ago bet has a teacher- 
daughter and used to have her 
own dflflha anil ggrrkm. It was 
ait so totally unlike anything 
we bad seen in Russia before, 
except, ironically, in pictures 
of those first, exhilarating, 
posfrRevtdntionary days. 

We were all invited — chil- 
dren, our driver Konstantin 
and all - to have tea with 
Mother Barbara in the one 
infrahitahte building in which 
all 80 nuns seemed to live, with 
a arnflU • apartment for the 
Mother Superior. We had tea 
and melons and various other 
goodies donated by locals, 
including icecream which, it 
seemed, the nuns received in 
large quantities and used to 


tm-S: 
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Patrtach Pinion (left), head o I Km Russian Orthodox church, at ■ ceremony to mark 1,000 years of ChrtaltanHy la the Soviet Union 


reward the children who came 
to help. 

I got carried away while 
taffing to Mother Barbara .and 
said I would love to came back 
and help. She, without a 
moment’s hesitation, said: “Do 
come and stay with us,” and 
somehow it all seemed per- 
fectly normal. Back In the 
sober atmosphere of the 
Embassy in Moscow it seemed 
rather less normal but Grace 
Garrett, the mother of the 
other family who had been 
with us, was as enthusiastic as 
L So,' abandoning our slightly 
anxious husbands, we set off to 
drive to Yaroslav. 

We did not get there until 
evening, having timed our 
arrival for the end of Evensong 
which should . have been 
around 8.30pm. No-one seemed 
to be expecting ns and the poor 


and Incense. We feR so safe' 
and warm in this little Chris- 
tian oasis in a pagan wodd. It 
was extremely moving. Then; 
Mother Barbara swept us off to 
have supper. 

She-is a remarkable woman 
of -42, a nun since she left 
school with no formal higher 
education. Her first convent 
was in the Ukraine. A short; 
round, homely' figure, she is 
very dignified, especially in 
chuxch where haw a special 
high-hacked pew on.a-dais and 
wears a splendid black cape. 
Respected by everyone, she has 
recently returned from seven 
years in the Russian Orthodox 
monastery in Jerusalem, where 
she learnt a certain amount of 
Hebrew and Arabic, but no 
English. She is known to 
everyone as MatrnBhka. 

Supper was the first of many 


room had obviously been 
newly decorated, with nice 
wallpaper and curtains. Both 
-of ns had' an odd feeling that 
night, going to sleep in a mon- 
astery to the heartland of Old 
Russia. 

. The next day, Sunday, we 
were expected to go to the 8 am 
service. We looked forward to 
breakfast around nine, but we 
didn’t get out of church until 
1L30. Breakfast/Iuncb was to 
the refectory, with all the nuns 
at four long tables and a "high 
table” for Mother Barbara and 
the priests. The meal was simi- 
lar to toe previous evening’s, 
but with a mm reading aloud 
from the works of local mint 
whose body Is to a shrine to 
their, church. Quite where it 
" had been irfn«t toe Revolution 
we never discovered. 

Later we wandered around 


‘ft was all so totally unlike anything we had seen in 
Russia before, except, ironically, in pictures of those 
first, exhilarating, posf Revolutionary days'. 


novice -on doty was worried 
about letting our car in, mak- 
ing us realise that not every- 
one is well-disposed towards 
the nuns. Our hearts fell at 
tola point and we wondered 
what we were doing, but once 
to the warm, candle-lit church 
- recently consecrated in 
what was originally the refec- 
tory - with the nuns singing 
and local people to the congre- 
gation, our doubts and worries 
melted away and we felt the 
same powerful atmosphere of 
the place. 

The service, it turned out, 
was far from over. It went on 
for another hour (in fact no 
service we attended lasted less 
than 3% hours) but it meant 
we were there when the priest, 
one of three who seemed to be 
attached to the monastery, 
blessed the church and the 
congregation. We were all on 
oar knees while he walked 
around inside the walls, wav- 
ing his censor^ and expelling 
evil spirits. 

When he came to the doors 
he opened them wide, it was 
mist y outside. He held the. cen- 
sor at arm's length into the 
night, with the light from the 
church streaming out through 
the doors intensifring tbs mist 


rimTkir meals. The nuns do not 
eat meat, so fish, eggs and milk 
products are toe main protein 
foods, with lots of potatoes and 
basic vegetables. There is 
bread and butter, honey and a 
wonderful oafcnealpacridgefbr 
breakfast They grow their own 
produce and they have to grow 
lots of It, as they feed 200 peo- 
ple a day including all the 
work ers arat pOg rimg, who eat 
to squaiate- dining rooms. 

They have increased the 
number of cowato 10, all gifts 
from local peasants, and they 
are extremely proud of them: 
Milk, curd cheese, sour cream 
and yoghurt formed a major 
part of our meals. They had 
just harvested their potatoes, 
dug by- about 30 volunteers. I 
wondered what they ate before 
this produce was available; X 
think they existed largely on 
handouts. * 

At midnight we were, shown 
to our room, which was in a 
separate building where the 
nuns had renovated two or 
three rooms for special guests. 
One was occupied permanently 
by an old priest who had been 
bonded to a prison camp to 
Kolyma. (The nuns are hoping ‘ 
to set up an asylum for retired 
clergy in due course.) Our 


the monastery, watching those 
who were working. A group 
was busy on toe wain rfum-h, 
which is befog restored from 
toe outside first before a start 
is on the with its 

17th century frescoes; which 
sue to a lamentable state. Pre- 
viously toe church floor had 
been taken up with a working 
model of a' hydro-electric 
scheme usmg thousands of gal- 
lons of water. The tfanrp wi 
done the frescoes no good at 
.an, not to mention the. graffiti 
scratched over them by the 

Borstal - inmates. . 

Then it was Evensong again. 
This tone we wore seated at 
the front among the nuns in 
the choir, well placed to see all* 
that was going on AH through 
the service nuns and members 
of the congregation were com- 
ing up to Mother Barbara, com 
flding their problems, and 
receiving advice. At one point 
the novice who had served oar 
first supper went up for a toifc- 
She had to do a penance and 
started bowing ana prostrating 
herself to front of an -Icon at 
least Z00 times. 

When Monday came we were 
finally allowed to do some 
work and were allotted a cor- 
ner of the monastery to dean. 


just by toe Mother Superior’s 
house where her garden is 
going to be. We tailed away, 
banking at 7 ft nettles and 
other enormous plants. Fortu- 
nately I had brought some 
gloves and a pair of secateurs, 
which seem to be unknown to 
toe Soviet Union. 

Mother Barbara kept want- 
ing us to rest, or get some food 
- we found we could get a 
version of the basic meal, with 
tea, at almost any hour of toe 
day — from the novices to the 
refectory kitchens. We lit a 
bonfire and got a good blaze 
going in a thoroughly British 
fashion, but once we started 
burning the green nettles one 
of the builders rushed np 
coughing loudly and saying 
“No zmoktog pfeeze” (he had 
|oamt his Bo gneh as a snliWw 
in East Germany). Perhaps 
bonfires on our scale were not 
quite the thing. However, 
when we returned next morn- 
ing to ftnfoh off our corner, toe 
nettles had gone. Mother Maria 
Karf burnt than after we Had 
been sent off to tea, on the still 
hot bonfire we had left behind. 
My heart warmed to her even 
more. . . 

Bit by hit we began to find 
out a little about the nuns and 
their previous lives. Each had 
a tale to teLL We could have' 
spent months there listening, 
but we had to leave before we 
had hardly started. What 
Impressed us was how close 
they remained to their families 
amf friends, with all manner of 
relations constantly visiting. 
There was a relaxed, friendly 
atmosphere, not at all 
unwoririy and exclusive. This, I 
suspect, was always true of 
Russian monasteries, just as 
they always welcomed travel- 
lers and pilgrims. 

In the end we left a day ear 
her than .intended, as Mother 
Barbara suddenly saw in us 
her chance to get a lift to . 
Moscow to catch a train to the 
famous cave monastery of 
Pechory, tkmw Pskov, in timii 
for a special feast of the Virgin. 
We sped back to Moscow to 
record tone and got her on to 
her train. Four days later, on 
her return trip, my husband’s 
driver offered to take her hack 
to the monastery. Hie too had 
some fascinating stories to tell 
about his experiences there. 
But that is another tale. 


W E ALL know the 
feeling. Yon pick 
np the newspaper, 
brightly enough, 
at 8 am. By 8.30, you are 
beaten; utterly oppressed by 
the accumulated instances of 
bloodshed, frandulence, stupid- 
ity, squalor and rank malice of 
your fellow men. 

Yon wander if you belong to 
the same species. You wonder 
if yon should not go straight to 
the bathroom and slit your 
wrists. You wonder if it is a 
built-in purpose of the media, 
to demoralise ns. Yon wonder 
how people carry on: then you 
look at toe newspapers which 
enjoy greatest popularity, and 
yon see that these have chosen 
to abandon the substance of 
- news, -- and" -put 
' wot^enV'boSie^, 1 
What are we -coming tot 
—-You do notrhave— to be of 
peculiarly pessimistic dispose 
tlon to suffer from this sort of 
despair. Nor do you have to be 
a prude to regard the Sunday 
Sport as garbageJt is not a 
matter of misanthropy: just 
sensitivity, and intelligence. 
Most sensitive and intelligent 
people, for the sake of a quiet 
life, learn to accept or avoid 
the disgusting edges of human 
behaviour: but there are those 
who remain capable of weeping 
in the wake of the Nine o’clock 
News. 

Were he alive today, Jona- 
than Swift would be one such: 
and one better, because his 
natural indignation would be 
topped by the capacity for com- 
bative action, and we might 
see the vicious members of our 
society in discomfort or 
retreat As it is, toe vicious are 
flourishing: for proof of that go 
into the average video-shop 
and see for yourselves the 
bloodthirsty, titil lati ng trash 
which In another age might 
have constituted a subculture. 

It is the open efflorescence of 
such trash that would really 
astonish Swift That po l i ti ci a ns 
tell lies, that lawyers are 
greedy, that pimps abound in 
London, would hardly surprise 
him: such vice we have with us 
always. But the vile videos in 
the High street, and the por- 
nography on the news -stand: 
can we tolerate the trash 
strewn so openly about us? 

It seems we can. Clergymen, 
once out of the pulpit, lack the 
wit and confidence to emulate 
Dean Swift And no writer, at 
least Educe George Orwell, has 
shown a flicker of the common- 
sense decency that was the 
motor of Swift’s prodigious 
output; no-one with the skills 
apparently needed to persuade 
the liberal establishment that 
it Is harmful to let children 
watch adults attacking each 
other with chainsaws. 

Dean Swift would not, I 
think, be much consoled by the 
news that there Is to be an 
annual seminar organised in 
Ids honour. Seminars are wor- 
thy events, but they go largely 
unnoticed by the world; and 
academic paw-wow about his 
scatological verse would not 
impress the Dean (he might 
well ask why we are so 
obsessed with the small pro- 
portion of bfe writing that 
n«mia scatological). But Swift 
would be gladdened by what'is 
going on in the background to 
this seminar. 

The venue is Celbridge, in 
County Kildare, some 12 miles 
down the River Liffey from 
Dublin. Here is a small man- 
sion known as Celbridge 
Abbey: the river passes 
through its grounds, and it was 
here that Swift spent time with 
the lady he called Vanessa. Her 
name was Esther V anhnmr jgh, 
and she dearly wanted it to 
become Esther Swift: but that 
never happened, and there is 


A retreat 
from bedlam 

Nigel Spivey on a Swiftian venue 



CeforkHie: a key to underst a nding Swift, Hie philanthropist 


no record of anything more 
than flirtation and book-talk 
going on between Swift and 
Vanessa at Celbridge. 

Swift, whose friendship with 
another Esther (his Stella) was 
much easier and closer, even- 
tually wearied of Vanessa’s 
overtur es and quit Celbridge hi 
anger. But that does not 
appear to dissua d e the present 
occupants of the Abbey from 
tunring it into a park on a 
Swiftian basis (a children's 
play area with mock-ups from 
Gulliver's Travels, and so on), 
as well as hosting the annual 
seminar (bringing Swift into 
line with Joyce and Yeats). 

Do the present occupants 
sound like quick entrepre- 
neurs? They are the Brothers 
of St John of God, and I sus- 
pect they need some introduc- 
tion. This St John erf God was 
one Juan Ciudad, who was 
incarcerated in an asylum in 
Granada, Spain, in the 16th 
century. Those condemned to 
such asylums rarely got out of 
them. Juan did so: and 
resolved to set up his own hos- 
pital, a more sympathetic sanc- 
tuary for the mentally ill and 
retarded. His subsequent devo- 
tion earned sainthood and the 
creation of an Augustine order. 

Hospitals now ran by the 
Brothers of St John of God 
exist all over the world: they 
are not exclusively given over 
to the care of the mentally 
handicapped, but it happens 
that at Celbridge, across the 
road from Celbridge Abbey, 
there is a large residential cen- 
tre for such people. It is called 
St Raphael’s and it does credit 
to the ideals of Juan Ciudad. 

ft seamed to me a place of 
deeply-rooted sanity, exuding 
pleasant humour and good 
sense. One of the brothers told 
me that although there were 
numerous craft and industrial 
workshops, the activity pre- 
ferred by most of the residents 
was horticulture. And so great 
beds of hyacinths perfumed the 
complex, and anuery is organ- 
ised on a commercial footing. 
The atmosphere of bedlam 
could not be mote remote. 

When Celbridge Abbey 
becomes a park and a holiday 
centre, it will provide more 
opportunities for the people at 
St Raphael’s, manag i n g the 
grounds and services; more 
important, as visitors come in, 
they will lose whatever preju- 
dices they may have had about 
places such as St Raphael’s. 

It is no funny form, no loony 


bin. It is a workable commu- 
nity, made workable by the 
ideal of brotherhood. And it 
would have Swift's approval 
without doubt. For in bis will, 
the Dean bequeathed his life’s 
savings for the endowment of 
"an hospital large *»nnng H for 
the reception of as many idiots 
and lunatics as the 
income . . . shall be sufficient 
to maintain." It was duly built 
and functions to thin day as St. 
Patrick's Hospital, treating 
psychiatric cases. 

Some would see irony in the 
words of the will, and little 
benevolence in the provision 
for "idiots”; but my own suspi- 
cion is that Swift was mindful 
of the etymology of his word. 
Classical Greek idiotai are sim- 
ply people who stand out of the 
system, who refuse the collec- 
tivism required by democratic 
politics: no slur on their sanity 
is Implied. And Swift himself, a 
victim of what was probably 
Alzheimer’s Disease, will have 
tried his own fear of the irra- 
tional - and realised that idi- 
ots may have more rfaimw to 
sanity than the rest of us. 

The Irish regard Swift as 
patriot A later inhabitant of 
Celbridge Abbey was Henry 
Grattan, the Irish parliamen- 
tarian, who nlainwil inspiration 
for his speeches from Swift's 
spirit at Celbridge. The current 
Irish 10-pound note bears 
S w if t's portrait 

It is true that Swift spoke up 
for Ireland: after all, he was 
Dean of an Irish cathedral, and 
beggars lined his own 
approach to St Patrick’s. But, 
like Doctor Johnson, Swift 
would have seen small virtue 
in patriotism for its own sake. 
If Swift got angry about the 
state of Ireland, it was because 
the number of beggars in Dub- 
lin was intolerable, not 
because he was an Irish nation- 
alist 

The key to understanding 
Swift is not Ireland, but it Is 
Celbridge - and any place 
which operates from the princi- 
ples of philanthropy like St 
Raphael’s. Swift was a philan- 
thropist. Only philanthropy 
can explain his well-known 
saeva mdiqnatio, his savage 
reaction to the mean aspects of 
human behaviour. 

■ For further information 
about the Swift Seminar, and 
the Celbridge Abbey Project 
contact Brother Aloysdus Shan- 
non, Celbridge Abbey, Cel- 
bridge, County Kildare. 
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TRAVEL 


Journey into the 
harshland of 
northern Kenya 


T HE FOUR Samburu moron 
- warriors - were alarm- 
ing. They were chasing our 
track as it bore us away 
from the village of South Harr, at 
the edge of where the thorn scrub- 
land of northern Kenya gives way 
to volcanic desert They looked seri- 
ous and they had spears. 

Our driver slowed, the young 
men with ochred hair drew up with 
a shout and declared themselves by 
producing a brownish-white globe 
from a satchel. Would we care to 
buy this ostrich egg? 

Our party of 15 Europeans was 
riding the Turhana Bus" - actu- 
ally a battered Bedford lorry - 
from Nairobi 300 miles north to 
Lake Turkana which stretches 
away, green and ultramarine by 
turns, to the Ethiopian border. The 
safari was an “overlander" type, 
undertaken with the maytmnm of 
self-reliance consistent with the ser- 
vices of a knowledgeable guide and 
his helpers. Its purpose was not to 
look for animals out to meet the 
people who live in one of Africa's 
harshest environments. 

Mitigating the severity of our 
own immediate surroundings In the 
bosh each night were Cheke, the 
expedition cook, and Samuel, his 
mate. One day out, beyond the 
Aberdare mountains, rain had 
nearly washed out the first mww 
but these two had conjured a hot 
meal from a miraculous fire which 
gave ns a certain nnm*M«i«» in the 
rest of the trip. 

Wiry and humorous, Cheke was a 
Kikuyu who had been a hunter’s 
tracker and guide before Kenya 
banned killing for sport. Paradoxi- 
cally, with more armed men In the 
bush, there was then far less of the 
poaching that now threatens the 
elephant and rhino. One reason for 
this became apparent when Cheke 
explained that in those days the 
authorities asked tew questions if a 
hunting party stumbled upon 
poachers who then suffered an 
unfortunate but Hi-defined accident 
involving gunshots. 

Had Cheke ever killed a poacher? 
“Yes, two," he said. 

Another day’s journey brought us 
to Maralal. the administrative head- 
quarters of Sambunx district The 
settlement is a collection of build- 
ings made mostly of concrete, odd 
bits of wood and corrugated iron 
sheeting, many of them brightly 


painted In sky blue and other col- 
ours. Young touts thronged the 
main street 

While our driver went to look ter 
a hose for his engine some of us 
refreshed ourselves In a teashop. 
East African cAoi is kept an the bail 
after tea leaves, milk and sugar 
have been stirred together. Served 
in glass tumblers, not cups, it is a 
delicious restorative, particularly 
when made with goafs milk. 

In the street outside, a tall Euro- 
pean dressed in a tweed jacket and 
corduroy trousers was faanfap cm a 
Stick. Glasses and a hamllwrriWAf 
were stuffed in a breast pocket. 
When he turned, I recognised the 
profile. It was Wilfred Thesiger, the 
explorer and writer. Thesiger’s trav- 
els In the Arabian peninsula, Iraqi 
Kurdistan, Central Asia and other 
wild places set a standard of inde- 
pendence and endurance. Now 79, 


Peter Miller goes 
overland to meet the 
tribespeople of 
Lake Turkana 


Thesiger physically looks like the 
landscapes that have shaped his 
life: huge, craggy, fierce and rest- 
less. 

His manner, however, is not far- 
bidding. I introduced myself and we 
talked about this part of Africa, in 
which Thesiger is literally and figu- 
ratively at home. He travelled by 
camel train here when the area was 
still the Northern Frontier District 
and again after Kenya’s indepen- 
dence. Now he lives six months in 
the year in a house which he buitt 
him self near Ba raa loL 

“Nobody knows anything about 
camels any more,” he toM me. He 
regretted thepasmng of that kind of 
knowledge. Thesiger paused to shoo 
away a beggar with his stick. 
“Bloody nuisance these people." 
The remark was robbed of its poten- 
tial arrogance by the knowledge 
which Thesiger has of the place and 
the affection in which he is gener- 
ally held. The people here call Mm 
Buoana Juu — “the tall gentleman." 

Before I left him, Thesiger 
repeated to me a remark mad* in 
several of Us bodes. “Traditional 


life died with the invention of the 
motor car,” he said. There is no 
doubt that time and change have 
corroded the life he knew best. For 
Thesiger was in Maralal that day to 
have ms Land Rover repaired. 

Our own vehicle mended, wa 
ascended the Loaiolo escarpment 
and looked west to the Suguta val- 
ley - a wasteland which even the 
Turkana tribesmen avoid - and 
east to the Matthews range of 
mountains. These we skirted before 
pawing throu g h So uth Hotr and the 
meeting with the Samburu warrior/ 
entrepreneurs. Arriving at the 
south mid of Lake Turkana in the 
mMdte of the wight alter a Jo uncing 
passage across the lava Mils, we 
had to wait ter a peach-coloured 
dawn to reveal the waters, decep- 
tively benign in their stark basin. 

In fact, the lake is subject to 
severe storms, intensifications of 
the hot wind that blows almost con- 
stantly. It is also home to about 
40JD00 crocodiles which some of the 
people living along the shore spear 
for food and commerce. 

The lake first came to European 
attention in 1388 when Count Sam- 
uel Teleki von Szek readied its 
shore after a long trek from what is 
now the Tanzanian coast. He called 
it Rudolf, after his sponsor, the 
crown prince of Austria. 

In a new book author Tom Hea- 
ton tells how he retraced TetekTs 
route there and back, mostly on 
foot and using donkeys as pack ani- 
mals. hi the many ranwtha which he 
spent taking tfam as he it, 
“to stop and stare," Heaton 
acquired a succession of tribal com- 
panions and an insight into African 
change and stasis. Cattle raiding 
and woodshed between tribes, par- 
ticularly the Turkana and the 
Pokot, had remained unchanged 
from Teleki’s day to this, except 
that the raiders were now better 
armed than before. This caused 
Heaton a lot of trouble as he 
crossed from one tribal ter rito r y to 
another, each new group suspicions 
of his last set of comrades. Among 
the Africans themselves it gave 
birth to fear which "squatted In 
every empty space Him a grinning 
hobgoblin.” 

Yet the fear coexists with acts of 
expansive generosity. Our group 
was shown only the latter. We trav- 
elled up the east aide of the Inin* 
and spent a morning among the El 



Molo who fish for tilapi a and t he 
leviathan Nile perch. In gesture of 
trustee women passed us their 

small children to touch. 

The nest afternoon - oar last in 
a «wnp pitched under doum palms 

— I was approached by a s mall bey 
who said he wanted me to come to 
the Turisana village that nigfctto 
witness a dance. So 1 (fid, t aki ng 
with me two or three of our party 
who were willing to leave our own 
ramp fire. We followed a lagga - a 
(try stream bed - and pitte d our 
way across a rough plai n. W ® were 
unsure of our directions but a moon 
like a magnesium flare gave us 
light and the sound of c hant i ng 
drew us on. 

About a dozen young men 
dressed in shakos - a Hod of wrap 

- had formed two parallel lines and 

each other, moving heads and 
shoulders in time to their own sing- 
ing. The fines dosed, there was a 
shuffling stamp of feet, and the 
lines fall back again. One man 
would be left in the middle to leap 

or twice and raise his single 
voice against the others. The chorus 


‘The moon gave us 
light and the 
sound of chanting 
drew us on 9 


had an Insistent, reverberating 
quality. 

Other figures, some of them car- 
rying sticks, approached and joined 
the dancers. The accretion contin- 
ued piecemeal until there were 30 or 
more. The lad who had invited us 
appeared as well and stood at my 
elbow. Nobody said a word to us. 
Nobody asked for money. Indeed, 
nobody even seemed to notice that 
we were there although, mesmer- 
ised, we had got dose enough to be 
jostled by accident from time to 
time. 

At length the nature of the dance 
chang ed. A large circle opened and 
within it amall knots of men hud- 
. died In scrums. Dropping their 
heads towards one another they 
riwnted their own wards, different 
ones for every duster. “They are 
rin g in g * said the boy, “of their 
cows, their clan and their hedge 
(the family groups within the 
dan).” 

When I got bade to Nairobi there 
was a letter waiting for me with a 
Mamiai postmark. It was from the 
boy, John Katiya. It told me of his 
news and closed with the fervent 
wish that God would “keep thee 
until the end of thee." 

rn In Toad’s Footsteps A Walk 
Across East Africa. Tom Beaton. 
MacmtBan, £14.95. 
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WHEN THE YEAR 2000 
COMES TO CHICAGO, IT WILL FEEL 

INSTANTLY OLD. 



Hailed as the avant-garde capital of the wadd, 
Chicago’s vision, of tamanow is most evident today. 

From the moment you step off the plane. 

The new United Airlines Terminal at O'Hare 
fotematkmaldg the airport of the future. Designed by 
Helmut Jahn, this stunning structure achieves a nne 
blend of aesthetics (skylit arcades) and function (the 


9 noe in the city, youl! encounter countless 


Ait Deco inspired Northwestern Atrium to the space 
age State of Illinois Center, die most talked about 
budding in America. 

Already home to three of the world’s five tallest 
towers, Chicago's skyline is now graced by a whole 
new:; 


the new MBQ Prudential and AT&T budding 

And only in Chicago wiD you discover such 

futuristic features as triple-tiered streets, for better 


sytienL And the ultimate experimental cinema (our 


. ' ; tW3i3 and more information, simply <*nTT 

Ainetican Express Europe Limited T 
in London at (01) 499-4436. 

!'• ■ And don't wait until tomonow. 

.. It's already here. ■ 
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TRAVEL 


W ^r. is. . it ; ftat. 

bnVfrftnin^itHtists 
ill , Britain.;/ have 
battened on to the 
Scottish Hi g hlands? / The 

answer to that Scotianrt^ par- 
ticolarty the HtgUsnds — ' con- 
tains the only readily recognis- 

able environment we have left. 
Anyone, peertog'firom: his train 
window on the West Highland 

line, or Sco trail's Perth to 

Thurso track,, at Scotland’s 
rugged, avfflng, -r rating htoter- ■ 
tea® wffi find his mombfinnF 
ing Hie .phrase ■•“true wilder- 

ness-”; before herealises - if he • 
is able ^that thisis notnatn- 
ral wfldemess at all. * •': ■: 

The Scottish Highlands, 
except, in their topography, are 
t hg ‘ prwtofo v>r iinwVrt» ^wwiT^gft . * 
mentbv'er' seven tnfflenia. 
Mesolithic ‘ man' enjoyed no 

gr^d:pBho6rama;' fie granted 
and 'gfowled ^-Ibe/edgeS of a 
thicket of mixed forest, ' inter- - 
sparsed with upland bogs. 

Ithhsbecome a cHch€ off 
country H fe ' in Bn gland ' flint 
the squirearchy' tinder Mrs 
Thatcher - has withjdrawh from 
public life, pulling back into 
the trills : «w woods txr^mind 
its manore.*? Those who - own - 
t he Tnasa of the Hylands — 
the ‘'heather !• lairds,” its the 
Edwardlans called them — 
now aee^ a hydra-headed army 
of conservationists bearing 
down on thnni.' T - ■ *• • •• 
Birnmrr’woodlHBOome-to- 
Dunsinane, and in the forest 
are- more -setfappcinted guard- .. 
ians of the environment than 
you could shake a stick at The 
heather laird, rousted from his 
reverie, sees ahead not the 
familiarshrtnking of 'already 
. shri v elle d communitiBs, but a 
'^Hanfouring' crowd demanding 
access.'' '• ■ - • v ' • 
Ramblers, whose boots have 
crumbled away Snowdonia, 
demand new paths to grind; 
sHbw pTift fresh slopes; omt 
thologists waht peac^ for rare 
breeding birds; the forestry 
lobby presses its doomsday 
tunberless worid prognosis on . 
the- Secretary: of State for Scot- 
land to get access to the very 
flow, country .areas .that the 

Mirq '■ Conservation Group 
belfeves is 'equal hi ecologies, 
importance to Brazil's rainfo- 
rest 

Who are the heather -lairds? 
There have been two historical 
waves of land ownership in the 
Highlands. The first finished 
with the Norman conquest 
when- various Norman barons 
joined the ranks of hereditary 
Gaelic tribal chiefs. The Jaco- 
bite revolutions marginally 
reordered elan, landholdings. 
Then time stood- still until 
Queen Victoria and Albert, 
enraptured by alLHrings High- 
land, rented, then bought, than . 
rebuilt Balmoral, and created a 



An aid to to tho.nmflffo w no wfc 


KingUoate, Hcnfloml 


Heather lairds of the Highlands 


.AGcjhael Wigan on the ecological benefits of a sporting 


This left, in its Wake a.new'v 
tradition of Hi ghland sport and *. 
a . body of spirited 
arid art (Scrape, Landseer); and . 
also an . addmmiM landowning f 
cla^a of new fmtii- 

Hns fhai hnn jtM ‘ fll ir YilrtfaTw of. 

Roughly tpeaWng. this state off ■ 
affairs persists today. 

However, the evolutlon of 
the sporting esttte : Js at a turn- 
ing point. Btzrdexfied by ari- 
image of old-faahioned country. : 
sport conservatism, the iqiart- 
ing estate with its wfid deter ' 
and impzeSsivri'riuitars is now 
seen by mairr enviromnental- 
ists as fbb last fine of ifafa»<y 
against" wholesale afforesta- ■ 

tlODj - • - - 

The potentially plantaHe ; 
area ideritifisd by foresters is . 
any soft ground bdov 1^500 : 
feet. CanservstianistB. believe. 


timt this would herald a revi- 
sion to; Meaolitiric ignorance, 
but lacking the virtues of 
reproducing the Mesolithic 
era’s rich, fauna. They want 
environment-friendly native 
birch, native oak, attractive, 
aider, beech, aspen and Scott 
pine — not^oom-laden firs. 

There la a paradox here. The 
Nature Conservancy Council, 
manned in Scotland by an 
assortment off special fa t»rwwt 
scientists : r- mfre men, flora 
men, bird men - generally of 
tafMeaning l&ciination, is now 
expressing earnest concern 
about, the health of grouse 
stocks, the satisfactoriness of 
shooting bags, and so on. In 
torn, the Royal Society for the 
Protection of -Birds; espouses 
deer stalking as -a sa t iafaclory 

nwang of Twtiil irtfHwitlmi- The 

letter’s approval of sporting 
rise. — even, behind closed 


doors, the recognition that 
grouse moors host many of 
their most precious epecles - 
has induced them to buy an 
themselves, at Aberne- . 

■thy. 

In the flow countr y debate off 
two years ago, conservationists 
off many stripes stood shoulder 
to shoulder with shooting peo- 

pln > Mltnmi fluViwmm (niwln iM 

to protect waterretentive river 
system catchments) and £arm- 
ers inan effort to bead off the 
conifer crowd Tree growers 
lost the battle but won the 
wan Nigel Lawson tore the tas 
carpet from under absentee 
investment landlords. Flow 
country planting was tempo- 
rarily suspended, then resusd- 
tafed by Rifkfhd when 

he welcomed fresh planting 
applications last year. The 

hatflinr h<n l Tiaa become top 

champion of the conservation- 


ists, but by default So long as 
Parliament is unwilling to 
compulsorily purchase land for 
forestry (narrowly avoided in 
1968), tree planting bodies have 
.to wait until land comes on the 
market 

Only when the recent waves 
of planting come up for har- 
vesting will large-scale conifer 
monocultures in the Highlands 
be semi in their true, colours: 
an economic failure and a 
brake on the development of 
ecologically sound, socially 
beneficial and financially pro- 
ductive sporting use. Aware- 
ness of this, and a discomfort- 
ing realisation of the very 
grand divide between success- 
fully establishing trees in the 
uplands and yielding from 
them a crop of harvestahle tim- 
ber after 45 years of invest* 
ment sta gnation, has already 
sunk home in a number of 
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Skiing 

Fort Apache 
on the slopes 

Arnold Wilson seeks out a resort 
run by American Indians 


studies very critical of forestry 

to Hrttnln. 

Either the environmental 
value of sporting and mixed 
land use is recognised soon or 
the Highlands will rapidly 
become one large Scanning- 
vian-style plantation inter- 
spersed with heavily trodden 
national parks and estates 
owned by stogie interest chari- 
ties. 

F orestr y is Irrev e r s ible, sup- 
plants deer and grouse and 
queers salmon river catch- 
ments. The social and employe 
pmhii benefits of sport, and its 
financial Independence of the 
public exchequer, will never be 
persuasive arguments; equally. 
Its out-of-date associations 
with a Leisure-seeking Site tell 
against it On the other hand, 
its benefits to the environment 
might just tom the tables. 
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I have retired to my room 
at the Inn at the 
Mountain Gods to 
contemplate a y enutrkabla 
day’s kWing on a sacred 
mountain swarming with 

/ tpaeba TtwBotib 
T o an RngHshman^hp notion 
of Redskins on skis is fatotiy 
absurd. Our TV diet of 
westerns has given us some 
st er eotyped conce p ts about 
. ifa* Apaches. 

When I Journeyed deep into 
south west New Mexico to seek 
out Ski Apache, one of only 
two ski resorts to the US not 
only ran but owned by 
American Indians, I 

haTf. tma glnftd Indian riifafa , 

or at least braves, checking 
my lift- paSS and nanitfaig wtnnlw 
rt gnala tn annwirya tha 

run of the day. 

After all, for three centuries 
the Apaches wan the most 
dreaded warriors in the 
south-west The truth now, 
of course, is that the Indians 
talk, ski and possibly even 
think just like the white man. 
They say “HU” rather than 
“How!" Indeed, it is irritating 
to discover that Apache 
waiters have picked up one 
nf tfaft Wftm ti resome Anwrlam 
habits of saying a 
condescending “Uh-hur when 
you thank them for samathfng. 

Tha inn of the Mountain 
Gods is a remarkable hotel 
to the homaiawflii of the 
Mescaksro Apaches just outside 
Rtddoso in Otero County - 
7,200 feet up to the Sacramento 

Mcwm«3»i»WL It ia IS inltoa w 

so from the Sierra Blanca peak 
which rises from nowhere in 
the middle of the yucca-strewn 
scrub and desert flaflands to 
12tfM ft. 

The White Mountain was 
a landmark for the first 
Spanish explorers as they 
pushed north from Mexico 400 
years ago. It can be seen 100 
rnfiftB away and it was their 
first sign, after mBe upon mile 
of bet and dusty terrain, that 
they were approaching a 
region of tall pines, grass and 
fresh water. 

Th e ton is a buy and 
attractive enterprise in the 
. heart off the Apaches' 
46QjOOO«cre reservation soma 
200 mftes south-east of 
Albuquerque. With 250 rooms, 
the hotel is built an the hanim 
of the picturesque Lake 
Lucero. Three flags - two 
Apache plus the inevitable 
stars and stripes — flutter in 
the warm night air. In spite 
of copious snow on the 
mountain, the summers are 
hot and winters almost balmy. 

So mething like 100 hotel 
staff are Indians, though 
d fa a i » i « o h n t fh g1y t he excellent 
mean In the unexpectedly 
pinsh dining room pays Bcant 
regard to traditional Apache 
fare, with nothing resembling 
grilled deer os- boiled buffalo. 

It is odd to recall that not 
so long ago the people who 
built the inn lived in hovels. 

But Wendell Chino, 


Geronimoand president off the 
Mescalero Apaches for more 
than 30 years, has changed 

all that. 

It was Chino who 
embarrassed the Bureau of 
initial! Affairs into favBwg the 
tribe £L5m to buy the Sierra 
Blanca ski resort in 1963 after 
successfully persuading a New 
Turk insurance company to 
come up with the money if the 
bureau felled to. Banks to New 
Arizona and Texas 

bad already tamed Mm down. 
The Apaches were awarded 
9&5m through the federal 
T i i dfaTi dnimn C ammia sinn, 
and to 1975 the tribe h nfit and 
opened the ton off the 
Mountain Gods, which offers 
guests skiing, tennis, gdt 
bingo and, somewhat 
alarmingly in Apache country, 
archery. You can also hunt 
elk, white-tailed deer, 
pnmghorned antelope, black 
and brown bear, turkey and 

mrninfahi Mwn 

When I asked Chino’s wife, 
Rita, a jolty and charming 
member of the Pueblo trine, 
whether she became irritated 
by ‘cowboys and Indians” 
questions, she laughed. “We’re 
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Ift ftMng fay y rorngw than hor 

threescore years. “We have 
skins like rhinoceroses. My 
husband always says John 
Wayne spent years shooting 
Apaches, but he’s gone and 
we’re still here.” 

Sma Blanca, partly on the 
Man reservation and partly 
in Lincoln National Forest, 
certainty seemed a magical 




Barker, the resort’s manager 
fi»r the last 25 years, and Rick 
Vincent, an aimiaMe and 
rffective head of the ski school, 
across to the top of Apache 
B owl, th n highest trail on the 
mou n tain. 

Right thousand feet below 
us was the White Sands desert 
where gypsum from a dried-up 
lake bed has blown in grain 
tor grain. The sands are used 


by Columbia in 1982 when the 
landing site at Edwards 

Airforce Base was waterlogged. 

To the right was the ridge 
overlooking the sinister and 
stiU forbidden zone off Trinity, 
the site of the world's first 

atomic bomb test in Tularosa 
Basin. Signs erected to August 
1954, and now barely legible, 
warn the curious to keep otto 
Among those who would like 

to get in are treasure hunters: 
there is a wonderful yam that 
a priceless collection of gold 
bars 1 b hidden in a cave there. 
The story will not go away. 
Nor. It seems, will the treasure 
seekers. 

To the left, some 90 miles 
away, was the hazy outline 
of the Mexican border.The arid 
mountain basin to between 
is known as the Jornada del - 
Muerto: “Journey Of The 
Dead." Other lrowl stiwurtinna 
include Smokey Bear Park, 
the burial place of a bear cub 
which melted the nation’s 
hearts when he was orphaned 
to a forest fire to 1950 and 
flown to Washington DC for 
treatment, and Valley of Fires 
State Park, the “newest lava 
flow" to the US, which 
resembles ereat black clods 
of eart h turned over by an 
unseen ro&lvutoar. 

Although SU Apache is a 

frimiiiy mo untain, with Hw 

o n “ ftawMlng ," it 

is certainly no lightweight 
there is plenty of exciting 

are 40 trails, pLmfoj^-bowl 


taca 
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skiing and a vertical drop of 
L800 feet. A green “easiest way 
down” trad runs from the top 
of the gondola, and several 
good blacks peel off from it 
Among them are one or two 
whose names could easily put 
off skiers who might otherwise 
acc omplish them; Screamtog 
Eagle and The Terrible. 
Inevitably, other brails echo 
the Apache heritage, such as 
Geronfano, Mescalero and 
Ambush. 

Tte nearest major airport 
El Paso is ISO miles away. 
There are one or two part-time 
Apache instructors, but 
because lift operators receive 
better pay, the few Indians 
who do become instructors 
usually p*»d up running the 
lifts in order to pay for their 
care, colour TVs, girlfriends 
and - bingo. Ruldoso itself, 
a s u r prisi ngly up-market and 
attractive little town, has been 
made prosperous by Its famous 
race track which hosts the All 
American Derby. Street signs 
proclaim such tender thoughts 
as “Have You Hugged Your 
Skis Today? "and “ft’s 
Condom Week in Ruidoso - 

Be Wise, Condomise." 

Even In the US, most people 
scratch their heads when you 
mention Ski Apache. Almost 
no-one seems to have heard 
of t he place except the Texans. 
With a twinkle in his eye, Rick 
Vincent charmed, cajoled and 
teased my companion down 
her very first black run at the 
aima time as warding off the 
at tenti o n s of some “attack 
tortoises” (speeding children). 

The skiing was a krt better 
than at some European ski 
resorts I could mention on a 
bad day. Perhaps even on a 
good day. 

■ Arnold WHsan* trip was 
arranged by Ski the American 
Dream, 4 Station Chambers* 
High Street North, London 
ESUD. Tel: 01-471-0272. Travel: 
By abr to AHmqaerque. Las 
Cruces or El Paso and then 
drive. 
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The other side 
of the Curtain 


P RIVATE PROPERTY 
In land is an obstacle 
to the investment of 
capital on land. So 
wrote Lenin in one of the pre- 
revolutionary tracts that aided 
their days in the endless, 
shelf-bending volumes of his 
Selected Works. Lenin went on 
to summarise central owner- 
ship of property in a peoples 1 
state as, “landlordism without 
the landlord." 

This was a more pragmatic 
variant of Friedrich Engels’ 
earlier blast in the Outlines of 
a Critique of Political Economy 
where he argued: "To buy and 
land is an immorality sur- 
passed only by the immorality 
of selling oneself into slavery.” 

Engels and his jovial friend 
Earl Marx fused their thoughts 
on the subject within The Com - 
munist Manifesto with that 
classic piece of political clarity. 
“The theory of Communism 
may be summed up in one sen- 
tence: Abolish all private prop- 
erty." 

Engels rarely makes it out of 
the library these days and 
municipal bronzes of Marx sell 
for US dollars from Magdeburg 
to Bucharest 

Tn the Soviet ca pital , imder 
th e pn»» of tit** still-standing 
statues of Lenin, Taylor Wood- 
row International is on site in 
Kutazovsky Prospeckt and on 
Gorky Street creating two of 
the largest Pisa Hut restau- 
rants in the world. Times have 

riiMTigwri. 

Across Easton Europe the 
private property markets are 
reopening to die West for the 
first time in half a century. 
West German speculators are 
already buying property in the 
East 

They are gambling on reuni- 
fication overcoming the Ger- 
man Democratic Republic 
(GDR) ban on property trans- 
fers to people who have neither 
locally agreed residency per- 
mits or the hard-to-come-by 
transfer papers required to 
confirm a private sale under 
East German law. 

West Berliners are reported 
to be paying cash premiums to 
move into rent-controlled 'flats 


in the Eastern sector of the 
city in place of tenants leaving 
the GDR. West Berliners pay a 
fraction of their current hous- 
ing costs by adopting the 
exile’s rent book, and commut- 
ing to work each day across 
the border. 

Other Germans prepare for 
the reverse migration as they 
dust off title deeds to proper- 
ties. not seen since Russian 
tanks rolled across the lawn in 
the closing months of the Sec- 
ond World War. 

More isolated examples of 
cross-border baying from the 
West in other formerly closed 
eastern bloc countries spot- 
lights the new scope to use 
hard currencies to acquire 

John Brennan on 
the new frontier 
for property 
speculators 

what, by Western standards, 
are extraordinary bargains in 
Europe’s eastern capital cities. 

Hotel groups are signing up 
sites in Eastern Europe to meet 
the demand for western stan- 
dard accommodation for busi- 
ness visitors and an antici- 
pated invasion of tourists. In a 
similar v ein, the Hungarian 
authorities have been swift to 
'welcome incomers with com- 
mercial ttarf gns on spare pal- 
aces and castles. 

To give a flavour of compara- 
ble values with stately homes 
in the West, agents Moldram 
Edgley (01-629-9544) is offering 
a 99-year lease on Rackeve Cas- 
tle and the freehold of Rack- 
eve’s 200 acres of parkland on 
the River Danube. The estate is 
a 45-minute drive from Buda- 
pest, the guide price is 
£500,000. 

As for more prosaic proper- 
ties, Edward McMillan-Scott, 

MEP for York, Euro-pr op ert y 
expert and Conservative 
spokesman on tourism, 
believes that Eastern Europe 
could become a new frontier 
for holiday homeowners. 


Pointing to the economic 
effects on Spain of L5m foreign 
property buyers in the past 30 
years, enough in itself to 
account for 9m of the country's 
visitors each year, he argues 
that: "Europeans are now 
looking for new destinations." 

He believes that holiday 
homes in development-free 
tourist areas of Eastern Europe 
would meet a host of tourist 


They would appeal because 
of their proximity to most of 
Che main starting points for 
home buying tourists - Scan- 
dinavia, Germany and Benelux 
- who tend to prefer the flexi- 
bility of being able to travel by 
road. 

Eastern properties and living 
expenses are cheaper than buy- 
ing and main taming properties 
in Spain or Portugal And they 
have the special appeal of 
being different from the now 
often shoulder- to-sho older 
crush of established tourist 
destinations. McMillan-Scott 
recently presented Che case for 
an open property market 
extending across the continent 
at a meeting of local politicians 
in Poznan, Poland. 

In researching the status of 
property regulations in the 
east, he has drawn upon the 
expertise of Dr GJ. van den 
Bog of Leiden University. Pro- 
viding what may weH .be a last 
outing for his specialist know- 
ledge of existing laws, van den 
Berg confirms that whatever 
Marx, Engels and Lenin may 
have had to say on the subject, 
rights of personal ownership of 
property are enshrined in the 
constitutions of Albania, East 
Germany, Hungary, Poland, 
Romania, Yugoslavia and 
within the Soviet Union. 

In practice, while homes in 
the countryside have tended to 
stay in the family, it is the 
state and locally-generated red 
tape that have squashed the 
urban populations Into poor 
standard co-operative flats and 
authority housing. 

As a Conservative MEP, 
McMillan-Scott could hardly 
have been expected to reslat 
giving toe Polish politicians a 
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Budapest: stately homes at bargain prices and a new frontier for holiday homeowners 


pr esentation an the UK Gov- 
ernment’s Right to Buy 

udiflmB- 

And while the state-built 
flats in Poznan would seem 
improbable magnets for aspir- 
ing ownepoccnpiets, moves to 
free the housing markets of the 
east are quite evidently on 


their way. 

Laws are currently being 
drafted in the USSR, restoring 
individual as opposed to gen- 
eral private property rights. 
Elsewhere, this year’s free elec- 
tions leave scope for far more 
radical change. Eastern Euro: 
pean countries’ need for hard 


LONDON , PROPERTY 




SO. WHAT ARE YOU 
LOOKING FOR IN PROPERTY 

INVESTMENT! 


Now is a good time to invest in property. 

Woodside Grange represents a superb 
opportunity in Finchley, whether you're looking to 
rent-out or iive-in. 

Take the Barratt 50/50 Purchase Plan. 

It's designed to let you purchase |r — 'f ffirj 

50% of one of our luxury 

apartments now, with no deferred Mfe ft 1 

interest 'roll up' on the ***^^EsA 

outstanding half. After five years 

you simply purchase the remaining 50% at the 

current market rate. 

If you decide to rent-out your property then 
Woodside Grange can potentially offer a generous 
yield. The well established rental market in 
Finchley includes many overseas business people. 

As you would expect from Barratt, you'll find a 
wealth of craftsmanship and attention to detail 
that is second to none. 

The complex comprises two bedroom luxury 
apartments a! £87,500 * some with balconies, set 
in delightfully landscaped gardens within the 


THE BARRATT 


BARRATT 

THE HOUSE BUILDER 


exclusive Woodside Park area. 

Inside you'll find Custom-built designer 
kitchens with electric oven, gas hob, dishwasher and 
a host of other appliances; elegant en-iutte bathroom, 
guest shower room and fitted carpets throughout. 

You'll also appreciate the 
secure underground parking 

^ and video entryphone, whilst 

from the outside you'll be 

— impressed by the frontage of 

this high calibre development. 

Woodside Park Underground station is nearby, 
as are aii of Finchley's amenities. 

There is little doubt that a more self- 
contained luxury habitat would be hard to find. 
Which makes Woodside Grange such an attractive 
investment. 

For more details phone us now oi 
01-446 9659 or 01-742 1185. i 


\yfOODSJDE 

^GRANGE 

Enquiries 01-446 9659 

brrafl Cntra! UmIm. 1. WUta Plate. Lmdon W1V ILL Wspbonw 01-828 5599 
■«!«• «mwdi SOS d ike Ml pwt&M prfc. 


RESIDENTIAL INVESTMENTS 


EXCELLENT INVESTMENT 
OPPORTUNITY 

Dorset Square, London NW1 
CAPABLE OF SUBSTANTIAL INCOME 

Suitable for Letting/ Corpora te/Embassy Accommodation 
or for “Break-up” as Luxury Serviced Apartments 

FREEHOLD 

FOR SALE BY INFORMAL TENDER 

(unless sold' previously) 

Closing Date: Noon, Friday 20th April 1990 
Sole Agents 

Petersham House, 29 Harrington 'Road.' London SW/ 3HQ. 
Teh 071-581 ‘3771. Rue 071-584 2731 . 

A Hanovtr Omot pic Company 


PUTNEY HEATH, London SW15 : 

A most hnprcssivg and lavishly appointed detached family house 
set to secure grounds of one quarter of an acre. 

Reception halL drawing room. diningroom, master bedroom with 
en-su lu bathroom and dressing room, 6 further bedrooms and-2 
further bathrooms, kitdten/breakfast'room. conservatory, study, 
guest cloakroom, 5/6 car garage, bwned and well stocked garden. 
FREEHOLD Region of £1 million 

SAVUXS 

OX-7887884 01-7300822 


LONDON RENTALS 





UUKHSOTI GAHDBiS, 8W7 


ordnr wilh.4 bedrooms, 2 reception 
. rooms, kitchen and 2 natfironnw.' 


1st April tang let £988 per week. 


igpai 


SUDINE BARDENS, SW1 

, enormous recepttonrwm, kftdwn. 
1 2 bemrooms. Direct access to 
-V communal cantons. 
Av wTabte now long te. 

BTSyermdL . : 


BHHELET BARDENS, W8 
ChanAg ground Beorfti With . 

. 2 bedrooms, reception room,- • • 
Utctnn. batitroomand straenr room. 
- nailabta' now long lot 


Action against 
radon risks 


c u rr e ncy earnings, and the hol- 
iday-property buying power of 
western tourists cannariDy fidl 
to be factors in shaping that 
change. 

But lt’8 a moot, .point 
whether the former 'Soviet sat- 
ellites are ready, for ah- invar . 
sfon of estate agents. 


RADON, THE radioactive gas 
given off during the decay erf 
minerals in nocks such as 
Hniestane or granite, is found 
in minute degrees in the air 
anywhere and. everywhere. 
Yon cannot smell It and you 
caimot see it, bat prolonged 
exposure to radon hi quantity 
- such as living in a house 
above an emission point — 
can increase your chances of 
contracting lung cancer, or 
so fixe National Radiological 
Protection Board believes. 

The presence of hmesbme 
or granite rock does not mean 
radon is about in quantity. 
There also have to be . 
geol o gical faults cansing the 
gas to percolate upwards and 
into a home or workplace. ' 
Radon levels can vary sharply 
between one home and 
another, even in high radon 
areas such as parts of 
Cornwall, Derbyshire, 
Northamptonshire and 
Somerset .... 

Radon, therefore, Is both 
a health worry and beginning 
to crop up as a factor affecting 
property prices. 

According to the NRPB, 
recent research indicates that 
the risk is much greater than 
thought. Three years ago the 
NRPB was advising Ministers 
to treat a radon measurement 
of 400 becquerels per cubic 
metre of air in homes as an 
“action leveL” 

At this level householders 
were advised to take steps to 
reduce radon concentration. 
You can always move, of 
course, but NRPB’s (SR 
Wilkinson, says this is rarely 
necessary. The board offers 
a free radon survey in 
high-radon areas, and the cost 
of radonproofing could be an 
the right side af £1,000, and 
the blow can be softened by 
grants. 

“We can send you a couple 
of measurement devices about 
half the size erf the sort of air 
freshener yon might hang tn 
the tadet,” says Wilkinson. 
“You hang one in the living 
room and one in a bedroom 
that is in use, and after three 
months you send them back 

for flhnmlcal lBMa n rpnwnf ” 

. And If the reading comes 
out on the high side? “If you 


have a suspended floor house, 
one with air circulating 
underneath, then one of the 
air bricks can be replaced by ■ 
a pump or fan which win expel 
the radon.” 

If there is no cavity under 
the house, she says, a “radon 
sump” can be built into the 
foundations tn the form of a 
porous backfill such as shingle. 
The radon will then take the 
Ti ne of least resistance, and 
permeate the backfill and can 
be blown clear of the house. 

Department of Environment 
building regulations have 
required new buildings to be 
protected smee 1985. 

Automatic home improvement 
grants to cover the cost of ‘ 
reducing radon concentration 
were available through local 
authorities but they have been 
converted to discretionary 
renovation grants. 

The NRPB was founded 
nearly 20 years ago and has . 
been measuring radon levels 
in homes, mines ami other 
workplaces ever since. It is 
now receiving 1.000 queries 
a month from people worried 
about exposure to radon. 

Although the board’s jfr 
researchers are unable to point 
to any individual -whose lung 
cancer can be ascribed to 
radon alone, fixe NRPB is now 
pushing for a new Action Level 
of 200 becquerels, Just half the 
existing standard. * . ' - 

Says NRPB: “Recent 
research has shown that the 
risk of contracting lung cancer 
from the inhalation of 
radioactive decay products of 
radon is greater than earlier 

B tnriiaw hart 

The board now wants to step 
up the measurement and 
protection of existing homes 
in high-radon areas as well 
as the radon-proofing af newly 
built properties. 

If you’re worried that the 
radon level may be over the 
Action Level where yon live, 
yon can write to the Radon 
Survey at NRPB, Chilton, 

Didcot, Oxen, OX11 ORQ. 

Didcot, by the way, mts on a 
nice thick wodge of London 
Clay, which matom admirable 
radon-proofing. 

Ross Davies 


16TH CENTURY FARMHOUSE , 
GRADE 11 LISTED ' 

ST JOHN’S WOOD NW8 

Sat Hi a cnaanancRnB pW oi % aero on tho favoured wait skta al St Jann’s 
Wood, an outstanding low buffi family hows* adoring boom MOO sq n of Hiring 
■gam combining auparb rocopdon/annatainkiB raona with axcaftar* family 
accommodation. 71m houaa Mao boasts a glorious S W facing wallod garden, 
carriago driva and asp a r aia staff accommodation and la momenta tram both 
Rogaid'a Part and tha extensive amenities of St John's Wood High StroeL The 
houaa. hairing boon carsfuBy maintained by Die peasant owner, would now 
benefit from soma cottnotic updating and affords a purchaser a unique 
opportunity to Cretan a spectacular residence In their own style. Planning 
permission has been obtained to pre s to four further bedroom suites. The 
acoom m odaBofi. c o m pri s e s : Carriago drive wMi electric security gates, marbled 
e n tranc e had. triple r eception area, dining room, 3T Michan/Taimiy dining/ 
breakfast room. adBtyrtauod/y ‘roouvnastor bedroom su rt e .guest suita .4 further 
bodroomM b to h m oms. separate staff suite, study, morning/ playroom, swath 
waited ganton, bolter room, double garage wWi addMotml parking lor W7 cars. 


David Kay 


. ■ Open today 9.30 - 1pm 

Weekdays 9.00am - 6pm 


W* A* ELLIS 


A magnificent Victorian m a n rion, ideally located fat a quiet 
KaUaiM ad-de-sac jut sooth of Hyde Brie. Pbinsalriaalriestcaed 
andrcfaffaiAcd throngboed. . 



bodsoons and 4 fa rt h e r babroaoi, a magnificent U 

room, large dining room, ttndy. Hb™ry/7th bedroom, 
knAeri/T*rslr?*it roam, cloakroom, rtibiy nxra and self cortamed 
Staff flat ooaqxning bedtoom. sitting room, Iritdwrette ami 
baifrroom. Wafled ganfcn. passenger Eft and Ml ga» fired 


01-730 0822 


132-05 SkraneStreeq 
> LandofwSWlX^AX 


Wee freehold w 

to include the majority of the fmiUt u re 
■mjBrotnpton Road, London, SW3 IHP IWepbooe 071-581 7654 * 

RINGSTON-UPON-THAMES 

£124,500 freehold. 

: 2 Bedroom detached Victorian Home 
within 5 minutes walk of Richmond Park. 
Spacious reception with bay window^uperb fitted 
kitchen, 2 double beds f large bathroom.full gas 
CH,75ft secluded rear gartfon . 

Easy access Kingston + Central Lbndon. 

Tefc01-549 1849(hbiiie). . 

• '• ' ' 01 8733365(fe^auieaa.)." 


CONVEYANCING £170* 
SNo/PwchaWfteniqrtBBgW 
. Roafdondal Property 

Fw Includes qKxigaob rotated wort 
. whanwe act Sy your tandoe. 

VST sad flUbuwawwM - 
81 Owat i liMtf Av w a s, Land a u wy ill 

ToL 01 -840 0039/3333 


NVBC Hunt k— r 

S«£«aar!isBsa 

Smab&us&gs 
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LONDQNWl 
PRIME FREEHOLD 
.TOR SALE 

2 : let _ shops. Tplus 
residential upper jpart 
with '■■■-' , development 
potential and. planhmg. 

PRICE ON APPLICATION 
SOLE AGENTS (rafPJB) 
91-5840088 ! 
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P r ctnUd la good Acandn 



raimloa black rreprirtog complete 
m o lmli i U od. Two nentiu —— «««l 
X teW Brtfamm. tH14Zwa» n— oal roc l 


Hownr o w «m r,w i tuv m 

Bright «ad iky maad fl oor ——Hd iitk» 
period caarcskm, wKUs toajr walk of 
W* Street. Two 

g o rapfl oa root Kkthta. Brihre o m . LH St 


auwMmHKMDbMI 04M 
C o w mo d thM .floor H*t riturirrt ao two 
l.a.i. ^ Soot 
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OF WALES 

TERRACE 

LONDON W8 
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Adjacent to Kensington Palace and- Hyde Part in a quiet xmtd e-sac, two elegant stucco- 
fronted Victorian buildings have been extensively refurbished and redesigned to - 
extraordinary standards creating homes of considerable style and quality in a central 
London location that Is difficult to match. 

These beautifully fitted apartment^. are offered on a 5096 equity scheme which will be 
of Interest to investors and occupiers alike. 

Leases :12S years PriceszEl 00,000 - £203,000 (subject to the equity scheme). 

Showflat viewing every day 11am - 3pm 
Enquires: Foxtons New Homes 01370 5433 


FOX WtS 





Ml 


Why give away 50% of your profit when you can have it all? 


WnAowf^itf 
xh of shop*, sights and !tte C&y. 


Wapping’s finest riverside warehouse. New Crime 
Wharf otters warehouse-sized studio, 1, 2 and 3 bedroom 
apartments and penthouses - many with stunning river 
views. There Is a select shopping courtyard, a riverside 
restaurant private underground paridng and 24 hour 
porterage. New Crane Wharf s excellent location gives 
you the pleasure of riverside living within easy reach of 
the Oty. St Katherine’s Dock and Tower Bridge. 

Prices from £90,950 to £623jOO0i 
This opportunity topurchase the most attractive 
apartments in Wapprng with a 10% mortage fixed for 
an incredible five years is available for the first tune 
this weekend. 



Shaming rioeruiews 
m Wappbqfs Knot 
nriroanAaoM 


CITY OF LONDON 



«UMR VM1EOMB. 
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NEW CRANE WHARF&S 


• Your mortgage payments 
are fixed at this low rate lor five 
years so you can plan ahead with 
confidence. 

• You make real savings. 

There are no de fe rred payments. 

• Why buy oofy 50%. Now you 
can afford to own your apa rtment 
outright and take 100% of the 
profits when prices rise. 

• Bvc wid a apartm ents are 
now available for the first time. 
So come early for the best choice. 







Our new iiv e isi d e show a partments are located. 
arWapptagWkfl bylhe corner of GametStreeL 
Open 10 ajn. to 5pj^. thpy. Telephone (24 hours} 

01-488 1303 


NEWC RANE WHARF 


CHELSEA SW3 - PRESTIGIOUS 
ADDRESS 

Attractively decorated, spacious flat, 2 double/3 beds or 
during room, 20ft reception, new, folly fitted kitchen. 
Resident porter. Low outgoings. Lease 27 years. £189,000 

; OJOLO. 

Teh 01-352 1262 


EESZESH 


JOHN 

STRAIN! D 
RENTS 
FURNITURE 


Tr' T l I r "',T 
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HMMM. For a qoiaty ■ 
raanlta. «-7*1 5120 (m) 


SOUTH KENSINGTON 
APARTMENT 

In etanat bnlUing adjacent 
French Lya£c A tube. Laras cor- 
niced dining rm, guest loo. 
Proracalc kitchen, stunning 
period dinwing in with balcony, 
study le ad in g to terrace. Master 
bed c/s baifann- 2 Amber beds, 
sbowor room£6S0 per week 

01-352-0879 
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Success can often mean that your leisure time is sparse and must be taken and enjoyed to the full when it’s 
available. Rosehaugh Copartnership’s New Caledonian Wharf development has been built with you in mind. 
Access to the residents’ indoor heated swixxuning pool and fully equipped gy mn as i um is just the beginning. 
You’ll find the very best of London’s Docklands on your doorstep; top restaurants and shops; 
excellent rail, road and river links with the City and Westminster; not to mention theatres,- cinem as, 
pubs arid dubs,' all within easy reach. 

Fifty Fifty Shared Equity Option Scheme or Buy Back Guarantee * : 

Rosehaugh Copartnership’s 50/50 Equity Option Plan means it has never been easier to 
own such a substantial property. 

You pay 50% of the purchase price now and the other 50%’in 5 yrara-time. Alternatively you can purchase 
using Rosehaugh Copartnership’s Buy Back Option, which guarantees a minimum growth of 30% oh your 

anarfmMif in Atm oaatT rirno. • 










£-•' 




*•# 


V u 




IT 




•v 


r 







■L^ Z 


% 



Furnishing Allowance — plus 


In addition, Rosehaugh Copartnership will give you a substantial furnishing allowance, pay your stamp 


duty and service charge for the first year. A full and complementary mortgage service is available from 
War burton Wyse using leading finar™! funders. 

Prices start at £45,000* 


View from 24th March — Marketing Suite 
Open 10am-6pm or phone 01-231 2333 



New Caledonian Wharf 

6 Odessa Street London SE16 


/TMCOTV-^mC 
tOWOO Wy 1 ■j.-J 


>H0TIBMfME X 


A U wad eoaftcneaarf 
Lkeared Credit Bretts Coe 
amtaa el mio. 


wy reowg lU w vl a t* wiiliWf Sen Tftrtor wa Wf» (H»w B uAiui} Lhoteed. 
Onrerere Crfcfa Nmfctr 1646U- Three pi rtaht do are imrire my prec </ m 


Rosehaugh Copartnership Developments Ltd 

*15* 17 VybedtSuaet London W1M7FF1& 01 224 5392 Fax: 01 224 0381 

Purchase price with 50/50 Equity Opdon Plan. 
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Caledonian Wharf 

























COUNTRY PROPERTY 


SAVILLS 
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SUFFOLK— Nr. Ipswich 

IpswkfalndksCljhrcipoolSmabSffllnuKq), M™»knpK*9mll«,CoIelieiWl5mil«. 
An csKcpoomUrspKMQa and protJgiou# county hotuse requiring 
refurbishment positioned centrally In a superb paridsnd sattes- 
7 principal bedroom*, 5 secondary bedrooms, 4 bathrooms, 6 reception room. 
Extensive outbuildings, stables ( 15 base booses) . 8 fenced paddocb, gangiog. 
5 bedroom cmage abo available. Mature gardens. 

Ia all about 20 Acres. 

Offers in excess of £500,000. 

Savills, Ipswich. TeL (0473) 226191. 


BATH 

A superb georgian townhouse in one of Bath’s 
premiere locations converted into 1, 2, 3 bedroom 
apartments. 

Communal gardens. 

Fully fitted kitchens, professionally designed interior. 
Entryphones. Gas central heating. Hot water. 

999 year leasehold title. 

Prices from £85,000 -£285,000. 

Pritchards, Bath. Tel: (0225) 466225. 

Savills, Bath. Tel: (0225) 444622. 





SPSSMUE 


SUFFOLK — Nn Lavenham 

Colchester 17 miles (London^ Liverpool Street 50 minuoes), Ipswich 16 miles. 

Ao important historical hall bouse m e vtous ly the home of the fo rebear* of 
Sir Alfred Mannings, with extensive and flex&VeaccoomiodatJon and 

"■■ ■ ■< — w*ing Awn haw Ittnf tfagRhiwBrgtt. 

7 bedrooms, 3 bathroom, 4 reception rooms, conservatory, Iritchcn/breakfart 
room, laundry, cloakroom, flower room, cellars, outbuildings, heated 
swtramlngpooL 
In all about 4 Acres. 

Region of £500,000. 

Savills, Ipswich. Teh (0473) 726191 . Contact: Made Olivet: 



"E>- ' 



BUCKS/BERKS BORDER - Langley 

Wtadror-M miles. M4 Z mil**. London 24 miks. 


Hall, 3 reception rooms, 7 bedrooms, 3 bathrooms, dressing room, 
oil-fired central heating. 

Double garage, stable Mode, walled gardens, paddock. 

About 2 Acres- 

Price ta the region of £950.000. 

Savills, Henley. TeL (0491) 579990. Contact: John Harris. 


01-730 0822 132-135 Sloane Street, London SW1X 9AX 




HOLIDAY INVESTMENT HOMES 
IN CORNWALL 
From £39,950 to £110,000 
Capital Gains Tax 
RcJI Over Relief with 

Total Man ag e m e nt of UK. Prope ny invggmaaa. Refinancing np to 90% 
of total foods available from major UK bunks. Release of cspdul-incomc- 
sec miiy -caqHtal growth holidays. NO MINIMUM OR MAXIMUM 
INVESTMENT 

Details from Domains Leisure Ltd. Kenegw Manor, Gtdvjtl. Penzance, 
Cornwall. TR20 8 YN Tel: (0736) 6667L 


FINANCIAL TIMES SATURDAY MARCH 24 1990 


GLUTTONS 


A fine iluwhal stone built leridcaarfadna 


5 bcdrooc u . Z buWogg, drewtogroom. . . 
J reception room* btdwiftreak&a room. 
BeautflU bubeaped garden*. ■ 


BATH OFFICE* (MM) 46KU 
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i.K. ; i\7 A;,'-'/ \nr\. fU VK' 4 


Attractive Geocgfeui tiuofcoaw with Vkmriau 
addition*. Listed Grade U with eatenth* 

litcqtkn rOoma 5 bedrooms, 2 bubwm*. 
dressing room. cellar. Gardena. grounds snd poddoow. 
Tiibe barn.flBbk yard. 3 bedrooroed conaRe. 

About 54 Acre*. Offers iu emee« of C67M00. 
OXFORD OFFICE; (OM5) MStiO 



BATH OFFICE* ( 0225 ) 4 «WU 


Head Office: 45 Berkeley Square, London. WlX 5DB Tel: 01-408 1010 
AIw Oldses, DodclarKfe > ye n sirq3tpn,Amndcl, Basildon. Bath. C^nccrf?^ 

Oxford, WeBs, Bahrain, Dubai, Oman,Sharjah. 


BIDWELLS : ; 

gm 


INTERNATIONAL PROPERTY 


1353 ACRES 





4 bedroom bnnhome, good aaidem Cum baMqp with 3JOOO Kama 
of gain flange. 1500 square A Hadttoaal bam. Baodfcat pheasant 
aod partridge ihoatag. 

VACANT POSSESSION AS A WHOLE OR 
IN UP TO 4 LOTS 
- DidwiAs Cambridge (Q2Z3) 841842 


(. ;t : r 1 1 n N'nru it'll Insuith lunijnn l\r 


LONDON PROPERTY 



Braratoy- Surrey 

OUTLYING PARTS OF THE THORNCOMBE PARK ESTATE. 
Godabnbig3 miles. Gufidfbrd 5) miles. (Waterloo 35 minutes). 
(A3) 6$ miles. London 34 miles. 

A substantial part of a fins rosMsntlal, sporting and agriaftanri 
estate set ta twautlfU undulating wooded tartnfamL 
Slades Farmhouse - a charming 18th Century house with 18th 
Centuty addition. Rangas of traditional and modem buOdfeigB. 

Stablb^, 10 cottages (1 let). Farmland and woodland. 
About B19 acres with vacant possession (sxeeptl. cottage). 
Auction In 22 lofevon May 3id 1990 (ndass previously sold). 
Joint Auctioneers: Weller Eggar, Farm Agency: 

Tel. (0252) 716221. Strutt* Partner London Office: 

TeL 01-629 7282. 
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North Wales* Llangollen 2 mBes. Chester 27 mHes. A floe 
Victorian country houae In a lovely el ev a te d eo tt l n g «b w t h e 
Rhrer Dee. Planning permission for a hotel. Reception hafl, 4 
reception rooms, billiard roam, extensive domestic offices. 

10 principal bedrooms, 3 bathrooms, 12 secondary bedrooms. 
Cellars. Stabling. Terraced grounds and garden. Walled garden 
and swimming pool. About 10 acres. Region £571^000. 

(3 bedroom lodge avaBaUe in addmoa). Joint Agents: 

Black Horse Agencies, Cooke* Arkwright: Tel. (0432) 267213. 
Strutt & Parker Chester Office: TeL (0244) 320747.kReuaMaos4 
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WILTSHIRE — West Lavington 

V PnHxcsSimla. Salteh fT IB s ll n Wtoilte lfw2Twln3, Rww «T >2 mfiofi MUmin n Ibr). 

>?? Sala.rotUb.albtoaaewlA.dtrore.taalanMreb 
*•'.* tHMdsndbrsMmn. 

^ J lecrponn rooms. St uAu o n a. S bathroom qt^utee. 

K.V'-j AnocnwUh holt, ttgcrpfton room, himhert. bi a iroOM rod badvoom. 
Ollfredangslbmang. RJtfidui s e cluded mafaa. 

* Abm 1 Acre. 

OffantoArieglooofOM^Oa 
; Jum A*mcz Bumbera. IVw~Y TeL (0672) 61265. 

'Ij’ji SjvUh, SJhliury. Id: (0722) 20422. Cbaaco Robin OoulA 


( 0722)20422 


Rolfes House, 60 MiUbcd Screet, 
Salisbury, Wiltshire SPI 2 BP 




RENTALS 


BRUCE 


ARE YOU LOOKING FOR A RENTAL 
PROPERTY IN CENTRAL LONDON? 

We have a large selection of property from 
family houses to one bedroom flats, 
furnished and unfurnished, short and long 
lets, In every price range. 

PLEASE CONTACT TANYA BUTTERFIELD 
KATE EARLE ON 01-937 9684 


ST. JAMESHOUSE. 13 KENSINGTON SQUARE. LONOON W8 3HD 
DT-937 9847 937 96Q4 Fa a O 30 -8201 
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Cheyne Walk, 
Chelsea SW3 

An elegant Georgian family house 
listed. Grade 11, forming port of 
this renowned period terrace 
overlooking the River. 

The house is presented in 
immaculate condition and is 
particularly light and spacious, 

5 Bedrooms, 3 Bathrooms, 3 First 
Floor Reception Rooms, Dining 
Room. Kitchert/Breokftat Room, 
Self Contained Guest Flat 
comprising Bedroom. Shower 
Room, Sitting Room and Open 
Plan Kitchen. 100ft Walled 
Garden. Passenger Lift. 

64 Year Lease 

Offers in Excess of£2£M 
As on alternative to an outright 
Sole, a Sale and 5 year Leaseback 
might be considered. 

Sloane Street 01 834 8171 

1 103 EMI 


75 OFFICES IN 5 CONTINENTS 




TERRACED 

HOUSE, 

WEST 

WIMBLEDON, 

SW20 

PRICE £135,000 
FREEHOLD 

Sought after location, 
close to BR station and 
amenities. Refurbished 
and redecorated, 
including new central 
heating, poggenpohi 
kitchen and luxury, 
bathroom. Lounge thro 
Dining Room 30'. Two 
double size bedrooms. 
South facing garden 
and patio 45’ 

Phone 949 5549 
(answer phone) 


SELL YOUR HOUSE 


Through the Weekend 
FT Property Pages 

To advertise your property in the" Saturday property pages, simply complete the 
coupon below and return h to: Ruth Woolley Residential Property Advertisement 
Manager, F i na n c ia l Times, Number One Southwark: Bridge, London SEI 9HL. 


Allow five words per line (minimum 3 lines) Cost 5-15 wads (£24.1 5) 20 wads 
(£32-20) 25 words (£40.25) 30 words (£48.30) 35 wads (£5635) 40 words 
(£64.40). These rates include VaL Advertisements over 40 words, rates are 
available on ^pplication, please attach copy separately. Lineage ; £7.00 pa line + 
VaL Display: £30.00 per see 4-Vat ( Minimum ?c*n) 

Please insert: the following copy in the WeekendFT!: 
on Saturday 


I wish to pay cheque, value £ ■ ■ ■ 
made payable to: Financial Times limited. 


WeekendFT Property Pages 01-873 3000 























INTERNATIONAL ^PROPERTY 


COUNTRY PROPERTY 




A 



in all-year sunshine. ••••'• 

at MHe& of shell studded platinum beach on tiie 

^^;i^a^OR‘MEMCO VCv 
'&*+*&**: sports, bbafihff, tenhs ffeftb^. p^lcs, 
. ^pailii£fi. ffae re^urants and speciality shops; 


. ; ; . many onbeachorwith mooting. 

Prices to suit all pockets; .■ * 

Dollar mortgages available, full letting service 
For Information pack, contact; _ 


BILL SHAUGHNESSY REALTY INC. 

P.6» BOX 47, HORNCHURCH, . 

* ^SEX, RM112QP 

" Tel: 04024 46183/75468 





VENDEE - ATLANTIC COAST 

Saint Jeandc Moftta': thatched cottage 3 lema from the sea; 
fitted kitchen, living room with .chimney, bedroom, 
bathroom,- WC, small outbuilding with WC and 
CoKwncd tenjtus court and s w im m in g pooL JPF448 000 
agency ftes mcfaded. - 

SouKans: boose on a.vmy pleasant site CIO MO square feet of 
land) fitted kitchen, living room with chimney, 3 bedrooms, 
bathroom, - WC, garage, 2S fan* from the shops, IS fans 
from the. sea. FF 427 000 agency fees inctadted. 

Interest rate available around 10%. Call onr En gBah " . 
speaking representative. MyUne Hbmmett, preferably . 
between 1 and 5 pm UK. time weekdays. 

TEL 010 33 1 46 3042 71 
47, roe de la Gaite. 92140 Le Befit Gfaunart . \ 




Purchase by tom/g nw a a u tho riz ed 

Lake Geneva & Mountain resorts 

You can own a quafty CHALET/APARTMQif in: MOOTHEUX,VlUAIt8, 
LES DMBLERETS, LEYStN, QSTAAD Valay, : . OtANS-MOMTANA, 
VERBIER, etc. tram Sb. 200*00tL — Mortgages 60% at ~ 7%% 

_ _ 52, rue da MontlxKont - CH-1202 GENEVA 

RcVAC 5 Jkm TeL 41.22/7341540- Fax 734 1220 -Tx 22030 


BUY NOW your propert y mi the Belgian coast. E xc e ll e nt 
investment at very low prices for newly -built Juxnxy 
apartments, frilly equipped. 

We currently offer apartments: type 2 bed ro o ms at die rats 
of: 3.5 million Mrs. Ask for free documentation: 


NWBUU& 


APPARTEMENT VERBURGH BVBA 
Zeedijk 816, 8300 KNOKKE-HEIST 1 

Phone: 050/6103.73 T-Faoc 050/61.3237 


e nrnm ea x t al flt reefcVytflat dcvdorracatu 
botd.4a«r. 100 beds. Spew (mterfulse an 
luiniy h o me* feom MelHi toO Uilt 
Qnceml e n d. prtrstr ca totc. Barth, prestige 


Tel: 07304 681 


Swiss Alps 

Chalets and apart m ents direct 
from the bnfldar for sab in 
Vfflais, the summer and 
winter resort with year round 
gtarawr rfriiag . Low interest 
Swire mortgages available for 
authorised sale Lo foreigners. 
Contact die London office of 
Kohfi Construction, Collier 
House, 163-169 Bro mpt on 
Road, Kmgfatshndge, 
SW3 1HW. TeL- 01-589 4567 
Fax: 01-581 1124 


NEW APARTM ENTS 

BOTANY COAST 

Omij Superior designer 

jpmiwiwthKiiKti lacing baton* 

Quality bum by one ol Fare** Iradbig 
hemHuilden Us Nouveaux 
CensmidEm. AH qjoit* bdUttes. 
PrifMi trow £» J300 




0202 ) 484323 





V " Oub facilities include JO tennis courts, pavilion 
. arxJ Pro-shop, a dubhouse and i^taurant. pool bars, 
watersports fealties and ntore: 

UKSato’Agcnt : ■ Mf'JtRk . Csrfete Bay Ck* 

jmedstend and Company - AO- to 719. 

71 ViMton Street. A St Johns. Antigua. 

y&awsW3WE' • . • BAY wHEg Wlsstlndtes. 

TsfefjSidne: 01-581 2431 PuBA lby Huh Trirehona: (BOM 462 1377 
'F«d0r-58I43IS - . « . r ~~m- • » Fax (808) 462 0540 

0»skwmntyBowtiwrnitnndUaMKl 





A COMPANY ASSET! 

Magnificent small country estate and period manor house in mid-Devon* 

For total private Mchtwi or combined with separate expanding corpor at e entertainment business 
involving shooting, fishing, posy trekking and archery. Three farther business opportunities ready for 
immediate development involve spring water bottling, holiday cottage letting aid trout farming. 

The beautifully rdarttshed and interior decorated sooth facing manor house is set in approximately 
60 acres of parkland, gardens, lawns and mixed woodland together with over % mile of trout stream 
and two wefl-qtocked taka*. . 

The maid house is totally manageable with six lovely bedrooms with stunning views. Three bed- 
rooms are ea-awte- Two ad dit io n a l bathrooms. Defightful reception rooms and panelled dining room. 
Central heating throughout Three log fireplaces, two whit superb copper hoods. Huge family kitc hen . 
New double Aga and electrical ap pliances . Several utiEty/staff rooms and laundry. Four cottages m 
beanftful comfitkwi which together can accommodate up to 16 guests (excellent letting potential). 

A salmon leap ami arboretum add to the complete charm of this unique property. 

The hotree and cottages enjoy an abundant supply o£ pure and deSdoos spring water which has beer 
approved for bottling. 

A 10 Rand day pigeon shoot has been designed to provide splendid entectanment. Also large swooning 
pool and barbecue centre. 

During the first year of operation tea public companies have taken advantage of the corporate 
entertainment facilities and fixed arrangements for driven pheasant shoots are in place with another 
nearby estate. 

The location is also ideal for an equestrian base with the grounds leading to open mooriand. There 

fe a local hunt. Two golf courses only 15 minutes to each. 

Other biddings include a large agricu lt ural born and log cabin estate office with all farifities. 
Communications are esc c B en t- Own helicopter landing field. By road only 35 nuns, to Exeter and 
Plymouth aftfieftlb. 25 mins to B.R. I n t e r ci t y (Pullman to London 2hcs. 20). A38/M5, 25 mins. 
Tins advertisement is placed by the owners who are going abroad. Early inspection advised. 

Serious enquiries to acting eoHdloxn- 
D. Bari Esq. 

WedlakeBeDI, 16 Bedford St, Covert Garden, London WC2B 9HF. 

Fax: 01-836 6117 
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JAMES HARRIS 

^ \\ I\c HL^I 1 K 


NEAR STOCKBRIDGE 
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LANADVRE! & Co . r 

flOtdBoodStreet -London W1X3TA 
TeL 0T^4890S87/Fax Of -4835329 


r , t .% GASCONY - Nr Condom 

Converted :old stone and . beamed bem with lovely 
viewa. Re-roofed, re-wired, substantial hot water. Large 
salon and kitchen with big farm fireplaces. 4 double 
bedrooms, 2*2 modem bafiirboms . (one en suite) with 
epaa'oue hall: Billiard room, in house garage and good 
size swimming pool. Large paddock. Equidistant 
Bordeaux and Toulouim. 

•/. PRICE: C13ILOOO 

Enquiries Agence immoblllore Miquel-Singla, 
-place Uoiiri'or, 32100 Condom. 

. TeL' 62 28 05 61 Fax: 62 28 10 96 - 
’ - . / Closed Sunday & Monday 


SWISS PROPERTY EXHIBITION 




SMITHS GORE 


A HIGREr IMPCHCCANT AND SUBSTANTIAL 


i til :u ; t j * (»] 




A. CHARMING CBOKdAN FARMHOUSE WT1H AJTROXIMATELY2S 
ACRES TOGETHER WnH A PERIOD BARN AND OVER1WXM 9QFTOT 
MODERN CLEAR SPAN BUILDINGS SHUAIED IN A SUPERB RURAL 
LOCATION OVER-LOOKING THE TEST VALLEY 

FOR SALE BY PRIVATE TREATY 

CONtACEJH*wnr rwAMxmt pniwvgr, vw toM i wnui , mwix ■na.-MBiflia 


I II MP ni>a 

ti 


lixxtcd tariulf ta South-West ScotSsnd with other properties 
in AigyS, Abetoecmbfae, BmfiMrc, Comtek. 


The woodbnSt which are mainly coatfa; nage from 100 acre* op 
to Iboat 2000 lcrei with many at timber 
productive my. 

aport l ngMgfareerc yncrafly fnrtn di cd 
T nay r * nrm ™ rinn r* 1 ** "*****• 

Abo«WBa»ri w Mc 1 o a oppoctnpiite»coBldbepca ti bl e 

m.m m Iii — 1 Uml ■«■«■ —H *l # wU yi wn T 

foa SALS AS A WHORE oa IN DP TO 13 LOTS 
DaitndMNiim nrtniMiiniiiii ■iMiniiiiBminT 

TcapboaEOSt 595 1200 taQ3I55422IX 





INDIVIDUAL RETIR1 


INDEPENDENT PEOPLE 

FULLANDS COURX TAUNTCMN 
ASHCOMBE COURT, ILMINSTER 
2 & 3 bedroom cottages and flats 
£132^00-£205^00 

ftep Hw tooaBablflcampIftilyw el op nHi ln; 
Wdluat, EmISumcx IBp] Long kfcNbnt. SofMk 

■ riliNila. ii Pm ill • » . ... . •»— “r *— 1 * 

Torquay. Devon i Lcti him. Kent 

Sooth PetbeAnkSomenet 

THE ENGLISH COURTYARD ASSOCIATION 
8 Holland Street London W8 4LT_ 0I W45U 



Royal Berkshire 

London 20 miles 



. GREECE 

Intertrade Properties Ltd. 
Wm. & Maria Warren 
Consultants -SpedalistN 

MYKONOS ISLAND 
< also select properties <m 
Hydra and in Attica. 

• Pax 30. 1 .3230.030 
m 30J.7234JS3i a aOJSKMOK 
SSPMr.lMUm . 

GR 1C- 76 Adm . 


SOMERSET M3 FIVE MUXS - TAUNTON 14 MILES - FOLDSN BU 

Fine Wr gma Oocegian Bnririnwrey 


E2MABS SWD2E8IAND 



LAKE ANNECY 

Thn mo* pmriahmi laketide VILLA 
oT SSOm*. Unique prime toca ti oo 
with exteorive water froatage. 
TEIUBk 


VENCE - COTE 
D’AZUR: 

pticml c ona tr y viSa 4/3 beds. 


wi th poolg -imwwv kiiflh eO g 13 2^— 
to Mob air port, quick nla imM 
bone ooK-3JOOOOa FF - 
AFR1M «3 IS » » 

FAX 93 83 26 27 



Ife-'yii 
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bea ml 8 a lroo«n». RrcpH i l |.3Reepi 
to r/m t Bm. Cto fi Bwh. 

2 Baffi. CEL Gdntl Acre. Bun with 
TPP dm BnMhig Hot Spm for 
Teams Coat. Option to purchase 
MS Acre Fbddacfc dose by. 

Region £330000. 

Gnmuladre, 13 B^h Strut, 
BHdgwMur - 027S 429S5S. 


Whrisor 4 —lien London 20 wtilew Heathrow 

An un precedented oppo rtunit y to acquire on hnmacolstdy restored early 
Georgian Bwgtirii Cmmtiy noose. The property is totally secluded yet 
within 40 mas of the capital. Ideally suited for • corporate base or 
private living. 

The p roperty has re c e ntly been subject to a impto re figb ahment 
pro gram me and often n— -*h t« (banal «w»"mnAitinn; GaUeried 
entrance hall. 5 Reception Rooms, Conservatory, 8 Bedrooms, 7 
Bathrooms, Indoor Swiming Bool complex. Staff Plat, Staff Bungalow, 
Gats LodgSfc Clay Finn Snoot. Stables, Damage Arena. 

Fnfl Socunty. Snuated within 20 acres of formal gardens and paddocks. 
Substantial Funds requ ire d for the freehold. 

Write BoxT6797, Financial Times. 

One Sonthwaifc Bridge, London SE1 9HL 


HOLIDAY INVESTMENT HOMES 
IN CORNWALL 
from £39,950 to OUMX* 

Capital Gams Tax 
Brill Over Belief with 

Total Management of OK Property investment*- Re finan c ing iqi to 909& 
of total, flinds swaBsUe from mfior UK banka. Release of rapital-izwQaio- 
ream^capial growth holidays. NO MINIMUM OR MAXIMUM 
INVESTMENT 

Dctafls from Doenarine Leisure Ltd, Kenegje Manor. Gnlvsl. Pe nrenen . 

Cornwall, TR20 8YN Td: (0736) 66671. 



11/3 ACNB5 

SOB 8ALB BVEKVA1B TB8A3Y 
BNQDDHES . 

K-reitedatiRsn 
Nkwtxny. Bsxfcafck*. BCOiSAZ 



ALTAVILLA, CO. LIMERICK 
ON 177 ACRES 


■aipaife hnntmg couatiy, SO _ 
BareBent lands aR fat 



Avon Canal and Saveo 
nake Forest offering 
Spacious Family Accom- 
modation. 

PRICE ON APPLICATION 
Blufboranah Offios 
0672 S14S4S or 0572 S7010S 



AsKttmXMi April 


HAMILTON OGBGKbB KING 
32 Mokswectii Stress 
DubUnZ 


TriephcaaMa 0734 502341 
fax No. 0734 503468 


HUM --cmnriofl rites nasSad hi Nw Mtt 
areonoM Wmood. flg & esaeh trees. Mean 
. to NM MB EBZ^OaOtoDOMUS ABROAD D1 
408 osar (M hf« 48T 4SU 

ALGARVE. SPACIOUS MIA. Lounge, 3 
. bed*. S beNw. dhbw men. canhri but- 
Infi. LAW MUsJds osnlea, awha pooL 
Speataeular eosBlaT views. £190.000. 
.Run UK 0XS8MBT nHatags or Pwto- 
gti. Fbm CM) 30808. . 





WM-RFITTACO, 
46 OCnamdl Street 
Limerick 


niMrimrri, Kent 

Purpos e built luxury ground 
floor, 1 bedroom flat, badriog 
onto golf course. Lavishly 
fitted, dose 
to all amenities. 

Private sale £95,000. 
01-467-8189 


PERTHSHIRE 

O p port uni ty to befld on firnnhonw 
on ouWandiiiN ratal akc with 
■bant mwnt 40 to 120 Acres 
wabble. GudM view of Oddi 
Hffla. P e r t h 6 mAes. Edinburgb and 


BUILDING PLOTS 
PENN and FARNHAM 
COMMON 

Two exceptional secluded 
plots with planning. 

Foil details phone 
0628 - 667556 a nyti me. 


CORNWALL 

NLIWRO 

nternaU late Oenfilm Hems is and 
of iritastttbrent sad mod cret w ri oa 


■BdiHtea roxsl peridea. 3 aceqpdoa 



ti»0 C BNSSBg. WMsm K Bream Counby 
Ho«m (met 082055 or (Ban) boss 

wmwkx mroaie manket town 


on Dim bMos. Open views 
TbL 0820407041 


■w na rerei tn h ran today fabulous 
2SS,ft£S ,rB *to to"**" c * rmr 

aKSi«ESiS!irKri 

.OTSBS OtfBt GtOUM. Pirn to 

new lata July Phone 01 BtO TVTT No 

Aoaatoflr-nawWHteS "° 


CMAIta PacnNy bauee, 
re* tom, lareeaeto 
i ota sttzsa. ens. 


**Z Stean lovely so 

oocepuey. enuoa 


rogAVSOWHUC HNS. 

29 nAk ossA p lace, pnrra 

(0738)25134. 


BUILDING PLOTS 

PENN and FARNHAM 


Two Exceptional 
secluded plots with 

planning . 

Foil details phone 
0628 667556. Anytime. 


COUNTRY RENTALS 


Poplar HaH, Stensted, 


NEW HOMES 
ADVERTISING 

appears every Saturday in the Weekend FT. 

For further information please call 
Genevieve Marenghi 
on 01-4373 4927 


ftepnring Otade n fitted country re»- 

Mme^atuMBd b> 3 seres ef sedndtd 
■ gs wtcu t. 

Fri^y fwwhcd SBBOnwnmtrtlrc cob- 
priug 6 be droom . 4 hnhnxam, 5 
nu ep t i eu rooms, doeboom. bimdry 
room, (faBy-Sued bbehm «wl doable 

gtZSgB. 

Airport 10 maw. Mil j mint, 
Leadoa 39 mtnc 

fa per wtiL THff be a r SW7US 


rowtrav COTTMHE Detached and tur- 
etotmt lam twOreoma, as mod eenc een- 
vetortB A3. COM per INcnm. 0(28-714427 
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FOOD & WINE 


Say cheese — but keep an 
eye on the customers 

Nicholas Lander discusses the finer points of frontage with an expert 

H OW often do you eat tauranteure loam to regret the Be is Britain’s only Pcevot of he is also pleased with. Hie 
cheese In a reatau- perishable and fragile nature of the Gullde des Fromagers and, growth in the Quality of some 
rant? Is it instead of cheese. Boy one slightly too for the past 12 years, has of Britain's more innovative 
dessert? Does the soft and it is useless; expose judged cheeses at the Goncoots producers such as James AM- 



H OW often do you eat 
cheese in a restau- 
rant? Is it instead of 
dessert? Does the 
number of cheeses on display, 
and the care with which they 
are displayed, influence you? 
Or do you order cheese merely 
to finish off a good red wine? 

Although both are served 
towards the end of the meal, 
different management shills 
are required to offer wonderful 
desserts and an excellent chee- 
seboard. Running a successful 
pastry section can be difficult; 
and although assembling an 
attractive cheeseboard sounds 
simpler, it does require taste, 
an ability to seek out good sup- 
pliers, and great care and 
attention. And it can all too 
easily be unprofitable. 

A good cheeseboard should 
act as ambassador for any res- 
taurant We no longer want to 
see a display of the kitchen's 
raw ingredients and, sadly, 
London's narrow streets do not 
permit the shows of shellfish 
that make many of Paris’s res- 
taurants so attractive. But a 
good cheeseboard standing 
majestically in a corner - and 
it is always quality and the 
condition of the cheeses that 
count, rather than quantity - 
can easily convey the overall 
thoughtfulness of any chef. 

In addition, it can unite the 
kitchen and the waiting staff! 
At the Bo ules tin in Covent 
Garden, chef Kevin Kennedy 
buys the cheeses but each day 
makes a different member of 
his waiting staff responsible 
for their care and appearance. 

Although the price of cheese 
in many leading restaurants 
can vary from £4£0 to £8 a 
person, it is not an area that 
generates much profit Res- 


taaranteurs team to regret the 
perishable and fragile nature of 
cheese. Buy one slightly too 
soft and it Is useless; expose 
the cheeseboard to too much 
fifwt , sunlight or moisture and 
the contents are ruined. 

Allow an unskilled customer 

to h°fo hhnnplf and he might 

take so much that he win eat 
any profit, or leave the cheese 
In such a state that tidying It 
turns profit Into a definite loss. 

The most unprofitable aspect 
of any cheeseboard can, how- 
ever, come from neglect by the 
diner. Unlike France, the 
cheese course is not an inte- 
gral part of the meal, and there 
is nothing more depressing for 
any chef than to see the 
cheeses he has chosen and dis- 
played so carefully being eaten 
not by the customers but by 
the waiting staff at the end of 
the evening service. 

A cheeseboard that Is both 
appetising and only minimally 
wasteful requires not only an 
intelligent nhrf hut also a reli- 
able supplier - or cheese fete- 
tor, as they are called. 

While there are many who 
supply supermarkets and retail 
outlets, the past 20 years has 
seen the rise of a specialist 
group which supplies the bet- 
ter hotels and restaurants not 
only with cheeses but also with 
top-quality butte r (and, whan 
asked, tastings and lectures 
about cheese for their staff). 

The Huge Cheese Company 
now sells £1.5m worth each 
year from its Sussex and Lon- 
don bases and is run by Mich- 
ael Day. Hi* Kirilin in judging 
cheese, and his fanaticism for 
it, are acknowledged both in 
the UK (by his customers) and 
in France (by its top produc- 
ers). 


Hie is Britain’s only Fcevot of 
the Gullde des Frontagers and, 
for the past 12 years, has 
judged cheeses at the Goncoots 
General In Paris. He also 
believes that eating, good 
cheese in good company can be 
one of life's greatest pleasures. 

Day’s fascination with 
cheese began while at Caen 

University in 1968 but was 
interrupted by an unhappy 
spell at a City financial firm 
early in the 1970s. He aban- 
doned that In 2974 and, with a 
friend, began to transform the 
old-fashioned grocery firm of 
Harvey and Brockless Into a 
cheese factor selling to restau- 
rants from the back of a van 
with a warehouse in Sussex. 

Day left in 1982, promising 
not to sell cheese in Greater 
London for five years. 
Although «www M «T!ig\iy a mis- 
take, this did force him to con- 
centrate on building a solid 
business outside the capital 
(including exporting British 
cheeses to France and Austra- 
lia), and bis Sussex operation 
now thrives; its cheats include 
dyndebaume, Grayshott Hall. 
Eastwell Manor and the 
Gatwick HUtan. 

Day returned to London as 
soon as he could and bought a 
warehouse close to Tower 
Bridge which he uses as the 
base for all bis French cheeses 
(the Sussex warehouse is 
repository for all his maturing 
English ones). His two vans 
supply restaurant customers 
twice a week. One day is set 
aside for deliveries to private 
dining rooms. 

To maintain quality. Day 
relies an a close relationship 
with his suppliers. His favour- 
ite Cheddar- supplier ^ Montgo- 
mery, Quiches and Keen, but 


Foreign fields: who 
really owns Bordeaux? 

Edmund Penning-RowseB on overseas influences. 


THE FRENCH are rightly 
proud of their fine wines that 
have an international reputa- 
tion. And as wine is news in 
France, when the sale of a 
prominent property is reputed 
the likely effect on its quality 
and. reputation may be widely 
queried. When in 1962 the sale 
of Ch. La tour by the Beaumont 
family to Pearson was referred 
to President de Gaulle, with 
the idea that it might be forbid- 
den, he commented that the 
buyers could not remove the 
soil and allowed the deal to go 
ahead. 

It is very doubtful, however, 
that any French Government 
today would allow the sale of a 
first-growth claret to a foreign 
concern. In 1976, It would not 
permit the Ginestets, hard- 
pressed financially in the mld- 
70s slump, to dispose of Ch. 


Margaux to US National Dis- 
tillers, and they had to accept 
a lower offer from the grocery 
concern F£lix Potto, headed by 
the Greek, Andrfi Mentzelopou- 
los. Last year, when it was 
thought that the 1 Dbmalne de 
La. Romtmee-Conti was Efcdjt 
to pass into Japanese hands^- 
there was uproar until it 
turned out that Japanese finan- 
cial assistance was sought only 
to acquire another burgundy 
house for Mm e Bize- Leroy, 
part-owner of the Domaine. 

Concern expressed about for- 
eign takeovers is not just a 
matter of chauvinism or xeno- 
phobia, for once a French com- 
pany is foreigmowned the Gov- 
ernment loses control over its 
future ownership unless it 
reverts to domestic controL 
When last year Pearson sold 
Labour to Allied Lyons, which 
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through its subsidiary, Har- 
veys of Bristol, had held 24 per 
cent of the shares since the 
Pearson purchase, there was 
cmuridarahift relief in Bordeaux 
that at any. rate it was a Bjrit- 
ish drinks Isibnp^laflier %Bah 

- an American or Japanese coo- 

- glomerate. 

However, many in Bor deaux 
were surprised when in 1983 
the Japanese firm of Suntory 
was allowed to acquire Ch. 
Lagrange, a third-growth St. 
jnhen estate, flWmngh in 1972 
they had been refused permis- 
sion to buy tire far less impor- 
tant Premieres Cdtes Ch. Cafl- 
levort Maybe there was some 
diplomatic horse-trading 
behind the . scenes over 
Lagrange, and anyhow it was 
in very pom shape. Now, as a 
result of enormous expendi- 
ture, it is a much superior 
wine, made by a French 
director. 

Among the more important 
foreign-owned estates are Ins- 
combes, Ldoville-Barton, Le 
Prieurt-Lichine and Rousan- 
Sfigla in the Mfidoc and Haut- 
Brion, La Mistion-Haut-Brion 
and Smith-Hant-Lafitte ■ in t he 
Graves. Nevertheless, Bor- 
deaux above all other areas 
has-seen enormous changes of 
ownership. The most obvious 
demonstration of this is that of 
the 61 estates iwcindw i in the 
celebrated 1855 classification; 
today only two remain in the 
same ownership: LdoviDe-Bar* 
ton and Mouton-Kothschild, 
and the latter marginally so, as 
Baron Ferdinand bought 
Mbuton in 1858. 

Within the last 25 years the 
most changes -have 

been on the merchant side. 

I When in the mid-tiOs I first 






M ussels have 

always been one of 
my favourite (and 
inexpensive) sea- 
foods but only recently have I 
come seriously to consider 
sharing them with a party of 
friends. I used to reserve .them 
for occasions when there were 
just two of us for dinner 
because 1 couldn’t face prepar- 
ing them for large numbers. It 
was a zeal labour of love to 
rinse and smpe and scrub and 
tug at beards, barnacles,- sea- 
weed and sand. 

The famed mussels we can 
buy today are much cleaner. 
Grown on ropes or rafts in 
Scottish sea lochs, or in 
England where they have to 
pass through purification 
tanks before sale, they come 
with so little debris in tow that 
yon get more meat for your 
money. 

Although mussel culture is 
beginning to catch-on In the 
UK, Britons stiQ tend to think 
of them as synonymous with 
mottles a la marMere and mus- 
sels stuffed and baked with 
garlic butter. Both are deli- 
cious, I agree, but why not 
wave the British flag? 1 
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he is also pleased with the 
growth in the quality of some 
of Britain’s more innovative 
producers such as James Ald- 
ridge In Surrey, James and 
Cathy Lane in Sussex, and 
Humphrey Errmgtan in Scot- 
land. 

For his French cheeses, Day 
deals with an old friend in 
Paris, Francois Roger, who 
assembles his weekly order. 
Every Monday at &S0 am, top- 
quality cheese worth about 
£5,ooo-£7,ooo (at cost) arrives at 
the London warehouse. 

Mondays, however, start 
only half an hour earlier than 
the rest of the week. When I 
arrived at the warehouse at 
6J0 am. Day and. his staff were 
already slicing some of the 
larger cheeses, such as Parme- 
san or Cheddar, into 61b pieces 
and wrapping them carefully. 
All the cheeses are kept in the 
warehouse refrigerator or the 
vans at between 38 and 42 
degrees F. 

The vans are loaded system- 
atically; French cheeses on the 
ri g ht , Rn gfllab on the left. On 
the top go the cheeses of which 
Day is least proud - special 
slices for hamburgers and Min- 
ibels for hotel breakfast buffets 
- while the heavier items such, 
as Parmesan, mil but- 

ter are placed on the bottom. 

If he is to sell well. Day 
knows the cheeses must look 
good and the vans must be 
spotless. He enjoys talking to 
piw>fti ami convincing Www of 
his wares. He is happiest when 
he or his «fa»fT can bring out 
chefo to look in fats vans, sad- 
dest when he is fobbed off by a 
food and beverage manager 
more interested in margins 
than quality. By 7 am, both 
vans are ready. 













Ch — — sate—: Mteh— I Day (toff) wffh Stmon York, trie 


I was on the West End run 
which began by 7.30, calling at 
the Britannia Hotel and then 
tiie Fortman. At the InterCon- 
tinental, Day was booked by 
the chef to give a two-hour 
cheese lecture to his staff. 
Then we were off to the Rite- 
dub and the Rite Hotel, the 
Hampshire and the Savoy. 
Thou to Boutestto, L’Escargot 
and Crockfords, which had 
’phoned Day at home at X45‘ 
am to order two cases of Mas- 
capons! 

You do not, however, have to 
be a top chef to benefit from . 
Day’s enthusiasm. His advice. 


if you want more pleasure 
from yourcheeses, is to search 
out reliable suppliers, look and 
taste what you buy, and spend 
just a tittle bit mare. He says 
the best cheeses to eat early in 
spring are one-ycardld Mont- 
gomery Cheddar, Long daw- 
son Stilton (at its best now 
after the Christmas rush), 
unpasteurised Brie four to six 
weeks old, and Cashel Bine. 

The best French-ouiy cheese- 
boards he supplies are at Bou- 
lestiXL and me InterContinen- 
tal, while the best not supplied 
by hfm is at Mon Flaisir. He 
believes . the best English 
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The c hate au and v in ey s riia of Cha te a u Latours sold by Pearson to Afltod Lyons 


took a semtprofosriana]. jour- 
nalistic interest In the Bor- 
deaux trade, it was do min a te d 
by family-run merchants, most 
of whom had been in the bust- 
mess for a very long time. Bar- 
ton & Guestier (1725) was 
headed by Ronald Barton; 
Cruse (1819) by Emmanuel and 
Christian Cruse; Eschenaner 
(1821) was stiH in family hands; 
Calvet (1870) by Jean Calvet; 
and de lama (2820) by the de 
Luxe family. Other, houses 
such, as Cordier, Ginestet, 
Nathaniel Johnston, Kressman 
and SchrOder & Sdifier were 
all family-owned. Together the 
aristocratie du bouchen not 
only dominated the trade; they 
dominated the chktoaux. 

Today, with the exception of 
Nathaniel Johnston and 
Schrfder & Schylo-, not one of 
these nhgodants remains inde- 
pendent Of the big naimw Bar- 
ton & Guestier is owned by 
Seagram of Canada: Cruse by 
the mass-production ten de 
table Arm of Cartel; Calvet by 
Whitbread; Eschenaner until 
recently by I^nrho and now — 
though perhaps for not too 
long - by Brent Walker; and 
de Laze, after a spell with Bow- 
ater, by Remy Martin. 

These extraordinary changes 


were largely the result of the 
mid-708 energy crisis, when 
much of Bordeaux would have 
gone bankrupt had it not been; 
for outside, and sometimes for- 
eign, finan ce. One element in. 
all this was that the wMphand 
had passed from the merchants 
to the leading chateaux, now 
able to assert their prices and 
enforce their sales as never 
before. The aftereffect of the 
slump and the general rise in 
interest rates has been to 
inhibit the merchants from 
their traditional roteof holding 
stock. Hence the “opening 
offers" market, very much 
associated with Bordeaux. • 
The Comitfi Interprofessional 
du Vin de' Bordeaux kefeps.a 
record of vineyard .property 
sales and a recent count shows 
that betwee n 1977 and the end 
of last year 67 were listed; to 
which I can add at least three 
more. Of these 14 were classed 
growths either of the MSdoc, 
the Graves or Sautemes. Of. 
the total 16 were bought by 
foreigners: five by Japanese, 
four by Danes, three by UK, 
firms and two each by Swiss 
and US. So far, therefore, the 
often-reported American inter- 
est in Bordeaux properties is 
very limited. Just now it is 


well known that Bass wishes 
to sell Lascombes, with Japa- 
nese buyers said to be In the 
' market 

What is being more closely 
watched in Bordeaux is the 
recent interest in Important 
estates by leading French 
assurance companies, particu- 
larly those .associated with 
ctvO. servants and teachers; On 
the CJLV3. Bat 18 have been 
acquired by these companies, 
including Beychevelle, Canto- 
merle, Cahtenac-Brown, 
Larose-Trintaudan.aod Hchon 
Baron. Moreover, last year a 
holding ctenpany. Grands M&- 
tesfahes de France, was-set up. 
by the civil servants’, assur- 
ance, Garantie Mutuell des 
Foncthmoaires (GMF), with a: 
40 par cent holding by Suntexy. 
The estates include Beychev- 
dte, Beaumont and Ch. BHgny 
In Beaune. . 

- If the “foreign threat" to Bor- 
deaux has hitherto been exag- 
gerated, the BocdelalSi, tike the 
Champenols, are deeply con- 
cerned if control of a local com- 
pany passes ' outside their, 
region, with the possibility 
that its affairs may not be run. 
in the interests of the regional 
trade, or at least that this may 
not be the first priority. 


However, there have been 
welcome buyers, among them 
Xavier Ganfader, late of Lan- 
son and Pommery cham- 
pagnes, who bought PbSfln-S6- 
gar, the Medaut family, which 
took over ChassfrSpteen and 
Haut-Bages-LibSral, the. Ber- 
nard. distilling ffrm of Bop- 
deauxwhidi acquired Domaine 
de Cbevatier and Prince Guy 
de Pollgnac. of the. family 
which owned Pommery, who 
now runs. Uversan. 

That changes of ownership 
will continue Is certain. Under, 
the French ' law of inheritance, 
part of the. Code Napoldon, 
estates have to be divided 
equally between the inheritors; 
and in Bordeaux there are 
many with little or no 1 interest 
in viticulture. I was told 
recently that within the com- 
ing 20 yearert least three quar- 
ters of Bordeaux wine proper- 
ties will have changed hands. 
If this pessimistic forecast 
proves correct, it must not be 
at the expense ' of the rising 
quality of the wines- of the 
world's ' biggest fine-wine 


Cookery 

Tussles with 


Perhaps the fashion for oats 
will encourage Sassenacha to 


try this traditional Scottish 
soup, a delicate and creamy 
concoction that deserves wider 
acclaim. 

Ingredients: 2 lb mussels; 
quarter-pint each milk and 
cream scalded together with a 
bay leaf; 8 tablespoons 
medium oatmeal, toasted 
tightly in a dry frying pan; X* 
tablespoon each white wine 
vinegar, rfH y p ri parsley and 
drives. 

Method: Clean the mussels, 
throwing away any that do not 
close when tapped sharply. 
Measure one pint water into a 
large pan, stir-in the vinegar 
mvi bring to the bdL Add the 
mussels, cover tightly and 
cook over high heat for three- 
four minutes, shaking the pan 
just occasionally. 

Discard any mussels that 
have not opened. Shell the rest, 
put . them into a wanned soup 
tureen and cover them to pre- 
vent drying out 

Strain the cooking liquor 
through a donW e- thii-knasa of 
damp butter muslin to get rid 
of any grit, then blend the 



liquor carefully into the 
scalded milk and cream. 
Remove the bay . leaf arid re- 
heat gently. 

Stir a ladtefUl of the fragrant 
liquid into the tightly toasted 
oatmeal, then stir the oatmeal- 
mixture back into the soup 
pan. Bring to the bofl (stirring 
all the while) and season to 
taste. Pour the soup quickly 
over the mussels and stir-in ‘ 
the herbs. Cover the tureen" 
and leave to stand for three- 
four minutes before serving in 
hot soup {dates. 


: MUSSE L & M ONKFISH 
STEW 
(serves four) 

■ This is plate cooking full of 
good flavours when the fish 
and vegetables are beautifully 
fresh. The idea sprang from 
reading about Water Souchy, a 
dish introduced to Britain from 

TffnTlanri in the Him of WTTHatm 

a3 fo^Senls: 1^2 Ih shinned 
and -filleted monkfish; 2 lb 
.mussels; 1-1 ^ ft potatoes; 3-4 
leeks; glass of white: wine 
(optional); .a little butter and 
flour;* bunch of coriander; 2-3 

fKnea of Iwnnn. 

Method: Cut the potatoes 
into dhunks and sUc* the leeks 
into half-inch lengths. Trim the 
monkfish (removlng fhe^XDenk- 
brane if this has not been done 
by the fishmonger); pat It dry 
rtld cut it into rinmlnr - 
Glean, the mussels and throw 
away any that do not -snap 
shut when tapped sharply; 
Steam them open to a pan at- 
taining four tablespoons of 
batting Water. Discard any Amt 
do mrt open, shfitt the rest arid 


Edmund 

Pennmg-RowseU 

cover to stop than drying out. 
Strain the mussel liquor 
through a dnqMe thfaferumg of 

damp butter mustin to get rid 
of any grit Evmythtog up to 
this stage can be done ahead. 

■ Shortly before you are ready 
to. eat, choose a stew pot or 
flameproof casserole that can 
lie brought -to table and melt i 
an ounce or more of butter in 
it Dust Ihe monkfish vary: 
fightiywith weltseasaned flour 
and fiy-&1taw pieces at a time 
-Uhta^coSfaii^ngbfly: Remove 
ariffreserre. 

Add the potatoes to the pot 
cover, and- leave to sweat 
gently for a few minutes. Pour 
on the mussel liquor (and the 
wine if you like) and bring 
quickly to the bofl. Cover am 
slmhier. for eigbt-10 minutes 
• nwHl ~KaIft«»rik ert „ ■ 

. Add tiie leeks, bring back 
quickly to a fast simmer and 
cook for four-five minutes 
. mme: Thai add the mnmkfirih 
and simmer gently for a fur- 
ther four-five minutes until 
fidi and vegetables are cooked, 

. , Sti r-to the mussels quickly 
. with a good seasoning of pep- 
per. a fittie salt, the chopped 
-coriander and the lemon shoes. 
Cover and let the stew : stand 
for five minutes before serving 
with hot, crusty bread. ; 
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cheeses to be found to London 
are at Clarke’s to Kensington 
Church Street or at Neals 
Yard; outside London, the most 
impressive cheese shops are 
the Cheese and Delicatessen 
Shop at Little Common near 
Bexhill, East Sussex 
(0424-5564), and Secret’s 
Farmshop, Milford, Surrey 
(0483-426-655). 

Even to cheese, the UK is a 
nation divided. Day says that 
to the provinces he can sell 
very good English, cheeses but 
only basic French ones; to Lon- 
don, the limwand is precisely 
the other way around. 


Appetisers 

■ CULTURE and good coffee 
are more commonly associated 
with Vienna than London, but 
the new Cafe de Colom b ia, in 
the Museum of Mankind, 
Burlington Gardens, London 
Wi may change that. A joint 
venture between Justin de 
m««k nnd the National 
Federation of Coffee Growers 
of Columbia, it combines the . 
baking skills of the former . 
with the excellent coffee of 
the latter. 

During the monring the 
light, airy room offers fresh 
croissants and pastries as weH 
as the newspapers; at lunch 
fresh salads with raze roast 
beef (£5-70) gravad lax (£6), 

or a smoked tb?" 11 * 11 sandwich 
for £4^0; and good scones and. 
jaw at tea-time. Open Mon-Sat 
ia.l5am-4J0pm, Sun 

2.45-&30pm. 

■ AT THE recent London Food 
Exhibition in Wembley the 
overall quality ot the produce 
on the Scottish stands was 
very high. Seaspice Supreme 
offers an extremely good 
smoked salmon and are 
prepared to send it, 

For FT readers they are 
quoting £&95 for an 8 oz pack 
ready sliced, and £14£0 for 
a 16 oz pack, including postage 
and packing for UK delivery. 

For further details call 
0892-630400, fax 0592-630401, 
or write to Seaspice Supreme, 

PO Box 4, Glenrothes, Fife 
KY6 2KH. 

■ PERHAPS more surprising 4 
at the show was the quality 

of the Scottish cheeses. While 
Dunsrye blue and Lanark hlue 
are becoming mare popular, 
ii was wonderful to taste 
Madoch, Gruth Dbu or Stichlll 
and others from the 
Association of Hand Made 
cheeses of Scotland, whose 
secretary is David Rose, 
Nairnrtde Farm, Cawdor, ' 

Nairn, Moray IV12 SXS. 


m TWO NEW and much-needed 
guides to Australian wines 
have surfaced recently. Jane 
MacQuitty’s Pocket Guide to. 
AustmHan and Nod Zealand 
Wines is, at £5^5, a useful 
wtiUrtmi to HHcbnl Beazley’s 
series of cribs for 
CQBmpieeeuKS. 

Well worth tiie extra money, 
liowever. Is the 1990 edition .. . 
of James HaUldayfaAiaffnBBK : 

Wine Guide (£12^5, Angus . 

ft Robertson). This animal 
report-train the headmaster 
of wine writing Down Under 
lias detailed assessments of 
thousands of current 
Andialteiidnwlndnlinf 
2mndreda.of l989iu.For once .. . 
thisfaa’bocfatluitlftbdhg'' 
up-to-date and genuinely 
critical.' Many will regret tint 
HalHday too has fallen prey 
to the 100-podnt scoring 
system but, true to form. Ids 
use of It la Mtosyncratic. 

■ loot waA the first National 
Watters’ Conference should 
have taken place to debate 
such topics as waiting as a 
career, service charges and 
why wine service is as 
important as food service. 
Saffiy^t had to be cancelled 
becanse of lack of interest — 
repeating a malar difference 
between the front of house 
and the kUchen to many 
re stauran ts. While kitchen 
staff are paid an a weekly 
salary, most watting ataff are 
still (Hi a shift rate. Those 
waiters who would have - 
wanted to benefit from this 
conference would have lost 
at least one shift’s wages to 
have done so. 

■ THE eminently 
respectable-tasting but 
awfuHooking dry white 
Zagaron from La Mancha 
(£2.49 until pre-Budget stocks 
are exhausted from Safeway) , 
has been utriergoing 
much-needed label surgery. 
Other crisp, fragrant and more 
interesting dry white wines 
are to the process of esca p i n g * 
from the clutches of Spain’s 
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of the most eluant come from 
Gaftcla, the green, wet north 
west, where Alharhio 
(Albartnho In Portugal) is the 
most respected grape. 

Laymont & Shaw of Truro 
has the powerful Lagar de 
Cervere U88 at £6^5 (as part 
o f a, dow n) which is made by 
a sister company to one of the 

top Rioja bodegas. La Rfoja 

Alta. Even more concentrated 

mdpaftanedtaUaEgaxtlo ... 

Afoarino 1989, of which only 
1*200 cases were made. Some 

have found their way to the 

US via Spanish specialist 
Clmrt c al Wines of Se&ttteund:- 
ite UK equivalent, Blkhnel .. 
HaH Wines of Twidsenham. . 

m also trying to attract a 
consignment for The 
Hermitage wine shop of 
I*mdon NlO which will charge 
a Well-deserved £9 to £10 a 
bottle. 

Ton don’t need 
a Cellar 
to start one 

Join H»e Bln dub and uc oars. 
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Lucia van def JPost findsrnuchtpadmire in the stylish furniture created by a religious sect which saw God everywhere — even in a basket 

Shaker style 



’■ HEN Tint Lamb' 
and Liz Shirley 
enedt heflist 
. . . fipiaBdlatsi 
devoted entirely to ' ' 
Shato-iitepiredfta;ul|iire'and . 



even they, ardent fans though 
they were, guessed that It . . 
would he quite so papular. 


nut 


in -heft ftra-fifmpte.fax, a . 
beeswax candfoor a clothes . 
hanger and then we’ve had 
a few customers who have 
contain and bought a wwpr^^te 
roomful .of rarhittne." 

So successful were the initial 
pieces they brought over that 
they arala nriChlng a new, 

of great interest to all who love 
the simple b&nty 'of . * 
Stoker-style pieces: 

The ShakeTs were a deeply 
religious sect - a break-away 
groupfrom the Quaker 
movement - who flourished 
mainly in Nert-Ehgiahd, New' * 
York and Kentucky in the 18th 
and 19th centuries. They were 
called the Shakershecanse 
of the way they shook and 
trembled in ecstasy when 
worshipping. They didn't set 
; to. become designers at all 
k‘ simply embarked .on 
making everything they ■' ' 
needed for thair dally lives as 
weA and as Ihidy as they knew 
how. 'Il^-lrelievBdfhatGod- 
was everywhere, so the back. ' 
of a chair had to be as ' * 
beautiful as t?ie front, the 

fndria nf n hnr » fhw> «q rtw 1 

outside. 

What te remarkable about ' 
the pieces.' is their great, almost 
universally acknowledgied - 
beauty. It is often assumed 
that the explanation lies in 
the fact that they are beautiful 
because they were made with 
function almost purely in 
mind But as June Sprigg. in 
an introduction to the shjiw 
Design Catalogue from the 
Whitney MusernnExhibition 
In 1986 points out, they may 
be unadorned, functional and 
wetU'made “but these qualities 
by themselves do not account 
for the excellence of design. 

“Examine a basket Mere 
utility did not shape the swell 
of the side or the curve of the _ ' 
handle above. What 

itistinpiMwa Stmirw _ 

is something that transcends 

ntW^ ^rn^ irity, Tmd-~- •-*?’•" ■; 

perfectfpp. y ^5UbtieJ^^,r^: 


Shelter style Idtcheu wunes wMi oded i 


w w fc to pe and 


painted In one of the elgM tracflUonal Stiver colours 


added a hugely 
expanded collection. There is. 
for example, whist Ux Shirley 
rails “case” furniture — 
rahhH-t fl ow ifo ym m^iie ftinwi- " 

100 per.ceht solid American 
cheny that can be bought 


that relies almost wholly on and rocking chain, the 

proportion. There la harmony 
in the parts of a Shaker 
object* . 

Today there are very few 
Shakers left (celibacy ?tras part 
of their creed) butjfhe pieces 
sold by Thn Tjm l mHt! T.te 
Shirley are aUmade by 
cxaftsmentotanydeiUcated 
to the Shaker, ethic, working , 
in the' Shaker Worktops Jn 
Massachusetts. TEmlambanf 

IjUftr ftymtfair o tw Rt 4^? ~ : 

To tbe'oidglnal.cisli&Mdn'' 

Gfartefects,thefenliflarovaL _ . jim^n ahrMptn waa far » 
bakesrthe'exqu^fe^y - '• v axpboatd ■* J ~ ‘ ‘ 


of cupboards. They can 
be bought etthM 1 plabi 

fflnlrfiwH n u Ugh* Hr fciwHHm 
« h»1n ~»Mi th» ^uriitol Vihitnaitj ' 

in ophof the Shaker colours) ' 
or cofoured.-£Xloea start at £096 
fix CDdnihl. * 





nf ffniW ng w thSft" 

pteasesmiedd like in know that, 
there is a range of kfodien 
cabinete in two different styles 
wfakh come plain or painted 
In one of the oO-basea lead-free 
paints in the Staker colours. 

The textiles are, like 
everything else, exquisite In 


tfuih 1 Hllliptirll.y Wifi Hw wllPtlfC 

are all plain white. 
henMtfiched, made than a 60 
per cent cotton/40 per cent 

mum l minm i i rifln w PHraa 

start at £99 l 95 for a single flat 
sheet. The blankets are 100 . 
per cent pure wool In graphic 
checks in red and white (as 
were the sisters blankets) and 
hhie and white (like the 
brethren’s' blankets). There 
are three sizes, and prices 
num ffcom £75 to £90 l 
II you are going to the shop, 
out too for the baskets. 

You may be knocked back by 
fhd prices —'a tiny 8% inlong 

ha¥Jffit,far foAtaiiCQ^KcDsfor 

Ameri ca^ ^ere.- ^ 
mese are made, .they. 

miAinibmd ♦Tmt' hi>nlr»t»imli1np 
ia an artferm and expect to 
pay for them. 

The ash-splint used for the 
basket is Just A of an indx and 
it is made on a mould - in 
exactly the same way as tbe 
Shakers made them - by a 
woman who also teaches at 


one of the Kentucky museums. 

There is also a collection 
of tin-ware, used to bold the 
beeswax candles, made by an 
ex p e rt who tranhaa at the 
Kentucky museum. 

Though some of the pieces, 
like the solid wood case 
furniture, do have a high pdee 
tag there are plenty of smaller 
tMngs far the Iras well-heeled 
to buy. You could, for instance, 
just go for a single pot at paint 
at £12 a pint — they come in 
right colours including dark 
green, blue, e w tig ™ yeDow, • 
two lovely reds — or a simple 
ece at peg rail to put to your 
ifl, -Or tost 

totee^Bufr whatever you dqr-i 
bnyliitoarafifowttiiV'' 
tint 20 years an you win like : 
it at least as much as you did 
toe day. you bought it 
■ The Shaker Shop is at 27 
Harcourt Street, London WlH 
IDT (01-724-506$ and the new 
catalogue will be available 

from the first week in April 

at £3 a copy. 


A plain ef ierrywood cupbowd, tha Inside painted, filled wHh 
beeswax candles and some simple knehsa equipment 


t«K 


THE FINE ART 
OF SIMPLICITY. 





MeiarsHguet 

La plus prtsligense des signatures. 


AVAILABLE AT; 

ASPRF.Y, GARRARD, MATPIN 8c WEBB, 

DAVID MORJtiS. MOUSS.AIEFF.THF WATCH GALURY 
WATCHES OF SWITZERLAND 

JF.RSF.Y: GT. MAINE ., ... - • 





POSTSCRIPT 


•ms PERFECT _ 

album isn’t easy to find 
would be bard to find prettier 
ones than tbe ones at Tessa 
Fantoni, 24 Abbeville Road, 
London SWA Not only are tbe 
cover papers enchanting - 
taken- from original Curwen 
Press -designs - but the 
albums are designed so that 
refill pages and extenskms can 
be added. There are several 
sizes, some using black paper, 
some cream, and prices start at 

£15 and go up to £& 


If you’re having trouble track- 
log down jnst me right wallpa- 
per you might think of ecnsnlt- 
tng Baer A Ingram o f 152 
Walton Street, London SOTS. 
SIstaro Susanna Baer and Caro- 
line fn gwmi have hundreds of 
wallpaper samples ranging 
from 8**ri yni« liaMwg ft nwi 1550 


to the currently fashionable. 
There are 18th century papers 
and traditional stripes, plain 
dragged papers and blue and 
white chindserie scenes. But 
apart from the huge range 
Baer & Ingram offers a real 
service with its mail order 
matching scheme. Send them a 
paint colour, a swatch of fabric 
or paper and they will send 
you a selection cd free cuttings 
which will work with it, thus 
mating their hi MB Jfbrary of 

papers accessible to one and 
alL 


Guerlain is one of the grand- 
est, most sublime of beauty 
houses and none of the more 
modish upstarts in the fra- 
grance world, in my view, can 
hold a ranrita to like 

Sbalimar, Jicky and BOstouka 
Those who, like me, are 


devoted Guerlain fans 
like to know that Guerlain 
recently brought “Moucholr de 
Monsieur, “ normally only 
available in France, to Harrods 
in London. 

“Moucholr de Monsieur* was 
first devised. . .whoops, 
sorry, “created" ... by Jac- 
ques Guerlain way back in 1904 
when all toe world was young; 
when Henri Desgrances put on 
the first Tour de France bicy- 
cle race, when the magnificent 
men in their “flying machines" 
were taking to the air and 
when the cutaway coat was 
just beginning to overtake the 
frock coat. Those who like 
their men to smell elegantly 
and discreetly of sophistication 
and old-style panache should 
take this chance to smell 
“Monchoir de Monsieur" for 
themselves . . . and if they like 
it. . .buy it, even if it does 
cost £95 for 200 mla a time. 


Art sales 

without 

tears 


THE ANNUAL art market at 
Smith’s Gallery in London’s 
Covent Garden, supported by 
Sainsuxy’8, proved that there is 
a huge appeti te for works of 
art if only the selling of it 
could be separated from the 
stuffines s and formality of the 
hrmhod and hallowed gallery. 

Another oppor tun ity to boy 
works of art in an Informal and 
easy way is toe International 
Contemporary Art Fair at Lon- 
don's Olympia. Now in its fifth 
year, it is larger than the 

Briwa h u r y* * show tnlroc In 

a wider span of articles and 
prices. 

Works from 120 galleries 
draw n from 16 d if feren t coun- 
tries and at prices from £50 to 
£250,000 will be for sale, and 
names will range from the new 
and unknown to such estab- 
lishment folk heroes as Hock- 
ney, Warhol, Elisabeth Frink 
and Carol Weight. 

Don’t be put off by the 
ws^nwi .top price tag — there 
w&l be a whole comer devoted 
to works costing less than 
£U)00 and on Sunday April 1 at 
290 pan Edward Smith 

wfll give a talk on how to start 
a coltectian. The fair Is oped 



from March 29 - April 1, 11 
am to 8 pm daily, entrance 
£4.50. In addition there will be 
a pr eview between 6 pm and 9 
pm on Wednesday March 28 


when, for an admission price of 
£10, viewers can choose from 
the pick of the bunch. Photo- 
graphed above is an uutitiwi 
work by Zadock Ben-DavkL 


Best buys 
for better 
basins 


MAX PIKE’S bathroom shop at 
4 Eccleston Street, London 
SWl currently has a selling 
exhibition of some wonderfully 
dotty and Inventive bathroom- 
related sculptures by lan and 
Lyn Wright. Max Pike is 
well-known as a purveyor of 
sophisticated bathrooms to the 
gold card set and ttds exhibit- 
torn Is intended to be a celebra- 
tion of bathroom ft™. And fan 
it is, as you can see from the 
Polly Basin, right. 

There is much play on clas- 
sic motifs, with Corinthian col- 
umns, classical statuary 
other hallowed architectural 
formulae being given the irrev- 
erent treatment. There are 
washbasins on stockinged legs 

an d pawling TOm lilir mrw. bro- 
ken columns and ironic 
shelves, directory toilet roll 
holders and a set of flying 


Prices are iw iokev — the 
bottom basin wQl set you back 
£1880 - but if you like the 
style you could buy a wonder- 
fully witty ironic column shelf 
fin: £178, a soap dish, for £81 or 
a high heel jug for £80. Some 
pieces are one-offs, others are 
{United editions, and although 
♦bin orMHtinii ia nffirfnlTv mily 
cm for another week, Max Pike 
always has a selection of the 
Wrights’ work on show and 
pieces can be ordered. 



‘One round-trip ticket to Hell, please’ 


From Page I 


I travelled on wore smart, com 
fortabte. clean and on time in 
most of Western Europe, and 
filthy, decrepit and probably 
unsafe in most of Eastern 
Europe and the Balkans. Brit- 
ish Knfl bad more In enunmnn 
with East than West, especially 
its larger stations. 

While- it' is possible to eat 
reasonably well and find a 
clean toflet on BR, it Is. difficult 
to eat badly or find any evi- 
dence of vandalism in Ger- 
many, Baly and France. On the 
other hand, ft is often Impossi- 
ble to -eat at all in Eastern 
Europe, Yugoslavia' • and 
Greece, and the traveller who 
values his health saves other 
bodily functions for his hoteL 

The other essential is finding 
the right trainband BR scored 
reasonably well here in com- 
parison with the East. But 
again France, Germany and 
Italy - not to mention the 
smaller countries of western 
Europe - are all ahead of the 
UK in the provision of informa- 
tion. Italian Railways deserves 
a special m e ntion for the best 


food, best Bleeping 
meats and best service, 
the best timekeeping. 

One of: the biggest differ- 
ences between travelling by air 
and by train is the difficulty In 
crossing borders. Air passen- 
gers face customs and immi- 
gration-only twice during their 
journey ". train, passengers 


must go through the ordeal 
every time they cross a fronr 
tier. This is not too bad within 
the EC as only the UK seems 
to iwriwfc on full checks, and 
there are no formalities at all 
in the Benelux countries or 
between tbe Netherlands and 
West Germany. But there was 
a delay of nearly two hours on 


each side of Czechoslovakia, 
and again on the two Yugosla- 
vian borders I crossed - the 
changes sweeping through 
eastern Europe seem to have 
rre yfo ftftfo differ ence to those 
countries* borders, some of 
which are still scarred by 
fences, watdatowers, armed 
guards the paraphamaHa 


HOW IT SHOULD HAVE WORKED Round Europe roll trip (alt times as scheduled) 


MONDAY 
DQahMQr- 


Bua to DuMn C o noo Hy 

DConnofly. — — — . fftSS 

D Dun LaoglMlre by aUp 2048 

TUESDAY 


. Ilis A Dublin HeuattA. 


1420 


A Oun laofl hrim — - SLID 


0 WMftsmh nL tftflfl A Bmmwst. 

O Budapest: : 1&4S AB«4grad*_ 

SATURDAY 

OB Mpada ; tl30 


. mo 
2X00 


DHofyhMML 


01.15 


Undwfluound to Vtttarii 

D Victoria ... 0035 

D Dover by JadoB__— _ t&ss 

DOsftmd 1248 

P Rooaandaal...., ........ 1456 

B TltoufB- 1701 


AHotytm 
a Baton. 


00.15 

0546 


A Dover Western Docks. 00X6 

AOatond 12 . 15 . 

A Roosaodaal 14 .* 

A Tiaurs 15 J 0 

A Cotoy te - 1 A 29 



SUNDAY 

A Athens Larissa. 

D Athsm Peloponnesus. 1 S 47 Al 
D Patras by sWp_ 22410 

MONDAY 

. ABrlrtdJaL. 

DBrindW __Z 228 

TUK8DAY 

n Rtunft. VM 


.1320 

SOM 


. 174 X 1 


Alta 


00.10 


ian 

17^0 

.0246 A Vtoma Fninz Joseto — 0S4I5 
Taxi to Vienna WMtbspihof 


DNInaah. 

Dtyon~ 


ANhm. 


i 0241 


08.10 


0X05 A Lyon Psrrache- 
. 0740 A Parte flared* Lyon — 10.10 


THURSDAY 

D Paris Qare du NonL__ 084D2 A Botdopna Marfflme — 1020 
□ Boulogne-^: — 1IL2BSy8Mo A RXla wt o n s 1220 


nf to taWaria n lMi- On hhn Other 
hand, there were no checks at 
all leaving Ireland, and in 
southern Greece and Italy I 
accidentally, avoided both 
' Immigration and Customs. 

Still, in the end one chooses 
this way for the scenery and 
the people, and no traveller 
will quickly forget the Rhine 
Valley, the northern Greek 
mountains, the Gulf of Corinth 
ami the Italian Mediterranean. 
And you certainly meet some 
ftmny people on trains. 

In Hungary a Bulgarian 
intellectual - dressed in rags 
- told me I would live longer 
if I nibbed orange peel into my 
skin, which he proceeded to do 
for several hours. Near Mar- 
seilles, a Frenchman man 
rfaifflhw to be a physiothera- 
pist offered to serenade me 
with Irish rebel songs while 
himself on the 
zither. In Italy, the Italian tele- 
vision director Sergio Stnlhaldi 
explained his plans to raise 
enough money to stage an 
opera based on the life of Mar- 
tin Luther. And somewhere in 
Yugoslavia, a man called Hie 
Zoran confided in the dead of 


night that he was a secret 
policeman who also ran a video 
club in Belgrade. 

Maybe it was true. Or maybe 
his secret service identity card 
was really a driving licence. 
Next time I'm in Belgrade 1 
win drop in at Oskar's video 
club in Saforikova Street and 
find out But I think HI fly. 


ST. JOSEPH’! 
HOSPICE 

MARE ST LONDON E84SA 
(Parity Ref. No. 231323) 


when you show me I am special 
amov^g a handled others who are 
ahospedaL It is when you rise 


ro help me to Sve’’ - waids from 

one patient quoted here in 
(hanbgivingtDyoa for your way 
toad su pport 
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MOTORING/GARDENING 


An arboretum to admire |C 


ouiruv null 

Drop everything and head for Hampshire, says Robin Lane Fox 

wheelarive 


T hebe are times 
when instinct takes 
over. Perhaps It was 
the weather; perhaps 
it was spring lever 

from the animal world of water 
rats and nudes. Last weekend. 
It was no use trying to garden. 
Something inside said, simply, 
"Wiiiinm* Many of you know 
that feeling - it wells up when 
yon look at the price tags on a 
HMlier s shrub. How a cle- 
matis cost £7.50 or a daphne 
coliina £16? millers, however, 
Is a great Hampshire nursery 
with home-grown stock that 
underpins luge areas of our 
landscaping and garden centre 

trade. 

You and t the impulse buy- 
ers in its plant shops, are the 
cream of a carefully -baked 
cake. Its name also stands on a 
great arboretum, enough to 
make a gardener in alkaline 
Oxfordshire take to the road in 
a heat wave of an extraordi- 
nary spring. Off the A31 at 
Ampfleld, near Bomsey, it is 
within range of an easy dawn 
raid. 

Perhaps you, too, have been 
pining recently for the West 
Country and even at times for 
Surrey. Here is the weather of 
a lifetime; yet there is no hope 
of growing good azaleas and 
the rarest magnolias on my 
Oxfordshire sofi. I have even 
been reduced, while visiting 
London, to viewing the six big 
camellias on the Orangery in 
Holland Park. Like the last ele- 
phants in Kenya, they are 
thronged with admirers, mar- 
velling at a sight which more 
favoured bits of Britain would 
consider to be commonplace. 
An hour or so in Hampshire , 
and you see them in perspec- 
tive. 

In 1977, Sir Harold Hfllier 
bequeathed his large private 
arboretum at Jermyns Lane, 
Ampffeld, to Hampshire 
County Council and a co mmit - 
tee of experts. Time has slipped 
on; yet, so br as I can see, 
neither the gales nor public 
ownership has damaged this 
challenging legacy seriously. 

While Sir Harold was mak- 
ing his arboretum, he was one 


of the world's greatest experts 
cm trees and «hnihn The plant- 
ing has now grown hugely 
from twigs which mice looked 
like mine (without price tags). 

If the weather is stfll warm 
and mad when yon read this, 
drop everything and go 
because 1 doubt if we win ever 
see the arboretum in quite 
such form again. There are 
acres of mature ma gnolias and 
camellias, flowering without 
wind or frost damage, among a 
scattering of white blossom 
before the rhododendrons start 
to not and dominate the scene. 
The pink and white camellias 
are covered In perfect flowers; 
the Williamsll varieties are 
magnificent. One, called 
Glenns Orbit. a si ze awd 
abundance that would send 
you, too, to the moon while 
Lady de Saumerez has gone 
completely over the top in a 
Maze of briOiant red. 

I could spend a happy week 
on the acid yellow flowers of 
the tree-sized corylopsis or the 
a making tnggpla of young le a f 
and flower dangling on a box 
elder tree, Acer negundo viola- 
ceum. They are fine sights, but 
they are not the finest 
If you enter the arb or et um 
by the plant centre, be sure to 
walk back for some way along 
the boundary fence of Jermyns 
Lane. You will enjoy a fore- 
taste of white magnolias, and 
ought to end by approaching 
the white-painted of old 
Jermyns House from the top 
en d of its broad grass walk. 

On either side, the plants 

E ln beds with a thick 
of gravel; weeding seems 
easy, perhaps because it 
is done regularly, and the 
drainage plainly suits the mag- 
nolias. Thousands of white, 
purple-flushed and ruby flow- 
ers are men on the old trees. 
As yet, there is not a leaf in 
sight to distract us. 

It is pure bud and flower, 
and most of toe varieties are 
named forms which few of us 
would recognise in a list Of 
the pure whites, magnolia Len- 
nei alba is the dear winner 
because the buds ate longer 
and the white is both waxier 


BRIDGE 


IN THE Charity Simultaneous 
Pairs held last week, I played 
with Peter HardymenL This 
was our first hand: 

N 

4k A J 10 
V Q J 108 

♦ 73 

* Q643 

Vy 2 

♦ K 3 4 Q987654 

4 532 44 

4 J 1098642 ♦ Q 

*9 4 J 10 5 2 


More than two hours later, 
this model turned up (the posi- 
tions have been changed for 
your convenience): 

N 

4 K 9 4 3 
4 102 
4 9742 
•4 W62 
W E 

4 652 4 QJ87 

4 KQJ98G3 4 4 
4 “ 4 Q J 10 6 5 3 


4 2 

4 A K 9 7 6 
4 AKS 
4 AK87 

With East-West vulnerable, 
my partner in the South seat 
dealt and bid two hearts. I 
replied with three hearts and 
South said four clubs. I showed 
my control with four spades 
and South said five diamonds. I 
could bid only five hearts hut, 
when my partner went six 
clubs, I jumped to seven hearts 
and all passed. 

West led the diamond knave. 
East played the queen and the 
ace won. The grand slam is 
cold unless the clubs break 4-L 
Cashing three rounds of 
trumps, on which East let go 
two spades. South cashed his 
diam o nd king, on which East 
threw another spade, and 
ruffed a diamond on the table. 
West was marked with 10 red 
cards; if he held one dub, he 
must hold two spades, so the 
squeeze against East was a cer- 
tainty. 

Crossing to the ace of 
spades, declarer ruffed a spade 
in hand, dropping the king 
from West, and the final piece 
of the jigsaw was In place. The 
last trump was played (dummy 
discarding the club three) and 
East, who held spade queen 
and four dubs, had no good 
discard. He threw the two of 
dubs and South's clubs took 
thft remaining tricks. 

Well bid and played perfectly 
by my partner. To bid and 
make a grand slam on board 
number one is a most encour- 
aging start 


ANCIENT OAK 

CONSTRUCTION 


Antique buddings and out- 
buildings, garages, granaries, 
games rooms, houses, barns 
for conversion to dwellings. 

All photographed, drawn 
and labelled, then carefully 
dismantled. Period buildings 
extended, refurbished or 
restored. 

Please telephone 
0273 494192 


RAVENGNGHAM GARDENS 

SprrialMng la variegated ptuu and 
ritrnba Including rare apeciea. Many 
ranetta at Enpbortna. Oanaiia, Aga- 
panUwi, PuLmonaria. Snowdrop*. 
Hoiutt, (ton ud many otbea. Gar- 
drai. Nunoy A Plant Cootie. Lid. Up 
(ftaaptr Fid deuD) A opening docs 
R an . ulw g ta ni Cordon*. Dept FT. 
Ravenfngham. Norfolk NKM 6NS 


4 J98 


4 K 4 


S 

4 A 10 
4 A 7 5 
♦ AK8 
4 A Q 7 5 3 

West dealt at love-all and 
opened with a pre-emptive 
three hearts. North and East 
passed and I, with little hesita- 
tion, bid three no-trumps. This 
ended the auction. 

West led the heart king, 
which 1 duck ed , but I won the 
second heart and studied tire 
position. 1 1«4 to assume that 
East held the club king, but 
there is more to it than that I 
had to find out whether he had 
two or three cards in the suit 

I cashed the ace of dubs - 
an essential move - and 
crossed to dummy's one entry, 
the spade king. Now I returned 
the two of clubs and East pro- 
duced the king. This was 
allowed to win, West followed 
suit, and my contract was safe 
with four dub tricks, two dia- 
monds, two spades and one 
heart 

East missed two chances to i 
shine. If he jettisons his dub j 
king an toe second round of ! 
hearts, I cannot develop dubs 
without letting West obtain the 
lead. His second chance was 
when 1 cashed the ace of dubs 
— should have played his 
king under it 

The hands this year were 
very good and the instant 
match-pointing was a welcome 
feature. Our thanit» to Better 
Bridge in Britain. 

E. P. C. Cotter 


GARDENING 


and creamier than the thin-pet- 
alled forms with steQata blood. 
Among the varieties with red 
flushes I ended by choosing 
Rustlca rubra, the flowers of 
which are rounded beautifully, 
and the old favourite, Picture, 
with its elongated flowers. 

AH these .forms can stm be 

persfand if I had room'fbr only 
one, it would always be a pure 
white. In the sunshine, how- 
ever, the trees bad a second 
dimension which might, per- 



haps, be peculiar to this warm 
year. Up and down Sir Harold's 
walk, these okl magnolias were 
breathing an exquisite scent 
Books refer to it but it is never 
conspicuous in English, spring- 
times: it needs warmth and 
(dear air to release it the quali- 
ties of 1990's miraculous 
March. 

Magnolia Purple Eye has the 
heavy, lemon scent which is 
associated usually with the 
evergreen magnolias of an 
early Italian summer. It hits 
yon above the spring narcissi 
while a rare cross with steQata 

blood. Magnolia proctorfana, 

gives off the scent of pure 
orange blossom from its six 
thin petals of white flower. If 
this is heaven, I promise to try 
to be good. 

Forget the design and look 
only at the individual trees. 
Then, the general effect of 
flowers on bare branches : 
seems like an Oriental forest in ! 
the wild. Finally, catch the 
scent and reckon it bliss to be 
alive. 


C OMPARISONS are 
inevitable, not odious. 
The Mazda MX-5 and 
toe new Lotus Elan — 
about which I wrote three 
weeks ago - are look-alikes 
although toe Mazda has rear- 
wheel drive (as did toe original 
Elan) while the Elan is now 
front-wheel driven. 

Purists will, I am sure, 
debate endlessly the merits of 
front versus rear drive for 
small, two-seat sports cars. I 
have to say I found both toe 
MX-5 (pictured) and Elan such 
marvellous cars to drive that X 
can’t really see it makes much 
difference which pair of wheels 
puts toe power on the road. 

I had tested the Elan under 
grey Norfolk skies. The MX-5 
turned up on a flawless, spring 
day ma de for open-air motor- 
ing Folding its hood was a lon- 
ger, fiddlier operation than 
with the Elan because a fabric 
cover has to be pressetudded 
into place. But getting behind 
toe wheel of the topless MX-5 
was like putting on a favourite 
suit 

The driving position Is Ideal, 
even for someone of my height 
(6ft 2fn). The Lfthtre, 16- valve, 
115-horsepower (at 6£Q0 rpm) 
engine with fuel injection, zips 
crisply through the gears and 
the jg Anger-light With 


When bliss is 
going topless 

Stuart Marshall re-discovers 
the joys of open-air driving 


power assistance - and why 
not? — turn-in is tnarent oiyj 
the steering dead accurate. 
You couldn't foul an easier car 
to park. The MX-5 Isas crisp as 
a new banknote, as responsive 
as a well-trained labrador. 

On paper, the top speed of 
m mph (195 kmh) Is nothing 
to get excited about - it's far 
lower than the turbo-charged 
Elan’s 137 mph (220 kmh) and 
lower, even, than some of the 
hot hatchbacks. Closed cars 
axe. of course, more efficient 
aerodynamically than open 
ones. But does it matter? It 
might to a saloon bar wise- 
acre, but to-CQEncentrete on the- 
oretical — although, in prac- 


tice, unusable - maxima is to 
miss, the whole point of the 
MX-5 (and, for that matter, toe 
Elan). Their owners will judge 
them not by toe stop-watch but 
by the sheer joy of driving 
them. 

For me, the few sunny hours 
I spent in the little Mazda on 
wMini and minor roads in Wwnf 
and Sussex were champagne 
moto ring. It’s a car you cant 
help driving' WcdL There is no 
need to be aggressive to make 
good progress. You choose 
your moment to overtake, drop 
down a gear or two for the 
pleasure of vising the box, 
depress the right toe and, 
instead of looking at someone's 


Fertilisers: the 
liquid solution? 

T HE PROS and cons at tllJser but only determin 
liquid feeding clearly how long it continues 
are going to be a deliver It If you put in me 
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T HE PROS and cons of 

liquid feeding clearly 

are going to be a 
talHnp paint among gardeners 
this year, not because any new 
discoveries have been made 
but because Id has decided to 
concentrate much of its garden 
product publicity on this sub- 
ject 

The m mp n y dahmi to have 
identified the use of fertilisers 
as a potential growth area in 
the home garden market, pro- 
vided they can be made suffi- 
ciently easy and reliable to 
apply. B ttiwia that applying 
fertilisers In solution Is the 
answer, and it looks as If other 
big operators in the garden 
fertiliser market agree. 

ICI bases much of its opti- 
mism On thw success of H qeiief 
feeding In the American gar- 
den market and, rather than 
develop one of its own com- 
mercial feeds for home use, it 
has chosen to market the most 
successful American brand, 
complete with its own dOutar. 
It is tw« device, by no "««»"* 
new but never accepted enthu- 
siastically by English garden- 
era, that lies at the heart at 
toe whole operation. 

Commercial growers could 
scarcely exist without tiflutors. 
They attach them to toeix irrf- 
gatfon plants and turn on the 
fertiliser supply whenever 
they consider it necessary. It 
is labouMavlng, highly -effi- 
cient and controllable 
instantly. 

If a granular fertiliser Is 
used - and this is the nature 
of Miracle Gro, the fertiliser 
ICI has chosen - it is dis- 
solved at a controlled rate by 
toe flow of water over or 
through It. When all the fertil- 
iser has been distributed, toe 
irrigating plant can either con- 
tinue to deliver plain water or 
be turned off. All that is 
required is watchfulness and 
understanding; the sort of 
thing that one well-trained 
man can control almost from 
hts daak. 

The dilator which ICI is 
marketing with its Miracle 
Gro (and the very similar 
device which Phostrogen Is 
selling for use with its own 
well-known soluble fertiliser) 
Is for attachment to ordinary 
half-inch garden hose-piping 
- in toe same way as a spray 
nozzle - and is designed to he 
held in the hand. Thu amount 
of fertiliser in the container 
makes no difference to the 

concentration of the liquid fer- 


ENGLAND attained an historic 
success last week with their 
I first victory over toe legendary 
and almost invincible team of 
Soviet grandmasters who have 
dominated -world chess fin: half 
a century. Their 6-4 win at the 
Visa summit international in 
Reykjavik brought them dose 
to the even greater achieve- 
ment of winning a major tour- 
nament ahead of the USSR. 

The Visa match, backed also 
by IBM, began two years ago 
as an encounter between the 
US and Nordic nations but was 
broadened to include the 
Soviet Union and England as 
cold and silver medallists in 
toe 1964, 1966 and 1988 Olym- 
pics. 

With their immense strength 
In depth, the Russians were 
dear favourites to win over 19 
boards despite the absence of 
world champion Gary Kaspa- 
rov, who has renounced team 
play, and former champion 
Anatoly KazpOv, who was win- 
ning his candidates' final fin 
Kuala Lumpur. 

England began with a 5V4-4 Vi 
succes over the US but then 
went down 354-6 'A to the Rus- 
sians. The three Olympic top 
boards, Nigel Short, Jonathan 
Speelman and John Nunn, all 
lost and the next round’s bare 
5 Vi -4 54 win over the Nordics 
was marred by Short’s third 
successive defeat 

England repeated their 
5%-454 victory over the 
Americans in their return 
match but still looked destined 
for third place before the pen- 


tlliser but only determines 
how long fit continues to 
deliver It If you put in mime 
*hnn jg required, it can remain 
In toe canister until fit is thw» 
to feed again «nJ there will be 
no change In the concentra- 
tion. 

It an sounds too easy to be 
true but it undoubtedly works 
with both the rival pieces of 
equipment which I have tried. 
Hu ICI applicator has a sim- 
ple on/off top which wioMm 
the flow to be controlled with- 
out need to go back to the 
mains tap. The Phostrogen 
version lacks but a 
variable spray nozzle. I find 
both features useful and would 
Hire to have than combined in 
one modeL 

I think that a side-effect of 
liquid feeding will be to reduce 
the total quantity of fertiliser 
used. This is because of the 
very considerable degree of 
dilution and the consequent 
volume of fluid that has to be 
applied to get even a few 
ounces of fertiliser spread 
around. Yon are aware not 
only of the water falling on to 
and soil but also- of the 
time taken — perhaps five 
minutes -for an amount at fer- 
tiliser, which,- if scattered by 
hand as granules, would disap- 
pear In a few seconds. 

Liquid feed Is available to 
plants frmn flif moment it Is 
applied and does not depend 
on rain or irrigation to wash it 
Into the soft. A lot of tt will 
probably go in directly 
through the leaves. Foliage 
feeding has proved particu- 
larly useful to correct growth 
peculiarities caused by defi- 
ciencies of trace elements that 
plants must have fin minute , 
quantities only. 

I would not be surprised if 
an increase in liquid feeding 
results fix tile disappearance of 
many mysterious disorders of 
tills kind, since most soluble 
fertilisers. Including Miracle 
Gro. contain some of these . 
trace elements. 

I am at least half-way to 
being convinced that Id has 
found itadf a winner, and I am 
certainly looking forward to 
giving Miracle Gro and also 
Mtnudd, a wm p niim fertiliser 
formulated specially for acid 
soil plante like rhododendrons, 
azaleas and camellias, a thor- 
ough test this spring and sum- 



back bumper, it’s dear road 
ahead. The feeling of satisfeo- 
tion is the same when you drop 
your tee shot near the pin on a 

tricky par-three. 

When it comes to open bends 
you think, rather than con- 
sciously steer, your way 
around. The MX-S's low profile 
Dtmlops bite onto the tarmac 
and help the all-independent 
suspension to give a reason- 
ably shock-absorbent ride. 

I spoke of comparisons. 
Which is the better car, Lotus 
vpun or Mazda MX-5? It has to 
be the Lotus and it should be. 
because the turbocharged SE 
version I drove costs £19,850 
against the Mazda's £14,249. 
Even the non-turbo Elan , is 
£3,600 more than the MX-5. On 
bumpy roads the Lotus feels a 
little more rigid than the 
Mazda, which is not to say that 
the Mazda’s body is unduly 
flexible. By comparison with 
open cars of a year or two ago, 
it is as solid as a rock. The 
Elan has a better boot. 

I rate both cars the stuff of 
which young drivers' dreams 
are made. And I reckon many a 
mature motorist would find 
buying an MX-5 - or an Elan 
- more rejuvenating (and a 
great deal cheaper) than spend- 
ing the next 12 months at a 
health form. 



BMW challenges the hot hatchbacks 


HOT HATCHBACKS have 
become so popular that 
something like every fourth 
VW Golf or Ford Escort sold 
is now the GTI or XR3 version. 
They are good cars, of course, 
with more than enough: 
performance for most. But they 
nave became victims of their 
own success. The sheer volume 
of sales has dime nothing for 
their charisma. 

Thus, to what does on 
upwardly -mobile executive 
with a couple of hot 
jurtfthharfcB under M« bait turn . 
when something different and 
(dare I say) a Mt mare stylish 
Is required?. The answer, 
according toHMW.’ ls toe ' /'• 
newlyrntrotiSraed SUSfc A' ^ - 
two-door version off the 
familiar ISeries saloon, it has 
a new and surpassingly smooth 


f-:' !v 



16-valve L8-htre producing 136 
horsepower at 6.000 rpm and 
lote of torque (pulling power) 
over a wide speed range, H * 
uses unleaded petrol and can 
be had with a catalytic 
converter. 

This grownup answer to 
tile hot hatch has M-Technlc 
suspension, which is firmer 
and lower Bam standard and 
provides crisp handling 
without harming ride comfort. 
The seats are hto-hugglngand 
toe brakes are discs all round. 
Power steering, electric front 
windows, central locking with', 
a security deadlock and tinted 
glass are part of the £14,750 - 
pSfetf” ' r v 4 •■■■ 

t tried it tefeS ^thia weeiT' r ~ 1 
mi sotnfr SHppefy Wiltshire ; - 
roads and thought it would 
do very nicely for a hot hatch 


'•••if 


driver wanting to move up the 
motoring social scale 
■ .When the ZL high-tech 
two-seat tourer was revealed 
as a pro t o ty pe nearly four 
years ago, BMW said it would 
never come to the UK But a 
few enterprising buyers 
managed to bring examples 
of fids rare car to Britain, 
speculators muscled in and 
prices shot up. 

Since then, the ZI has 
become available officially in 
Britain fin left-hand drive 
only). BMW GB has persuaded 
the factory to increase Its . 

. allocation so as to satisfy 
potential -customers and do . 

: speculators in file eye- If you 
teafiy want operand-haver ' 
£86^5 to spare, it can be built 

tn yam- tmter tn Hihm months. 

A futuristic “ideas" car, the 



211 has a plastic floor bonded 
to a steel chassis with a 
resilient — and ultimately 
re-cyclable - body that takes 
minor knocks without 
scarring. The doors and 
windows do not open but 
telescope electrically into the 
body sides. It is not the easiest 
car to enter and leave, and a 
mini-skirted girl trying to get 
in or out would surely stop 
the traffic. Once aboard, 
though, it is exciting and 
exclusive - and very draughty 
indeed unless the hood and 
windows are up! 

With low-slung suspension 
and a 170 horsepower, 25-Jfire 
in-line six installed so for back 
-it te almost midrifogmed, the 
Zl I tried went like the wind 
and cornered like a go-kart. 

■ . Other newly-available 
TTwtaiq released this week by 
BMW GB include the left-hand 
drive only M3 Sport Evolution, 
and the M5. The M3 is a 
£34^00, 238 bhp road-going 
version of a production car 
racer. The M5 is a 5-Series, . 
four-doin' saloon claimed as 
the world's fastest off its kind 
although^ in fact, its top speed 
is limited electronically to 155 
mph (250 kmh). With 
right-hand drive, it costs 

£43,465- 

From early May. the ^Series 
saloon will be offered with a 
.four-cylinder, L8-litre, 
llUunaepower engine far a ~ 
modest £16,450, or £16,800 with 
catalytic converter. It is no 
ball of fire and, clearly, would 
take some time to reach its 
claimed U8 mph (190 kmh) 
maximum- But take the . 
numbers off the boot lid, refuse 
to compete with reps’ Cavaliers 
at the traffic lights - and who 
is to know you are not the 
owner of a prestigious 
six-cylinder BMW saloon? 
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CHESS 


ultimate round. Their memora- 
ble win against the USSR was 
sparked by Nunn's win (given 
below) and a rout on the mid- 
dle boards, Michael Adams, the 
18-year-old British champion, 
beat Gurevich, the world No. 5; 
Daniel King defeated Dolma- 
tov, winner of the Hastings 
tournament; while Afihai Snba, 
the Rumanian exile, outplayed 
Azmaiparashvili, winner of the 
Lloyds Bank Masters. 

First place was there for the 

faulting but. in Ehft tflnap lnat 

round, both USSR v US and 
England v Nordic ended 5-5, 
leaving the final totals USSR 
31H out of 60, England 31, US 
30 and Nordic 27%. England 
were ahead of the Russians an 
match points but game points 
was the decider. However, the 
outcome re- vitalises England's 
status as the world’s No. 2 
team, a standing that had been 
weakened by the dose result of 
the 1988 Olympics and subse- 
quent reverses in the world 
and European team events. 

Bankers Duncan Lawrle and 
their managing director, 
Nicholas Grant, have sup- 
ported the team for a decade of 
progressive achievement dur- 
ing which England have twice 
- at Dubai 1986 and at Reykja- 
vik — come within half a point 
at unseating the Russians. One 
pointer suggesting that the 
greater prize might yet come 
Was the Am* form of Ariams t 


who scored 4/6 and twice beat 
the strong US grandmaster 
Christiansen as well as win- 
ning from Gurevich. 

White: John Nunn 

(England). 

Black: Vereslav Elngom 
(USSR). 

French Defence, Winawer 
(Reykjavik 1990). 

I e4 e6 2 d4 d5 3 Nc3 Bb4 4 
e5 cS 5 a3 cxd4. 

A rare alternative to the nor- 
mal Bxc3+, ami the ou tcome 
here will hardly encourage a 
revival, White has the initia- 
tive, and open Q-side for 
both his rooks outweigh the ~ 
sacrificed pawn. 

6 axb4 dxc3 7 Nf3 Ne7 8 Bd3 
Nd7 9 0-0 Nc6 10 Rel NxM. 

Here 10 _ cxh2 looks Bke a 
hot pawn (11 Bxh2 Nxb4 12 Ba3 
when Black trouble castl- 
ing). 

II bxc3 Hxd3 12 cxdS 0-013 
Rad! 

This type of rook develop- 
tnent for Kdde gttnek fe com- 
mon in master play, but many 
amateurs are still hidebound' 
by the idea that you have to 
centralise rooks behind pawns 
in all circumstances. 


21 Rxb7 Qe8 22 Rrf5+ exfS 
23 Qb2 a4 24 Qb5 KM 25 Rb6+ 
Eesljpis. H Kfi 26.Qxd5+ Be6 
White can win ;a piece by 27 
Rxefi or, stm better, go for a 
mating attack by 27 QeS. : 

■■ Problem 814; Apologies fora 
diagram error test week. The 
black rook at d8 was mis- 
printed at c8. In the position as 
tt appeared, with rook at c8. 
Black’s best is Qxg4 with a 
pawn up. 

■ PROBLEM No* 815 
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For a large selection erf pre-owned Range Rovers all 
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a b cd. • ..< g h 
WHIT* OMEN • . 

A. Kosten (England) ▼. T. ToI- 
naf (Hungary), Budapest 1989. 
White (to move) is only a dou- 
bled pawn up, and Black pbwwi 
Qe5 with the double threat Qh? 
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SAAB AUTHORISED 
DEALER 


MERCEDES 300 SL 

1986 TT'Reg Automatic; con- ■ 
vertible soft + hard tops. - 
Navy blue, good mileage. 
Excellent all round. Offers 
invited around £30,000. 

D«y«iiM=- 01-287 4000 
Boearag*. 0I-M2 3838 


13 fB 14B&4 Nse5 lSNxeS ■■ mate and Qxe7. It looks hazard- 
fns5 16 Rxe5 Sf5 17 Qe2 g6 18 ous but Britain's latest grand- 


Bh6 Kf7 19 h4 Bd7 20 Rb4 aS. 

A late and doomed bid for 
counterplay, prompted fay the 
alternative 20 ... b6 21 BsS QeS 
22 g4 RxeG 23 Qxe5 when the' 
white pieces pour in the K^Ide. 


master, Tony Kbsfen; found a 
winning sequence. How did the 
game and? 

Sidution Pagt XKI 

■ Leonard Barden 
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Joe Rogaly reflects on the broad humanity in the work of 
Egypt’s Nobel Prize whining novelist 


J SLAM 15 a mystery to most of os 
"in the Westwe recoil from its 
est r o ne fandmnan talfet manifesta- 
tions arid' wonder ajond at whaL to 
os unbelievers, seem Wro its blatant 
iniquities, How can people behave like 
that? Why do they do it? More than a 
rfjnnnering' of light 2s to be found 2a 
Naguib Mahfonz’s ndnsbikiiig descrip- 
tion' ttfaCairotajnfly in the yean dur- 
ing and immediately after the First 
WcbM win;. The presence of God arid his ! 
Prophet Is felt an every page; belief in 
their existence, and the pasgtMEty of 
Paradise, seems as natural to bos char- 
acters ssMkf in thansehres. TMs does 
not, however, protect them from mon- 


. maintadh iwqyctahfflty. “TSuytidd me 
you’re a womaniser aM i' "heavy 

rirfrnlcBr ;". ftnwpfahw ■j rttanHui . mliu 

tress Coring their pre-cofial negotia- 
tions. "Ha si^ied atiiihJy TB 'rehfif and 
commented, 1 tboqght ttVrodla be crfti- 

Cfam of 

tea.l^lM^ ftis hdgtthe wrtef 
some elaborate iie. -Imt-lfdfoBz 
writes with 3090s straj ^K fi a gw ar dpfes. 
and what 'toth ra -‘ trimfliatvgr to 

be the unfortun ate absence <rf adevet 
oped sense of hsmcKir. The btartrquotes 
a reviewer w ho s ays that Bfafcmz Jto 

also a Zob^^Jides 


: The central character, al-Sayyid 
Ahmad Ahd aWawad, is a c omfataMg 
shopkeeper whose fierce temper and 
stcld: regimen are those of a htfle god- 
tyrant at home, Hfe famfly Hve in tear 
of his every word; they also worship 
him. His wife, Amina, awakens every 
™dn%ht to stand at the top. of the 
stairs with a lantern to welcome him 
hack; it is her nervous pleasure to help 
him wash and- undress for bed,. Hie is, 
ho we ver , ret urning from most mydiy . 
pursuits: ah evening of . wme and hroed 
jokes with his Mends, topped off by a. 
«wg h n of .music and I nii wim lring with 
one of a Safes of weltrewarded mis- 
tresses- Life is for |J *»w» ir w ; hnwa Iff . 
^ for stem rule. He sees ho eontradictkm 
~in this; and no sin that wih not .be 
lorgrven. • 

His eldest son by his first marriage 

VaBin^ k flUwf 'w fth tHagiwt firw hfa fi®. 

queritly-dMiarced mother. “A woman. 
Yes, sheY nothing but a woman. E v e ry 
woman is a filthy curse.- A woman 
doesn’t, know what virtue is, unless 
she’s denied' all i^ nnuiim itipB for adul- 
tery,” Yasin tells htmafllf. His late 
youth is cursed by uncantraDahle Inst; 
he pounces on servants; Al-Sayyid 
Ahmad Is iiMbimit only in hfa care to 


ply a 'very good writer. FqZdcr.- 0hlk 
some t im e s has foe atmosphere of a'pre- 
war UuksnMitt fnm; ftfatea the 


. • PALACE 

. . . v 

iWriwfa? £J24S, .. 

worse for that, but 'do-'not gpvto it 
expecting tife shaft sophlstlcatioa and' 
- tachnicr&mr prosed today . 

Thft' fife Qfer veryme mbtacof foefam- 

and a devout bar student, fetienfed an 
engagementT to.the. gbd next doSR 
Anihtu ]g (temporarily) front' 

flw house for d a r ing to leaVe it — just 
. once; in the .company of her youngest 
sqn Eamal- to vlsft a holy place; their 
daughters,£hadlja and Atoha, may not 
move, let atone many, without his- 
agreement.- Yet he cleariyloves and 
depends upon foe "r»nrtn««ri support of 
them- all, as the «fcw»i8 fa i final pages 
show. Bh care for their welbbetag is 
Mwwit only, wgrttaw to his desire tola 
breed as a good companion by his joOy 

rirdw n f mala M s h ds 

ft is an Arab version of Wctodan 
stability, but ft does not last When foe; 


: Ami mw i n rfhfHi against foe Rw gHuh 
erupt in 1919, al-Sayyid Ahmad is 
treated-to foe indignity of being frog- 
marched to a trench and made to OH 5, 
scooping 19 foe earth fade the. bucket 
with his bare farads; Nationalism bests 
fiercely in Ms heart, yet he is cowardly, 
afraid Use fab own Ute and that of fate 
fondly. Only Fahmy leads foe way to a 
later generation's courage. " 

Palace Walk was originally pohBshed 
fa Arabic in 1966; fids Bngifeh version 
introduces a haunting new character to 
tin consciousness of those of us who 
omnni r ff¥i ft faltS nrfgtoal frwm Jt fe 

only too easy to befieve that be still 
. estate, fa Gafin; Bwfadad, Tehran gift 
shall we say, Bradford. What is more, 
for every one al-Sayyid akimA there 
are doubfiess a thousand Fafamys. 

ft would be >. gross injustice to the 
author to leave it at that. His 1988 
Nobel Mae for fiteralur e is merited by 
fids first volume oThto “Cairo Trilogy” 
atone. It offers fije v erislmlhtode , the 
close o b s er va ti on of detail, the stow, 
careful de h shipment of character, and 
tim broad humanity : of aH great novels. 
The old quart er of Cairo; in which the 
author was bean, is per fe ct ly recreated; 
more importantly al-Sayyid Ahmad end 

% hmrfy ifflfar ftrmr n >^ n Wwtfmi - 

ers, and everyone rise, only in o ut w ard 
forms. They way they truly teed is md- 
vrasal; the way tbit particular repro- 
bate behaves Is net c a n fiu ed to hypo- 
ctztes in the Cairo of 70 yean ago. Nor 
fe'foe imdedying 'attitude to .women. 
Islam’s » » Mnt w r r hocin a to be nenetzated 
ifyousfanply that fanny of its 
pmk are living as many Westerners 
md three or four l ifetim es ago. - 

Doddeday is pidilWring three foortar 
works by Manfour in paperhartt to 
a u co an p an y Brtooe Walk: The B eg innin g 
and the End (1949X £535; The Thief and 
the Doga, (1961X £435; and Wadding 
Song, (lBBlj, £435 



Underground art 

FOR 80 yean Lnmton Tnmayqrt to coBwltdoaed poatare ftum 
eo a te ep orsiy aitiats; the former enretor of the Ltmdtm Tmsport 
M nscuiu , OMvqr Green, haa collected together wmbc <rftte best in 
“Underground Art" (Ciwlt tltJB, 144 pegea>. “Thailfca to the 
Dwtergroand,* waa the work of ’Zero’ — Haas Schlegez, areftagee 
tea Nazi Germany. 


WILLIAM HHtNEMANN, foe 
publisher, is one of foe 
unJnstly forgotten figures of 
the 1090s. Descended from a 
German frnwfly of anglicised 
Jews, he combined the atti- 
tudes of an M—mfain dandy, 
dinar-out and fimi-nlgltler with 
a. flair, far^ discovering what 
was truly original in contampo- . 
rary literature 1 and presenting 
ft to the educated English pub- 
lic. 

He published Ibsen when the 
Norwegian’s name was stfll a 
dirty word, and he commis- 
sioned Constance Garnett to 
make her famous translations 
of Dostoyevsky. He noted foe 
success on the continent of 
Baron Tauchnitz’s cheap 


tried to do something rtmilar 
here In ah English' Library 
with authors like Henry 
■laniBs, Stevenson, -Barrie, Mer- 
edith, Jerome K. Jerome. He 
instigated the Loeb Classical 
Library, and above all he 
smashed the power of the cir- 

WR.LIAM HETNEMANN: 
A CENTURY OF 

PUBLISHING 1890-1990 
by John St John 

Beinemarm £30. 689 pages 

dilating libraries who inrtsted 
that all new fiction should be 
published in three volumes — 
he told them that hencefor- 
ward Us would be published in 
one volume, and the other pub- 
lishers followed suit. 

His first great star was the 
now equally fotgotten novelist. 
Hall - later Sir Hall - Caine, 
whose best-selling The Bond- 
man kept the House of Heine- 
mann afloat for its first decade. 
It has managed to stay afloat 
for 100 years, but just how 
much of a dose-run thing it 
has frequently been Is made 
dear by fins absorbing cente- 
nary history. The first big cri- 
sis came in 1920 when Heine- 
mann died suddenly aged 57. 
He had no children to succeed 
him and the senior partner, 
Sydney Pawling, a cricket-lov- 
ing Englishman who before 
joining Hefaienurrm had worked 
at Mudie's Library, was "in a 
state of shock.” 

Rescue came from across the 
Atlantic hi the for m of N F 
Doubleday (nick-named by 
Kipling "EffendT on account of 
frig initials), head of the Ameri- 
can company which like Heine- 
marm had a high reputation 
far publishing quality fiction. 
RfftwH f nadfl a quick decision 
and bought a controlling inter- 
est in the company. 

For the next nine years the 
takeover worked well. Effendi 
was a benevolent but astute 
chairman, over once or 
twice a year to check up but 
leaving the running of the 
C ffmjany to hfg English col- 
leagues, Pawling, C.S. Evans 
and ten 1 staff. The c omp a ny 
now built its own press at 
Zlngswood in Surrey. Thus 


wind, developing the talents of 
best-selling novelists such as 
Maugham, Priestley, Francis 
Brett Yotmg. Galsworthy, and 
winning the fresh impetus that 
is 80 dWflraih! tO gttftfrn OOC8 tfafi 

impact of the founder of a pub- 


lishing bouse and foe aura sur- 
rounding bis mm»» have gone. 

Although the imprint was to 
go. through many further 
changes of ownership and 
structure, its position, first 
established by . Wptiwmmti^ 
him—j f, as a market-leader in 
flie fie ld of H cttop, has always 
remained -Its ainaigfo . Just- as 
in fim edify days-foe ltoder- 
ship: was split between- Heine- 
mann and Pawling who thor- 
oughly dlafflBBd eadh other, so, 
when Doubleday eventually 
withdrew after the Wan. Street 
Crash;- foe pafr at the helm, 
Charles Evans and A S Frere- 
Beeves, wme equUDy at odds 
but at the same time both 
equally skflful at their jobs. If 
the library fietton — Beatrice 
Keen Seymour, DlK Brostor, 
Kate O’Brien, Mrs Belloc 
Lowndes, to name but a tew 
su ch auth ors — was s ednitou aly 
cultivated by Evans, Erese (as 
he came to^he known), one of' 
the great dwracters of publiah- 
ing, handled literary- authors 
' like Richard Aldington, D-H, 
Lawrence, Stehibecft However, 
ft was Evens who -first signed 
up Graham Greene. . . 

Evans died in 1944, end Frere 
became chairnrsbi, ; with 
Evans’s son Dwye as. Ms 
league. The great (Scene boom 
be^m fa earnest, and fire fic- 
tion list was stxengtiiened :by 
Anthony Powefi, Olivia Man- 
ning, Paul Scott and others! 
These three did not sell then 
hke they do now, but the suc- 
cess enjoyed by the novels of a 
pioneering aeronautical ^igi- 
neer. Commander Nevifle 
Shuts Norway, who wrote A 
Town like Aaee etc. made up 

for that, 

Howevre, there were farther 
shoals ahead in the sha pe of q 
financial crisis in 1961 involv- 
ing not only the main company 
but the subsidiaries it had 
acquired, Peter Davies Ltd arid 
Rupert Hart-Davis Ltd- A com- 
plex sequence of events led to 
a proposed takeover by 
McGrow Hill and then, after 
thi« foundered, a merger with 
The BodLey Heed with auton- 
omy for Hufawnann, but this- 

too was called off at the elev- 
enth hour, the company 
becoming part of foe Tilling 
Group. Frere stormed out and 
Greene went with him, or 
rather he went to Max Bator 
hardfsBodley Head. 

One of the problems of writ- 
ing a publishing history is that 
recent events make it out of 
date before it is published. 
John St John who, sadly, died 
after completing this book has 
made siqmb use of the mass of 
material at his disposal, alter- 
nating hfe vignettes of staff 
members and authors with 
accounts of location^ general 
trends and' sales .figures, in 
such a way as to avoid monot- 
ony. He dealt with the subse- 
quent takeover, of Tfihngs by 
BTR and the hew regime at 
Htinenuum under Charles Pfek 
and then, until Us- resignation, 
Tom Rosenthal St John 
stopped though before BTR 
sold Hetoemann to Paul Ham- 
lyn's Octopus -Group and the 
subsequent me rger of Octopus 
with Reed International 

Anthony Curtis 


THERE IS a kind of high 
intelligence that firmly 
beUeves Jt is the only kind of 
lafeIBgBPCB, ahd tins was. tits 
tragedy of Eric Dorman-Smifii, 
known to wg i Wmib-Miii many 
wwmHwi alike as “ChfakTA 

n^liUyr Qf tactical 

brCBance, even genius, he had 
the misfortune to be swept. 
imMb alone with Anrtihitotx. 
after First Alamein. But the 

rharipay my flwt I Vtimap- 

Smith would Min^f r cr later 
have run to, ground. 

The' man was sfamdy fncapahta 
of lmtUlzig his thimgbts, not 
just whanbta own survival and 
shecew Indicated' r eti cence, 
but also 'when: the' common 
gDod'demandedhft. f t . < Y 
ProhaMy the-xworet thing 
that -ever happened to . CWnk 
was. ..when ^Boney” Fuller 
awa r de d hfai 

1000 maria out of 1000 in a 


5,3 Not a man to 

bib was. the 

onan-Smitix, . .. ■ • . 4 . 

5?£2 go to war with 


Shiff flnUwp marinati o n. Thfa 
gave Chink carte blanche to 
pursue uncritically hb deeply 
critical , style of military think- 
ing. He was never made to 
learn that te am work, which is 
the. essence of all military 
operations,' requires heart, 
brawn and fttewiiaMp as wall 
as brain. 

A CathOlIc 7 AngtoTriahman, 
Chink, served tonger-ihto jrewt 
junior officers in. the' Great 
War’s trenches. While hb fel- 
lows died, he was wounded, 
several times.- Ultimately 
shellshock overtook him, and 



Eric DorawhSmAh — •Chink' - 
ritfrt), cofrfreot Ctmrchm to fee 

SOME PEOPLE are suckers Iter 
punishment. Michael Asher 
haw whmIw his nan** travelling 
on camel and foot with Sahara 
nomads. In preparation he 
spent eight years serving, suc- 
cessively, as a private soldier 
fa foe Parachute Begfanent, an 
SAS reservist and an anti-ter- 
rorist Dohcfiman in Belfast. 

He published several travel 
books before getting around to 
writings about his military 
experiences of file 1970b. IBs 
account gives an intimation of 
his difficulty ’grappling with 
that perio d, his own motiva- 

tsait^Tfoinlnitf. hbmSJv* 

lent feelings towards iL 

Sensitive treatments of mod- 
em army Bfo, especially for the 
common - soldier, are rare. 
David. Lodge did it with his 
novel about TJatkmal Service, 
Ginger, You're Barms, waA in 
many .ways Michael Asher's 
story covers foe same ground 
- the endless *buH*-fhe tally* 
ing, e vindictive NCR), an ecd- 
dent firearms practice. The 
difference- b not;' really in ' the 


A MAVERICK. TO 
RELISH 
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hb nerves broke. He remained 
in the Army however, rrtiabili- 
toted, and ms bdg break came 
when he Joteed Andihledte 
General 5teff>inrGmro,. soon 
after Bomrart had begau hb 
thrust for Alexandria. In no 
time at all hb fadstve tactical 
analysis gave him hb com- 
manding general’s ear. When 
the "Au* took over co m mand 
to the Arid, they slept side by 
side in the desert. Together 
they worked out bow to stop 
tiie Getman in hb 

But stopping Rommel was 
not enough for the Prime Min- 
ister. Churchill wanted him 

instantly reoubed as vdL and 
when Auchinleck hesitated, 
supported by yet more of 
Major-General Docman-Smtth’s 
anal ys e s, both men had to go. 

For Chink, however, foe 
knives had tong been out Hb 
ability to infuriate all those 
around, his lack of tact when 

AwHny with Hmmw tmiwfflinfaily 

superior to him, and hb equal 
lack of chivalry to dealing with 
subordinates, h»d earn ed him 
an unenviable reputation. 
When, after two years’ brigade 
work in England, he returned 
to tiie front a shabby conspir- 
acy saw him off for good. 

Conceivably the least, or tiie 
worst, utilised talent of the 
whole war, Chink, demoted to 
the rank of colonel, returned to 
Ireland with a pe rm a n ent anti- 
Establishment chip on his 
shoulder. This eventually led 
Urn to giving tactics lessons to 
the IRA, in the days when the 
IRA was still a small. God-fear- 
ing squad of principled nation- 


Ambivalent 
about the army 


SHOOT TO KILL 
i>y Michael Asber 
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form (both ara elaborated from 
real experience) or the period, 
but to foe degree of involve- 
ment. Lodge s - first-person 
character was a conscript who 
bated jatnfag. Asher b a volun- 
teer to search of adventure, 
who admi t s to becoming “per-' 
varied” by the ambient mental- 
ity. 

This 2s not foe stuff for 
Arms recruitment campaigns. 
Itedejicttai of foe squaddy's 
fi£e r . from foe hocBgmfam of 
Aldershot to foe brothels of 
Asia, laayes no warm glow. 
From initiation at tiie age of 
18, 'after failing selection as an 


officer, foe author takes us 
through two tours of duty to 
Northern Ireland before he 
fails the commissions board 
again and leaves. At Leeds Uni- 
versity, with a chip on his 
shoulder, he joins a Territorial 
Amy SAS unit, and then opts 
to go tack to Northern Ireland 
in a Special Patrol Group of 
the Royal Ulster Constabulary, 
before dedifing he can “no lon- 
ger be a fighter in someone 
else’s war." 

What the book is not about 
althoug h he tries to steer hb 
story close to It,' is' foe 
“shoot-to-MB” controversy in 
Northern Ireland, To that 
extent, the title to a cheat & 
to Indeed taught to shoot to 
km as an soldiers are; oiily to 
cowboy films do gunslingers 
aim at opponents’ ttnta. The 


gfigto But even they baulked 
at giving him a senior position. 
In infantry parlance. Chink 
never was a mm you’d want to 
go to war with. 

BBs career was also st ymi ed 
by divorce at a time when 
divorce was decidedly non-U. 
But for hto Mn giupTiwr flilg is 
nothing but a boon, because 
Chink’s miat u miw Bre, later hb 
second wife, was the recipient 
of a b a rrow l oad of hb letters, 
and ft b hb letters that make 

Chink a ma wriA in reHgh- An 
intermittent friendship with 
Ernest Hemingway, engen- 
dered by a chance enc ounter to 
1918, probably i mproved both 
men’s -styles. Hemingway 
acknowledged as much when 
he gave the name' “Cantwe fl** 
to one of several characters in 
Ms books based on P otman- 
Smith. 

Cleverly and wisely Lavinia 
Greacen has bofit her biogra- 
phy, as much aa possible, 
around Chink's own words. If 
she is weak, die b weak on 
matters covered to any number 
of other studies of the Desert 
War. An ov e rview of foe cam- 
paign b bard to detect, and 
th ere are no hdpfal maps or 

fllWL 

Instead we are given the 
nonstop benefit of Chink's 
busy, bitter tongue. “Saw the 
great Archie to London,” he 
writes of Wavdl: “he s eeme d a 
tittle piano.” “Brain to an army 
b lflm a nail in one’s shoe, out 
of p l a ce if it's too sharp or 
hasn't been properly turned 
down.” Flying across tbe sands 
to a bombardier's seat, he feels 
like “a basted quail in a glass 
casserole.” The hyphen of the 
Irisb-Americans is “wreathed 
to faM shamrock.” On him- 
self at the end of 1942: “hollow, 
empty, vacant, tea nrfan, Him 
a dress upon a chair.” And ten 
years later, “a middle-aged 
pr ost it u te who stiQ has an L 

p| Hfa> up.” 

Quips and jests like these on ! 
almost every page make Chink 
an unexpected, and utter, joy 
to read. 

. Justin Wintle 

“shoot-to-kill* issue is not 
about that, but the 
circumstances under which 
soldiers are allowed or 
instructed to shoot. Whether 
deliberate gunning-down of 
terrorist suspects has been 
condoned, as it was during 
fretend’s independence war 70 
years ago, to a question this 
boftk does not Shimtoate, other 
than by hinting at foe 
difficulty soldiers to Northern 
Irdand have to obeying all the 
cautionary rules or their 
“yellow cards.” 

The book has its faults: 
stilted regional dialogue, one 
or two heavy cfichts, a' bit of 
grat uit ous gore, ft Sags at the 
end, as if the author to getting 
fed up with hto own story. But 
it also has some crisp and 
evocative writing, and a 
transparent honesty to its 
description of what was not 
- only a search for self-definition 
but also a search for belonging. 

It makes for some chilling 
confessions. Asher and his 
mates were listening to foe 
radio on Bloody Sunday to 
1972, when another battalion of 


Caught by the 
Middle East bug 

Andrew Gowers on a masterly 
view of the Arab-Israeli conflict 


TAKE A Jewish reporter on 
the New York Tones, post bm» 
for more than five years to two 
capital* on the mam fault-line 
of the Arab-Israeli conflict, and 
stir in a brisk storyteller's 
manner and a shrewd eye for 
detail. The result b one of the 
most readable and engaging 
bodes about the Middle East to 
have appeared in years, ft to 
also, not altogether surpris- 
ingly, a book with 
of a split personality. 

Tom Friedman, now the 
Timers diplomatic correspon- 
dent in Washington, is any- 
thing but a disinterested 
observer of events. He makes 
from s t a rt 

story should be read very 
much as a personal odyssey. 
Hto exploration of the Middle 
East's intractable problems is 
also an a tte m p t to understand 
for Mmo»w why the ration 
been such a life-long obsession, 
ft is this effort, and the hon- 
esty with which he undertakes 
it, that gives his writing partic- 
ular power and freshness. 

Brought up in “a rather typi- 
cal middle-class American Jew- 
ish family” in Minneapolis, 
Friedman caught the Huddle 
Bast bug during a visit to 
Israel to 196& Like many other 
American Jews, he found 
Israel’s euphoria over its tri- 
umph fa the Six-Day War infec- 
tious. But the enthusiasm 
swiftly transformed itself into 
curiosity about the other side, 
and a desire to experience the 
Arab world at first hand. 
Strangely enough, it is during 
the Beirut leg of his subse- 
quent journey that he seems 
most at home. 

The backdrop is a chronicle 

Of familiar hORCflrK Sw daily 

round of devastation; the aim- 
less posturings of Lebanese 
and Palestinian leaders; the 
numbing violence of the Israeli 
invasion of Lebanon; the bru- 
tality of a Syrian President 
who massacred thousands of 
Ms own citizens in the town of 
Hama; the miscalculations of 
outsiders sucked into the Leb- 
anese conflict, not least tbe 
Americans themselves. 

What Friedman brings to 
this well-ploughed field is a 
peculiar intensity and economy 
of observation. Resisting the 
temptation to dwell at gratu- 
itous length on gore, he 
devotes much more attention 
to the overall “feel” of Beirut 
— to its absurd, almost phan- 
tasmagorical character. “The 
distinction betweep words and 
deeds was often lost to Beirut,” 
he writes, “ft was a display cul- 


ture, a city cf amusement-park 
mirrors, which made short peo- 
ple look tall, fat people look 
thin, and insignificant people 
look important” 

From Beirut to Jerusalem is 

packed with memorable and 
entertaining phrases of that 
ilk. Yassir Arafat, says Fried- 
man to a description that 1 sus- 
pect wftl stick to foe PLO 
leader for same time, is “the 
Teflon guerrilla . . . the Ron- 
ald Reagan of Palestinian poli- 
tics.” Former Presdent Amin 
Gemayel of Lebanon is kissed 
off as a “sometime playboy, 
sometime businessmen, all 
time aero.” 

Friedman also shows an 
almost cinematic ability to 
encapsulate an incident by 
tnoming in ou a faiHwg de tail 
or remark. What you notice 

FROM BEIRUT TO 
JERUSALEM 
by Thomas Friedman 

Collins £15. 541 pages 


after an explosion, he says, is 
the fact that all the leaves 
have been blown off the trees. 
When Maronite Christian mil- 
itiamen were busy massacring 
Palestinian refugees in Sabra 
and Shatila In 1982, he records 
one of their number telling a 
journalist outride that the plan 
was to turn the refugee camps 
into a shopping centre. 

The one-liners do come with 
a penalty attached. At times 
the wise-cracking tips over into 
giihness, especially on the rela- 
tively frequent occasions 
where Friedman tiw man. 
tie of amateur psychiatrist to 
Arabs and Israelis. Once the 
author arrives in Jerusalem, he 
lapses into a more solemn 
tone, and his prescriptive pas- 
sages - setting out tbe terms 
on which the Isradi-Palestin- 
ian conflict might be settled - 
axe also hto least successful. 

But even to Israel, where he 
to by daffnltitm closer to tiie 
story, Friedman's approach is 
both original and thoogbt-pro- 
voktog. His analysis of the 
changing shape of relations 
between Israel and tbe Ameri- 
can Jewish community is mas- 
terful, as is his summary of the 
intricate “Who Is a Jew” 
debates. Tim fact that be was 
able to maintain objectivity 
over delicate issues in which 
he — as New York Times cor- 
respondent and Jewish to boot 
- was directly involved to in 
itself a striking achievement. 


A legacy of 
bitterness 


ON MONDAY APRIL 2 foe Ftnandal Thnes will main newspaper, will expaml our reviewing of 
priitd its l ite r a ry cov e rag e with foe pofcUca- foe considerable number of new books about 
flat of foe first Ft Review of -Bualiw Books. ewmoaitEy finance, trade, industry, amiage- 
Thfs section, which wffi be inserted Into the mart, etc. The next tosne will appear hi Jane. 


In Londonderry- “When the 
news of Bloody Sunday earns 
through,” he writes, T am 
ashamed to say we cheered.” 

David WNte 


WARREN TOTE has written 
an interesting book about an 
issue which should be of 
Impo rtance to everyo ne con- 
cerned with en overdue histori- 
cal task: reinterpretation of the 
Second World War as a global 
conflict which accentuated 
rather than resolved several 
traditional disputes. Notable 
amongst these disputes was 
the place which Britain and 
France should take to a post- 
war Europe likely to be all but 
dominated by the US and foe 
Soviet Union. 

Churchill and de Gaulle, 
despite their swingeing rows, 
were agreed on the necess ity 
for their nations to avoid domi- 
nation by the two prospective 
Buper powers. But relations 
be twe e n such sup re mely idio- 
syncratic national leaders were 
constantly bedevilled not only 
by the witotence of Vichy — 
represe nt ing a real France and 
a real French Empire for the 
majority of French citizens 
until well into 1943 - but by 
the sheer necessity, as Chur- 
chill saw it, to ensure that the 
regime's considerable strategic 
assets were not entirely seized 
by the Axis. 

Hence the tragedy of Mers- 
el-Kebir; tiie fiasco of Dakar; 
the i*wM»tiaTiv political conflict 
over Syria and Lebanon - in 
which, belatedly, one can say 
that Churchill was serving his 
concept of Britain's imperial 
interests rather than opposing 
'Vichy and supporting de 
Gaulle; the seizure of Madagas- 
car - by British forces but on 
behaff of Fighting France; and, 
finally, foe Anglo-American 
invasion of French North 
Africa in November 1942 - 
Operation TORCH. In all these 
conflicts - “ war ” is an exag- 
geration - Vichy forces were 
destroyed, defeated, or, in 
return for political favours, 
induced to surrender. But the 
conflicts left a legacy of bitter- 
ness which has by no -means 
been dispelled. 

Warren Tute describes these 
conflicts crisply and has 
revealing and occasionally 
moving accounts of Isolated, 
individual acts of gallantry and 
sacrifice. He is refreshingly 
honest and imaginative in hto 
rendering of the agonising 
dilemma facing so many 
French citizens, to and out of 
uniform, after the fall of 
France in June 1940. Vichy, so 
often fli gwri B im d as an aberra- 
tion, to shown to represent a 
prevailing French desire for 


compromise. Vichy’s leaders — 
Ffitain, Laval, Darlan - are 
shown as victims of circum- 
stance rather thaw villains of 
tire niece. One can from 

Tute’s assessment, but dispos- 
ing of bogeymen to always to 
be commended. 

There are, however, two seri- 
ous flaws in the book under 
review, one substantive, the 
other technical Tute virtually 
ignores foe issue of French 
Resistance, not only to German 
occupation but to Vichy. It 
could be argued that, as Resis- 
tance only became effective 
once Vichy was largely discred- 
ited and all but disowned, 

THE RELUCTANT 
ENEMIES 
by Warren Tute 

Coffins £16, 336 pages 

ignoring its origins and early 
years does not matter. But 
British support for Resistance 

- as a concept - from 1940 
onwards further bedevilled 
Anglo-French relations, not 
least because what Churchill 
and de Gaulle wanted from 
rteistonts were two very differ- 
ent things. Churchill wanted 
Resistance to be an adjunct to 
-conventional military 
operations; de Gaulle was 
determined that it would estab- 
lish his political base in 
France. Not until late 1943 was 
this conflict resolved, when 
Churchill accepted that de 
Gaulle's detestati o n of commu- 
nism quite equalled his own. 

Tute has a cavalier way with 
his sources. The bibliography 
to confined, to published works 

— with surprising omissions — 
yet ft is dear from the text 
that he has had access to 
important primary sources. 
But no references are given 
and the reader unfamiliar with 
tiie subject win have to take 
rather too much on trust. In 
particular. Tote's account of 
ftejxffitical aspects of TORCH 
fails to draw the correct infer- 
ences. 

Anthony Venter 
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A jade mask on offer at the Salem de Mars 


Spoilt for choice 
at the Fair 

Antony Thorncroft visits Maastricht and Paris 


L ONDON’S TRADI- 
TIONAL pre-eminence 
as the global centre 
for the buying and 
selling of works of art is under 
threat New York has become 
the major auction capital and 
now antique collectors in 
northern Europe are being ser- 
viced by important local Fairs, 
the dealers collective answer to 
the dominance of the sale- 
rooms. The perspicacious 
buyer of antiques, and particu- 
larly the dealer in constant 
search Of diminishing good 
stock, could have spent last 
week productively by taking a 
final scan of the Maastricht 
Fair on Sunday and then mov- 
ing down to Paris where an 
important new event, the Salon 
de Mars, opened on Tuesday 
and ends tomorrow. 

Both Fairs are relatively 
new; both have a splendour 
and richness which London 
only matches at the Grasvenor 
House Fair in June. From the 
dealers point of view they have 
the advantage over Grasvenor 
House af bring much cheaper 
to buy into: you could have a 
stand at Maastricht for £10,000 
and at the Sakm da Mars far 
less. The downside is that so 
far they attract few Americans, 
and even fewer Japanese, the 
moneybags of the art world. 

More and more dealers are 
attending (selectively) Fairs. 
They find them less expensive 
than advertising in the glossy 
antiques magazine; there is the 


chance to pick over their com- 
petitors stock; and even if they 
fail to clinch one sale there is 
the PR and promotional quin 
off - the chance to meet 
potential new clients. Most 
dealers enact to do most of 
the actual business in the 
month after a Fair. 

At the moment some of the 
most imp ort a nt items at Maas- 
tricht are being slowly bar- 
gained over in London and 
New York the" Hobhonse Gal- 
lery of New York has received 
an encouraging enquiry on the 
most expensive item at the 
Fair, a knock out still life by 
van dar Uyl, which was priced 
at tam; Richard Green 
found a buyer for another 
Dutch still Bfe, by de wmb, at 
over tim; Koopman is negotia- 
ting hard over two William in 
allver sconces which once 
hung at Hampton Court «"d 
which now carry a £680,000 tag. 

K is a good thing that there 
should he so much follow up 
trade because Maastricht ftk 

ynar InAffH that lray ijig pwitan* 
- optimistic buyers. Every- 
thing looked fresh but the pic- 
ture dealers in particular found 
potential customers in a skit- 
tish mood and their trade; with 
a few exceptions, was down on 
1969. Fears about international 
interest rates and the economic 
future of Germany were 
offered in explanation, along 
with the fact that that the 
price of Old Masters had risen 
by between 20 and 40 per cent 


sales, but no ««ni a nwM 
i chard Feigus 
B y was almost 
worthwhile 1 
w^disposal of a 
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in the past year and fauyero 
were reluctant to adjust their 
expenditure in Rne- 
It could have been that they 
were spoilt for choice, with lit- 
erally hundreds of gleaming 
still lifes; shimmering sea- 
scapes; and jolly genre scenes. 
Maastricht, situated in that 
tongue of Holland which 
thrusts between both Germany 
and feMm, very much esters 
for Dutch, German and Belgian 
ta'irfn WhQe 
Wka Noortman did very well 
(selling “Laughing children 
with a cat” by Judith Leyster 
fax £650,000, twice the price it 
fetched at auction last year), 
others, him Johnny van Haef- 
ten, Colnaghi, Harrai & Johns, 
and Richard Green, reported 
sales, but no 

i chard Feigea’s trip 

mniiw 

by the 
picture 

in the closing hours; and fae- 
Welss Gallery "had an early 
Christmas when the 'the 
National Maritime Museum 
paid £800,000 for ap ortrait by 
Robert Peake the reidm- of the 
Princess Elizabeth, «hi^htw of 
King iawi« I and later hlstori- 
cised as the Winter Queen, 
which will be the ce nt repiece 
in the Queen’s House at Green- 
wich, designed by Inigo Jones 
for her mother, which opens, 
after renovation, in May. 

In contrast dealers in textiles 
did splendidly, with the Ger- 
man dealer Franz Baosback 
finding a buyer, at over 
•£500,000, for the Bamovkz col- 
lection of 65 sections of Safavid 
carpets. Chinese textiles were 
particularly sought after. 
Koopman was happy with its 
first visit, while the Belgian 


dealer Axri Vervoordt sold 61 
items, helped by the fact that 
he had set up hb'standTflre a 
cabinet of curiosities. Thd .tes- 
. son of Maastricht, how estab- 
lished as a major event,* was 
that variety in stock, and & 
tontion in display, cast c 
tim eye and the purse of the 
25,000 art-drunk visitors. 

The' Saion de Mars was 
laimrfied last year and seems 
destined for an expansive 
future, ft takes place is 
on the Champs de Mars which 
stretches for a kflometre up to 
the Eiffel Tower. In theory 
can. expand to in *»nunwi 
but the c u rr ent battery of- just 
.over a hundre" 

French, dealers is about right 
ft seems setto rival the famous 
Paris Biennale, to be held this 
autumn, wMch, as usual, 
riven with disputes among the 
notoriously combative 
dealers, with some ofthe larg- 
est refusing to take part. 

The Sakm de is a modi 
better -natured affair which 
spends less money on glitzy 
draperies and more on 
cut display. Its wiain & 
point is tha t ft combines 
an and c o n te mp o rary pictures 
with traditional antiques, so 
that you can see an 18th cen- 
tury cabinet alongside 
Picasso. The stand of Georges 
Bac, the specialist in frames, 

tnlwa tli in to tfw cODCltt- 

ston by displaying a 
by Julian' Schnabel, a of 
dri ppin g but colourful blobs if 
mainly bfo e paint , inside a late 
17th ( w nto r y frame; for 

sale singly or collectively. 

Another attractive feature, 
absent from most other fates, is 
the space it finds for in 

tribal art and In oriental statu- 
ary. in medieval religious fig- 
ures, and in Japanese prints. It 
may not be the Fair for the few 
connoisseurs who can afford 
High Art, hot any e fflue nt col- 
lector weiring tO onharyg thpfr 
home with a choice drawing - 
by V nfiiar d perhaps or David; 
or a painting by Magritte or 
Brueghel; or a Lattque vase ax 
an bronze — n»wl look 

no farther. 

Paris is certainly enjoying a 
revival as an art ce n t r e. The 
Hdtel Druout, the collection of 
90 independent officials who 
supervise ssles and c ons titut e 


its reactionary answer to Sotfa- 
eby*8 and Christie’s, may still 
be a jungle of the good, the 
had, and - t oe comatose auction- 
eers, but some of the partici- 
pants are assembling very 
good auctions. On Sunday, for 
example, Guy Loudmer Is offer- 
ing lm fw wi niiht and modem 
art, which should total 200m 
making ft a record for the 
Paris art market There are 
Fau ve wor k s by Vlaminck and 
Derain expected to establish 
new artist records, 0ns a £6m 

It. is oxtijr. Government 
reqtri^tkn^M aptiauafed'eys- 
ton Of awling art at su ction 
and jealousies between the 
dealers and the auctioneers 
which holds Paris back. In 
sheer numbers of operators 
Paris can still rival London 
and New York and the quality 
of its merchandise mu be 
impressive. A dealer Mke Jean 
has a stock of ftinitture 


decorative arts, inrindliig 
a £2m, 14th century Chto e sw 
lfing vase set in a Louis XV 
frame for the King of France, 
which has no parallel In Lon- 
don, while the forthcoming 
Impressionist display by Gat 
firto S ehHift will OUt «Hnw any- 
thing a New York dealer can 
mount . Paris is up and run- 
ning. 
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Unsung hero of graphic art 

William Packer on Abr can Games’ work oyer the last sixty years 



•'■'S 

. b- - 


Two examples of Games' work, including the famous ATS poster 


I TS a professional hazard 
for an artist of a certain 
sort 'that while his work 
may be widely known, he 
himself remains virtually 
unknown. Who, for example, 

nan recall name of fha 

graphic artist responriblB far 
thp Guineas Toucan, , or- the 
Skegness sea-captain, or the 
MlcheUnMan. or Mr Cub^ 

The issue ia the more pot- 
want todav: for with cam- 
era now the overwhelmingly 
ikwmirwmt mwHinw of advertis- 
ing; such o pportuniti es are in 
itorH i M- The gwpWft poster is 
now rare, and only the corpo- 
rate logo remains. And who 
could fail to notice how crude 
and IQ-drawn are such modem, 
examples as the I nt erc ity Swal- 
low, or gpeedUnk’s Lynx? The 
paint fa iw iw c jipne bl le fay 
a touring ezfaDritkm. which the 
Financial Times is delighted to 
sponsor, of the wo rt over so me 
60 yean of the dbtingufebed 
veteran of the art of graphic 

ilwrign ftK ptm fj e w mw . 

This ia no disinterested' 
patronage, for Games’s aasoda- 
ttoHTvfni the FT is'pSrtfouIar" 
and Mstoric.'Inl951 he'Wai" 
commissioned by the late Lord 
Drogheda to design a poster tor 
the paper, which led to a series 


of eight tfawt urn through the 
1960s render fha admoniti on! 
“Men who mean business 
read . . That : campaign, of 
Images of newspapers vari- 
ously anthropomarpMsediiiio 
businessmen, epitomises all 
Gomes’s qualities. 

But the greater pleasure fa to 
move from the particular to 
the full range of the. work, 
from tiie 1930s to tile 1960s, in 
all its variet y. D e fin i ti on, dis- 
cretion, simplicity and wit are 
Mw wbrirttno - gr aphic qualities, 
ti ro idea isalated/reflned and 
pushed just far enough, but 
never* toOsfsr. And how famil- 
iar ao manv of flwwi «hb m 
So his ‘was the Festival of 

Br l Mn -«yinMj n Mtill»inth in 

profile, akhnbowith her string 
of flags, and his the paper 
darts of B.OA-CL, and the Jer- 
sey sunshade on the «mi- 

Hls too were some of the 
most memorable of the war* 

time posters for the War Office; 

the BXave New Britain spring- 
ing from the rubble of the-Ola, . 
if Far ft. 

Now.” Most famous rf aU, per- 
haps, fejfils. Iconic reexxiitr- 

tug TwiagH for me ATA, that , 
was thought at. the time to be 
even too glamorous, far its pur- 
pose, tire girl young and s ma rt 


Fugard in Bristol 


BEFORE THE lights go up on 
the St.George’s Park' Tea 
Rooms, New Bri gh t on. South 
Africa, the director of this pro- 
duction at the Theatre Royal, 
Bristol, Matthew Warchus, 
plays us a little speech made in 
1964 by Nelson Mandela, on his 
fight for equal freedoms for 
hlack and white. This is the 
theme of Athol Fugard’s play. 
Fugard, formerly in the Native 
Commissioner's Court IA 
Johannesburg, began writing 
about black people’s problems 
in South Africa 30 years ago. 
Master Harold, comparatively 
recent, deals more directly 
with inter-racial understand- 
ing. It is based on Fugard’s 
boyhood memories. • • * 

Master Harold (Adrian Scat- ' 
borough), schoolboy son of the ' 
proprietress, is working on his 
prep, while the adult “boys,” 
Willie (Wale Qjo) and Sun 
(Jude Aknwudike), discuss the 
forthcoming quickstep champi- 
onships in the intervals 
between their doing any work. 
They begin to work out 
together an essay an how tim 
dance competition could - 
become a great event open to 
all, even to cripples like Har- 
old’s father; out Harold’s 
mother spoils it when she tele- 
" ones to tell him that Ms 
her is to come home from 
hospital - bad news for Har- 
old, who has to look after hhn. 

Sam, well-trained Sooth Afri- 
can Bantu that he is. won’t 
hear the boy speak against Us 
father and Harold is so winch 
offended at this interference 


that he Spits in Ms face. Sam, 
in Ms turn, lowers Ms pants 
and displays Ms backshfr, to 
flfautxate the real depth of Har- 
old's father ’s joke, mat a Kaf- 
fir’s arse is “not fair.” 

All tills argument has to be 
to the level of a 18-year- 
schooUioy and a of 
African domestic workers. 
They don’t reach chUdish con- 
dmrfrow; indeed the main con- 
dnskm, seen but never spoken, 
is one in which most of us now. 
behave, that there should be 
mare agreement between Mack, 
arid white. But 90 minutes 
seem* a long time without any 
mature ifiscussion. : . 

The actors ; playing :the 
“boys” are both Nigerians, bat 
pass well enough for South 
Africans to. -'an Rpg Hu h audi- 
ence. Scarborough as Harold 
has put on a South African.', 
accen t as trutfafiaQy ujjy as the 
boy’s personality, but ahnnid 
try harder to be a schoolboy as 
well as a white man. The less- 
tban-cosy tea rooms are the 
work of Mark 


B^A. Young 
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in hear cap and u nifo rm, won- 
derfully blonde and scarlet 
Upped, br ight as a star. 
Does she too look fo rward to 
that New Age, head turned In 
profile quite as sharp as that of 
the Festival Britannia? 

The exhibition Is now at the 
finir— of Art & Design in-Csr- 
diff where it stays until April 
6. The tour then -continues - 
through Wrexham, London 
(the Design Museum), Ports- 
. mouth, Truro, Aber y s twy th. 
'B ri gh to n, London (Cam- 
den Arts Centre), Dundee, 
Glasgow, Stockport, Hartle- 
pool, and London yet again 
(the V.& A-). It then goes 
abroad, to Jerusalem, Peris 
and Strasbourg, and may even 
continue to the US. 

★ 

• Howard Morgan, who is show- 
ing recent oft paintings at the 
Richmond Gallery (8 Cork 
Street Wl) and water-colours 
at Cadogan Contan pora ry (108 
Dray co tt Avenue SW8: both 
shows until April 7) is a young 
painter who now enjoys & quite . 
remarkahle success 6s- mat 
auppbsedly extinct. beast^'the 
society portrait painter. As 
such, it is easy to carp at him 
but not altogether fair. 

He has looked long and hard 


at Sargent, Orpen, Lavery and 
Mannings, and like them in 
their wmse moments, he can 
be readily dismissed as slick 
and flashy. But he has some- 
thing of their virtues too, most 
notably a painterly facility, 
and also an admirahig ambi- 
tion and industry. To take on 
the large conversation piece or 
figure composition is no mean 
tiling, and Ms attempts at least 
deserve acknowledgement. 

Whether be yet warrants so 
much more- than that is 
another matter. My reserva- 
tions centre on 'two aspects of 
Ms work that are, perhaps, 
connected. He is at his best in 
Ma amaiiHr jwd more intimate 
works, <dls and water-colours, 
in which he is moat relaxed 
and assured, in particular his 
landscape paintings. With the 
figures paintings, the larger 
ones especially, he Is less 
happy. Too often the drawing 
and - modelling are rushed even 
to tim point of the perfunctory. 

Perhaps, if ho were to slow 
himself down a little and. look - 
again 'at the quality of'Sar- ' 
gent’s drawing, he might then 
begin to develop his abilities , 
rather than merely indulge 

them. 
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Alastair Macaulay on the WNO touring production 


OES VALERIE Mas- 

terson have the 


..some plmtse-eodlngs wispy. 
Yet, she is still all of .a piece. 


■ , mteraon have the Yet. she is still all of a piece. Is omitted. (AH Mozartians 
| - ^secret of- eternal for fragility was alwayspartof- ahc^l hear tMs text once. Bat 
yonthT.' I shut my : her allare.l low the way: a Wolfgang was wrong.) 
eyes . an± remember her in the sodden firmness gtow .snf- - ^Mackerras Wmaaif con- ■ 
early: '1970a — the silvery fuse her voice in certalij fines dhcted,wtfh' fleet, light tempi. 
French' voice, the limpid, - “Unbasffisco,” “To Pomo~ - : , No dafiying; but no rush. This 
touching (fiction 1 and delicacy like a rush of coloifrtdher ]was a .marvellously clear 
of phra&mg. the fltender waist, cfa etfa . . • V ’account. with puny orchestral ' 

arms and neck, the touchingly This revival is also imporr .■shnkea'sott&dhig&eSh.siicfaaa 
reSuedSne of hear hack and the taut -for •Bw» p m airy t ~ tpirt ■ aw! qoo ■ 

carriage of ter head. Iopened pared, forit by Charles Mttckexr. .'tiffne: witting. in Act Two. The 
flum -r- and these things today ras, based on ttojfopJliGtSs ~ most <f6t»xt singing was from 






♦hath * nmlBHW g thfng w today 

are jutt the same: True, her 
techmqne shows afewsigns of 
fray, but har voiee remains 
young. her singing affecting. 

For many people, her first 
British 'FlordfligLwfll be the 
main reason to see flw Oosifim 
tutte that Welsh National 
Opera has. been touring: She 
first sang the rale in France In 
the ...when her 

accurate here or other Mozart- 
ian herofaas (Conatanze and 
Panting :sw& with audacious 
and .moving :contnfl, were 

mr|inng thfi rfnripft. of Bn gBal^ 

National Opera,.Hersfagtag no 
longer stops a show. Some col- 
oratura is tightly aspirated. 


Valiant 


' mosfTdtast singing was from 
verstonof the T790 V^nsse ' Peter. Bremlter,abrightiy 2yri- 
premiere and another 1391 cal 'f awfc, and from Bryn 
score. Every appoggiatumJs Terfel 4 Iris promising debut 
supplied, . and almost : every in./opera^ ^ whose «*wghig as 
item features elegant, pertl- Gughamo'^ ' Arm, dark, 
•neat vocal ;embeHishmexrt»; “Donne mid," 

More smprisfagfetbst,' though Thrf^- nnrai yi^ ■ is .the tail: 
this. Yienna-premldre text Cahfrdbfc Jean Stflwell - hear 
te c hadea two often^cot hum- - WNO debnt: . Her marked 
bers ~ the men’s dnetandrFer- vtopifomstchefe Masterson’s in 
rondo’s second aria - It makes - duet, Arirt efee w here prows 
several -cuts and re-taflorings " somewhat ' inten s iv e. 



within numbers. The most 
strange occur pi the Act Two 
flimle. The words of the “E nel 
tuo" nuptial quartet are-setnot 
to the usual pirgeous. melodic 
canon, but as a second verse pf 
the “bevi tocca" quarts and 


revival at a 
^stagtog^hes been largely 
vmqoA bJv Aldan Lang. He 

witimly qq (be 

four^iovers. CDxHlgh his Fer- 
rando ^ cteshlexaWy shorta: 
than both^itetera. .this seems 


, Jp -- . . 

• 5: 


Bvya TafM, Mu m n BhRhmR 

unimportant - a clue to 
Lang’s deft tactftdiisea.) 

Flordiligi is capable, 
open-eyed sense, Dorabella 
bookish and melodramatic sen- 
sibility. At the end, a. novel 



touch, perhaps pr o mp t e d by 
tllS Hghtiwai of this cut ffnalp. 
The sisters start to rip the 
clothes off their (original) 
fl wnHSa chests and rush t hem 
affStage* Sweet loves to bed. 


Yet, this doesn’t ring true, for 
the «H«ring qlwnrewt hog been 
sensuality. The seductiveness 
in the orchestra hasn’t been 
present in the stage action. 


T HE SMALL touring 
ranrpany jg a hardy 
breed whose daily lot of 
travel and "toil, .with little 
reward m the Immediate hbri* 
zon bar the hhpe of continuing 
the struggle, bears a certain 
resemblance to John Banyan’s 
allegory of the Christian life. 
Few of these cultural pilgrims 
last as long as Andrew Holmes’ 
five-year-old Empty Space, 
which took to the road two 
years ago with its striking, 
bare -stage adaptations of 
works sacred and profane. 

A third of the way through 
its latest tour, which winds up 
in the relestial city in May, it 
found itself in the draughty St 
Margaret’s Church, in 
Uxbridge, wifi) hikers revving 
up outside whOe the congrega- 
tion, several hundred at a 
guess, munched biscuits and 
clustered around the ecclesias- 
tical urn between helpings of 
cultural sustenance. . Never 

mind that half of thawi could 
only see half of what was going 
on; they knew the stay. Never 

mind fruit ttn BCludng duUClt 

acoustic shod . the 'actors -in. . 
hob-nail boots; they under*;, 
stood that, too. 

Artistically, the ambiance 



Jazz in Camden 

T HE CAMDEN Jazz Festi- Warrior’s sound. 

val has never been the The bfu -d y ami bald 
sleeping bag and which main* no Threads!] 


Chariotte Winner, PaulCMseBe and Kkfldste Caaipbdl in tte Empty prodnetlan 


made fite accompHahed little 
diamber group seem like eager 
amateurs, wot because Holmes 
has lort any of Msimagfriativo- 
tonch, but because that ttecii 
has always functioned en an- 
inthnate level, „ hivitipg and. 


Risinthedetafledevocafiosi 
of environment and atmo- 


sphere that the company • tag giant. 


Hopeful (Chariotte Winner), 
art Imp ris oned by a headbtfng- 


caressing its andfonce rather the- haw] 


o ywihj and it is in the huhbuh ■■ 
rf Yanl ty Falr that -fids focnv 


than khodkhtg them out 



giving texrare to a misadvm- 
ture which ends with the 
lynching and immolation of 
Kathleen Campbell’s saintly . 
Fatthftil. Elsewhere, leas suo- 
cessfuDy, we have the Skragh 
of Despcbd, a gkraping ] tangle 
of arms and legs; Apollyon 
(Andrew St Adm) galumphing 
down- with :.a squawking and 
fisqnring of bieak and claws, and 
the duckboard dungeons of 
Doubting Castle, where Paul 
Cassrile*s intrillgent Chrtetian 
and demure <^wpn j nn , 


Robin Brads’ 1 adaptation, 
keens, a-dtenifled formality of. 
lateua^'oift.' comes to grief 
with fiie signalling of «i*sodes: - 
repeatedly one is only told the 
name of characters after they 
have gone their way, which 
causes no problems with as 
famillaT a monster as Apol- 
lyon, but quite a few with the 
pilgrim’s subtler adversaries. It 
would take a remarkable actor 
indeed to make Worldly Wise 
intrinsically recognlsatfe, but 
rtn sure the vicar of St Mar- 
garet’s would tell you that is 
Banyan’s point entirely. 

Chare Arndtstead ; 


T HE CAMDEN Jazz Festi- 
val has never been the 
sleeping bag and 
six-pack sort of event you find 
out of town. The bar and the 
lavatories are always easily 
accessible even when the jazz 
isn't god, ty pically , yroris 
event provided ah electric mix 
of modem music. 

! More thinly spread than 
usual - d i cta te d by 

Camden Council’s nnaTirfai 
mtetei — the flat half fea- 
tured Hunr y ThnumlgnT and flw 

Jazz Warriors paying the 
Town & Country Chib Sundmr. 
Allowed by the cerebral scrib- 
bling of snopbontat John Sur- 
man and dnmuner/Dienist JSck 
De Jobnette at the Shaw Thea- 
tre an Monday and Tuesday. 

Brian Abrahams District Six 
kicked off at the Town & Coun- 
try with their up liftin g “town- 
ship* Jazz, a hard act to follow. 
The quintet, which takes its 

liama ft nm a wiiW iwriil gg 

of Cape Town long since bull- 
dozed, invited their workshop 
students from the previous 
week to join them tor a rousing 
“BJko." The 20«dd horns and 
vocalists, maintaining the festi- 
val’s tradition of involving 
local musicians, provided a 
splendid accompaniment to 
Abraham’s excellent rhythm 
section. 

- The wiry figure of American 
composer .fimadgUl -provided 
an eoualhr- -interestteK specter 
cle, pushing the UK Ug^and of 
young black musidans 
through a series of fast, Ifin- 
gus-esque tben^Wn Facing and 
pointing by way of direction. 
Threedgfll. a pupdl of Chicago’s 
Association for the Advance- 
ment of. Creative Music 
(AACM), kept the l&piece War- 
riors steaming dong, horns to 
the fore. Fast and seething, 
ThrsadgUTs new co mp o stilons 
shared strong dense themes, 
carried along easily by the con- 
siderable weight of the Jazz 


TkTTNETY MINUTES after 

IX] Tuesday’s Budget cov- 
JL v erase, an .Radio 4 came 
FOa.an -4, its theme- “As com- 
pany pnifits dump, who wfil 
pay for the art sr The ifiscuft- 
sfeon was iwnfawi to the thea- 
tre. Sir Fetor Hafi' argued for 
nffWaii subsidy rathw than pri- 
vate-sector sponsorship, and 
everyone agreed except the 
Governments repre se ntative 
(Mr Bidbard Lucek The point 
was node teUngfy by John 
Doyie of the Bvopool Every- 
man; be runs a communal 
acti v i ty, the Hope Street Proj- 
ect, partly qn apmuordrip. hoi 
doesn't always know how faith- 
ful bis sponsors will be. The 
discussion was rotorifed -Ipog 
before the Budget announce: 
wpnt about tax rahtBf on pri- 
vate donatkma (tee reference 
somehow found Its way in, in a 
subordinate clause); but it 
would have been good to. have 
a qwhfwirMm far other c.brim- 
aute. 

Here is a playwri^it whoso 
careg has depended greatly on 
encouragement from a 
company- battling agtdnst 
shortage of funds. Though 
Edward Bond ' has been 


A rbUoMfbvpmwg*. Itaanm (hr Orrwry aOu 1766, D«tiyAn GUkrf 
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Radio 

Peasant into 
poet 


crtrically admired since his 
first play at the Royal Court, 
he has never had a popular 
success, and is virtually a 
stranger to radio. The Fool, 
based on the . life of the poet 
John Clare, is for me bis most 
attractive piece, despite the 
violence which he seems to 
think obligatory, and 
yesterday’s production on 
Radio 3 did it credit. ' The 
adaptation was his own - who 
ebe would have allowed it 2 

hMira and 10 m timing * . . 

dare’s Ufo is painted in a 
series of separate scenes. First, 
mummers (hetading *Jten H - 
his oto»r name is withheld) are 
playing at the manor house. A 
political slant is dear; fids is 
1816, the wars are done, wages 
will fall, the new Iron Age may 
mean less work in the fields. 
But John thinks only of hla 
girl Mary, though he does 
make up a verse about hate. 
Next, toe same peasants rob 
the houses of the rich. A hint 
of a false plot emerges; the 


Chess No.815 


Nxffi&Qxf&t 


i4Rg8mate. 


Thin triumphant recording cnlol>rates 
the historic return to Russia ^ft*;r 26 
years of Vladimir Ashhenaty 
Mu vie Director of the RPO. 

:?j<; CD SPO S221 
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leader Darkle Turner is 
a r aeate d; Mazy is hb sister. 

The repellent account of the 
assault on the parson, left 
stripped naked in the woods, is 

true to the Bond we knew from 
Stated, a pointlesaly violent 
interlude whose only point is 
the arrest of the hero’s friend. 
We follow the guilty (John is 
not one) to their last days in 
gaoL Then Mary runs off to 
five with gipsies, leaving John 
' to marry the more 
dowfeto-earth Fattfe. 

So to Hyde Park, where 
John, now a published poet but 
a peasant still, has been 
brought to meet Ids sponsors : 
(from the private sector). He is 
more interested in a boxing 
match near by, less so by. 

Chnripg awl man Mar y Tjimh , 

who play no great part. 
Wealthy critics «»»#»<» that 
he is "putting ideas, into 
people’s heads," but dare 
muii i i" ™ that he i«a semi no 
nymphs in the fields, only a 
workhouse. . So he mi g ht , for 
back at Ms cottage, vrim Battle 
a tough wife and mrther, he is 
busier scribbling than 
watting. Worried patrons visit 
and find him mentally 
unstable. He believes himself 
married to Mary, he im a gin e s 
himself a boxer. In a 
rt iat iw w ing scene, be h ied off 
to the madhouse. “His books 
learn you to. starve,” Patty 

wwiwumta. 

We do not fUknr him to the 
madhouse, but to a pathetic 
encounter on Us road home, 
after he -has .escaped, with 
ghoa ta e£ old itefateoes- — 
Mary, now squalid and 
sneering, Darkle, blinded in a 
boxing career ' and unable to 
swallow bread fte the htocktee 
in Ids hanged throat In the 
madhouse again, 23 years after 
his first committat he is 
visited by Pattis, now a little 
dd lady, their two sons deed. 


Warrior’s sound. 

The tumnnls bald 
which make op Threadglll’s 
andfewoft eventually gave way 
to the dance crew which follow 
Working Week around Lon- 
don’s Jazz dance venues. 
Headed up by guitarist Simon 
Booth and saxophonist Larry 
Stabbins, and fronted by the 
pneumatic vocalist/dancer 
Yvonne Wait. Working Week 
are fiie sort of band that divide 

ianam. Tg ft f unic is it filSlOU 

or is .it add jazz? It is certainly 
very loud. Tubs Williams’ 
crushing bass dominating 
everything but Waifs dancing 
at Sunday’s showing. 

Sharp contrast indeed to the 
gra vitas of the Balenescu 
String Quartet with the John 
Surman/Jack De Jtenetto part- 
nership. Well used to each 
other's company, Chicagoan De 
Jobnette and Devon-bom Sms 
man play free and melodiously: 
the American switching 
between piano and drums, Sur- 
man from soprano to baritone 
sax, the strings adding another 
dimension to baifaite hVh Pas- 
tel Rhapsody. A strange mix 
that has wor k ed for a decade, 
Suzman’s roots are in church 
choir music while De Johnette, 

another AAf!M ahrmniM. miwp 

up with the likes of Bfll Evans, 
Monk and Mfles Davis. 

The Jtez Warrior’s vibesman 
Otter Robinson lent sombre 
ana atmospheric support, 
playing a piece he and pianist 
Joe Baahomm were commis- 
sioned to compose by GLA. 
Enchanting, if over long, the 
four section composition made 
use of wonderful kora playing 
from Tunde Jegsnde. 

This weekend sees the sec- 
ond leg of the festival, starting 
with a Jazz Against Apartheid 
p r ogramm e at the Shaw Thea- 
tre tonight 

Garry Booth 

There is no mistaken attempt 
to round the story off. 

Fenny Gold’s production 
coped well with the scenes 
where various similar country 
voices conflict. Some 
individualities were -subdued 
until It was vital to know 
whose they were; Gerard 
Murphy’s Glare did not come 
to life until he bad to, and even 
then he stayed low-key. 
Amelda Brown was a true 
co un trywoman Patty, David 
Learner a tough Darkle who 
spoke his last scene most 
tellingly. Among the wealthy, 
John Woodvlne kept some 
dignity fo the parson's voice, 
and Ann Firbank combined 
affection and condescension as 
the backer, Mrs Kmmeraan. 


2U. Young 
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RECORDS 

Romantic and 
post-Romantic 


IF THE CD reissue rtf Eliahu 
Inbal’s SkryaWn cycle, now 
a decade old (Philips 420 785-2), 
lacks the preternatural daiity 
of up-todate, fully digital 
recordings, it has notable 
virtues. It comprises an three 
symphonies and the two later 
masterpieces, the Poem of 


“Poem of Ffre^, and the 

Frankfurt Radio Symphony 
- with a commanding first 
trumpet - plays very well 
indeed. Xnbal’s sturdy good 
sense always earns respect, 
but here his plain, sympathetic 
penetration into the music 
goes fer beyond mere 
professional expertise. 

It him to deliver 

remarkably convincing 
performances of the uneven 
first two symphonies: young 
Skzyabln’s partly 
hand-me-down, partly 
adventurous idiom generously 
served, the symphonic 
proportions well-judged, the 
best Russo-Edwardian tunes 
g i v e n fUll affective value - 
satisf yin g beyond expectation. 
The richer Third Symphony 
proceeds with assurance, and 
both of the rapturous “poems* 
(brilliantly calculated, no 
freehand flapping) are 
excitingly realised. Though 
fond Skxyabiniies will be able 
to imagine more breathless 
delicacy or febrile nerviness 
far some passages, each whole 
performance strikes home. The 
First Symphony boasts the 
excellent solo voices of Doris 
Soffel and Tausto Tend, and 
IVontathtut the stylishly subtle 
glitter of Wolfgang Saschowa's 
piano. 

The latest recording of 
Ravel's evergreen Daphnb at 
Chlo6 is by Claudio Abbado 
and the London Symphony, 
coupled with the Vaises nobles 
et sentzmcntales (DG 427 679-2). 
Abbado’s readings are 
enthusiastically, somewhat 
innocently e xt rover t: 
string-recitatives of Italianate 
pa ssfon, melodramatic g ra v i ty 
fa slow passages (particularly 
the hieratic beginning of 
Daphrds) and wMpped-up 
fervour fa fast ones, here and 
there same sudden, shameless 
rubato, Ravel’s Watteau-esque 
and Schubertian idylls are 
slightly subverted, but the 
performances — tike the 
wwmrtfag — are vivid, and 
honestly musical. 

After the Emerson Quartet's 
cote marvellously exact 
Bartdk cycle, their accounts 
of Ravel’s and Debussy’s 
quartets (DG 427 820-2) are a 
letdown. In the Ravel they 
invest a few passages with 
fine-tuned radiance, hot 
generally they inflict more 
unbridled vibrato upon the 
main melodic Hnes than I 
could willingly hear again. 
Their Debussy Is pecufiariy 


presumably in the interest of 
its “symphonic” dimension 
at a drill cost, however, to the 
wealth of magical sound-events 
for which we chiefly love tt. 

With Leonard Bernstein’s 
latest Sibelius (“live” 
performances with the Vienna 
Philharmonic: DG 427 647-2) 
it's the other way round. In 
the Seventh Symphony he 
dwells so lovingly over each 
new event that no symphonic 

tororinn fo awr ag fahHahwl; 

and though his Fifth is more 
tautly sustained for 
three-quarters of the way 
through, he ends by hugging 
file Finale to death. It expires 
in stately, ever-slower heaves, 
after which the famous dose 
- sharp stabbing chords 
separated by bated-breath 
spaces - makes no sense. 

Well, we must all grow old . . . 

Neeme JUrvi’s fine Richard 
StrausS cycle with the Scottish 
National Orchestra continues 
with concert-extracts from the 
operas (Chandos CHAN 8758). 
To the standard EosadawaUer 


Suite and "Salome’s Dance," 
rich cream is added from 
Capriockr. the opening string 
sextet, the “moonlight” 
Intermezzo and Felicity Lott 
in the Countess’s great closing 
monologue. Far from seeking 
to recreate theatrical 
"atmosphere,” JSrvi treats 

everything like robust 
concert-music - which is 
rather bracing. Even 
disconcerting in the Capriccfo 

monologue, especially for those 
of us who were brought up 
on Schwarzkopfs scrupulously 
dramatised version: Miss Lott’s 
is foil-voiced, pressing and 
seamlessly musical, without 
( b-gmnHf* Indent ation, 

suggestive colouring or natural 

German diction. For 
non-Germans, at least, it is 
gorgeous to tear. 

The revival of interest in 
Hans Pfitzner, Strauss's 
politically compromised 
contemporary, finds an 
elevated echo in Robert Hod's 
recital of Pfitzner Lieder with 
the pianist Konrad Richter 
(Preiser 93331). Hoffs gruff 
sincerity and his wide 
dramatic range — he is a Hans 
Hotter pupil - are precisely 
apt for Ffitzner’s sombre 
lyrical vein, as is his complete 
lack of humour. It’s a pity that 
t he high-Romantie German 
texts (Goethe, RQckert, 
HSZderlln, Efchendorff) aren't 
accompanied here by English 
translations: folly to appreciate 
Pfitzner’8 art, you need to 
grasp the sense of the words 
he set with such sedulous care. 

The composer Robert 
sfm pwnn (b. i92l)Ls another 

defiant conservative, 
passionately devoted to an 
ideal of tonal debate and 
struggle. What he writes has 
nonetheless its own 
thorough-gtring, entirely 
contemp orary logic. The 
rewards of following it - 
whatever your usual 
predilections may be — in his 
string quartets nos. 7 and 8 
(Delm6 Quartet, on Hyperion 
CDA66U7) are considerable; 
and they prepare the way for 
his ma gnific ent Ninth Quartet 
(CDA66127), almost an hour’s 
worth of thirty-two 
pu H ndrumfi* vn rfe » ttonn and 
a grand fugue on a Haydn 
thane. Only the toughest 
avant-garde hide could be 
impervious to musical 
invention of this high, 
uncompromising order. 

Anyone who took my advice 
last month abont trying 
Conlon N&ncarrow's 
player-piano music (an Wergo 
CDs), and who wasn't 
disappointed, might investigate 
Jukka ’flansun’s collection of 
explosive music for 
harpsichord (Finlandia FACD 
857, distributed by Conifer). 
There are three big “advanced?’ 
pieces - Xenakis' violent, 
ostinalo-ridden Shorn, 

Salvatore Stiarrbx/s Deo de 
do (in which his characteristic 
spiderfaess develops unusual 
tensile strength) and Kajja 
Saariaho’s high-strung, 

lwin hafJiwllv personal Jardin 
secret n, which seta ter live 
champion against electronic 
transformations of his 

inatnrmpnt and of the 

composer's own heavy 
breathing. 

Tiensuu matches these 
neatly with some bold 
18th-century music, Gorrette’s 
extravagantly pictorial Combat 
mwal and a teeming Fandango 
by Seder, and his own wry, 
queasily microtonal 
“Fan tango." (As a matter of 

fee t, bin b»r |vrirh<->rd- timfr>g 

also goes microtonal under 
the assaults prescribed by 
Corrette and Sdanino.) He 
is a superbly efficient 
performer, and he makes an 
unanswerable case for 
recognising the harpsichord 
as a 20th-century instrument 

David Murray 


T EUS CHARMING INTERIOR is 

typical of the quiet, atmospheric 

pictures by the Danish artist f-arl Hoisoe 
(1863-1935). Like his contemporaries 

Hammcrahoi and listed, Holsoc looks back 
to Vermeer and the Dutch masters in his * 
choice of subject and use of tight to create 

mood This picture is included in the sale 
of Scandinavian Paintings, Drawings, Prints 
and Sculpture at Christie’s, King St re et on 
Thursday, 29 March at 1030 ajn. and 
230 pjn. The sale includes over 300 works 
covering the breadth of Danish, Swedish, 
Norwegian and Finnish arc, and includes 
important works by Hammershoi, Jensen, 
Larsson,Liijefors, Strindberg, Zom, 
Monsted and Schjerfbeck 

For further information on thk and any 
other sales in the next week, please 
telephone Christie’s 24-hour Auction 
In fo rm ation Service on (01) 839 9060. 

8 King Street, London SW1 
85 Old Brompton Road, London SW7 
164-166 Bath Street; Glasgow 


Signed. 27x25 5 /t bLEsti/natr. £12,000- 18,000 
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SPORT 


I N SPITE OF the ultra-competitive 
nature of grand prix racing; noons 
closely Involved with the business 
begrudged Ken Tyrell and his 
their moment of near-triumph in 
the opening round of the 1990 season on 
the bumpy streets of Phoenix, Arizona. 

Whether it presages a breaking of the 
mould in winch grand prix has been 
cast for the past several years, namely 
total domination by McLaren Honda, is 
an entirely diffa twit question. The sec- 
ond round, at Brazil’s new Interlagoe 
circuit tomorrow, will provide some 
vital pointers. 

For 34 laps at Phoenix Jean AW, the 
25-year-old. driver Tyrell {ducked from 
the more junior Formula 3000 in the 
middle of last year, left 200m TV view- 
ers worldwide plus a dismal 30,000 
Uve" spectators - dumbfounded. 

From fourth place an the grid he out- 
dragged everyone into an imm ediate 
lead. McLaren Honda's Ayrton Senna, 
who had started fifth, eventually came 
up with him, but Alesi cheekily re-over- 
took the astonished Senna seconds after 
the former, world champion had first 
swept by him. 

Not until nearly half-race distance 
did Senna get by for good, and pull 
away to victory. 

For "Uncle Ken,” a craggy figure now 
in his 60s who is widely regarded as the 
lather of modern grand prix racing. 
Phoenix marked perhaps the start of a 
successful new era for the Surrey-based 
team which several times have kept a 
foothold in grand prix only by extraor- 
dinary guts and determination. 

There have been several years when 
Tyrell, as a team, have taken to the 
track with not a sponsor’s name in 
sight on their cars, and with their bank 
haiflnws d windling rapidly in the back- 
ground. 

For Alesi, it was the dream start to 
the 1990 season, and a major boost to a 
grand prix career which is stQl very 
much in ^ infancy. 

But perhaps most of all, Phoenix pro- 
vided a long-overdue reminder to the 
world at lmge that motor racing funda- 
mentally is about what happens on the 
track. T.iw» a breath of fresh air, Alesi 
«nJ his ultra-light and nimhie Tyrell 
swe p t away attention from the bitter 
personal between world cham- 

pion Alain Prost, now with Ferrari, and 
gtenna last year. 

It made everyone forget, even if tem- 
porarily, that right up to a few days 
previously there was some question of 
whether Senna would even get his 
“superlicence” needed to race, as the 
issue of his "apology” to Jean-Marie 
Bales tre, the president of Fisa, the 
sport’s world governing body, rumbled 
on. 

Balestre, it may be recalled, at the 
end of last season bad deman ded a 
retraction from Senna over remarks he 
had made suggesting that the 1989 
world championship had been “manipu- 
lated" in a manner that, even indi- 
rectly, helped give Prost the world title. 

Not least, Phoenix provided a 
r eminder — in the sharpest possible 
way for Ferrari - that when the lights 
finally tom to green then all the bull, of 
whatever variety, has to stop. 

As McLaren team nhinf Bon Dennis 
so wryly said as the ttaHsn cars strug- 




Lazaroni’s challenge 


' ” ^cCL 




Jean Alesi storms Into first place at Phoenix 


Can anyone break the 
McLaren-Honda mould? 

John Griffiths on the second round of the grand prix season 


gledto get on the third row erf the grid 
at Phoenix - indeed, Mansell’s best 
qualifying time was good enough only 
for 17th place - Ferrari had won only 

thp “ winter nhampinwwlifp ” 

What he meant was that a team can 
undertake all the preeeason testing it 
likes, and build up all kinds of ezpecta- 

nothin^mattere but the 16-nra^^dLtm- 
pkmship. 

Thus the carefully-nurtured Ferrari 
PR campaign giving the impression 
that this would be -the year Ferrari 
finally trounced the McLarens was 
blown to smithereens at Phoenix along 
with Mansell’s engine and Profit's early 
retirement with yet more problems 
with both Ferrari 's V12 engine and its 
semi-automatic gearbox. 

What then, will t o morro w hold on the 
faster, swee p ing comers of the new and 
purpose-built Interiagos, which will pro- 
vide a far more indicative test erf the 
true capabilities of cars and drivers 
than the streets of Phoenix? 

It would be a brave man faitefid who 
is prepared to stake a lot of money on 
outright victory for anyone other than 
Senna, regardless of Alesi’s stunning 
drive at Phoenix. 


This Is home te r rifai r y to Swim. And 
any driver derives a little extra edge 
from a supportive crowd. In no case 
does that ajqdy more than with Brazil- 
ians, who can make even an Italian 
crowd seem quiet. Yet what makes 
Senna’s victory all the more likely is 
that, in terms of the tools which he is 
given to do the job. Senna actually 
needs that “httle extra” probably less 
than an yone rise on the grid 

For once again at Phoenix, the sheer, 
unrelenting - if humouriess — profes- 
sionalism of Dennis' McLaren Honda 
team shone. 

It manifests itself in many ways, not 
least in the cars’ overall dynamic capa- 
bilities and their Honda engines, which 
remain the best and most reliable in the 
business. 

Senna’s car did not miss a beat from 
start to finish at Phoenix. 

And it is a not unreasonable argu- 
ment, Alesi’s fine drive re gardless , that 
toe only reason we did not witness yet 
another of toe seemingly endless series 
of McLaren “one-twos” was simply 
driver error. Ex-Ferrari driver Gerhard 
Berger, in his first race for McLaren, 
unambiguously “lost it” and buried the 
car in toe tyre wall on lap nine while 


lying second to Alesi, having actually 
started from pole position.' ■ 

Ferrari, still trying to recover from 
what can only be described as humilia- 
tion at Phoenix, clearly has much weak 
to do. Mechanical failure on the scale of 
two weeks ago can have only fined with 
dismay and foreboding their drivers, 
Prost and Mansell who are, for widely 
differing reasons, desperately keen to 

humble tong anrf Mri’ji-on 

Yet, if only for toe sheer scale of the 
resources now being piled in by their 
Flat group parent Ferrari must remain 
the most significant challenge to 
McLaren’s rule. 

As for Alesi, even Ken Tyrell 
acknowledges that “we won’t be mi pole 
at Interiagos.” It is a circuit which 
fa v ours power more than outright' han- 
ding, and the Ford DFR V8s which 
power his and team-mate Saturn Naka- 
jima's cars 'are at a significant disad- 
v anta ge to the Ferrari V12 and Honda 
non. 

But the disadvantage wffl not be per- 
manent Tyrell have forged a working 
relationship with close Surrey neigh- 
bour McLaren, under which they, too, 
are hkriy to gain access to Honda’s 
en gines. 


THE ITALIAN word gentile 
means "kind, courteous, 
polite” - but Brazilians need 
to be convinced. A significant 
factor in their side’s 3-2 defeat 
by Italy in July 1982 was the 
savage marking of their play- 
mafeer Zico by Claudio Gentile, 
which helped ensure that the 
World Cup eventually went to 
Italy and not to Braxfl. 

Now another Gentile has 
come, into prominence - and 
might wril have -sabotaged Bra- 
zil’s chances in the present 
tournament. Marco Gentile 
claims to be no relation, but in 

a D nteh rjtih ma 1 ri| rvp Mnf rh 4 

he broke the right leg erf the 
prolific Brazilian, Romario, 
with a sliding tackle. Early 
forecasts that Romario will 
spend at least two months in 
plaster, indicate that the final 

competition might be denied 
the presence of the leading 
scorer in the 1988 Olympic 

CflWHX 

When England meet Brazil 
at Wembley on March 28, it 
will have been an extraordi- 
nary nine months for cau- 
tious Brazilian manager, 
SebasUao Lazaroni. On a short 
tour of Europe in June 1989, 
Brazil were defeated in Copen- 
hagen by first Sweden (2-1) 
and then Denmark (49) before 
travelling to Basle and being 
beaten 1-0 by Switzerland. 

Since then, however, there 
has been a remarkabto trap 
formation, started by winning 
the 1989 Copa America - Bra- 
zil's first victory in any touma- 
ment since the 1970. World Cup. 
In their opening nwirfi y j ptnwt: 
Yeneznala, Lazaroni stiffened 
the defensive sinews of the 
ridau 

This will be Brazil's first 
match since Careca’s goal 
brought a- 1-0 vic tory against 
Holland just before Christmas. 
Lazaroni has already decided 
on 19 of his squad. The 28- 
yaarrid Qandio TafEarel is the 
widely-respected goalkeeper, 
while in the new g&g system 
Mauro Galvan is an authorita- 
tive presence with the other 
two central defenders, Ricardo ' 
and the highly-gifted Aldair. 
coUeagnes at Benfica. The lat- 
erals should be Jorginho of 
Bayern Leverkusen and the 
free-moving Mazinho, but also 
in c on ten t ion are the exper t 
enced Moser of Marseille, 
Branco, who la having a splen- 
did season with Porto, and toe 
gifted 20-year-old Andre Cruz 
— who scored with a free-kick 
in toe 1-0 victory against Italy 
in October. 

Several players should bene- 
fit from the RaUan League tak- 
ing a zest next weekend thanks 


to Italy meeting Switzerland on 
March 31. To join Benflca’s 
playmafeer Yalta and the styl- 
ish Silas could be Bologna’s 
Geovani, Napoli’s Alemao, and 
the combative Dunga of Fior- 
entina. The 20 year-old Bis- 
mark, one of the stars of the 
1989 World Youth Cup, Coca or 
Say may well be chosen. 

With Romario absent, the 
strikers could be the talented 
Bebeto, Napoli’s experienced 
Careca, who scored four goals 

might look , at the speedy Joao 
Panlo, who has been on out- 
standing form for Baxi this sea- 
son. 

Their opponents also boast a 
lengthy unbeaten run, which 
stretches back to their disap- 
pointing (Hsplays in the 1968 

since the 2-1 defeat in Decem- 
ber of an underatrength but 
most skHfol Yugoslavia when 

Philip Evans on 
South America's 
World Cup 
challenge 


both erf their goals came from 

flw Irmpiring Bryan Wohanti In 

.his .absence through injury 

Wn glanH nriU be khanlcftil that 

Gary Tdratlnw is in fiw* ftwm j 

that Chris Waddle has helped 
Marseille reach the semi-final 
stage of the E ur opean Cup for 
the first time, and will hope 
that UvexpooTs John Barnes 
produces his exhilarating best 
to mark his 50th selection, 
reminding people of his cele- 
brated goal in Rio in June 1984. 

One can merely pity the 
record of Wold Cup holders, 
Argentina, who are playing 
Scotland on March 28 . Not 
being required to quality for 
these finals inevitably led to a 
dearth of commanding fix- 
tures, but has also led to a 
dearth of goals. Recent friend- 
lies have included barren 
matches against Italy (0-0) 
Guatemala (0-0) Monaco (0-2) 
and Mexico (0-2). Indeed, if 
they score against Scotland it 
will be Argentina's first goal 
since they defeated Uruguay 
1-0 In. the Cqpa America in July 
last year — miring a total of 
743 Sterile infantes! 

The last three were 

played by bdow-strength sides, 
and Carlos BOardo wQl expect 
far more marim displays from 
his forwards, same of whom 
scare not infrequently in toe 


demanding Italian League. 
These include Gustavo Dezotti, 
with 13 goals for struggling 
Cremonese, and the flaxen- 
haired Claudio Caniggfa, who 
has now scored seven goals for 
Atalanta of Bergamo, while 
eight each have been scored by 
Abel Baiba of Udinese and 
Pedro Pasculli, who joined 
Lecce in 1985 and played in the 
last World Cup. 

These players could display 
one noticeable difference 
between for w ards from Euro- 
pean countries and those from 
South America. Whereas the 
tendency of the former is to 
run and attack for a game’s 
full 90 minutes, those from 
South America, used to playing 
in unfriendly temperatures, are 
happier harnessing their ener- 
gies and using skilful improvi- 
sation to make quick breaks. 

In midfield the experienced 
Jorge Burruchaga of Nantes, 
Sergio Batista, toe determined 
Ricardo Giusta and Stuttgart’s 
stylish Jose Basualdo have 
been in solid form, but Lazio's 
Pedro Trogho frequently flirts 
with trouble. In last Sunday’s 
Roman derby, he played for 
only 26 minutes - during 
which tone be was booked and 
Hiwi dismissed from field. 

Diego Maradona is eager to 
{day - but only if he’s given 
permission by Napoli, who are 
challenging for the Italian 
League. (A far cry this from his 
nrrtrmfl of thp summer, when 
for several weeks he disdained 
training with his club 
preferred to remain in Buenos 
Aires.) He has been stricken 
with various ailments this sea- 
son, but is confident that his 
inadfaMl guru. Professor Anto- 
nio Dal Monte, will be able to 
reproduce The Maradona Cock- 
tail of 1986 - when bis genius 
proved an inspiration for his 
team. 

Dal Monte's challenge this 
time might be the recuperation 
of Jorge Valdano, who con- 
tracted hepatitis and will have 
further tests. Other familiar 
names include those of the 
stopper Oscar Ruggieri, the 
durable Julio Olartlcoechea 
toe improved goalkeeper 
Nery Pmnpido. Fresh faces 
include those the new libero 
Juan Simon and Udine se's 
tight marker, Roberto SensinL 

Incidentally, this will be the 
first International since the 
Scottishr Football Association 
decreed that players who with- 
draw from friendlies without a 
proper reason before the World 
Cup will not be chosen for the 
finals themselves rmitma a doc- 
tor's note is provided. 
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CROSSWORD 


No. 7,197 Set by DINMUTZ 

Frizes of £10 each for the first nve correct solutions opened. 
Solutions to be received by Wednesday April 4, marked Cross- 
word 7,197 on the envelope, to the Financial Times, Number One 
Southwark Bridge, London SEl 9HL Solution on Saturday April i 
7. i 



ACROSS 

1 Top post? (5-6,4) 

10 Grainless tropic isle (5) 

11 Christian disciples at sea? 

(9) 

12 Excellent specimen of a 
snake! (7) 

13 Trees to chop down as a 
favour (7) 

14 Coward’s happy family? (5) 
16 Bunthome’s bride or what 

you will, say (9) 

19 One assessed by authority? 
(«> 

20 Non-professional people of 
Italy turning out (5) 

22 Dally read, we hear, and 
burned to ashes (7) 

25 Jolly camper who sought 
shade, going by air? (7) 

27 Colour turned quite sour (9) 

28 Fired high-explosive (plas- 
tic)® 

29 Typical agent (14) 


21 Rodney is moving about 
over there (6) 

23 How anchor is set for a voy- 
age? (5) 

24 Handle spin and run (5) 

28 Budget for everybody to 
receive old books (5) 

Solution to Puzzle No.7,196 


□nnaao bbejqqijqo 
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□□□□an QHUD 0 UBD 

[liUIJQQllUlJ 
□□□□□BOB 00D0EJQ 
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ranns 0000000000 
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3000000000 0000 
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DJ D 0 0 □ 0 Q 

0D0O0000 000000 


Solution and winners of 
Puzzle No.7,185 


DOWN 

2 No travelling-case? (2-7) 

3 Undisturbed fall in drops (5) 

4 Reluctant to be shot? (6-3) 

5 Tree, say. for wfld-cat with 
yellow tail (5) 

6 Musically speaking (9) 

7 Ward off hail, right? (5) 

8 Contracts for instruction-pe- 
riods, would you say? (7) 

9 A black mark on head of 
beetle (6) 

16 Retirement is such a 
change! (9) 

17 Soup-ingredient filers sent John Caisley, Sidding 

round (64) clesfleld; M.M. Goal 

18 Recurring theme - simple nock, Staffs; Mrs PD 
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idea for an audience (9) 

19 Does be give details when 
he delivers? (7) 


Lincoln; JJ5. T 
York; RJLT. Wi 
sham, Surrey. 
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BBC1 

M mm Mxkr 3tarte Hint » Urol 
mix) Hard* (cartoon}- W TIM Naw Adwm- 
ina Of Mighty Mourn, arts Tales Of the 


tan Odra Unto 1212 pm Wea t he r. 

tew dramkand induc in g im FMMB; 
1 9M Nows; ins Radngfrwn Newbury; 13* 
Snooker (Final of the BrWtti Car Racial 
WtofW Cup): 1*S Racing from New bu nr . JEW 
MMeBca. (MAP Worid Cross Country Chant- 
Monehlps from AbHefr O akw. Franca); *» 
King tram Newtuy; 29* AttleUos; 2*1 
Rugby UnkM (Uve cove r age el Ireland v 
Wales from DuMln); «1I Amedeo; 49* 
Cricket (Second day of (bn Third Teat 
between Meat India* amt England in TrM- 
dndk 

HI Naw*. in Regional natra and apart. 
•90 Stay Toonad. M> The Flying Doctors, 
•flt JhnU Rk It 79* Fltac -SHrman* aUh 
Jed Bridges and Karon Allan. «CM Newa and 
Sport. B9B MldnlgM C**or. IfcM Rory Bren- 
ner- -mm Fltac -Retah" eto Chewy Che**. 
UrtS am Cricket QtgbllgMB of toe eeoond 
day's play ba w raan Weal tatflea and EntfWid 
to toe Third Teal boa TriokJnd). tMMHt 


■to OddreR HVt Molonuoufh. Ineledfag *1 
M* Sooeby Doe and at -MdM The Heel ‘ 
Ohoato ua tara. 1190 The nv Chan Show. 
1290 pa* The Mimm* Today. t« New* 
toOoead by waHit r. 190 Local Newa and 
we ato w - 190 Find a Family, ins Store 2 
Oraanala. l*o S porto m aa H r e . 211 Oorone- 
Oon Staaet ae» M afl oc h *05 KaBa and Dog. 
*90 Cartoon Tfaiw. Mi I kato Service. 

090 Newa; woetoer. 090 Local Naaw ad 
weather. Bet* Steal Ml Baywakto. OsfS 
Oawrn. km You BaO SrtO Murder. She Wrote. 
«n Yalkrethread Street. ISM Newa and 
waatoar. 1090 Local Weaker. M90 Aapto 2 
Company. toOowad by Rnd * Family Update 
not Tom- to Dufy. 1*90 am Soap. 1290 
Racing YkoMa. 

CHANNEL 4 
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ANQUA 

Sdljw Hutodabarty Finn and Hto Frtanda. 
■ns rtfiB 'Operation BtoWMne” wtto Noun- 
ton Wayne and Donald Stadan. 1190 HtaK 
'Quya and DoHa* wMi Marion Brando, Frank 


Ro a u r d t. 2** Repy laigw - Uwc Wgan < 
WWeaa. 1190 FUnc 'A m erican Ogoie* wM 
Richard Oara and Lauren Hmtoa. 


1290 p« Ifoddabarry Fton and Hto Frtooda. 
290 rita: 'SOU Craw Ufca a Fox" (hr movie) 
wltt iadtWerdap- TMOCrkna Story. toB owad 
by New H ad ttif W 1291 am RUk 'Ch^na- 
Hwn’ wtto Jack Mehotoon and Faye Pun*- 


090 T r ane ra i d sport, mo Cbonnto 4 Roc- I CENTRAL 


1290 ear Huto d abarty Fton end Hto FHanda. SCOTTISH 
Ml The Spectacular World to Sntanaaa 

n a unri a 240 Rugby Laagua - Uwae Wigan y • _• • 1 

Wktoea. Tf90 Ftae -American Qlsoto* wMi Pk* 

Richard date and Leman Hutton. Chase* ^<r movie) toto Dartd Ji 

Kane and Dog. dew The can* 
Fttw -IheBaadtotototoeBladt 


«9g mb Ike Irttot Naum Utowr StokMa Quiz. 
21* ftm "Tiger of Ifia Seva Soae’ wRh 
Anthony St eel. 29* Tbe'LH# and Tina to 
Mzzfy Adams, ltd* FBoe "American CUg- 
01 0" bM Rkdrard Qere and Lauren Hutton. 


YORKSHIRE 

1290 pm Huddabarry Ftm and Hto Friends. 
*1* ntm; -For toe Love of Ada" wlto WUrad 
PtoMea and Irena HandL 1190 Tear to Dufy. 
ttW me flN-New* Itoatolnai toftowad by 
Htoe "Someone's MMIng W (to mouta) 


24* pm NafHork EaaL 139* Fttm: "Aon* to 
Oraan QaWee" witt Aim* Shirley. 49* 
Snooker: Frames IS In the baatof-17-framae 
Bnel to the BriUeh Car Rental rvortd Ct*v (91 
Rhythms to the World. 79* Nawsvtew. 

MO Mtoatonartaa. 090 Snooker Fortbar 
coveraga to bamae V* to Sta Brt ttdt Oar 
Rental World 0*1 Itoal). 2*0 FBnc "Peapbig 
Tom" wUh Carl Boefiei and Anna llaeaey. 
tH90 HtaK The SraaB Beck Room" win 
David Farrar. Kathleen Byron and Jack 


a The Mortong Una. 09C ttng and Siring. 
Same DMtorance . 1090 Travelog. 1090 

rffdl “lltomua" ^Mttto Oka I leiniiiiialti maWW 

ware omuiM vmvi nn narwuniL i**i pres 

Ftone "The Ceae to toe MtoMnaoe BeMa- 
Iwm" wtoi Peter Satan. SpOta MWII g en and 
Dick Emmy. 190 FUm "Wall TB ow Sun 
SbktaoL Naoto" wflk David tttoyna. 

200 Racing Doom Pod-tor. 090 Brook- 
aide Onadbue. 090 RtaM to Reply. (90 NoOr- 
Ing to Fear. 790 The World Thto Week. 200 
Adven tur es: IquHoa. 990 thlrtyaomaddng. 
1090 4 Play Into mail pneh "Blind Fatih*. 
1190 On the Otter Hand, tarn am Htowi 
Boris Kertoff double MK "F T a n ke net el n r and 
S1 190 "Tba QhouT. 
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B90 eat TMti Breakfast Progr am ma. 990 


BBC1 

*9* am Pfaydeys. fen Morning WtonMp. 
*9 Bazaar. 109* The ttattw ar a Show, m 
M osaic. H9P You in Mind. 1190 Sep up » 
Word Power. 119S You Are Whet You Eaf. 
1296 pra Bad Haw Bara) 1*90 Country FH*. 
190 News; On Ilia R ec or d. 

2«e Eaaa&idora. 390 Fttac itm srtdga on 
tha Rtoor KwaT wMi Alec QtoiaiBBa. WUBam 
Holden end Jack HarnMna. 090 Tom and 
Jerry. &40 The Ctodres Show, tns Uftobw. 
•9* Nawa. Onto Songe Of Pralaa. MS Not a 
Penny Mora, Not a Peony Loan. 990 Don't 
Walt Up. 

99* Mastermind. 090 That's LHal 090 
News; we ether. 199* Heart to tha Matter. 
1990 Dear John. 1191 Someone Uke Me. 
1190 Cricket Meet ta d l ee v England (Hhjfr 
ttghto to Ore third day's play to the Thtad Test 
from Trmidad). 1295 oa Network East 


1090 mn WWIi TaWa. 1090 Art to Om 
W est e rn World. TI90 Qrawtag Ptaaet wflk 
Penotaps Ketm. 1190 Travelog. 1290 40i 
Obnanatan. 11290 pw Fflm: "lie Bogina In 
Coflago" wUi tta RKz Brodtere. 21* Rygbfc 
hw n ddon v Cymru. 490 Racing bom Doncas- 
ter. 090 The Wonder Years. 790 Gopbare. 
790 Newydd tan . 790 Ma* Man *Ma. 220 Y 
Maaa Ctrwaraa. Brie FHim "Vroom" wMi 
Dtona Quick and CHva Owen. 1090 Short and 
Curitae. 


1200 Lotto wea ttu r 120* Not wflk a Bang. 
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T29* per The Doable Decker* U9* Adven- 
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GRAMPIAN 
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GRANADA 
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«a* 200 Ctoama 2 S90 Myatof HWton Youimi 
Dame Vera Lyon. 790 Tha ABC Quit. 735 
Stourttoy Gota tSghl prasanm a tribute to 
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